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Senna Hills Municipal Utility District 
12912 Hill County Blvd., Suite F-232 

Austin, Texas 78738 

December 1, 2016 

The Attorney General of Texas 	 The Comptroller of Public Accounts 
Public Finance Division 	 Public Finance Division 
William P. Clements Building, 7 th  Floor 	208 East 10th Street 
300 West 15th Street 	 Austin, Texas 78701 
Austin, Texas 78701 

Re: Senna Hills Municipal Utility District Unlimited Tax and Waterworks and Sewer 
System Revenue Bonds, Series 2016 

Ladies and Gentlemen: 

The captioned Bonds are being sent to the Office of the Attorney General and it is 
requested that such office examine and approve the Bonds in accordance with law. After such 
approval, it is requested that the Attorney General deliver the Bonds to the Comptroller of Public 
Accounts for registration. 

Enclosed with the Bonds is a signed but undated copy of the GENERAL AND NO 
LITIGATION CERTIFICATE relating to the Bonds. The Attorney General is hereby authorized 
and directed to date the GENERAL AND NO LITIGATION CERTIFICATE concurrently with 
the date of approval of the Bonds. If any litigation or contest should develop pertaining to the 
Bonds or any other matters covered by said GENERAL AND NO LITIGATION 
CERTIFICATE, the undersigned will notify the Attorney General thereof immediately by 
telephone. With this assurance the Attorney General can rely on the absence of any such 
litigation or contest, and on the veracity and currency of said GENERAL AND NO 
LITIGATION CERTIFICATE, at the time the Attorney General approves the Bonds unless the 
Attorney General is notified otherwise as aforesaid. 

The Comptroller is hereby requested to register the Bonds as required by law and the 
proceedings authorizing the Bonds. After such registration the Comptroller is hereby authorized 
and directed to deliver the Bonds, together with three copies of each of the Attorney General's 
approving Opinion and Comptroller's Certificate to Greg Shields, Andrews Kurth Kenyon LLP, 
111 Congress Avenue, Suite 1700, Austin, Texas 78701. 

HOU:3741149.1 
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SECRETARY'S CERTIFICATE 

THE STATE OF TEXAS 	§ 

COUNTY OF TRAVIS 	 § 

The undersigned officer of the Board of Directors of SENNA HILLS MUNICIPAL UTILITY 
DISTRICT, hereby certifies as follows: 

1. The Board of Directors of said District convened at a REGULAR MEETING, on the 
31St  day of July, 2015, at 353 South Commons Ford Road, Austin, Texas 78733; and the roll was 
called of the duly constituted officers and members of said Board, to-wit: 

Chet A. Palesko - President 
David I. Per! - Vice President 
Lisa M. McKenzie - Secretary 

Joseph M. Szoo - Assistant Secretary 
Corey Newhouse - Assistant Secretary 

and all said persons were present, except Lisa M. McKenzie and Joseph M. Szoo, thus constituting 
a quorum. Whereupon, among other business, the following was transacted at said meeting; 

RESOLUTION AUTHORIZING APPLICATION TO THE 
TEXAS COMMISSION ON ENVIRONMENTAL QUALITY 

FOR APPROVAL OF ENGINEERING PROJECT AND 
$1,105,000 SENNA HILLS MUNICIPAL UTILITY DISTRICT BOND ISSUE 

was duly introduced for the consideration of the Board. It was then duly moved and seconded that 
said Resolution be passed; and, after due discussion, said motion, carrying with it the adoption of 
said Resolution, prevailed and carried by the following vote: 

AYES: 

NOES: 	0 

2. That a true, full, and correct copy of the aforesaid Resolution passed at the meeting 
described in the above and foregoing paragraph is attached to and follows this certificate; that said 
Resolution has been duly recorded in said Board's minutes of said meeting; that the above and 
foregoing paragraph is a true, full, and correct excerpt from said Board's minutes of said meeting 
pertaining to the passage of said Resolution; that the persons named in the above and foregoing 
paragraphs are duly chosen, qualified, and acting officers and members of said Board as indicated 
therein; that each of the officers and members of said Board was duly and sufficiently notified 
officially and personally, in advance, of the time, place and purpose of the aforesaid meeting, and 
that said Resolution would be introduced and considered for passage at said meeting, and each of 
said officers and members consented, in advance, to the holding of said meeting for such purpose; 
that said meeting was open to the public as required by law; and that public notice of the time, place, 
and subject of said meeting was given as required by Chapter 551, Government Code, and Sec. 



49.063, Water Code. 

SIGNED AND SEALED the 31S t  day of July, 2015. 

B 	 I.. 
Assistant Secretary 

~
y9 i11lilll tl 

llrrr. 

/'l,,r 	

e

r'/D7D791 j 64jePe;%  
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RESOLUTION AUTHORIZING APPLICATION TO THE 
TEXAS COMMISSION ON ENVIRONMENTAL QUALITY 

FOR APPROVAL OF ENGINEERING PROJECT AND 
$1,105,000 SENNA HILLS MUNICIPAL UTILITY DISTRICT BOND ISSUE 

STATE OF TEXAS 	§ 

COUNTY OF TRAVIS § 

WHEREAS, Senna Hills Municipal Utility District (the "District") has been legally created 
and its Board of Directors have met and organized; and 

WHEREAS, the Board of Directors desire to issue $1,105,000 in bonds to finance the 
wastewater treatment plant improvements and expansion within the District; and 

WHEREAS, Section 49.181, Texas Water Code, requires the District, when it desires to issue 
bonds, to submit in writing to the Texas Commission on Environmental Quality (the "Commission"), 
an application for investigation of the proposed project and of the issuance of the bonds to finance 
such project, together with a copy of the engineer's report and data, profiles, maps, plans and 
specifications and market information prepared in connection therewith; and 

WHEREAS, the Board of Directors desire to secure the approval and consent of the 
Commission for the construction of the aforementioned facilities, which are more completely 
described in the engineer's report and supplemental information submitted in connection with this 
application, and for the issuance of the bonds described in Section 1(2) of this Resolution. 

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF SENNA 
HILLS MUNICIPAL UTILITY DISTRICT THAT: 

	

Section 1 . 	The President and/or Vice President and Secretary and/or Assistant Secretary 
of the Board of Directors are authorized and directed as follows: 

(1) to make an application to the Commission for an investigation and report of 
the feasibility of the District acquiring that portion of improvements and 
expansion of the wastewater treatment plant described in the engineering 
report entitled "Senna Hills Municipal Utility District Bond Issue Series 
2015, $1,105,000," prepared by Murfee Engineering, Inc., in connection with 
this application and any supplemental information, for such project to consist 
generally of improvements to the District's water, wastewater and drainage 
system to serve the District; and 

(2) to request the Commission to approve the bonds of the District in the 
principal amount of $1,105,000 bearing interest at a net effective interest rate 
not to exceed the maximum allowed by law, and maturing serially in 
accordance with the schedule provided in the aforesaid engineering report; 
and 



(3) to request the Commission to waive the requirements of the developer's 30% 
contribution and a market study by reason of the fact that, after issuance of 
the bonds, the District's certified assessed valuation for 2015 will exceed 10 
times that of the District's outstanding bonds. 

(4) to seek authorization to use up to two (2) year(s) of capitalized interest; and 

(5) to seek expedited review as authorized by Commission Rule 293.42(b). 

	

Section 2 . 	By this application the District assures the Commission that it will abide by 
the terms and conditions prescribed by the Commission, and it will retain all amounts required by 
law due all construction contractors on the project to assure that the project is completed in 
accordance with the approved plans and specifications. 

	

Section 3 . 	The President and/or Vice President and Secretary and/or Assistant Secretary 
of the Board of Directors, Murfee Engineering, Inc., the District's attorney and the District's 
financial advisor, Southwest Securities, are authorized and directed to do any and all things 
necessary and proper in connection with this application. 

	

Section 4 . 	An original of this Resolution shall constitute an application and request on 
behalf of the District to the Commission pursuant to Section 49.181, Texas Water Code, for approval 
of the project described in Section 1(1) and of the bonds described in Section 1(2). 

PASSED AND APPROVED this 31St  day of July, 2015. 

Name: 	€- - ( 	~~S v 
Title:  

(SEAL) 
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Bryan W. Shaw, Ph.D., P.E., Chairman 	 5 	a~ 

Toby Baker, Commissioner  
Jon Niermann, Commissioner 
Richard A. Hyde, P.E., Executive Director 

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY 
Protecting Texas by Reducing and Preventing Pollution 

October 10, 2016 

Chet Palesko, President 	 Bill Flickinger, Attorney 
Senna Hills Municipal Utility District 	 Willatt & Flickinger, PLLC 
c/o Willatt & Flickinger, PLLC 	 12912 Hill Country Boulevard, Suite F-232 
12912 Hill Country Boulevard, Suite F-232 	Austin, Texas 78738 
Austin, Texas 78738 

RE: Senna Hills Municipal Utility District of Travis County 

This letter is your notice that the Texas Commission on Environmental Quality (TCEQ) executive 
director (ED) has issued final approval of the above-named application. According to 3o Texas 
Administrative Code (TAC) Section 50.135 the approval became effective on the date the ED signed 
the permit or other approval. A copy of the final approval is enclosed and cites the effective date. 

You may file a motion to overturn with the chief clerk. A motion to overturn is a request for the 
commission to review the TCEQ executive director's approval of the application. Any motion must 
explain why the commission should review the TCEQ executive director's action. According to 3o TAC 
Section 50.139 an action by the ED is not affected by a motion to overturn filed under this section 
unless expressly ordered by the commission. 

A motion to overturn must be received by the chief clerk within 23 days after the date of this letter. An 
original and 7 copies of a motion must be filed with the chief clerk in person or by mail. The Chief 
Clerk's mailing address is Office of the Chief Clerk (MC 105), TCEQ, P.O. Box 13087, Austin, Texas 
78711-3087. On the same day the motion is transmitted to the chief clerk, please provide copies to 
Robert Martinez, Environmental Law Division Director (MC 173), and Vic McWherter, Public Interest 
Counsel (MC 103), both at the same TCEQ address listed above. If a motion is not acted on by the 
commission within 45 days after the date of this letter, then the motion shall be deemed overruled. 

You may also request judicial review of the ED's approval. According to Texas Water Code Section 
5.351  a person affected by the ED's approval must file a petition appealing the ED's approval in Travis 
County district court within 3o days after the effective date of the approval. Even if you request 
judicial review, you still must exhaust your administrative remedies, which includes filing a motion to 
overturn in accordance with the previous paragraphs. 

Individual members of the public may seek further information by calling the TCEQ Public Education 
Program, toll free, at 1-800-687-4040. 

Sincerely, 

bx4 
Bridget C. Bohac 
Chief Clerk 

BCB/tm 

cc: 	Vic McWherter, TCEQ Public Interest Counsel (MC 103) 

P.O. Box 13087 
our 

printed on recycled paper 



E o 
Bryan W. Shaw, Ph.D., P.E., Chairman  
Toby Baker, Commissioner co 
Jon Niermann, Commissioner 
Richard A. Hyde, P.E., Executive Director 

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY 
Protecting Texas by Reducing and Preventing Pollution 

October 10, 2016 

Mr. Chet Palesko, President 
Serena Hills Municipal Utility District 
c/o Willatt & Flickinger, PLLC 
12912 Hill Country Boulevard, Suite F-232 
Austin, Texas 78738 

Re: 	Issuance of bonds by Serena Hills Municipal Utility District of Travis County (District) in 
the amount of $1,105,000 at a maximum net effective interest rate of 4.52%. 

Dear Mr. Palesko: 

Enclosed are certified copies of an Order of the Texas Commission on Environmental Quality 
(TCEQ) approving your district's project and the issuance of bonds in the amount of $1,105,000 
at a maximum net effective interest rate of 4.52% to finance the District's project, all being 
more fully set out in the Order. 

Your attention is directed to Texas Water Code Section 54.601, which reads as follows: 

At the time bonds payable in whole or in part from taxes are issued, the board 
shall levy a continuing direct annual ad valorem tax for each year while all or 
part of the bonds are outstanding on all taxable property within the District in 
sufficient amount to pay the interest on the bonds as it becomes due and to 
create a sinking fund for the payment of the principal of the bonds when due or 
the redemption price at any earlier required redemption date and to pay the 
expenses of assessing and collecting the taxes. 

Based on the projected taxable assessed valuation discussed in the TCEQ memorandum 
associated with the District's application, we have concluded that initially a tax of at most $0.37 
per $100 valuation should be levied to pay interest, principal, and the cost of assessing and 
collecting such taxes. Application of the recommended tax rate should provide sufficient funds 
to satisfy the average annual debt service requirement of $821,526. 

You should read the enclosed Order carefully. This action is taken under authority delegated 
by the Executive Director of the TCEQ. Please take particular note of the provision that no 
substantial alterations in the approved plans and specifications shall be made without prior 
TCEQ approval. This is a requirement of Texas Water Code Section 49.182. 

P.O. Box 13087 • Austin, Texas 78711-3087 • 512-239-1000 • tceq.texas.gov  
How is our customer service? tceq.texas.gov/customersurvey  

printed on recycled paper 



Mr. Chet Palesko, President 
Page 2 

A copy of the TCEQ's Order and this letter are being sent to the Attorney General's Office, 
Public Finance Division, Austin, Texas. Additional copies are being provided to your attorney, 
engineer, and fiscal agent of record. 

Sincerel 

Cari-Michel La Caille, Director 
Water Supply Division 
Texas Commission on Environmental Quality 

CML/ss 

Enclosures 

cc: 	Mr. Bill Flickinger 
Willatt & Flickinger, PLLC 
12912 Hill. Country Boulevard, Suite F-232 
Austin, Texas 78738 

Mr. Robert Ferguson, P.E. 
Murfee Engineering Company, Inc. 
1101 Capital of Texas Hwy., South, Bldg. D 
Austin, Texas 78746 

Mr. Douglas A. Whitt 
SAMCO Capital Markets, Inc. 
5800 Granite Parkway, Suite 210 
Plano, Texas 75024 

Attorney General's Office 
Public Finance Division 
PO Box 12548 
Austin, Texas 78711 



TEXAS COMMISSION ON ENVIRONMENTAL QUACK X
TATE OF TEXAS 

COUNTY OF TRAVIS 
I HEREBYCERTIFYTHAT THIS ISATRUEAND CORRECT COPY 
OF A TEXAS COMMISSION ON ENVIRONMENTAL DUALITY 

~Y 	 DOCUMENT L S4ICH IS FILED INTHE PERMANENTRECORDS  

OCT 062016 
OF THE COMMISSION , GIVEN UNDER MY HANDAND THE 
SEAL OF OFFICE ON 

~Lt 
RIOGE 	HAC. CHIEF CL RIC  

AN ORDER APPROVING (1) AN ENGINEERING PROJECT 
TEXAS COMMISSION NFV~ non"MENTALQUALITY 

AND THE ISSUANCE OF $1,105,000 IN UNLIMITED TAX AND REVENUE BONDS 
AND (2) THE USE OF $200,000 IN SURPLUS FUNDS FOR 

SENNA HILLS MUNICIPAL UTILITY DISTRICT OF TRAVIS COUNTY 

An application by Senna Hills Municipal Utility District of Travis County (the "District") was 
presented to the Executive Director of the Texas Commission on Environmental Quality (TCEQ) 
for consideration of approval pursuant to TEx. WATER CODE §§ 5.122 and 49.181. The District 
requests approval of an engineering project and issuance of $1,105,000 in bonds and the use of 
$200,000 in surplus funds to finance: upgrade, expansion and rehabilitation of the existing 
Wastewater Treatment Plant (WWTP). The TCEQ has jurisdiction to consider this matter, and 
the following Findings of Fact and Conclusions of Law are appropriate after ex aminin g the 
application and supporting documentation. 

FINDINGS OF FACT 

1. The District filed an application with the TCEQ on July 12, 2016, for approval of 
a proposed engineering project and the issuance of $1,105,000 in bonds and the use of 
$200,000 in surplus funds. 

2. The Executive Director has investigated the District. 

3. The application and accompanying documents have been examined. The project 
site was visited by a member of the Districts Section on August 4, 2016, and a memorandum 
was prepared on the project dated August 24, 2016, along with addendum no. 1 dated 
September 27, 2016, copies of which are attached and made a part hereof. 

4. The District's project and issuance of $1,105,000 in bonds at a maximum net 
effective interest rate of 4.52% to finance the project should be approved. 

The request for approval to use $200,000 in surplus funds should be granted. 

6. The District should be directed not to expend $903,400 ($1,045,750 
construction, plus $57,560 contingencies, less $200,000 in surplus funds) for upgrade, 
expansion and rehabilitation at the wastewater treatment plant until the District's board has 
received plans and specifications approved by all entities with jurisdiction. 

7. The District should be advised that the legal, fiscal agent, and engineering fees 
have not been evaluated to determine whether these fees are reasonable or competitive. These 
fees are included as presented in the engineering report. 

8. The District should be directed that any surplus bond proceeds resulting from 
the sale of bonds at a lower interest rate than that proposed shall be shown as a contingency 



line item in the Official Statement and the use of such funds shall be subject to approval 
pursuant to TCEQ rules on surplus funds. 

CONCLUSIONS OF LAW 

1. The TCEQ has jurisdiction to consider the engineering report and bond 
application pursuant to TEX. WATER CODE § 49.181. 

2. The Executive Director of the TCEQ has investigated the District, and the TCEQ 
has found it legally organized and feasible. 

3. The Districts Section's memorandum, dated August 24, 2016, along with 
addendum no. 1 dated September 27, 2016, on this engineering project and bond issue should 
be adopted as the written TCEQ project report in compliance with TEx. WATER CODE § 49.181(d). 

NOW THEREFORE, BE IT ORDERED BY THE TEXAS COMMISSION ON ENVIRONMENTAL 
QUALITY that the Districts Section's memorandum dated August 24, 2016, along with 
addendum no. 1 dated September 27, 2016, on this engineering project and bond issue is 
adopted as the written TCEQ project report. Pursuant to TEx. WATER CODE § 49.181, the 
engineering project for Senna Hills Municipal Utility District of Travis County is hereby 
approved together with the issuance of $1,105,000 in bonds at a maximum net effective 
interest rate of 4.52%. The request for approval to use $200,000 in surplus funds is granted. 
The District is directed not to expend $903,400 ($1,045,750 construction, plus $57,560 
contingencies, less $200,000 in surplus funds) for upgrade, expansion and rehabilitation at the 
wastewater treatment plant until the District's board has received plans and specifications 
approved by all entities with jurisdiction. The District is advised that the legal, fiscal agent, and 
engineering fees have not been evaluated to determine whether these fees are reasonable or 
competitive. These fees are included as presented in the engineering report. The District is 
directed that any surplus bond proceeds resulting from the sale of bonds at a lower interest 
rate than that proposed shall be shown as a contingency line item in the Official Statement and 
the use of such funds shall be subject to approval pursuant to TCEQ rules on surplus funds. 
The approval of the sale of these bonds herein shall be valid for one year from the date of this 
Order unless extended by written authorization of the TCEQ 

BE IT FURTHER ORDERED that pursuant to TEx. WATER CODE § 5.701, the District shall 
pay to the TCEQ 0.2 5% of the principal amount of bonds actually issued not later than the 
seventh (7`'') business day after receipt of the bond proceeds. The fees shall be paid by check 
payable to the Texas Commission on Environmental Quality. 

BE IT FURTHER ORDERED that to enable the TCEQ to carry out the responsibilities 
imposed by TEx. WATER CODE §§ 49.181-182, the District shall (1) furnish the Districts Section 
copies of all bond issue project construction documentation outlined under 30 TEx. ADMIN. CODE 
§ 293.62, including detailed progress reports and as-built plans required by TEx. WATER CODE § 
49.277(b), which have not already been submitted; (2) notify the Districts Section and obtain 
approval of the TCEQ for any substantial alterations in the engineering project approved herein 
before making such alterations; and (3) ensure, as required by TEx. WATER CODE § 49.277(b), that 
all construction financed with the proceeds from the sale of bonds is completed by the 
construction contractor according to the plans and specifications contracted. 

BE IT FURTHER ORDERED that failure of said District to comply with all applicable laws 
and with provisions of this Order shall subject the District and its directors to all penalties that 
are provided by law and shall further be considered by the TCEQ as grounds for refusal to 
approve other bonds of the District. 

2 



The Chief Clerk of the TCEQ is directed to forward the District a copy of this Order. 

If any provision, sentence, clause, or phrase of this Order is for any reason held to be 
invalid, the invalidity of any portion shall not affect the validity of the remaining portions of 
the Order. 

Issue Date: October 4, 2016 

For the Commission 

j 



Texas Commission on Environmental Quality  
TECHNICAL MEMORANDUM 

To: 	Cari-Michel La Caille, Director 	Date: 	August 24, 2016 
Water Supply Division A 

Thru: 	Tom Glab, P.E., Team Leader  
Districts Bond Team 

From: 	Sandra Sandoval 
ti  lE'LL)istricts Bond Team 

Subject: 	Senna I-Iills Municipal Utility District of Travis County; Application for Approval 
of $1,105,000 Unlimited Tax and Revenue Bonds, Sixth Issue, 4.52% Net Effective 
Interest Rate, Series 2016; Pursuant to Texas Water Code Section 49.181; and the 
use of $ 200,000 in Surplus Funds. 
TCEQ Internal Control No. D-07122016-013 (TC) 
CN: 601362437 	RN: 102688959 

A. GENERAL INFORMATION 

The Texas Commission on Environmental Quality (TCEQ) received an application from the Senna Hills 
Municipal Utility District of Travis County (District) requesting TCEQ approval of the issuance of 
$1,105,000 in unlimited tax and revenue bonds and the use of $200,000 in surplus funds to finance the 
following: 

1. Upgrade, expansion and rehabilitation of the existing Wastewater Treatment Plant (WWTP). 

The District is not proposing to fund new utilities with this bond issue. The District's previous bond 
issues funded utilities to serve 413 equivalent single-family connections (ESFCs) on 293.34 acres. 
According to the engineering report, the current District area contains 323.39 acres. 

B. ECONOMIC ANALYSIS 

Tax Rate Analysis 

The financial feasibility of this bond issue is based on existing 410 ESFCs as of July 2016 with a certified 
January 1, 2016 assessed valuation of $287,042,706. A market study has not been provided, and is not 
required since the feasibility of this bond issue is based on no-growth. 

According to a Travis Central Appraisal District certificate, the District's January 1, 2016, certified 
taxable assessed valuation is $287,042,706. The annual debt service requirement for a proposed bond 
amount of $1,105,000 plus existing debt averages $821,526 for the 21-year life of the District's bond 
debt. According to the engineering report, the District levied a maintenance tax of $0.1911 in 2015 and 
is projecting to levy maintenance tax of $0.1761 in the future. 

The District's financial advisor submitted a cash flow schedule considering the requested $1,105,000 
bond issue, no-growth to an January 1, 2016, estimated taxable assessed valuation of $292,387,302, no 
capitalized interest, a bond interest rate of 4.25%, a 3% bond discount, a 95% collection rate, and a 
projected tax rate of $0.365 for tax year 2017 reducing to 50.0305 by tax year 2035, per $100 assessed 



Cari-Michel La Caille, Director 
Page 2 
August 24, 2016 

valuation. A TCEQ Districts Section financial analyst has reviewed the financial information submitted 
and concluded that the following level debt service tax rate would be sufficient. 

Projected Tax Rate 
District 

Debt Service 
	

$ 0.3 7(1)12) 
Maintenance 
	

50.18  
Total District Taxes 
	

$0.5 5 (3)  

Notes: 
(1) Based on a net effective interest rate of 4.52%, a 95% collection rate, no-growth to a January 1, 2016, 

certified taxable assessed valuation of $287,042,706, and at least a 25% ending debt service fund balance. 
(2) The term "commission-approved tax rate" in 30 Texas Administrative Code (TAC) Section 293.85 refers to 

an initial ad valorem debt service tax of at most $0.37 per $100 assessed valuation. 
(3) Represents the combined projected tax rate as defined by 30 TAC Section 293.59(f). 

Additional Financial Comments 

The District is exempt from the 75% and 25% build-out requirements of 30 TAC Sections 293.59(l)(4) and 
293.59(k)(7), respectively, based on its combined no-growth tax rate of $0.55 per $100 AV being less 
than $1.20, pursuant to 30 TAC Sections 293.59(1) and 293.59(k)(11)(C). 

C.  ENGINEERING ANALYSIS 

Water Supply 

The District's source of water is potable water provided by West Travis County Public Utility Agency 
(WTCPUA) based on the water sales contract dated March 19, 2012 between Lower Colorado River 
Authority (LCRA) and WTCPUA. Pursuant to the "Water Services Agreement between Lower Colorado 
River Authority and Senna Hills Municipal Utility District" (the Agreement) dated September 2, 1994, the 
District receives raw water from the Lower Colorado River Authority (LCRA). The LCRA acquired the 
Uplands Company Water Supply System (in 1993) consisting of a 1.8 million gallon per day (MGD) raw 
water intake and pumping system, two 1,250 gallon per minute (GPM) raw water pumps, a 30-inch 
diameter raw water transmission main, a 1.8 MGD water treatment plant, treated water storage facilities, 
and treated water transmission and distribution facilities. The Agreement provides for water capacity 
up to 907,000 gpd at a peak rate of 630 gpm. 

Under LCRA Contract No. 12823 dated January 11, 1993, as amended, the District is able to divert a 
maximum of 170 acre-feet of raw water per year from Lake Austin. The LCRA has also constructed a 
loop line to transport water from the water treatment plant to the District boundaries. 

The District has two water supply connection points with the LCRA. The connection points are located at 
the east and west intersections of Senna Hills Boulevard and FM 2244. 

The water supply capacity appears adequate to serve the 410 ESFCs upon which the engineering 
feasibility of this bond issue is based. 

Wastewater Treatment  

Wastewater treatment for the District is provided by an activated sludge/complete mix wastewater 
treatment plant (WWTP). Pursuant to the Texas Pollutant Discharge Elimination System Permit No. 
WWVQ0013238001 (a no-discharge permit), the District is authorized for an interim discharge of 0.080 



Cari-Michel La Caill.e, Director 
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MGD, and a final discharge of 0.157 MGD. The District's developer has provided a drainage easement 
and public utility easement for the irrigation areas required by the permit. 

Based on a design factor of 300 gpd/ESFC, the District's existing 0.080 MGD wastewater treatment 
appears sufficient to serve 266 ESFCs. As indicated in the June 18, 2009 addendum to the December 15, 
2008 staff memorandum regarding the District's fourth bond issue, the Commission has approved a 
reduced flow rate factor of 190 gpd/ESFC based on flow rate data provided. Using the reduced flow rate 
of 190/ESFC, the proposed 0.08 MGD wastewater treatment capacity is adequate to serve 421 ESFCs. 
The District is proposing to fund costs associated with expansion of the wastewater treatment plant 
capacity to 0.10 MGD with this bond issue. The District's existing and proposed capacity appear 
sufficient to serve the 410 ESFCs upon which the feasibility of this bond issue is based. 

Storm Water Drainage  

Storm water within the District generally drains through underground lines to open channels or 
detention ponds, and then to natural tributaries that flow to Lake Austin or Barton Creek. 

Purchase of Existing Facilities / Assumption of Contracts  

None 

Facilities to be Constructed 

Project 	 Contract Amount  Amount Subject to District 
Contribution 

Wastewater Treatment Plant - 
upgrade, expansion and 	 $1,045,750 	 $1,045,750 
rehabilitation 

Approved plans and specifications and various construction contract documents have not been 
provided. 

Inspection 

The District was inspected by a member of the TCEQ's Districts Section staff on August 4, 2016. The 
District appeared as represented in the engineering report. District name signs were properly posted. 

D. SUMMARY OF COSTS 
Construction Costs  Amount "' 
A. Developer Contribution Items 

None $ 0 
B. District Items 

1. Wastewater Treatment Plant Expansion $ 1,045,750 
2. Engineering, Surveying and Review Fees 50,000 
3. Contingency (5.26% of item Nos. 1 and 2)  57.650  

Total District Items $  1,153,400  
TOTAL CONSTRUCTION COSTS $ 1,153,400 
Surplus Operations and Maintenance ($200,000) 

 Construction Costs $ 953,400 
Nonconstruction Costs  
A. Legal Fees (2.0%) $ 22,100 "' 
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B. Fiscal Agent Fees (2.0%) 	 22,100 	1a' 

C. Bond Discount (3%) 	 33,150 
D. Bond Issuance Expenses and Contingency 	 35,382 
E. Bond Application Report Costs 	 35,000 
F. Attorney General Fee (0.10% or $9,500 max.) 	 1,105 
G. TCEQ Bond Issuance Fee (0.25%) 	 2,763  

TOTAL NONCONSTRUCTION COSTS 	 S 	151,600 

TOTAL BOND ISSUE REQUIREMENT 
	

1,105,000 

Notes: 
(1) The District has requested a waiver of the 30% developer contribution requirement pursuant to 30 TAC 

Section 293.47. 
(2) Recommended for approval as discussed in special consideration No. 3. 
(3) According to contract provided, legal fees are based on 2% of the bonds issued. 
(4) According to contract provided, fiscal fees are based on 2% of the bonds issued. 

E.  SPECIAL CONSIDERATIONS 

1. 30% Developer Contribution and Market Study Requirement 

The District has requested a waiver of the 30% developer contribution and market study requirements 
associated with this bond issue. Since all of the bond issue projects are exempt from the 30% developer 
contribution requirement pursuant to 30 TAC Section 293.47(d), and the feasibility of the bond issue is 
based on no-growth, the District is exempt from the 30% developer contribution and market study 
requirements, and granting waivers is unnecessary. 

2. Delayed Funding 

The cost summary includes funds for District projects and/or facilities which are incomplete or 
proposed and for which approved plans and specifications are not available. Therefore, the District 
should be directed not to expend these funds until the District's board has received plans and 
specifications approved by all entities with jurisdiction. 

3. Surplus Funds 

The District's board resolution requesting approval of the $1,105,000 bond issue also included a request 
for TCEQ approval of the use of $200,000 in surplus funds to finance a portion of the projects. A letter 
from the District's bookkeeper has been received stating that the District has a surplus funds balance of 
$200,000 as of July 12, 2016. Commission staff recommends approval of the requested use of $200,000 
in surplus funds to finance a portion of the projects as presented in the cost summary. 

F.  CONCLUSIONS 

1. Based on $16,000,000 in unlimited tax and revenue bonds approved by voters and $14,895,000 
previously approved by the TCEQ and issued by the District, the District has sufficient voter-
authorized bonds ($1,105,000) for the proposed bond issue. 

2. Based on the review of the engineering report and supporting documents, the bond issue is 
considered feasible and meets the criteria established by the TCEQ's economic feasibility rules, 30 
TAC Section 293.59. 
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3. The recommendations are made tinder authority delegated by the Executive Director of the TCEQ. 

G.  RECOMMENDATIONS  

1. Approve the bond issue in the amount of 51,105,000, in accordance with the recommended 
summary of costs, at a maximum net effective interest rate of 4.52%. 

2. Approve the use of $200,000 in surplus funds, as shown in the summary of costs. 

3. The District should be directed not to expend $903,400 ($1,045,750 for construction, plus $57,560 
contingencies, less 5200,000 in surplus funds) for upgrade, expansion, and rehabilitation at the 
wastewater treatment plant until the District's board has received plans and specifications approved 
by all entities with jurisdiction. 

4. Standard recommendations regarding consultant fees, surplus proceeds, time of approval, and bond 
proceeds fee apply. 



Texas Commission on Environmental Quality  
TECHNICAL MEMORANDUM 

To: 	Cari-Michel La Caille, Direc 	I 	 Date: 	September 27, 2016 
Water Supply Division  

Thru: 	Tom Glab, P.E., Team Leader  
Districts Bond Team 

From: 	Sandra Sandoval  
Districts Bond Team 

Subject: 	Addendum No. 1 to Memorandum dated August 24, 2016. Subject: "Senna Hills 
Municipal Utility District of Travis County; Application for Approval of 
$1,105,000 Unlimited Tax and Revenue Bonds, Sixth Issue, 4.52% Net Effective 
Interest Rate, Series 2016; Pursuant to Texas Water Code Section 49.181; and the 
use of $200,000 in Surplus Funds." 
TCEQ Internal Control No. D-07122016-013 (ADD) 
CN:601362437 	RN:102688959 

On September 1, 2016, Senna Hills Municipal Utility District of Travis County (District) commented on 
the above-referenced memorandum requesting corrections to Section C, regarding the method to which 
water and wastewater services are provided to the District. 

Engineering Analysis  (Section C) is revised as follows: 

Water Sulmly 

The District's source of water is potable water provided by West Travis County Public Utility Agency 
(PUA) based on the "First Amendment to Wholesale Water Services Agreement between Lower Colorado 
River Authority and Senna Hills Municipal Utility District" (Water Sales Contract), dated March 19, 2012. 
The District receives wholesale potable water service from the PUA under its Water Sales Contract that was 
assigned from the LCRA to the PUA when the PUA purchased the potable water system. The District 
purchases raw water through a raw water purchase contract with the LCRA for water in Lake Austin 
(Colorado River). The raw water is treated and potable water is delivered to the District by the PUA. The 
raw water sale contract (Finn Water Contract), was amended and replaced with a new contract finally 
executed on June 22, 2012, between the Lower Colorado River Authority and the Senna Hills MUD. The 
Water Sales Contract provides for water capacity of 575,000 gallons per day. The amount of water 
reserved by the PUA for the District is 485 LUEs. According to the PUA, the water treatment plant is 
presently operating and had a peak day of 14.01 million gallons and average day production of 6.61 
million gallons per day (MGD). The rated capacity of the water treatment plant is 20 MGD. The rated 
capacity is capable of serving 23,148 ESFCs based upon the TCEQ criteria of 0.6 gpm per ESFC. The 
PUA continues to monitor the plant and distribution systems to meet the needs of the area's growing 
population and to help improve performance during periods of peak demand. 

The water supply capacity appears adequate to serve the 410 ESFCs upon which the engineering 
feasibility of this bond issue is based. 
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Wastewater Treatme nt 

Wastewater treatment for the District is provided by a membrane bioreactor (MBR) wastewater treatment 
plant (WWTP). Pursuant to the Texas Pollutant Discharge Elimination System Permit No. WQ0013238001 
(a no-discharge permit), the District is authorized for an interim discharge of 0.080 MGD, and a final 
discharge of 0.157 MGD. The District's developer has provided a drainage easement and public utility 
easement for the irrigation areas required by the permit. 

Based on a design factor of 300 gpd/ESFC, the District's existing 0.080 MGD wastewater treatment 
appears sufficient to serve 266 ESFCs. As indicated in the June 18, 2009 addendum to the December 15, 
2008 staff memorandum regarding the District's fourth bond issue, the Commission has approved a 
reduced flow rate factor of 190 gpd/ESFC based on flow rate data provided. Using the reduced flow rate 
of 190/ESFC, the proposed 0.08 MGD wastewater treatment capacity is adequate to serve 421 
ESFCs. The District is proposing to fund costs associated with expansion of the wastewater treatment 
plant capacity to 0.10 MGD with this bond issue. The District's existing and proposed capacity appear 
sufficient to serve the 410 ESFCs upon which the feasibility of this bond issue is based. 
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STATE OF TEXAS 
COUNTY OF TRAVIS 
Before me, the undersigned authority, a Notary Public 
in and for the County of Travis, State of Texas, on this 
day personally appeared Alejandro Cado. Advertising 
Agent of the Austin American-Statesman, a daily 
newspaper published in said County and State that is 
generally circulated in Bastrop, Bell, Blanco, Brazos, 
Burleson, Burnet, Caldwell, Colorado, Comal, Coryell, 
Fayette, Gillespie, Gonzales, Guadalupe, Hays, Kerr, 
Lampasas, Lee, Llano, Milam, Nueces, San Saba, 
Travis, Washington and Williamson Counties, who 
being duly sworn by me, states that the attached 
advertisement was published at the lowest published 
rate for Classified advertising in said newspaper on 
the following date(s), to wit:SAMCO Capital Markets, 
Inc.,,First date of Publication 11/17/2016,Last date 
of Publication 11/17/2016,Web and print times 
Published 2, Legal Notices, 1 X 104, and that the 

NOTICE OF SALE 
SENNA HILLS MUNICIPAL UTILITY 

DISTRICT 
A Political Subdivision of the State 

of Texas 
located within Travis County 

$1,105,000 
UNLIMITED TAX AND WATERWORKS 

AND SEWER SYSTEM REVENUE 
BONDS 

SERIES 2016 
Bids Due: Thursday, December 1, 2016 

at 10:00 A.M., Central Time 

Place_apcl _Tim e otBid ORenimg;. The 
bids for the Bonds will be received 
and publicly viewed at the designated 
meeting place, Senna Hills Municipal 
Utility District, law offices of Willatt 
& Flickinger, PLLC, 12912 Hill Country 
Blvd., Suite F-232, Austin, Texas 78738 
at 10:00 A.M., Central time, on Decem-
ber 1, 2016. 

Award of the. Bon s: The Board will 
take action to award the Bonds (or re-
ject all bids) at a special meeting to 
commence at 11:30 A, M., Central time, 
on December 1, 2016. Upon awarding 
the Bonds, the Board will also adopt 
the resolution authorizing issuance of 
the Bonds (the "Bond Resolution") and 
will approve the Official Statement, 
which will bean amended form of the 
Preliminary Official Statement. Sale of 
the Bonds will be made subject to the 
terms, conditions and provisions of the 
Bond Resolution to which Bond Reso-
lution reference is hereby made for all 
purposes. 

Bids by_tnterctet_Interested bidders 
may, at their option and risk, submit 
their bid by electronic media, as de-
scribed below, by 10:00 A.M., Cen-
tral time, on December 1, 2016. Bid-
ders submitting a bid by internet shall 
not be required to submit signed Of-
ficial Bid Forms prior to the award. 
Any prospective bidder that intends 
to submit an electronic bid must sub-
mit its electronic bid via the facilities 
of the i-Deal, LLC Parity System ("PARI-
TY") and must register with PARITY by 
9:00 A.M., Central time, on December 
1, 2016 indicating their intent to sub-
mit a bid by internet. 

Bisl_s_by_fecsjm1Lea Interested bidders 
may, at their option and risk, submit 
their bid by facsimile to Doug Whitt at 
(214) 279-8683 by 10:00 A.M., Central 
time, on December 1, 2016. Bidders 
submitting a bid by facsimile shall not 
be required to submit signed Official 
Bid Forms prior to the award. Any pro-
spective bidder that intends to submit 
a bid byfacsimile must submit an email 
message to dwhitt@samcocapital.com  
by 9:00 A.M., Central time, on Decem-
ber 1, 2016 indicating their intent to 
submit a bid by facsimile. 

yood_Faitb Deposit;. A bank cashier's 
check, payable to the order of "Senna 
Hills Municipal Utility District", in the 
amount of $22,100, which is 2% of the 
par value of the Bonds, is required. 

Information: The Bonds are more com-
pletely described in the "Official No-
tice of Sale," the "Preliminary Official 
Statement" and the "Official Bid Form", 
which may be obtained from the Dis-
trict's Financial Advisor, SAMCO Cap-
ital Markets, Inc., 5800 Granite Park-
way, Suite 210, Plano, Texas 75024, At-
tention: Doug Whitt (214-765-1469). 
The District reserves the right to reject 
any and all bids for the Bonds and to 
waive any and all irregularities, except 
time of filing This notice does not con-
stitute an offer to sell the Bonds but is 
merely notice of sale of the Bonds as 
required by Texas law. The offer to sell 
Bonds will only be made by means of 
the "Official Notice of Sale," the "Pre-
liminary Official Statement' and the 
"Official Bid Form". 

Chet Palesko, President 
Board of Directors 

Senna Hills Municipal Utility District 
11-17/20166676288 



SECRETARY'S CERTIFICATE 

THE STATE OF TEXAS 	 § 
COUNTY OF TRAVIS 	 § 
SENNA HILLS MUNICIPAL UTILITY DISTRICT 	 § 

The undersigned officer of the Board of Directors of SENNA HILLS MUNICIPAL 
UTILITY DISTRICT, hereby certifies as follows: 

1. The Board of Directors of said District convened at a SPECIAL MEETING, on 
the 1st day of December, 2016, at 12912 Hill County Blvd., Suite F-232, Austin, Texas 78738 
and the roll was called of the duly constituted officers and members of said Board, to-wit: 

Chet Palesko - President 
David Per! - Vice President 
Lisa McKenzie - Secretary 

Corey Newhouse - Assistant Secretary 
Joseph Szoo - Assistant Secretary 

and all said persons were present, except Joseph Szoo, thus constituting a quorum. Whereupon, 
among other business, the following was transacted at said meeting; 

RESOLUTION AUTHORIZING THE ISSUANCE OF SENNA HILLS 
MUNICIPAL UTILITY DISTRICT UNLIMITED TAX AND 
WATERWORKS AND SEWER SYSTEM REVENUE BONDS; 
AWARDING THE SALE OF THE BONDS; AUTHORIZING THE LEVY 
OF AN AD VALOREM TAX IN SUPPORT OF THE BONDS; 
APPROVING AN OFFICIAL STATEMENT; AND OTHER MATTERS 
RELATED TO THE ISSUANCE OF THE BONDS 

was duly introduced for the consideration of the Board. It was then duly moved and seconded 
that said Resolution be passed; and, after due discussion, said motion, carrying with it the 
adoption of said Resolution, prevailed and carried by the following vote: 

AYES: 	4 

NOES: 	0 

2. That a true, full, and correct copy of the aforesaid Resolution passed at the 
meeting described in the above and foregoing paragraph is attached to and follows this 
certificate; that said Resolution has been duly recorded in said Board's minutes of said meeting; 
that the above and foregoing paragraph is a true, full, and correct excerpt from said Board's 
minutes of said meeting pertaining to the passage of said Resolution; that the persons named in 
the above and foregoing paragraphs are duly chosen, qualified, and acting officers and members 
of said Board as indicated therein; that each of the officers and members of said Board was duly 
and sufficiently notified officially and personally, in advance, of the time, place and purpose of 
the aforesaid meeting, and that said Resolution would be introduced and considered for passage 
at said meeting, and each of said officers and members consented, in advance, to the holding of 
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said meeting for such purpose; that said meeting was open to the public as required by law; and 
that public notice of the time, place, and subject of said meeting was given as required by 
Chapter 551, Government Code, and Sec. 49.063, Water Code. 

[Execution page follows.] 
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SIGNED AND SEALED the 1st da y 
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 of December, 2016. 

By: 
Secretary, Board of Directo s 
Senna Hills Municipal Utility District 
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RESOLUTION AUTHORIZING THE ISSUANCE OF SENNA HILLS 
MUNICIPAL UTILITY DISTRICT UNLIMITED TAX AND 
WATERWORKS AND SEWER SYSTEM REVENUE BONDS; 
AWARDING THE SALE OF THE BONDS; AUTHORIZING THE LEVY 
OF AN AD VALOREM TAX IN SUPPORT OF THE BONDS; 
APPROVING AN OFFICIAL STATEMENT; AND OTHER MATTERS 
RELATED TO THE ISSUANCE OF THE BONDS 

THE STATE OF TEXAS 	 § 
COUNTY OF TRAVIS 	 § 
SENNA HILLS MUNICIPAL UTILITY DISTRICT 	 § 

WHEREAS, by Order of the Texas Water Commission, as predecessor to the Texas 
Commission on Environmental Quality (the "TCEQ"), dated August 11, 1988, the Senna Hills 
Municipal Utility District (the "District") was authorized to be created as a municipal utility 
district operating pursuant to Article 16, Section 59, of the Texas Constitution and Chapters 49 
and 54 of the Texas Water Code; and 

WHEREAS, the creation of the District was confirmed at an election held within the 
District on January 21, 1995, by a vote of 2 in favor to 0 against (the "Confirmation Election"); 
and 

WHEREAS, at the Confirmation Election the voters of the District also authorized the 
issuance of bonds in one or more issues or series in the maximum aggregate principal amount of 
$16,000,000 maturing serially or otherwise, in such installments as are fixed by the Board of 
Directors of the District (the "Board") over a period or periods not exceeding 40 years from their 
date or dates, bearing interest at any rate or rates, and the sale of said bonds at any price or 
prices, provided that the interest rate on any issue or series of the bonds shall not exceed the 
maximum authorized by law at the time of issuance of that issue or series, all as may be 
determined by the Board, for the purpose or purposes of purchasing, constructing, acquiring, 
owning, operating, repairing, improving, or extending a water system, wastewater system, and 
drainage and storm sewer system, as well as all expenses in any manner incidental thereto, 
including, but not limited to, all additions to such systems and all works, improvements, 
facilities, plants, equipment, appliances, lands, interests in property, and contract rights needed 
therefor and administrative facilities needed in connection therewith, as well as all expenses in 
any manner incidental thereto, including the payment of any indebtedness of the District incurred 
for the above purposes, if any, and paying such expenses as are incidental to the organization, 
administration, and financing of the District, which under applicable law may properly be paid 
from the proceeds of such bonds; and to provide for the payment of principal of and interest on 
such bonds by the levy and collection of a sufficient tax upon all taxable property within said 
District, and further by a pledge of all or any designated part or parts of the revenues resulting 
from the ownership or operation of the District's works, improvements, facilities, plants, 
equipment, and appliances or under specific contracts for a period of time the Board determines, 
as may be provided in the orders or resolutions authorizing the issuance of such bonds, all as 
authorized by the Constitution and laws of the State of Texas; and 
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WHEREAS, the City of Austin (the "City") has consented to the creation of the District 
and the issuance of bonds by the District pursuant to the terms and conditions of that certain 
Agreement Concerning Creation and Operation of Senna Hills Municipal Utility District, which 
was amended by that First Amended and Restated Agreement Concerning Creation and 
Operation of Senna Hills Municipal Utility District, and which was again amended by the 
Second Amendment to the First Amended and Restated Agreement Concerning Creation and 
Operation of Senna Hills Municipal Utility District ("Consent Agreement"); and 

WHEREAS, the City has approved the issuance of the Bonds by Resolution No. 
20161020-007, dated October 20, 2016 in accordance with the Consent Agreement; and 

WHEREAS, the TCEQ has approved the issuance by the District of $1,105,000 principal 
amount of bonds upon the terms and conditions as outlined in the TCEQ's Order dated October 
10, 2016 (the "TCEQ Order"); and 

WHEREAS, the District has previously issued bonds in the amount of $14,895,000 
pursuant to the authorization conferred by the Confirmation Election; and 

WHEREAS, the District now deems it necessary and advisable at this time to issue 
$1,105,000 of bonds for improvements to the District's waterworks, sewer and drainage systems, 
leaving no additional bonds authorized by the Confirmation Election. 

THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF 
SENNA HILLS MUNICIPAL UTILITY DISTRICT: 

Section 1. 	INCORPORATION OF RECITALS. The Board hereby incorporates 
the recitals set forth in the preamble hereto as if set forth in full at this place and further finds and 
determines that the recitals are true and correct. 

Section 2. 	DEFINITIONS. In addition to other words and terms defined in this 
Resolution (except those defined and used in the Form of the Bonds in  Exhibit A) and unless a 
different meaning or intent clearly appears in the context, the following words and terms shall 
have the following meanings, respectively: 

"Additional Bonds" shall mean the additional parity bonds which the District 
reserves the right to issue and deliver in the future as provided by this Resolution. 

"Bonds" shall mean and include collectively the bonds initially issued and delivered 
pursuant to this Resolution and all substitute bonds and bonds exchanged therefor, as well as all 
other substitute bonds and replacement bonds issued pursuant hereto, and the term "Bond" shall 
mean any of the Bonds. 

"Bond Resolution" or "Resolution" shall mean this Resolution of the Board authorizing 
the issuance of the Bonds. 

"Code" shall mean the Internal Revenue Code of 1986, as amended. 
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"Defeasance Securities" means (i) direct non-callable obligations of the Unites States of 
America, including obligations that are unconditionally guaranteed by the United States of 
America, (ii) non-callable obligations of an agency or instrumentality of the United States of 
America, including obligations that are unconditionally guaranteed or insured by the agency or 
instrumentality and that, on the date the Board adopts or approves proceedings authorizing the 
issuance of refunding bonds or otherwise provide for the funding of an escrow to effect the 
defeasance of the Bonds, are rated as to investment quality by a nationally recognized investment 
rating firm not less than "AAA" or its equivalent, and (iii) non-callable obligations of a state or 
an agency or a county, municipality, or other political subdivision of a state that have been 
refunded and that, on the date the Board adopts or approves proceedings authorizing the issuance 
of refunding bonds or otherwise provide for the funding of an escrow to effect the defeasance of 
the Bonds, are rated as to investment quality by a nationally recognized investment rating firm 
not less than "AAA" or its equivalent. 

"Interest and Sinking Fund" shall have the meaning set forth in Section 8. 

"MSRB" means the Municipal Securities Rulemaking Board. 

"Net Revenues" shall mean all gross revenues of the System, after deducting the 
expenses of operation and maintenance thereof. Depreciation and payments into and out of the 
Interest and Sinking Fund shall never be considered expenses of operation and maintenance. 

"Paying Agent/Registrar" shall mean BOKF, NA, Austin, Texas, and such other bank or 
trust company as may hereafter be appointed in substitution therefor or in addition thereto to 
perform the duties of Paying Agent/Registrar in accordance with this Resolution. 

"Parity Bonds" shall mean, collectively, the Bonds, the Series 2010 Bonds, the Series 
2014 Bonds and all bonds issued as Additional Bonds. 

"Rule" means SEC Rule 15c2-12, as amended from time to time. 

"SEC" means the United States Securities and Exchange Commission. 

"Series 2010 Bonds" shall mean the District's Unlimited Tax and Waterworks and 
Sewer System Revenue and Refunding Bonds, Series 2010. 

"Series 2014 Bonds" shall mean the District's Unlimited Tax and Waterworks and 
Sewer System Revenue Refunding Bonds, Series 2014. 

"System" shall mean the District's Waterworks and Sewer Systems, together with all 
present and future improvements, extensions, and additions thereto, and replacement thereof. 

"TCEQ" shall mean the Texas Commission on Environmental Quality and any successor 
thereto. 

"TCEQ Order" shall mean the Order of the TCEQ dated as of October 10, 2016 
approving the issuance of the Bonds. 
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Section 3. AMOUNT AND PURPOSE OF THE BONDS. The Bonds of the 
District are hereby authorized to be issued and delivered in the aggregate principal amount of 
$1,105,000 for the purpose or purposes authorized by the Confirmation Election and the TCEQ 
Orders including (a) planning, design, construction, expansion and acquisition of water, 
wastewater, drainage and water quality facilities and (b) certain costs associated with the 
issuance of the Bonds. 

Section 4. DESIGNATION, DATE, DENOMINATIONS, NUMBERS, PRIOR 
REDEMPTION AND MATURITIES OF BONDS. Each Bond issued pursuant to this 
Resolution shall be designated: "SENNA HILLS MUNICIPAL UTILITY DISTRICT 
UNLIMITED TAX AND WATERWORKS AND SEWER SYSTEM REVENUE BONDS, 
SERIES 2016" and initially there shall be issued, sold and delivered hereunder fully registered 
Bonds, without interest coupons, with the Bonds being dated December 1, 2016 in the respective 
denominations and principal amounts hereinafter stated, being numbered consecutively from R- 1 
upward (except the initial Bond delivered to the Attorney General of the State of Texas which 
shall be numbered T-1), payable to the respective initial registered owners thereof (as designated 
in Section 23 hereof), or to the registered assignee or assignees of said Bonds or any portion or 
portions thereof (in each case, the "Registered Owner"), subject to redemption prior to their 
stated maturity as provided in the FORM OF BOND, attached to this Resolution as Exhibit A, 
and, unless redeemed prior to their respective maturities as provided in the FORM OF BOND, 
the Bonds shall mature and be payable serially on August 15 in each of the years and in the 
principal amounts, respectively, as set forth in the following schedule: 

YEAR OF 
MATURITY 

PRINCIPAL 
AMOUNT 

2018 $45,000 
2019 45,000 
2020 45,000 
2021 45,000 
2022 50,000 
2023 50,000 
2024 50,000 
2025 55,000 
2026 55,000 

2028 115,000 
*** 

2030 125,000 
*** *** 

2033 200,000 
*** *** 

2036 	 225,000 
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Section 5. 	INTEREST. The Bonds shall bear interest calculated on the basis of a 
360-day year composed of twelve 30-day months from the dates specified in the FORM OF 
BOND attached to this Resolution as Exhibit A to their respective dates of maturity or earlier 
redemption at the following rates per annum: 

YEAR OF 
MATURITY RATE 

2018 3.000% 
2019 3.000% 
2020 3.000% 
2021 3.000% 
2022 3.000% 
2023 3.000% 
2024 3.250% 
2025 3.375% 
2026 3.500% 
*** *** 

2028 3.250% 
*** *** 

2030 3.500% 
*** *** 

2033 3.750% 
*** *** 

2036 4.000% 

Interest shall be payable in the manner provided and on the dates stated in the FORM OF BOND 
set forth in this Resolution. 

Section 6. CHARACTERISTICS OF THE BONDS. 

(a) 	Registration, Transfer, Conversion and Exchange; Authentication. The District 
shall keep or cause to be kept at the designated office for payment of BOKF, NA, Austin, Texas 
(the "Paying Agent/Registrar") in Austin, Texas, books or records for the registration of the 
transfer, conversion and exchange of the Bonds (the "Registration Books"), and the District 
hereby appoints the Paying Agent/Registrar as its registrar and transfer agent to keep such books 
or records and make such registrations of transfers, conversions and exchanges under such 
reasonable regulations as the District and Paying Agent/Registrar may prescribe; and the Paying 
Agent/Registrar shall make such registrations, transfers, conversions and exchanges as herein 
provided. The Paying Agent/Registrar shall obtain and record in the Registration Books the 
address of the registered owner of each Bond to which payments with respect to the Bonds shall 
be mailed, as herein provided; but it shall be the duty of each registered owner to notify the 
Paying Agent/Registrar in writing of the address to which payments shall be mailed, and such 
interest payments shall not be mailed unless such notice has been given. To the extent possible 
and under reasonable circumstances, all transfers of Bonds shall be made within three business 
days after request and presentation thereof. The District shall have the right to inspect the 
Registration Books during regular business hours of the Paying Agent/Registrar, but otherwise 
the Paying Agent/Registrar shall keep the Registration Books confidential and, unless otherwise 
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required by law, shall not permit their inspection by any other entity. The Paying 
Agent/Registrar's standard or customary fees and charges for making such registration, transfer, 
conversion, exchange and delivery of a substitute Bond or Bonds shall be paid as provided in the 
FORM OF BOND attached to this Resolution as Exhibit A. Registration or assignments, 
transfers, conversions and exchanges of Bonds shall be made in the manner provided and with 
the effect stated in the FORM OF BOND attached to this Resolution as Exhibit A. Each 
substitute Bond shall bear a letter and/or number to distinguish it from each other Bond. 

An authorized representative of the Paying Agent/Registrar shall, before the delivery of 
any such Bond, date and manually sign the Paying Agent/Registrar's Authentication Certificate, 
and no such Bond shall be deemed to be issued or outstanding unless such Certificate is so 
executed. The Paying Agent/Registrar promptly shall cancel all paid Bonds and Bonds 
surrendered for conversion and exchange. No additional ordinances, orders, or resolutions need 
be passed or adopted by the Board or any other body or person so as to accomplish the foregoing 
conversion and exchange of any Bond or potion thereof, and the Paying Agent/Registrar shall 
provide for the printing, execution, and delivery of the substitute Bonds in the manner prescribed 
herein, and the Bonds shall be of typewritten, photocopied, printed, lithographed, engraved or 
produced in any other similar manner, all as determined by the officers executing such Bond as 
evidenced by their execution thereof. Pursuant to Chapter 1201 of the Texas Government Code, 
as amended, the duty of conversion and exchange of Bonds as aforesaid is hereby imposed upon 
the Paying Agent/Registrar, and, upon the execution of said Certificate, the converted and 
exchanged Bond shall be valid, incontestable, and enforceable in the same manner and with the 
same effect as the Bonds which initially were issued and delivered pursuant to this Resolution, 
approved by the Attorney General, and registered by the Comptroller of Public Accounts. 

(b) Payment of Bonds and Interest. The District hereby further appoints the Paying 
Agent/Registrar to act as the paying agent for paying the principal of and interest on the Bonds, 
all as provided in this Resolution. The Paying Agent/Registrar shall keep proper records of all 
payments made by the District and the Paying Agent/Registrar with respect to the Bonds, and of 
all conversions and exchanges of Bonds, and replacements of Bonds, as provided in this 
Resolution. However, in the event of a nonpayment of interest on a scheduled payment date, and 
for 30 calendar days thereafter, a new record date for such interest payment (a "Special Record 
Date") will be established by the Paying Agent/Registrar, if and when funds for the payment of 
such interest have been received from the District. Notice of the Special Record Date and of the 
scheduled payment date of the past due interest (which shall be 15 days after the Special Record 
Date) shall be sent at least five business days prior to the Special Record Date by United States 
mail, first class postage prepaid, to the address of each registered owner on the Registration 
Books at the close of business on the last business day next preceding the date of mailing of such 
notice. 

(c) In General. The Bonds (i) shall be issued in fully registered form, without interest 
coupons, with the principal of and interest on such Bonds to be payable only to the registered 
owners thereof, (ii) may be transferred and assigned, (iii) may be converted and exchanged for 
other Bonds, (iv) shall have the characteristics, (v) shall be signed, sealed, executed and 
authenticated, (vi) shall be payable as to the principal of and interest, (vii) may be redeemed 
prior to their scheduled maturities (notice of which shall be given to the Paying Agent/Registrar 
at least 30 calendar days prior to any such redemption date), and (viii) shall be administered, and 

6 
HOU:3717998.2 



the Paying Agent/Registrar and the District shall have certain duties and responsibilities with 
respect to the Bonds, all as provided, and in the manner and to the effect as required or indicated, 
in the FORM OF BOND attached to this Resolution as Exhibit A. The Bonds initially issued and 
delivered pursuant to this Resolution are not required to be, and shall not be, authenticated by the 
Paying Agent/Registrar, but on each substitute Bond issued in conversion of and exchange for 
any Bond or Bonds issued under this Resolution the Paying Agent/Registrar shall execute the 
PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE, in the form set forth 
in the FORM OF BOND. 

(d) Substitute Paying Agent/Registrar.  The District covenants with the registered 
owners of the Bonds that at all times while the Bonds are outstanding the District will provide a 
competent and legally qualified bank, trust company, financial institution, or other agency to act 
as and perform the services of Paying Agent/Registrar for the Bonds under this Resolution, and 
that the Paying Agent/Registrar will be one entity. The District reserves the right to, and may, at 
its option, change the Paying Agent/Registrar upon not less than 30 days written notice to the 
Paying Agent/Registrar, to be effective at such time which will not disrupt or delay payment on 
the next principal or interest payment date after such notice. In the event that the entity at any 
time acting as Paying Agent/Registrar (or its successor by merger, acquisition, or other method) 
should resign or otherwise cease to act as such, the District covenants that promptly it will 
appoint a competent and legally qualified bank, trust company, financial institution, or other 
agency to act as Paying Agent/Registrar under this Resolution. Upon any change in the Paying 
Agent/Registrar, the previous Paying Agent/Registrar promptly shall transfer and deliver the 
Registration Books (or a copy thereof), along with all other pertinent books and records relating 
to the Bonds, to the new Paying Agent/Registrar designated and appointed by the District. Upon 
any change in the Paying Agent/Registrar, the District promptly will cause a written notice 
thereof to be sent by the new Paying Agent/Registrar to each registered owner of the Bonds, by 
United States mail, first-class postage prepaid, which notice also shall give the address of the 
new Paying Agent/Registrar. By accepting the position and performing as such, each Paying 
Agent/Registrar shall be deemed to have agreed to the provisions of this Resolution and a 
certified copy of this Resolution shall be delivered to each Paying Agent/Registrar. 

(e) Book-Entry-Only System. The Bonds issued in exchange for the Bonds initially 
issued as provided in Section 4 shall be issued in the form of a separate single fully registered 
Bond for each of the maturities thereof registered in the name of Cede & Co., as nominee of The 
Depository Trust Company of New York ("DTC") and except as provided in subsection 
(f) hereof, all of the outstanding Bonds shall be registered in the name of Cede & Co., as 
nominee of DTC. 

With respect to Bonds registered in the name of Cede & Co., as nominee of DTC, the 
District and the Paying Agent/Registrar shall have no responsibility or obligation to any 
securities brokers and dealers, banks, trust companies, clearing corporations and certain other 
organizations on whose behalf DTC was created to hold securities to facilitate the clearance and 
settlement of securities transactions among DTC participants (the "DTC Participant") or to any 
person on behalf of whom such a DTC Participant holds an interest in the Bonds. Without 
limiting the immediately preceding sentence, the District and the Paying Agent/Registrar shall 
have no responsibility or obligation with respect to (i) the accuracy of the records of DTC, Cede 
& Co., or any DTC Participant with respect to any ownership interest in the Bonds, (ii) the 
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delivery to any DTC Participant or any other person, other than a Registered Owner, as shown on 
the Registration Books, of any notice with respect to the Bonds, or (iii) the payment to any DTC 
Participant or any person, other than a Registered Owner, as shown in the Registration Books of 
any amount with respect to principal of or interest on the Bonds. Notwithstanding any other 
provision of this Resolution to the contrary, but to the extent permitted by law, the District and 
the Paying Agent/Registrar shall be entitled to treat and consider the person in whose name each 
Bond is registered in the Registration Books as the absolute owner of such Bond for the purpose 
of payment of principal of and interest, with respect to such Bond, for the purposes of registering 
transfers with respect to such Bonds, and for all other purposes of registering transfers with 
respect to such Bonds, and for all other purposes whatsoever. The Paying Agent/Registrar shall 
pay all principal of and interest on the Bonds only to or upon the order of the respective 
Registered Owners, as shown in the Registration Books as provided in this Resolution, or their 
respective attorneys duly authorized in writing, and all such payments shall be valid and 
effective to fully satisfy and discharge the District's obligations with respect to payment of 
principal of and interest on the Bonds to the extent of the sum or sums so paid. No person other 
than a Registered Owner, as shown in the Registration Books, shall receive a Bond evidencing 
the obligation of the District to make payments of principal, and interest pursuant to this 
Resolution. Upon delivery by DTC to the Paying Agent/Registrar of written notice to the effect 
that DTC has determined to substitute a new nominee in place of Cede & Co., and subject to the 
provisions in this Resolution with respect to interest checks being mailed to the Registered 
Owner at the close of business on the Record Date the word "Cede & Co." in this Resolution 
shall refer to such new nominee of DTC. 

(f) Successor Securities Depository; Transfer Outside-Book-Entry-Only System . tem . In 
the event that the District determines to discontinue the book-entry system through DTC or a 
successor or DTC determines to discontinue providing its services with respect to the Bonds, the 
District shall either (i) appoint a successor securities depository, qualified to act as such under 
Section 17(a) of the Securities and Exchange Act of 1934, as amended, notify DTC and DTC 
Participants of the appointment of such successor securities depository and transfer one or more 
separate Bonds to such successor securities depository or (ii) notify DTC and DTC Participants 
of the availability through DTC of Bonds and transfer one or more separate Bonds to DTC 
Participants having Bonds credited to their DTC accounts. In such event, the Bonds shall no 
longer be restricted to being registered in the Registration Books in the name of Cede & Co., as 
nominee of DTC, but may be registered in the name of the successor securities depository, or its 
nominee, or in whatever name or names the Registered Owner transferring or exchanging Bond 
shall designate, in accordance with the provisions of this Resolution. 

(g) Payments to Cede & Co . Notwithstanding any other provision of this Resolution 
to the contrary, so long as any Bond is registered in the name of Cede & Co., as nominee of 
DTC, all payments with respect to principal of, and interest on such Bond and all notices with 
respect to such Bond shall be made and given, respectively, in the manner provided in the Letter 
of Representations of the District to DTC. 

(h) Initial Bond . The Bonds herein authorized shall be initially issued as a fully 
registered Bond, being one Bond, and the initial Bond shall be registered in the name of the 
initial purchaser or the designees thereof. The Initial Bond shall be the Bond submitted to the 
Office of the Attorney General of the State of Texas for approval, certified and registered by the 
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Office of the Comptroller of Public Accounts of the State of Texas and delivered to the initial 
purchaser. Immediately after the delivery of the Initial Bond on the closing date, the Paying 
Agent/Registrar shall cancel the Initial Bond delivered hereunder and exchange therefor Bonds 
in the form of a separate single fully registered Bond for each of the maturities thereof registered 
in the name of Cede & Co., as nominee of DTC and except as provided in this Section 6, all of 
the outstanding Bonds shall be registered in the name of Cede & Co., and nominee of DTC. 

(i) 	DTC Blanket Letter of Representations. The District has previously approved a 
Blanket Issuer Letter of Representations with DTC establishing the book-entry-only system 
which will be utilized with respect to the Bonds. 

Section 7. 	FORM OF BONDS. The form of the Bonds, including the form of 
Paying Agent/Registrar's Authentication Certificate, the form of Assignment and the form of 
Registration Certificate of the Comptroller of Public Accounts of the State of Texas to be 
attached to the Bond initially issued and delivered pursuant to this Resolution, shall be, 
respectively, substantially in the form set forth in Exhibit A hereto, with such appropriate 
variations, omissions, or insertions as are permitted or required by this Resolution. 

Section 8. 	FUNDS.  The creation of the following special funds is hereby confirmed 
and ratified and such funds shall be maintained by a depository bank of the District, so long as 
any of the Parity Bonds, or interest thereon, are outstanding and unpaid. 

(a) The Senna Hills Municipal Utility District Unlimited Tax and Waterworks and 
Sewer Revenue Bonds Revenue Fund, hereinafter called the "Revenue Fund." 

(b) The Senna Hills Municipal Utility District Unlimited Tax and Waterworks and 
Sewer System Revenue Bonds Interest and Sinking Fund, hereinafter called the "Interest and 
Sinking Fund." 

Section 9. 	TAX LEVY. 

(a) 	During each year while any of the Bonds or interest thereon, are outstanding and 
unpaid, the Board shall compute and ascertain a rate and amount of ad valorem tax which will be 
sufficient to raise and produce the money required to pay the interest on the Bonds as such 
interest comes due, to provide and maintain a sinking fund adequate to pay the principal of the 
Bonds as such principal matures, and to pay the expenses of assessing and collecting the tax and 
the fees and expenses of the Paying Agent/Registrar with respect to the Bonds; and said tax shall 
be based on the latest approved tax rolls of the District, with full allowance being made for tax 
delinquencies. Said rate and amount of ad valorem tax is hereby levied, and is hereby ordered to 
be levied, without limit as to rate or amount, against all taxable property in the District for each 
year while any of the Bonds or interest thereon are outstanding and unpaid; and said tax shall be 
assessed and collected each such year and deposited to the credit of the aforesaid Interest and 
Sinking Fund. Said ad valorem taxes sufficient to provide for the payment of the interest on and 
principal of the Bonds, as such interest comes due and such principal matures, and to pay the 
expenses of assessing and collecting the tax and the fees and expenses of the Paying 
Agent/Registrar with respect to the Bonds, are hereby pledged for such payment, without limit as 
to rate or amount. 
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(b) At such time as the Net Revenues from the operation of the System (herein 
pledged) together with money derived from taxes shall have accumulated a surplus in the Interest 
and Sinking Fund in an amount at least equal to the principal of and interest on the Bonds 
scheduled to mature and accrue in the year next succeeding, then the annual tax levy may be 
reduced to such rate as will produce not less than twenty five per cent (25%) of the principal and 
interest requirements for each of the next succeeding years, until an actual experience of three (3) 
successive years shall demonstrate that the Net Revenues are wholly adequate to pay the 
principal of and the interest on the Bonds as the same mature and accrue, at which time the 
District tax may be wholly abated until further experience may demonstrate the necessity again 
to exercise the District's taxing power in order to avoid default in the payment of said Bonds and 
the interest thereon as the same mature and accrue. 

(c) There is hereby appropriated, from current funds on hand and legally available 
therefor, funds sufficient to pay the debt service coming due on the Bonds prior to receipt of 
taxes levied therefor. 

Section 10. PLEDGE. The Bonds, together with all outstanding Parity Bonds, and all 
interest thereon, are and shall be payable from and secured by the levy of sufficient ad valorem 
taxes, upon all taxable property within said District, without limit as to rate or amount, and are 
further secured by an irrevocable lien on and pledge of the Net Revenues. Said Net Revenues are 
further pledged irrevocably to the establishment and maintenance of the funds as hereinafter 
provided. 

Section 11. RATES. The District covenants and agrees with the holders of the Bonds 
and all other Parity Bonds, as follows: 

(a) That it will at all times collect for services rendered by the System such amounts 
as will be at least sufficient to pay all expense of operation and maintenance, and to provide Net 
Revenues which will be, together with the funds to be derived from taxation as hereinabove 
provided, adequate to pay promptly all of the principal of and interest on the Bonds, and all other 
parity Bonds, and to make all deposits now or hereafter required to be made into the funds 
created and established by this Resolution, and any resolution authorizing other Parity Bonds. 

(b) If the System should become legally liable for any other indebtedness, the Board 
shall fix, maintain, charge and collect additional rates and services rendered by the System, 
sufficient to establish and maintain funds for the payment thereof. 

Section 12. REVENUE FUND. All gross revenues of every nature received from the 
operation and ownership of the System shall be deposited from day to day as collected into the 
Revenue Fund, and the reasonable, necessary and proper expenses of operation and maintenance 
of the System shall be paid from the Revenue Fund. The revenues of the System not actually 
required to pay said expenses shall be deposited from the Revenue Fund into the Interest and 
Sinking Fund and such other funds to the extent provided by this Resolution. 

Section 13. INTEREST AND SINKING FUND. The Interest and Sinking Fund 
shall be kept separate and apart from all other funds and accounts of the District, and shall be 
used only for paying the interest on and principal of the Bonds and all other Parity Bonds, the 
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expenses of assessing and collecting such tax, and the fees and expenses of the Paying 
Agent/Registrar with respect to the Bonds and all other Parity Bonds. There shall be deposited 
into the Interest and Sinking Fund the following: 

(a) Such amounts, beginning on the 20th day of each month hereafter, in equal 
monthly installments, which, together with other monies on deposit therein, as will be sufficient 
to pay the interest scheduled to come due on the Bonds and all other Parity Bonds on the next 
interest payment date; and 

(b) Such amounts, in equal monthly installments, which together with other monies 
on deposit therein, made on the 20th day of each month hereafter, as will be sufficient to pay the 
next maturing principal of the Bonds and all other Parity Bonds. 

The Interest and Sinking Fund shall be used to pay the principal of and interest on the 
Bonds and all other Parity Bonds, as such principal matures and such interest comes due. 

Section 14.  DEFICIENCIES IN FUNDS . If, in any month, the District shall fail to 
deposit into any fund created by his Resolution the full amounts required, amounts equivalent 
to such deficiencies shall be set apart and paid into said funds from the first available and 
unallocated taxes and/or Net Revenues for the following month or months and such payments 
shall be in addition to the amounts otherwise required to be paid into said funds during such 
month or months. To the extent necessary, the District shall increase the rates and charges 
for services of the System to make up for any such deficiencies. 

Section 15.  EXCESS REVENUES . Net  Revenues, in excess of those necessary to 
establish and maintain the funds as required in this Resolution, or as hereafter may be required in 
connection with the issuance of Additional Bonds, may be used for any lawful purpose. 

Section 16.  SECURITY FOR FUNDS . All funds created by this Resolution shall be 
secured in the manner and to the fullest extent permitted or required by law for the security of 
public funds, and such funds shall be used only for the purposes and in the manner 
permitted or required by this Resolution. 

Section 17.  ADDITIONAL BONDS, SPECIAL PROJECT BONDS AND  
REFUNDING BONDS . The District expressly reserves and shall hereafter have the right to 
issue in one or more installments such other combination unlimited tax and revenue bonds as 
were authorized at the Confirmation Election and as may hereafter be authorized at subsequent 
elections. Such bonds may be payable from and equally secured by a pledge of and lien on the 
Net Revenues of the System to the same extent as pledged and in all things on a parity with the 
lien of these bonds. 

Furthermore, the District expressly reserves and shall hereafter have the right to issue in 
one or more installments the following: 

(a) 	Additional Revenue Bonds.  The District expressly reserved the right to issue 
additional bonds payable solely from Net Revenues of the System, as set forth above, for the 
purpose of completing, repairing, improving, extending, enlarging or replacing the System, and 
such bonds may be payable from and equally secured by a lien on and pledge of said net 
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revenues on a parity with the pledge thereof for these Bonds. Provided, however, that before the 
District can issue additional parity bonds payable solely from the revenues of the District's 
System, an independent certified public accountant shall certify that the Net Revenues of the 
District's system for the previous fiscal year have been equal to at least 1.25 times the average 
annual requirements for principal and interest of the then outstanding bonds of the District 
payable in whole or in part from the net revenues of the District's system, and a registered 
professional engineer shall certify that the anticipated Net Revenues of the District's system will 
equal at least 1.50 times the average annual requirements for payment of the then outstanding 
bonds of the District payable in whole or in part from the revenues of the District's system plus 
the additional bonds proposed to be issued; however, such certificates shall not be required for 
the issuance of additional bonds payable solely from ad valorem taxes or for additional bonds 
payable from both ad valorem taxes and net revenues of the District's system. 

(b) Inferior Lien Bonds. The District also reserves the right to issue inferior lien 
bonds and to pledge the Net Revenues of the system to the payment thereof, such pledge to be 
subordinate in all respects to the lien of these bonds and any previously issued combination 
unlimited tax and revenue or revenue bonds on a parity with the bonds of this series. 

(c) Special Project Bonds. The District further reserves the right to issue special 
project bonds for the purchase, or repair of water, sewer andlor drainage facilities necessary 
under a contract or contracts with persons, corporations, municipal corporations, political 
subdivisions or other entities, such special project bonds to be payable from and secured by the 
proceeds of such contract or contracts. The District further reserves the right to fund such bonds. 

(d) Refunding Bonds. The District further reserves the right to refund any of these 
bonds or additional combination unlimited tax and revenue or revenue bonds subject to prior 
redemption, or any bond the bearers of which have consented to have refunded, and the 
refunding bonds so issued shall enjoy complete equality of lien with the remaining bonds not 
refunded, if any such bonds remain, and the refunding bonds so issued shall enjoy the priority of 
lien enjoyed by the bonds being refunded. 

Section 18. MAINTENANCE AND OPERATION; INSURANCE. While any of 
the Parity Bonds are outstanding, the District covenants and agrees to maintain the System in 
good condition and operate the same in an efficient manner and at reasonable expense, and to 
maintain insurance on the System, for the benefit of the holder or holders of said bonds, of a kind 
and in an amount which usually would be carried by private companies engaged in a similar type 
of business and which will insure the District against claims for which it can be liable under the 
Texas Tort Claims Act, or any amendment thereof, or any similar law. 

Section 19. PERFECTION. Chapter 1208 of the Texas Government Code applies to 
the issuance of the Bonds and the pledge of the ad valorem taxes and Net Revenues granted by 
this Resolution, and such pledge is therefore valid, effective and perfected. If Texas law is 
amended at any time while the Bonds are outstanding and unpaid such that the pledge of taxes 
and Net Revenues granted by the District under Section 10 of this Resolution is to be subject to 
the filing requirements of Chapter 9 of the Texas Business & Commerce Code, then in order to 
preserve to the registered owners of the Bonds the perfection of the security interest in said 
pledge, the District agrees to take such measures as it determines are reasonable and necessary 
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under Texas law to comply with the applicable provisions of Chapter 9 of the Texas Business & 
Commerce Code and enable a filing to perfect the security interest in said pledge to occur. 

Section 20. DEFEASANCE OF BONDS. 

(a) Any Bond and interest thereon shall be deemed to be paid, retired and no longer 
outstanding (a "Defeased Bond") within the meaning of this Resolution, except to the extent 
provided in sections (c) and (e) of this Section, when payment of the principal of such Bond, plus 
interest thereon to the due date or dates (whether such due date or dates be by reason of maturity, 
upon redemption, or otherwise) either (i) shall have been made or caused to be made in 
accordance with the terms thereof (including the giving of any required notice of redemption) or 
(ii) shall have been provided for on or before such due date by irrevocably depositing with or 
making available to the Paying Agent/Registrar or an eligible trust company or commercial bank 
for such payment (1) lawful money of the United States of America sufficient to make such 
payment, (2) Defeasance Securities, certified by an independent public accounting firm of 
national reputation to mature as to principal and interest in such amounts and at such times as 
will ensure the availability, without reinvestment, of sufficient money to provide for such 
payment and when proper arrangements have been made by the District with the Paying 
Agent/Registrar or an eligible trust company or commercial bank made by the District with the 
Paying Agent/Registrar or an eligible trust company or commercial bank for the payment of its 
services until all Defeased Bonds shall have become due and payable or (3) any combination of 
(1) and (2). At such time as a Bond shall be deemed to be a Defeased Bond hereunder, as 
aforesaid, such Bond and the interest thereon shall no longer be secured by, payable from, or 
entitled to the benefits of, the ad valorem taxes or revenues herein levied and pledged as 
provided in this Resolution, and such principal and interest shall be payable solely from such 
money or Defeased Securities. 

(b) The deposit under clause (ii) of subsection (a) shall be deemed a payment of a 
Bond as aforesaid when proper notice of redemption of such Bonds shall have been given, in 
accordance with this Resolution. Any money so deposited with the Paying Agent/Registrar or an 
eligible trust company or commercial bank as provided in this Section may at the discretion of 
the Board also be invested in Defeasance Securities, maturing in the amounts and at the times as 
hereinbefore set forth, and all income from all Defeasance Securities in possession of the Paying 
Agent/Registrar or an eligible trust company or commercial bank pursuant to this Section which 
is not required for the payment of such Bond and premium, if any, and interest thereon with 
respect to which such money has been so deposited, shall be turned over to the Board. 

(c) Notwithstanding any provision of any other Section of this Resolution which may 
be contrary to the provisions of this Section, all money or Defeasance Securities set aside and 
held in trust pursuant to the provisions of this Section for the payment of principal of the Bonds 
and premium, if any, and interest thereon, shall be applied to and used solely for the payment of 
the particular Bonds and premium, if any, and interest thereon, with respect to which such money 
or Defeasance Securities have been so set aside in trust. Until all Defeased Bonds shall have 
become due and payable, the Paying Agent/Registrar shall perform the services of Paying 
Agent/Registrar for such Defeased Bonds the same as if they had not been defeased, and the 
District shall make proper arrangements to provide and pay for such services as required by this 
Resolution. 
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(d) Notwithstanding anything elsewhere in this Resolution, if money or Defeasance 
Securities have been deposited or set aside with the Paying Agent/Registrar or an eligible trust 
company or commercial bank pursuant to this Section for the payment of Bonds and such Bonds 
shall not have in fact been actually paid in full, no amendment of the provisions of this Section 
shall be made without the consent of the registered owner of each Bond affected thereby. 

(e) Notwithstanding the provisions of subsection (a) immediately above, to the extent 
that, upon the defeasance of any Defeased Bond to be paid at its maturity, the District retains the 
right under Texas law to later call that Defeased Bond for redemption in accordance with the 
provisions of this Resolution, the District may call such Defeased Bond for redemption upon 
complying with the provisions of Texas law and upon the satisfaction of the provisions of 
subsection (a) immediately above with respect to such Defeased Bond as though it was being 
defeased at the time of the exercise of the option to redeem the Defeased Bond and the effect of 
the redemption is taken into account in determining the sufficiency of the provisions made for 
the payment of the Defeased Bond. 

Section 21. INVESTMENT OF FUNDS.  The Board may place money in any fund 
created by this Resolution in time or demand deposits or invest such moneys as authorized by 
law at the time of such deposit. The District hereby covenants that the proceeds of the sale of the 
Bonds will be used as soon as practicable for the purposes for which the Bonds are issued. 
Obligations purchased as an investment of money in any fund shall be deemed to be a part of 
such fund. Except as otherwise provided by law or by this Resolution, amounts received from 
the investment of any money in any fund created by this Resolution, except the Interest and 
Sinking Fund, which shall be applied as set forth in Section 9 of this Resolution, may be placed 
into any fund of the District as determined by the Board. All funds created by this Resolution 
shall be secured in the manner and to the fullest extent required by law for the security of funds 
of the District. 

Section 22. APPLICATION OF BOND PROCEEDS. Proceeds from the sale of the 
Bonds will be disbursed in accordance with the TCEQ Order for the purposes set forth in Section 
3 of this Resolution. Any surplus bond proceeds after completion of the projects authorized in 
the TCEQ Order, shall be used in accordance with the TCEQ rules and in conformance with the 
Confirmation Election. Interest earnings derived from the investment of proceeds from the sale 
of the Bonds deposited shall be used for the purpose for which the Bonds are issued; provided 
that after completion of the purposes set forth in Section 3 of this Resolution any interest 
earnings remaining on hand shall be deposited in the Interest and Sinking Fund or used to pay 
any rebate in accordance with Section 24 of this Resolution. 

Section 23. CUSTODY, APPROVAL, AND REGISTRATION OF BONDS; 
BOND COUNSEL'S OPINION; CUSIP NUMBERS AND CONTINGENT INSURANCE 
PROVISION, IF OBTAINED. The President of the Board is hereby authorized to have control 
of the Bonds initially issued and delivered hereunder and all necessary records and proceedings 
pertaining to the Bonds pending their delivery and their investigation, examination and approval 
by the Attorney General of the State of Texas, and their registration by the Comptroller of Public 
Accounts of the State of Texas. Upon registration of the Bonds said Comptroller of Public 
Accounts (or a deputy designated in writing to act for said Comptroller) shall manually sign the 
Comptroller's Registration Certificate attached to such Bonds, and the seal of said Comptroller 
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shall be impressed, or placed in facsimile, on such Certificate. The approving legal opinion of 
the District's Bond Counsel and the assigned CUSIP numbers may, at the option of the District, 
be printed on the Bonds issued and delivered under this Resolution, but neither shall have any 
legal effect, and shall be solely for the convenience and information of the registered owners of 
the Bonds. In addition, if a municipal bond insurance policy is obtained, the Bonds may bear an 
appropriate legend as provided by the such bond insurer. 

Section 24. COVENANTS REGARDING TAX EXEMPTION OF INTEREST 
ON THE BONDS. 

(a) 	Definitions . When used in this Section 24, the terms listed below shall have the 
meanings specified below, unless it is otherwise expressly provided or unless the context 
otherwise requires: 

"Code" means the Internal Revenue Code of 1986, as amended by any amendments 
thereto enacted prior to the Issue Date. 

"Computation Date" has the meaning set forth in section 1.148-3(e) of the Regulations. 

"Gross Proceeds" has the meaning set forth in section 1.148-1(b) of the Regulations. 

"Investment" has the meaning stated in section 1.148-1(b) of the Regulations and 
includes: 

(1) Stock : a share of stock in a corporation or a right to subscribe for or to 
receive such a share; 

(2) Debt : any indebtedness or evidence thereof, including without limitation 
United States Treasury bonds, notes, and bills (whether or not of the State and 
Local Government Series) and bank deposits (whether or not certificated or 
interest bearing or made pursuant to a depository contract); 

(3) Annuities and Deferred Payments : any annuity contract, or any other deferred 
payment contract acquired to fund an obligation of the District; or 

(4) Other Property : any other investment-type property. 

"Issue Date" means the date on which the Bonds are initially authenticated and delivered 
to the Underwriter against payment therefor. 

"Issue Price" of the Bonds of any series and stated maturity means the amounts set out in 
the Certificate of Underwriters executed on the Issue Date. 

"Net Sale Proceeds" has the meaning set forth in section 1.148-1(b) of the Regulations. 

"Proceeds" has the meaning set forth in section 1.148-1(b) of the Regulations. 

"Rebate Amount" has the meaning set forth in section 1.148-3 of the Regulations. 
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"Regulations" shall mean the final or temporary Income Tax Regulations applicable to 
the Bonds issued pursuant to sections 141 through 150 of the Code. Any reference to a section 
of the Regulations shall also refer to any successor provision to such section hereafter 
promulgated by the Internal Revenue Service pursuant to sections 141 through 150 of the Code 
and applicable to the Bonds. 

"Sale Proceeds" has the meaning set forth in section 1.148-1(b) of the Regulations. 

"Taxable Investment" means any Investment other than: 

(1) Non-AMT Tax Exempt Obligations : an obligation the interest on which is 
excluded from the gross income, as defined in section 61 of the Code, of the 
owners thereof for federal income tax purposes (or, when such obligation was 
issued, was purported by the evidence of such obligation to be so excluded) 
and which is not a preference item, as defined in section 57 of the Code; 

(2) Tax Exempt Mutual Funds : an interest in a regulated investment company to 
the extent that at least 95% of the income to the holders of such interest is 
interest that is excludable from gross income under section 103(a) of the 
Code; 

(3) Demand SLGS : one-day certificates of indebtedness issued by the United 
States Treasury pursuant to the Demand Deposit State and Local Government 
Series program described in 31 C.F.R. part 344, if the District in good faith 
attempts to comply with all the requirements of such program relating to the 
investment of Gross Proceeds; and 

(4) Exempt Temporary Investments : Taxable Investments which are held for the 
credit of the 2015 Debt Service Fund. 

"Yield" of: 

(1) Taxable Investments : Taxable Investments to any date means the actuarial 
"yield" of all such Taxable Investments on or before such date as "yield" is 
defined in section 1.148-5(b) of the Regulations; and 

(2) Bonds: Any series of bonds means the actuarial "yield" of such Bonds, as 
defined in section 1.148-4 of the Regulations, and for the Bonds shall be 
specified in a certificate executed by an officer of the Board on the Issue Date. 

(b) 	Not to Cause Interest to Become Taxable . The District shall not use, permit the 
use of, or omit to use Gross Proceeds or any other amounts (or any property acquired, 
constructed, or improved with Gross Proceeds) in a manner which, if made or omitted, 
respectively, (or take or omit to take any other action which if taken or omitted, respectively), 
would cause interest on any Bond to be includable in the gross income, as defined in section 61 
of the Code, of the owners thereof for federal income tax purposes. The District shall adopt and 
comply with the provisions of such amendments hereof and supplements hereto as may, in the 
opinion of nationally recognized bond counsel, be necessary to preserve or perfect such 
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exclusion. Without limiting the generality of the foregoing, the District shall comply with each 
of the specific covenants in this Section at all times prior to the last maturity of the Bonds, unless 
and until the District shall have received a written opinion of nationally recognized bond counsel 
to the effect that failure to comply with such covenant will not adversely affect the excludability 
of interest on any Bond from the gross income of the owner thereof for federal income tax 
purposes, and thereafter such covenant shall no longer be binding upon the District to the extent 
described in such opinion, anything in any other Subsection of this Section to the contrary 
notwithstanding. 

(c) 	No Private Use or Pants . At all times prior to the last maturity of the Bonds, 
the District shall neither: 

(1) use nor permit the use of Gross Proceeds (or any property acquired, 
constructed or improved with Gross Proceeds or income from the investment 
thereof) in any trade or business carried on by any Person (or in any activity 
of any Person other than an individual) other than a state or local government, 
nor 

(2) directly or indirectly impose or accept any charge or other payment for use of 
Gross Proceeds (or use of any property acquired, constructed, or improved 
with Gross Proceeds or income from the investment thereof) in any trade or 
business carried on by any Person (or in any activity of any Person other than 
an individual) other than a state or local government, 

unless either (i) such use is merely as a member (and, except possibly for the amount of use and 
any corresponding rate adjustment, is extended by the District on the same terms as to all other 
members) of the general public or (ii) such charge or payment consists of taxes of general 
application within the District or interest earned on temporary Investments acquired with Gross 
Proceeds pending application of such Gross Proceeds for their intended purposes. For purposes 
of this Subsection (c), property is considered to be "used" by a Person if: 

(u) Sale or Lease : it is sold or otherwise disposed of, or leased, to such 
Person; 

(v) Management Contract : it is operated, managed, or otherwise 
physically employed, utilized, or consumed by such Person, excluding 
operation or management pursuant to an agreement which meets the 
conditions described in I.R.S. Rev. Proc. 97-13, as modified by Notice 
2014-67; 

(w) Capacity, Output, or Service Commitment : capacity in or output or 
service from such property is reserved or committed to such Person 
under a take-or-pay, output, incentive payment, or similar contract or 
arrangement; 

(x) Preferential Service : such property is used to provide service to (or 
such service is committed to or reserved for) such Person on a basis or 
terms which (except possibly for the amount of use and any 

17 
HOU:3717998.2 



corresponding rate adjustment) are different from the basis or terms on 
which such service is provided (or committed or reserved) to members 
of the public generally; 

(y) Developer: such Person is a developer and a significant amount of 
property acquired, constructed, or improved with proceeds from the 
sale of a series of bonds of which the Bonds are a part serves only a 
limited area substantially all of which is owned by such Person, or a 
limited group of developers, unless such property carries out an 
essential governmental function, use by such Person is during an initial 
development period, and such property is developed and sold to (and 
occupied by) members of the general public in accordance with the 
Regulations; or 

(z) Other Incidents of Ownership: substantial burdens and benefits of 
ownership of such property are otherwise effectively transferred to 
such Person, 

but the temporary investment of Gross Proceeds pending application for their intended purposes 
shall not constitute "use" of Gross Proceeds. 

(d) No Private Loan. The District shall not use Gross Proceeds to make or fmance 
loans to any Person other than a state or local government, excluding loans consisting of 
temporary investments of Gross Proceeds pending application of such Gross Proceeds for their 
intended purposes. For purposes of this Subsection 22(d), Gross Proceeds are considered to be 
"loaned" to a Person if (1) property acquired, constructed, or improved with Gross Proceeds is 
sold or leased to such Person in a transaction which creates a debt for federal income tax 
purposes, (2) capacity in or service from such property is committed to such Person under a take-
or-pay, output, or similar contract or arrangement, or (3) indirect benefits, or burdens and 
benefits of ownership, of Gross Proceeds or such property are otherwise transferred to such 
Person in a transaction which is the economic equivalent of a loan. 

(e) Not to Invest at Higher Yield. The District shall not, at any time prior to the final 
maturity of the Bonds, directly or indirectly invest Gross Proceeds in any Taxable Investment (or 
use Gross Proceeds to replace money so invested), if, as a result of such investment, the Yield of 
all Taxable Investments acquired with (or representing an investment of) Gross Proceeds (or 
money replaced thereby), whether then held or previously disposed of, to the date of such 
investment exceeds the Yield of the Bonds. Notwithstanding the foregoing, however, the 
following Investments shall be excluded from the limitation described in this Subsection 22(e): 

(1) Three-year Period for Certain Sale Proceeds: Taxable Investments acquired 
with (or representing an investment of) Net Sale Proceeds of the Bonds or 
earnings from the investment thereof; 

(2) 2016 Debt Service Fund Deposits: Taxable Investments acquired with (or 
representing an investment of) amounts held for the credit of the Debt Service 
Fund for the payment of the debt service on the Bonds during the then current 
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bond year (the "2016 Debt Service Fund"), but only during the first 13 months 
after the date of deposit of such amounts to the 2016 Debt Service Fund; 

(3) Debt Service Fund Deposits: Taxable Investments acquired with (or 
representing an investment of) amounts held for the credit of the 2016 Debt 
Service Fund in excess of the amounts held for the credit of the 2016 Debt 
Service Fund to the extent such Taxable Investments are held during the first 
30 days after the date of deposit of such amounts to the 2016 Debt Service 
Fund or, if held more than 30 days after deposit, do not exceed 10% of the 
stated principal amount of the Bonds; and 

(4) Other Investments: any other Taxable Investments acquired with (or 
representing an investment of) Gross Proceeds described in Clause (3) of the 
definition thereof, to the extent the aggregate amount of Gross Proceeds 
invested in such Taxable Investments does not exceed the lesser of $100,000 
or 5% of the proceeds from sale of the Bonds. 

The District shall not use any money to pay principal of or interest on the Bonds, or pledge (or 
permit to be pledged) or otherwise restrict any money, funds, or Taxable Investments so as to 
give reasonable assurance of their availability for such purpose, except in each case amounts 
deposited to the Debt Service Fund. 

(f) 	No Federal Guarantees, Etc. The District shall not either (a) use Gross Proceeds 
in an amount which exceeds 5% of the proceeds from the sale of the Bonds (i) to make loans 
which are guaranteed in whole or in part by the United States or any agency or instrumentality 
thereof, including any entity with statutory authority to borrow from the United States, or (ii) to 
invest in any deposit or account in a financial institution to the extent such deposit or account is 
insured under federal law by the Federal Deposit Insurance Corporation, the National Credit 
Union Administration, or any similar federally-chartered corporation, or (b) otherwise permit 
payment of principal of or interest on the Bonds to be directly or indirectly guaranteed in whole 
or in part by the United States or any agency or instrumentality thereof, including any entity with 
statutory authority to borrow from the United States (e.g., by the investment of amounts held for 
the credit of the Debt Service Fund in federally-guaranteed or federally-insured obligations). 
Notwithstanding the foregoing, however, the District may acquire: 

(1) Certain Temporary Investments: Investments described in Subsections (e)(1), 
(e)(2), and (e)(3) of this Section, whether or not federally-guaranteed or 
federally-insured, to the extent such Investments are held during the period 
described in such Subsection; 

(2) Treasury Investments: Investments issued by the United States Treasury; and 

(3) Investments Permitted by Regulations: Any other Investments permitted by 
regulations of the United States Department of Treasury issued under section 
149(b)(3)(B)(v) of the Code. 

(g) 	Not to Divert Arbitrage Profits. Prior to the final maturity of the Bonds, the 
District shall not at any time invest proceeds from the sale of the Bonds (or any earnings from 
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the investment thereof) or amounts held for the credit of the Debt Service Fund in any 
Investment purchased at other than an arm's length price or for which there is not an established 
market at the time of investment, except possibly for Investments described in Subsection (e)(2) 
of this Section to the extent such Investments are acquired and mature or are disposed of during 
the period described in such Subsection. 

(h) 	To File Informational Report. The District shall execute and file with the 
Secretary of the Treasury, not later than the 15th day of the second calendar month after the close 
of the calendar quarter in which the Issue Date occurs (or by such later date as such Secretary 
may permit for reasonable cause or may prescribe with respect to any portion of such statement), 
a statement containing the information and in the form required by section 149(e) of the Code or 
the Regulations promulgated thereunder. 

(i) 	Not to Cause Bonds to Become Hedge Bonds. The District warrants and 
represents that: 

(1) the District reasonably expects that at least 85% of the Net Sale Proceeds of 
the Bonds will be used to carry out the governmental purposes of the Bonds 
within three years from the date each series of the Bonds was issued, and 

(2) not more than 50% of the Proceeds of the Bonds will be invested in 
nonpurpose investments (as defined in section 148(f)(6)(A) of the Code) 
having a substantially guaranteed Yield for four years or more. 

(j) 	Payment of Rebate Amount. Except to the extent otherwise provided in section 
148(f) of the Code and the regulations and rulings thereunder: 

(1) The District shall account for all Gross Proceeds (including all receipts and 
expenditures thereof) on its books of account separately and apart from all 
other funds (and receipts, expenditures, and investments thereof) and shall 
maintain all records of such accounting with the transcript of proceedings 
relating to the issuance of the Bonds until six years after the final 
Computation Date. The District may, however, to the extent permitted by 
law, commingle Gross Proceeds of the Bonds with other money of the 
District, provided that the District separately accounts for each receipt and 
expenditure of such Gross Proceeds and the obligations acquired therewith; 

(2) Not less frequently than each Computation Date, the District shall either (i) 
cause to be calculated by a nationally recognized accounting or financial 
advisory firm or (ii) calculate and cause its calculations to be verified by a 
nationally recognized accounting or financial advisory firm, in either case in 
accordance with rules set forth in section 148(f) of the Code and section 
1.148-3 of the Regulations and rulings thereunder, the Rebate Amount with 
respect to the Bonds. The District shall maintain such calculations with the 
official transcript of the proceedings relating to the issuance of the Bonds until 
four years after the final Computation Date; 
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(3) As additional consideration for the purchase of the Bonds by the Purchaser 
and the loan of money represented thereby, and in order to induce such 
purchase by measures designed to preserve the excludability of the interest 
thereon from the gross income of the owners thereof for federal income tax 
purposes, the District shall remit to the United States the amount described in 
paragraph (2) above and the amount described in paragraph (4) below, at the 
times, in the installments, to the place, in the manner, and accompanied by 
such forms or other information as is or may be required by section 148(f) of 
the Code and the Regulations and rulings thereunder; and 

(4) The District shall exercise reasonable diligence to assure that no errors are 
made in the calculations required by paragraph (2) and, if such error is made, 
to discover and promptly to correct such error within a reasonable amount of 
time thereafter, including payment to the United States of any interest and any 
penalty required by section 1.148-3(h) of the Regulations. 

(k) 	Rebate Fund. In order to facilitate compliance with the above covenant (8), a 
"Rebate Fund" is hereby established by the District for the sole benefit of the United States of 
America, and such fund shall not be subject to the claim of any other person, including without 
limitation the bondholders. The Rebate Fund is established for the additional purpose of 
compliance with section 148 of the Code. 

(1) 	Designation as Qualified Tax-Exempt Bonds. The District hereby designates the 
Bonds as "qualified tax-exempt bonds" as defined in Section 265(b)(3) of the Code. In 
furtherance of such designation, the District represents, covenants and warrants the following: 
(a) that during the calendar year in which the Bonds are issued, the District (including any 
subordinate entities) has not designated nor will designate Bonds, which when aggregated with 
the Bonds, will result in more than $10,000,000 of "qualified tax-exempt bonds" being issued; 
(b) that the District reasonably anticipates that the amount of tax-exempt obligations issued, 
during the calendar year in which the Bonds are issued, by the District (or any subordinate 
entities) will not exceed $10,000,000; and (c) that the District will take such action or refrain 
from such action as necessary, and as more particularly set forth in this Section, in order that the 
Bonds will not be considered "private activity bonds" within the meaning of Section 141 of the 
Code. 
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Section 25. SALE OF BONDS. The Bonds are hereby sold, pursuant to the taking of 
public bids therefor, on this date, and shall be delivered to Northland Securities (the "Purchaser") 
at a price of 97.000855% of the par amount ($1,071,859.45). It is hereby officially found, 
determined, and declared that the terms of this sale are the most advantageous reasonably 
obtainable and the Purchaser's sealed bid produced the lowest net effective interest rate to the 
District as required by Section 49.183, Texas Water Code. The Initial Bond shall be registered 
in the name of the Purchaser. 

Section 26. GENERAL COVENANTS OF THE DISTRICT. The District 
covenants and represents that: 

(a) It has lawful power to issue the Bonds and has lawfully exercised such power 
under the Constitution and laws of the State of Texas. 

(b) The Bonds shall be ratably secured in such manner that no one Bond shall have 
preference over other Bonds. 

(c) It has obtained or will obtain and will comply with the terms and conditions of all 
franchises, permits, and authorizations and will maintain same in full force and effect. 

(d) It will proceed to acquire and construct with all due diligence and dispatch so 
much of the District's facilities as shall have been financed with the proceeds of the Bonds. 

(e) It will levy an ad valorem tax that will be sufficient to provide funds to pay the 
interest on the Bonds and to provide the necessary sinking fund, all as described in Section 9 of 
this Resolution. 

(f) It shall keep accurate records and accounts and employ an independent certified 
public accountant to audit and report on its financial affairs at the close of each fiscal year. Such 
audit shall be in accordance with applicable law, rules, and regulations in effect from time to 
time, including particularly Section 49.191 et seq. of the Texas Water Code, as amended, and the 
Water District Accounting Manual adopted by the TCEQ. A copy of such audit shall be filed in 
the office of the District and shall be open to inspect by any interested person during normal 
office hours. The District shall allow any holder or holders of not less than 25% in principal 
amount of the bonds then outstanding to inspect the District's facilities and all records, accounts, 
and data of the District relating thereto at all reasonable times and shall furnish a copy of such 
audit report to any such holder or holders upon payment to the District of the charge therefor as 
prescribed by law. 

(g) The President, the Vice President, the Secretary, and all other officers of the 
Board from time to time, or any of them, are hereby authorized and directed to do any and all 
things required for the construction of the District's facilities and are further authorized and 
directed to make money of the District available for the payment of the Bonds in the manner 
provided by law and herein. 

(h) So long as any of the Bonds or any other Parity Bonds remain outstanding, the 
District covenants that it will at all times maintain its facilities or within the limits of its authority 
cause the same to be maintained, in good condition and working order and will operate the same, 
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or cause the same to be operated, in an efficient and economical manner at a reasonable cost and 
in accordance with sound management principles. In operating and maintaining the District's 
facilities, the District will comply with all contractual provisions and agreements entered into by 
it and with all valid rules, regulations, directions or orders of any governmental, administrative 
or judicial body having jurisdiction over the District. 

Section 27.  REMEDIES OF REGISTERED OWNERS. In addition to all rights 
and remedies of any registered owner of the Bonds provided by the laws of the State of Texas, 
the District and the Board covenant and agree that in the event the District defaults in the 
payment of the principal of or interest on any of the Bonds when due, fails to make the payments 
required by this Resolution to be made into the Interest and Sinking Fund, or defaults in the 
observance or performance of any of the covenants, conditions, or obligations set forth in this 
Resolution, the registered owner of any of the Bonds shall be entitled to a writ of mandamus 
issued by a court of proper jurisdiction compelling and requiring the Board and other officers of 
the District to observe and perform any covenant, obligation, or condition prescribed in this 
Resolution. No delay or omission by any registered owner upon default shall impair any such 
right or power, or shall be construed to be a waiver of any such default or acquiescence therein, 
and every such right or power may be exercised from time to time and as often as may be 
deemed expedient. The specific remedies mentioned in this Resolution shall be available to the 
registered owners of the Bonds as provided herein and shall be cumulative of all other existing 
remedies. 

Section 28. APPROVAL OF OFFERING DOCUMENTS. An "Official Notice of 
Sale," and "Official Bid Form," and a "Preliminary Official Statement," dated November 18, 
2016, were prepared and distributed in connection with the sale of the Bonds together with the 
Final Official Statement dated December 1, 2016 (said documents are hereinafter referred to as 
the "Offering Documents"). Said Offering Documents, and any addenda, supplement, or 
amendment thereto, are hereby approved by the Board, and their use in the offer and sale of the 
Bonds is hereby approved. It is further hereby officially found, determined and declared that the 
statements and representations contained in the Preliminary Official Statement and final Official 
Statement are true and correct in all material respects, to the best knowledge and belief of the 
Board, and that, as of the date thereof the Preliminary Official Statement was an official 
statement of the District with respect to the Bonds that was deemed "final" by an authorized 
official of the District, except for the omission of no more than the information permitted by the 
Rule. 

Section 29. DAMAGED, MUTILATED, LOST, STOLEN OR DESTROYED 
BONDS. 

(a) Replacement Bonds. In the event any outstanding Bond is damaged, mutilated, 
lost, stolen, or destroyed, the Paying Agent/Registrar shall cause to be printed, executed, and 
delivered, a new Bond of the same principal amount, maturity, and interest rate, as the damaged, 
mutilated, lost, stolen, or destroyed Bond, in replacement for such Bond in the manner 
hereinafter provided. 

(b) Application for Replacement Bonds. Application for replacement of damaged, 
mutilated, lost, stolen, or destroyed Bonds shall be made by the registered owner thereof to the 
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Paying Agent/Registrar. In every case of loss, theft, or destruction of a Bond, the registered 
owner applying for a replacement Bond shall furnish to the District and to the Paying 
Agent/Registrar such security or indemnity as may be required by them to save each of them 
harmless from any loss or damage with respect thereto. Also, in every case of loss, theft, or 
destruction of a Bond, the registered owner shall furnish to the District and to the Paying 
Agent/Registrar evidence to their satisfaction of the loss, theft, or destruction of such Bond. In 
every case of damage or mutilation of a Bond, the registered owner shall surrender to the Paying 
Agent/Registrar for cancellation the Bond so damaged or mutilated. 

(c) No Default Occurred. Notwithstanding the foregoing provisions of this Section, 
in the event any such Bond shall have matured, and no default has occurred which is then 
continuing in the payment of the principal of or interest on the Bond, the District may authorize 
the payment of the same (without surrender thereof except in the case of a damaged or mutilated 
Bond) instead of issuing a replacement Bond, provided security or indemnity is furnished as 
above provided in this Section. 

(d) Charge for Issuing Replacement Bonds. Prior to the issuance of any replacement 
Bond, the Paying Agent/Registrar shall charge the registered owner of such Bond with all legal, 
printing, and other expenses in connection therewith. Every replacement Bond issued pursuant 
to the provisions of this Section by virtue of the fact that any Bond is lost, stolen, or destroyed 
shall constitute a contractual obligation of the District whether or not the lost, stolen or destroyed 
Bond shall be found at any time, or be enforceable by anyone, and shall be entitled to all the 
benefits of this Resolution equally and proportionately with any and all other Bonds duly issued 
under this Resolution. 

(e) Authority for Issuing Replacement Bonds. In accordance with Subchapter B of 
Chapter 1206 of the Texas Government Code, as amended, this Section of this Resolution shall 
constitute authority for the issuance of any such replacement Bond without necessity of further 
action by the governing body of the District or any other body or person, and the duty of the 
replacement of such Bonds is hereby authorized and imposed upon the Paying Agent/Registrar, 
and the Paying Agent/Registrar shall authenticate and deliver such Bonds in the form and 
manner and with the effect, as provided in Section 6(a) of this Resolution for Bonds issued in 
conversion and exchange for other Bonds. 

Section 30.  ORDER A CONTRACT . The District acknowledges that the covenants 
and obligations of the District herein contained are a material inducement to the purchase of the 
Bonds. This Resolution shall constitute a contract with the holders of the Bonds from time to 
time, binding on the District and its successors and assigns, and shall not be amended or repealed 
by the District so long as any Bond remains outstanding except as permitted in Section 34. 

Section 31.  PARTIES INTEREST HEREIN . Nothing in this Resolution, expressed 
or implied, is intended or shall be construed to confer upon, or to give to, any person or entity, 
other than the District and the registered owners of the Bonds, any right, remedy or claim under 
or by reason of this Resolution or any covenant, condition or stipulation hereof, and all 
covenants, stipulations, promises and agreements in this Resolution contained by and on behalf 
of the District shall be for the sole and exclusive benefit of the District and the registered owners 
of the Bonds. 
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Section 32.  OPEN MEETING . It is hereby officially found and determined that the 
meeting at which this Resolution is adopted, was open to the public, and public notice of the 
time, place, and purpose of said meeting was given, all as required by Chapter 551 of the Texas 
Government Code, as amended and Section 49.064 of the Texas Water Code, as amended. 

Section 33.  APPROVAL OF PAYING AGENT/REGISTRAR AGREEMENT . 
The Paying Agent/Registrar Agreement by and between the District and BOKF, NA, Austin, 
Texas ("Paying Agent Agreement"), in substantially the form and substance presented with this 
Resolution is hereby approved and the President or Vice President is hereby authorized and 
directed to complete, amend, modify and execute the Paying Agent Agreement, as necessary, 
and the Secretary or Assistant Secretary is authorized and directed to attest such agreement. 

Section 34.  AMENDMENTS . 

(a) 	Amendment with Consent of Owners of 51% of Bonds . The owners of 51% in 
aggregate principal amount of then outstanding Bonds shall have the right from time to time to 
approve any amendments to this Bond Resolution which may be deemed necessary or desirable 
by the District; provided however, that, other than as permitted by subsection (f) of this Section 
34, nothing herein contained shall permit or be construed to permit the amendment, without the 
consent of the owner of each of the outstanding Bonds affected thereby, of the terms and 
conditions of this Bond Resolution or the Bonds so as to: 

(i) change debt service requirements, interest payment dates or the 
maturity or maturities of the outstanding Bonds; 

(ii) reduce the rate of interest borne by any of the outstanding Bonds; 

(iii) reduce the amount of the principal of, redemption premium, if any, or 
interest on the outstanding Bonds or impose any conditions with 
respect to such payments; 

(iv) modify the terms of payment of principal of, redemption premium, if 
any, or interest on the outstanding Bonds, or impose any conditions 
with respect to such payments; 

(v) affect the right of the Registered Owners of less than all of the Bonds 
then outstanding; or 

(vi) decrease the minimum percentage of the principal amount of Bonds 
necessary for consent to any such amendment. 

(b) 	Notice of Amendment . If at any time the District shall desire to amend this Bond 
Resolution and such amendment requires notice, the District may cause a written notice of the 
proposed amendment to be published at least once on a business day in a financial newspaper, 
journal, or publication of general circulation in the City of New York, New York, or in the State 
of Texas. If, because of temporary or permanent suspension of the publication or general 
circulation of all such newspapers, journals, or publications, it is impossible or impractical to 
publish such notice in the manner provided herein, then such publication in lieu thereof as shall 
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be made by the Registrar shall constitute a sufficient publication of notice. In addition to such 
publication, the Registrar shall cause a written notice of the proposed amendment to be given by 
registered or certified mail to Registered Owners of the Bonds as shown on the Registration 
Books maintained by the Registrar; provided, however, that failure to receive such written notice 
of the proposed amendment, or any defect therein or in the mailing thereof, shall not affect the 
validity of any proceeding in connection with, or the adoption of, such amendment. Such notice 
shall briefly set forth the nature of the proposed amendment and shall state that a copy thereof is 
on file in the principal office of the Registrar for inspection by all Registered Owners of Bonds. 

(c) Consent to Amendment . Whenever at any time not less than 30 days, and within 
one year, from the date of the first publication of said notice or other services of written notice 
the District shall receive an instrument or instruments executed by the Registered Owners of at 
least 51% in aggregate principal amount of all Bonds then outstanding, which instrument or 
instruments shall refer to the proposed amendment described in said notice and shall specifically 
consent to and approve such amendment, the District may adopt the amendatory resolution or 
order in substantially the same form. 

(d) Effect of Amendment . Upon the adoption of any amendatory resolution or other 
pursuant to the provisions of this Section, this Bond Resolution shall be deemed to be amended 
in accordance with such amendatory resolution or order, and the respective rights, duties, and 
obligations under such amendatory resolution or other of all the Registered Owners shall 
thereafter be determined and exercised subject in all respects to such amendments. 

(e) Consent of Registered Owners . Any consent given by a Registered Owner 
pursuant to the provisions of this Section shall be irrevocable for a period of six months from the 
date of the first publication of the notice provided for in this Section, and shall be conclusive and 
binding upon all future owners of the Bonds during such period. Such consent may be revoked 
by the Registered Owner who gave such consent at any time after six months from the date of the 
first giving of such notice, or by a successor in title, by filing notice thereof with the Registrar 
and the District, but such revocation shall not be effective if the Registered Owners of 51% in 
aggregate principal amount of the then outstanding Bonds have, prior to the attempted 
revocation, consented to and approved the amendment. 

(f) Amendments Without Consent . Notwithstanding the provisions of (a) through (e) 
of this Section, and without notice of the proposed amendment and without the consent of the 
Registered Owners, the District may, at any time, amend this Bond Resolution to cure any 
ambiguity or to cure, correct, or supplement any defective or inconsistent provision contained 
therein, or to make any other change that does not in any respect materially and adversely affect 
the interest of the Registered Owners, provided that no such amendment shall be made contrary 
to the provision of Section 34(a), and a duly certified or executed copy of each such amendment 
shall be filed with the Registrar. 

Section 35. DISTRICT'S SUCCESSORS AND ASSIGNS. Whenever in this Bond 
Resolution the District is named and referred to, it shall be deemed to include its successors and 
assigns, and all covenants and agreements in this Bond Resolution by or on behalf of the District, 
except as otherwise provided herein, shall bind and inure to the benefit of its successors and 
assigns whether or not so expressed. 
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Section 36. NO RECOURSE AGAINST DISTRICT OFFICERS OR 
DIRECTORS. No recourse shall be made for the payment of the principal of or interest on the 
Bonds or for any claim based thereon or on this Bond Resolution against any officer or director 
of the District or any person executing the Bonds. 

Section 37.  PAYING AGENT/REGISTRAR. The Paying Agent/Registrar shall act 
as agent for the payment of principal of and interest on the Bonds and shall maintain the Register 
for the Bonds, all in accordance with the terms of this Bond Resolution. If the Paying 
Agent/Registrar or its successors becomes unable for any reason to act as Paying Agent/Registrar 
hereunder, or if the Board determines that a successor Paying Agent/Registrar should be 
appointed, a successor Paying Agent/Registrar shall be selected by the District. Any successor 
Paying Agent/Registrar shall be either a bank, trust company, financial institution, or other entity 
duly qualified and legally authorized to serve and perform the duties as paying agent and 
registrar for the Bonds. 

Section 38. PAYING AGENT/REGISTRAR MAY OWN BONDS. The Paying 
Agent/Registrar, in its individual or any other capacity, may become the owner or pledgee of the 
Bonds with the same rights it would have if it were not Registrar. 

Section 39. BENEFITS OF ORDER PROVISIONS. Nothing in this Bond 
Resolution or in the Bonds, expressed or implied, shall give or be construed to give any person, 
firm or corporation, other than the District, the Registrar, and the Registered Owners, any legal 
or equitable right or claim under or in respect to this Bond Resolution, or under any covenant, 
condition, or provision herein contained, all the covenants, conditions, and provisions contained 
in this Bond Resolution or in the Bonds being for the sole benefit of the District, the Registrar, 
and the Registered Owners. 

Section 40. UNAVAILABILITY OF AUTHORIZED PUBLICATION. If, 
because of the temporary or permanent suspension of any newspaper, journal, or other 
publication, or for any reason, publication of notice cannot be made meeting any requirements 
herein established, any notice required to be published by the provisions of this Bond Resolution 
shall be given in such other manner and at such time or times as in the judgment of the District 
shall most effectively approximate such required publication, and the giving of such notice in 
such manner shall for all purposes of this Bond Resolution be deemed to be in compliance with 
the requirements for publication thereof. 

Section 41. SEVERABILITY CLAUSE. If any word, phrase, clause, sentence, 
paragraph, section, or other part of this Bond Resolution, or the application thereof to any person 
or circumstance, shall ever be held to be invalid or unconstitutional by any court of competent 
jurisdiction, the remainder of this Bond Resolution and the application of such word, phrase, 
clause, sentence, paragraph, section, or other part of this Bond Resolution to any other persons or 
circumstances shall not be affected thereby. 

Section 42. FURTHER PROCEEDINGS. The President and Secretary of the Board 
and other appropriate officials of the District are hereby authorized and directed to do any and all 
things necessary and/or convenient to carry out the terms of this Bond Resolution. 
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Section 43.  CONTINUING DISCLOSURE UNDERTAKING . The District makes 
the following agreement for the benefit of the holders and beneficial owners of the Bonds. The 
District is required to observe the agreement for so long as it remains obligated to advance funds 
to pay the Bonds. Under the agreement, the District will be obligated to provide certain updated 
financial information and operating data annually, and timely notice of specified events, to the 
Municipal Securities Rulemaking Board ("MSRB") through its electronic municipal market 
access system. Information will be available free of charge by MSRB via the Electronic 
Municipal Market Access ("EMMA") system at www.emma.msrb.org . 

(a) The District shall provide annually to the MSRB, (1) within six months after the 
end of each fiscal year of the District, financial information and operating data with respect to 
the District of the general type included in the Official Statement in Appendix A and Appendix 
C, and (2) if not provided as part of such financial information and operating data, audited 
financial statements of the District, when and if available. Any financial statements to be 
provided shall be (i) prepared in accordance with generally accepted accounting principles 
(GAAP) as applied to governmental entities, or such other accounting principles as the District 
may be required to employ from time to time pursuant to state law or regulation, and in 
substantially the form included in the official statement, and (ii) audited, if the District 
commissions an audit of such financial statements and the audit is completed within the period 
during which they must be provided. If the audit of such financial statements is not complete 
within 12 months after any such fiscal year end, then the District shall file unaudited statements 
within such 12-month period and audited financial statements for the applicable fiscal year, when 
and if the audit report on such statements become available. 

The District's current fiscal year end is September 30. Accordingly, it must provide 
updated information by March 31 in each year, unless the District changes its fiscal year. If the 
District changes its fiscal year, it will notify any SID of the change. 

(b) The District will provide notice to the MSRB of any of the following events with 
respect to the Bonds, if such event is material within the meaning of the federal securities laws: 
(1) non-payment related defaults; (2) modifications to rights of bondholders; (3) Bond calls; (4) 
release, substitution, or sale of property securing repayment of the Bonds; (5) consummation of a 
merger, consideration or acquisition involving an obligated person or the sale of all or 
substantially all of the assets of the obligated person, other than in the ordinary course of 
business, the entry into a definite agreement to undertake such an action or the termination of a 
definitive agreement relating to any such actions, other than pursuant to its terms; and (6) 
appointment of a successor or additional trustee or the change of name of a trustee. 

The District will also provide notice to the MSRB of any of the following events with 
respect to the Bonds without regard to whether such event is considered material within the 
meaning of the federal securities laws; (1) principal and interest payment delinquencies; (2) 
unscheduled draws on debt service reserves reflecting financial difficulties; (3) unscheduled 
draws on credit enhancements reflecting financial difficulties; (4) substitution of credit or 
liquidity providers, or their failure to perform; (5) adverse tax opinions or the issuance by the 
Internal Revenue Service of proposed or final determinations of taxability, Notices of Proposed 
Issue (IRS Form 5701-TEB) or other material notices or determinations with respect to the tax-
exempt status of the Bonds, or other events affecting the tax-exempt status of the Bonds; (6) 
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tender offers; (7) defeasances; (8) rating changes; and (9) bankruptcy, insolvency, receivership or 
similar event of the District (which is considered to occur when any of the following occur: the 
appointment of a receiver, fiscal agent, or similar officer for the District in a proceeding under 
the United States Bankruptcy Code or in any other proceeding under state or federal law in 
which a court or governmental authority has assumed jurisdiction over substantially all of the 
assets or business of the District, or if such jurisdiction has been assumed by leaving the existing 
governing body and officials or officers in possession but subject to the supervision and orders of 
a court or governmental authority, or the entry of an order confirming a plan of reorganization, 
arrangement, or liquidation by a court or governmental authority having supervision or 
jurisdiction over substantially all of the assets or business of the District). 

The District will provide notice of the aforementioned events to the MSRB in a timely 
manner (but not in excess of ten business days after the occurrence of the event). The District 
will also provide timely notice of any failure by the District to provide annual financial 
information in accordance with their agreement described above under "Annual Reports." 

(c) The District has agreed to provide the foregoing information only to the MSRB. 
All documents provided by the District to the MSRB described above under "Annual Reports" 
and "Notice of Certain Events" will be in an electronic format and accompanied by identifying 
information as prescribed by the MSRB and will be available to the public free of charge at 
www.enuna.msrb.org . 

(d) The District has agreed to update information and to provide notices of certain 
specified events only as described above. The District has not agreed to provide other 
information that may be relevant or material to a complete presentation of its financial results of 
operations, condition, or prospects or agreed to update any information that is provided, except 
as described above. The District makes no representation or warranty concerning such 
information or concerning its usefulness to a decision to invest in or sell Bonds at any future 
date. The District disclaims any contractual or tort liability for damages resulting in whole or in 
part from any breach of its continuing disclosure agreement or from any statement made 
pursuant to its agreement, although Registered Owners may seek a writ of mandamus to compel 
the District to comply with its agreement. 

This continuing disclosure agreement may be amended by the District from time to time 
to adapt to changed circumstances that arise from a change in legal requirements, a change in 
law, or a change in the identity, nature, status, or type of operations of the District, but only if (1) 
the provisions, as so amended, would have permitted an underwriter to purchase or sell Bonds in 
the primary offering of the Bonds in compliance with the Rule, taking into account any 
amendments or interpretations of the Rule since such offering as well as such changed 
circumstances and (2) either (a) the holders of a majority in aggregate principal amount (or any 
greater amount required by any other provision of the Bond Resolution that authorizes such an 
amendment) of the outstanding Bonds consent to such amendment or (b) a person that is 
unaffiliated with the District (such as nationally recognized bond counsel) determined that such 
amendment will not materially impair the interest of the Holders and beneficial owners of the 
Bonds. The District may also amend or repeal the provisions of this continuing disclosure 
agreement if the SEC amends or repeals the applicable provision of the Rule or a court of final 
jurisdiction enters judgment that such provisions of the Rule are invalid, but only if and to the 
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extent that the provisions of this sentence would not prevent an underwriter from lawfully 
purchasing or selling Bonds in the primary offering of the Bonds. 

The provisions of this Section are for the sole benefit of the holders and beneficial 
owners of the Bonds, and nothing in this Section, express or implied, shall give any benefit or 
any legal or equitable right, remedy, or claim hereunder to any other person. The District 
undertakes to provide only the financial information, operating data, financial statements, and 
notices which it has expressly agreed to provide pursuant to this Section and does not hereby 
undertake to provide any other information that may be relevant or material to a complete 
presentation of the District's financial results, condition, or prospects or hereby undertake to 
update any information provided in accordance with this Section or otherwise, except as 
expressly provided herein. The District makes no representation or warranty concerning such 
information or its usefulness to a decision to invest in or sell Bonds at any future date. 

UNDER NO CIRCUMSTANCES SHALL THE DISTRICT BE LIABLE TO THE 
HOLDER OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN 
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM 
ANY BREACH BY THE DISTRICT, WHETHER NEGLIGENT OR WITH OR WITHOUT 
FAULT ON ITS PART, OF ANY COVENANT SPECIFIED IN THIS SECTION, BUT EVERY 
RIGHT AND REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON 
ACCOUNT OF ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR 
MANDAMUS OR SPECIFIC PERFORMANCE. 

No default by the District in observing or performing their obligations under this Section 
shall constitute a breach of or default under this Bond Resolution for purposes of any other 
provision of this Bond Resolution. 

Nothing in this Section is intended or shall act to disclaim, waive, or otherwise limit the 
duties of the District under federal and state securities laws. 

The provisions of this Section may be amended by the District from time to time to adapt 
to changed circumstances that arise from a change in legal requirements, a change in law, or a 
change in the identity, nature, status, or type of operations of the District, but only if (1) the 
provisions of this Section, as so amended, would have permitted an underwriter to purchase or 
sell Bonds in the primary offering of the Bonds in compliance with the Rule, taking into account 
any amendments or interpretations of the Rule to the date of such amendment as well as such 
changed circumstances, and (2) either (a) the holders of a majority in aggregate principal amount 
of the Outstanding Bonds consent to such amendment or (b) a person that is unaffiliated with the 
District (such as nationally recognized co-bond counsel) determines that such amendment will 
not materially impair the interests of the holders and beneficial owners of the Bonds. The District 
may also repeal or amend the provisions of this Section if the SEC amends or repeals the 
applicable provisions of the Rule or any court of final jurisdiction enters judgment that such 
provisions of the Rule are invalid, and the District also may amend the provisions of this Section 
in its discretion in any other manner or circumstance, but in either case only if and to the extent 
that the provisions of this sentence would not have prevented an underwriter from lawfully 
purchasing or selling Bonds in the primary offering of the Bonds, giving effect to (a) such 
provisions as so amended and (b) any amendments or interpretations of the Rule. If the District 
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so amends the provisions of this Section, the District shall include with any amended financial 
information or operating data next provided in accordance with this Section an explanation, in 
narrative form, of the reasons for the amendment and of the impact of any change in the type of 
financial information or operating data so provided. 

(e) 	Format, Identifying Information, and Incorporation by Reference. All financial 
information, operating data, financial statements, and notices required by this Section to be 
provided to the MSRB shall be provided in an electronic format and be accompanied by 
identifying information prescribed by the MSRB. 

Section 44.  PAYMENT OF ATTORNEY GENERAL FEE . The District hereby 
authorizes the disbursement of a fee equal to the lesser of (i) one-tenth of one percent of the 
principal amount of the Bonds or (ii) $9,500, provided that such fee shall not be less than $750, 
to the Attorney General of Texas Public Finance Division for payment of the examination fee 
charged by the State of Texas for the Attorney General's review and approval of public securities 
and credit agreements, as required by Section 1202.004 of the Texas Government Code. The 
appropriate member of the District's staff is hereby instructed to take the necessary measures to 
make this payment. The District is also authorized to reimburse the appropriate District funds 
for such payment from proceeds of the Bonds. 

[Execution page follows.] 
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ADOPTED this 1 St  day of December, 2016 

By: 
Pre ' ent, Board o irectors 

ATTEST: 

Secretary, Board of Directo s 

W/t 
~ Omwed B4Y~ .C~ 

4yq .. 

r YY2y4 
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EXHIBIT "A" 

FORM OF BOND 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

SENNA HILLS MUNICIPAL UTILITY DISTRICT 
UNLIMITED TAX AND WATERWORKS AND SEWER SYSTEM REVENUE BONDS, 

SERIES 2016 

NO. R 
	

PRINCIPAL 
AMOUNT 

INTEREST 	 MATURITY 	CUSIP 
RATE 	DATED DATE 	DATE 	 NO. 

December 1, 2016 

REGISTERED OWNER: 

PRINCIPAL AMOUNT: 

ON THE MATURITY DATE specified above, SENNA HILLS MUNICIPAL UTILITY 
DISTRICT NO. 1 (the "District"), being a political subdivision of the State of Texas, hereby 
promises to pay to the Registered Owner set forth above, or registered assign (hereinafter called 
the "registered owner") the principal amount set forth above, and to pay interest thereon 
calculated on the basis of a 360-day year of twelve 30-day months, from the Dated Date, payable 
on February 15, 2017 and semiannually on each August 15 and February 15 thereafter to the 
maturity date specified above, or the date of redemption prior to maturity, at the interest rate per 
annum specified above; except that if this Bond is required to be authenticated and the date of its 
authentication is later than the first Record Date (hereinafter defined), such principal amount 
shall bear interest from the interest payment date next preceding the date of authentication, 
unless such date of authentication is after any Record Date but on or before the next following 
interest payment date, in which case such principal amount shall bear interest from such next 
following interest payment date; provided, however, that if on the date of authentication hereof 
the interest on the Bond or Bonds, if any, for which this Bond is being exchanged or converted 
from is due but has not been paid, then its Bond shall bear interest from the date to which such 
interest has been paid in full. Notwithstanding the foregoing, during any period in which 
ownership of the Bonds is determined only by a book entry at a securities depository for the 
Bonds, any payment to the securities depository, or its nominee or registered assigns, shall be 
made in accordance with existing arrangements between the District and the securities 
depository. 

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of 
the United States of America, without exchange or collection charges. The principal of this 
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Bond shall be paid to the registered owner hereof upon presentation and surrender of this Bond at 
maturity or upon the date fixed for its redemption prior to maturity at the designated office for 
payment of BOKF, NA (the "Paying Agent/Registrar") in Austin, Texas. The payment of 
interest on this Bond shall be made by the Paying Agent/Registrar to the registered owner hereof 
on each interest payment date by check or draft, dated as of such interest payment date, drawn by 
the Paying Agent/Registrar on, and payable solely from, funds of the District required by the 
order authorizing the issuance of the Bonds (the "Bond Resolution") to be on deposit with the 
Paying Agent/Registrar for such purpose as hereinafter provided; and such check or draft shall be 
sent by the Paying Agent/Registrar by United States mail, first-class postage prepaid, on or 
before each such interest payment date, to the registered owner hereof, at its address on the close 
of business on the fifteenth calendar day of the month next preceding each such date (the 
"Record Date") on the Registration Books kept by the Paying Agent/Registrar, as hereinafter 
described. In addition, interest may be paid by such other method, acceptable to the Paying 
Agent/Registrar, requested by, and at the risk and expense of, the registered owner. In the event 
of a non-payment of interest on a scheduled payment date, and for 30 calendar days thereafter, a 
new record date for such interest payment (a "Special Record Date") will be established by the 
Paying Agent/Registrar, if any when funds for the payment of such interest have been received 
from the District. Notice of the Special Record Date and of the scheduled payment date of the 
past due interest (which shall be 15 calendar days after the Special Record Date) shall be sent at 
least five business days prior to the Special Record Date by United States mail, first-class 
postage prepaid, to the address of each registered owner as it appears on the Registration Books 
at the close of business on the last business day next preceding the date of mailing of such notice. 

ANY ACCRUED INTEREST due at maturity or upon the redemption of this Bond prior 
to maturity as provided herein shall be paid to the registered owner upon presentation and 
surrender of this Bond for payment at the designated office for payment of the Paying 
Agent/Registrar. The District covenants with the registered owner of this Bond that on or before 
each principal payment date, interest payment date, and any redemption date for this Bond it will 
make available to the Paying Agent/Registrar, from the "Interest and Sinking Fund" created by 
the Bond Resolution, the amounts required to provide for the payment, in immediately available 
funds, of all principal of and interest on the Bonds, when due. 

IF THE DATE for any payment due on this Bond shall be a Saturday, Sunday, a legal 
holiday, or a day on which banking institutions in the city where the office for payment of the 
Paying Agent/Registrar is located are authorized by law or executive order to close, or the United 
States Postal Service is not open for business, then the date for such payment shall be the next 
succeeding day which is not such a Saturday, Sunday, legal holiday, or day on which banking 
institutions are authorized to close, or the United States Postal Service is not open for business; 
and payment on such date shall have the same force and effect as if made on the original date 
payment was due. 

THIS BOND is one of a series of Bonds dated as of December 1, 2016 and authorized to 
be issued pursuant to the Bond Resolution adopted by the Board in the principal amount of 
$1,105,000 for the purpose or purposes authorized by the Confirmation Election including (a) 
planning, design, construction, expansion and acquisition of water, wastewater, drainage and 
water quality facilities and (b) certain costs associated with the issuance of the Bonds. The 
Bonds are issued under the authority of the constitution and laws of the State of Texas, including 
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particularly Chapters 49 and 54 of the Texas Water Code, as amended; the bond election and an 
order issued by the Texas Commission on Environmental Quality. 

ON AUGUST 15, 2026 OR ON ANY DATE THEREAFTER, the Bonds maturing on 
and after August 15, 2027, may be redeemed prior to their scheduled maturities, at the option of 
the District, with funds derived from any available and lawful source, at a redemption price equal 
to the principal amount to be redeemed plus accrued interest to the date fixed for redemption. If 
less than all of the Bonds are redeemed at any time, the maturities of the Bonds to be redeemed 
will be selected by the District. If less than all the bonds of a certain maturity are to be 
redeemed, the particular Bonds to be redeemed shall be selected by the Paying Agent/Registrar 
by lot or other random method (or by DTC in accordance with its procedures while the Bonds 
are in book-entry-only form). 

THE BONDS MATURING ON AUGUST 15 in the years 2028, 2030, 2033 and 2036 
(the "Term Bonds") are subject to mandatory sinking fund redemption by lot prior to maturity in 
the following amounts on the following dates and at a price of par plus accrued interest to the 
redemption date on the respective dates and in principal amounts as follows: 

Term Bond Maturing on August 15, 2028  

Redemption Date 	 Principal Amount  
August 15, 2027 	 $55,000 
August 15, 2028* 	 60,000 

*Stated Maturity 
Term Bond Maturing on August 15, 2030 

Redemption Date 	 Principal Amount  
August 15, 2029 	 $60,000 
August 15, 2030* 	 65,000 

*Stated Maturity 

Term Bond Maturing on August 15, 2033  

Redemption Date 	 Principal Amount  
August 15, 2031 	 $65,000 
August 15, 2032 	 65,000 
August 15, 2033* 	 70,000 

*Stated Maturity 

Term Bond Maturing on August 15, 2036 

Redemption Date 
	

Principal Amount  
August 15, 2034 
	

$70,000 
August 15, 2035 
	

75,000 
August 15, 2036* 
	

80,000 
*Stated Maturity 
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THE PRINCIPAL AMOUNT of the Term Bonds required to be redeemed pursuant to the 
operation of the mandatory sinking fund redemption provisions shall be reduced, at the option of 
the District by the principal amount of any Term Bonds of the stated maturity which, at least 45 
days prior to a mandatory redemption date, (1) shall have been acquired by the District at a price 
not exceeding the principal amount of such Term Bonds plus accrued interest to the date of 
purchase thereof, and delivered to the Paying Agent/Registrar for cancellation, (2) shall have 
been purchased and canceled by the Paying Agent/Registrar at the request of the District with 
monies in the Interest and Sinking Fund at a price not exceeding the principal amount of the 
Term Bonds plus accrued interest to the date of purchase thereof, or (3) shall have been 
redeemed pursuant to the optional redemption provisions and not theretofore credited against a 
mandatory sinking fund redemption requirement. 

NOT LESS THAN THIRTY (30) DAYS prior to a redemption date, a notice of 
redemption will be sent by U.S. mail, first class postage prepaid, in the name of the District to 
each registered owner of a Bond to be redeemed in whole or in part at the address of the 
registered owner appearing on the registration books of the Registrar at the close of business on 
the business day next preceding the date of mailing. When Bonds or portions thereof have been 
called for redemption and due provision has been made to redeem the same, the amounts so 
redeemed shall be payable solely from the funds provided for redemption, and interest which 
would otherwise accrue on the Bonds or portions thereof called for redemption shall terminate on 
the date fixed for redemption. 

WITH RESPECT to any optional redemption of the Bonds, unless certain prerequisites to 
such redemption required by the Bond Resolution have been met and money sufficient to pay the 
principal of and premium, if any, and interest on the Bonds to be redeemed will have been 
received by the Paying Agent/Registrar prior to the giving of such notice of redemption, such 
notice will state that said redemption may, at the option of the District, be conditional upon the 
satisfaction of such prerequisites and receipt of such money by the Paying Agent/Registrar on or 
prior to the date fixed for such redemption or upon any prerequisite set forth in such notice of 
redemption. If a conditional notice of redemption is given and such prerequisites to the 
redemption are not fulfilled, such notice will be of no force and effect, the District will not 
redeem such Bonds, and the Paying Agent/Registrar will give notice in the manner in which the 
notice of redemption was given, to the effect that the Bonds have not been redeemed. 

THE PAYING AGENT/REGISTRAR AND THE DISTRICT, so long as a Book-Entry-
Only System is used for the Bonds, will send any notice of redemption, notice of proposed 
amendment to the Bond Resolution or other notices with respect to the Bonds only to DTC. Any 
failure by DTC to advise any DTC participant, or of any DTC participant or indirect participant 
to notify the beneficial owner, shall not affect the validity of the redemption of the Bond called 
for redemption or any other action premised on any such notice. Redemption of portions of the 
Bond by the District will reduce the outstanding principal amount of such Bonds held by DTC. 

IN SUCH AN EVENT, DTC may implement, through its Book-Entry-Only System, a 
redemption of such Bond held for the account of DTC participants in accordance with its rules or 
other agreements with DTC participants and then DTC participants and indirect participants may 
implement a redemption of such Bonds from the beneficial owners. 
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ANY SUCH SELECTION of Bond to be redeemed will not be governed by the Bond 
Resolution and will not be conducted by the District or the Paying Agent/Registrar. Neither the 
District nor the Paying Agent/Registrar will have any responsibility to DTC participants, indirect 
participants or the persons for whom DTC participants act as nominees, with respect to the 
payments on the Bond or the providing of notice to DTC participants, indirect participants, or 
beneficial owners of the selection of portions of the bond for redemption. 

ALL BONDS OF THIS SERIES are issuable solely as fully registered Bonds, without 
interest coupons, in the denominations of any integral multiple of $5,000. As provided in the 
Bond Resolution, this Bond may, at the request of the registered owner or the assignee or 
assignees hereof, be assigned, transferred, converted into and exchanged for a like aggregate 
amount of fully registered Bonds, without interest coupons, payable to the appropriate registered 
owner, assignee or assignees, as the case may be, having any authorized denomination or 
denominations as requested in writing by the appropriate registered owner, assignee or assignees, 
as the case may be, upon surrender of this Bond to the Paying Agent/Registrar for cancellation, 
all in accordance with the form and procedures set forth in the Bond Resolution. Among other 
requirements for such assignment and transfer, this Bond must be presented and surrendered to 
the Paying Agent/Registrar, together with proper instruments of assignment, in form and with 
guarantee of signatures satisfactory to the Paying Agent/Registrar, evidencing assignment of this 
Bond or any portion or portions hereof in any authorized denomination to the assignee or 
assignees in whose name or names this Bond or any such portion or portions hereof is or are to 
be registered. The Form of Assignment printed or endorsed on this Bond may be executed by 
the registered owner to evidence the assignment hereof, but such method is not exclusive, and 
other instruments of assignment satisfactory to the Paying Agent/Registrar may be used to 
evidence the assignment of this Bond or any portion or portions hereof from time to time by the 
registered owner. The Paying Agent/Registrar's reasonable standard or customary fees and 
charged for assigning, transferring, converting and exchanging any Bond or portion thereof will 
be paid by the District. In any circumstance, any taxes or governmental charges required to be 
paid with respect thereto shall be paid by the one requesting such assignment, transfer, 
conversion or exchange, as a condition precedent to the exercise of such privilege. The Paying 
Agent/Registrar shall not be required to make any such transfer, conversion or exchange 
(i) during the period commencing with the close of business on any Record Date and ending with 
the opening of business on the next following principal or interest payment or (ii) with respect to 
any Bond or any portion thereof called for redemption prior to maturity, within forty-five (45) 
calendar days prior to its redemption date. 

WHENEVER the beneficial ownership of this Bond is determined by a book entry at a 
securities depository for the Bonds, the foregoing requirements of holding, delivering or 
transferring this Bond shall be modified to require the appropriate person or entity to meet the 
requirements of the securities depository as to registering or transferring the book entry to 
produce the same effect. 

IN THE EVENT any Paying Agent/Registrar for the Bonds is changed by the District, 
resigns, or otherwise ceases to act as such, the District has covenanted in the Bond Resolution 
that it promptly will appoint a competent and legally qualified substitute therefor, and cause 
written notice thereof to be mailed to the registered owners of the Bonds. 
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THE BONDS are payable (until all the territory within the District is annexed, all 
properties and assets of the District are taken over, and all debts, liabilities and obligations of the 
District, including the Bonds, are assumed by one or more cities and the District is abolished 
pursuant to existing Texas law) from the proceeds of an ad valorem tax levied without legal 
limitation as to rate or amount, levied upon all taxable property within the District and by a 
pledge of and lien on the Net Revenues of the District's System (as such terms are defined in the 
Resolution). Reference is hereby made to the Resolution for a complete description of the terms, 
covenants and provisions pursuant to which the Bond are secured and made payable, the 
respective rights thereunder of the registered owners of the Bonds and of the District and the 
Paying Agent/Registrar; and the terms upon which the Bonds are, and are to be, registered and 
delivered. 

THE OBLIGATION to pay the principal of and the interest on this Bond is solely and 
exclusively the obligation of the District until such time, if ever, as the District is abolished and 
this Bond is assumed as described above. No other entity, including the State of Texas, any 
political subdivision thereof other than the District, or any other public or private body, is 
obligated, directly, indirectly, contingently, or in any other manner, to pay the principal of or the 
interest on this Bond from any source whatsoever. No part of the physical properties of the 
District, including the properties provided by the proceeds of the Bonds, is encumbered by any 
lien for the benefit of the registered owner of this Bond. 

THE DISTRICT EXPRESSLY RESERVES THE RIGHT to issue additional bonds 
payable from taxes and also secured by a pledge of and lien on the Net Revenues to be derived 
from the operation of the District's System. Said additional tax and revenue bonds may be in all 
respects on a parity and of equal dignity with the Bonds. 

TO THE EXTENT permitted by and in the manner provided in the Bond Resolution, the 
terms and provisions of the Bond Resolution and the rights of the registered owners of the Bonds 
may be modified with, in certain circumstances, the consent of the registered owners of a 
majority in aggregate principal amount of the Bonds affected thereby; provided, however, that, 
without the consent of the registered owners of all of the Bonds affected, no such modification 
shall (i) extend the time or times of payment of the principal of and interest on the Bonds, reduce 
the principal amount thereof or the rate of interest thereon, or in any other way modify the terms 
of payment of the principal of or interest on the Bonds, (ii) give any preference to any Bond over 
any other Bond, or (iii) reduce the aggregate principal amount of the Bonds required for consent 
to any such modification. 

THIS BOND shall not be valid or obligatory for any purpose or be entitled to any benefit 
under the Bond Resolution unless this Bond either (a) is registered by the Comptroller of Public 
Accounts of the State of Texas as evidenced by execution of the registration certificate endorsed 
hereon or (b) is authenticated as evidenced by execution of the authentication certificate 
endorsed hereon by the Paying Agent/Registrar. 

IT IS HEREBY CERTIFIED, COVENANTED, AND REPRESENTED that all acts, 
conditions, and things necessary to be done precedent to the issuance of the Bonds in order to 
render the same legal, valid, and binding obligations of the District have happened and have been 
accomplished and performed in regular and due time, form, and manner, as required by law; that 
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provision has been made for the payment of the principal of and interest on the Bonds by the 
levy of a continuing, direct annual ad valorem tax upon all taxable property within the District; 
and that issuance of the Bonds does not exceed any constitutional or statutory limitation. In the 
event that any provisions herein contained do or would, presently or prospectively, operate to 
make any part hereof void or voidable, such provisions shall be without effect or prejudice to the 
remaining provisions hereof, which shall nevertheless remain operative, and such violative 
provisions, if any, shall be reformed by a court of competent jurisdiction within the limits of the 
laws of the State of Texas. 

IN WITNESS WHEREOF, the District has caused this Bond to be signed with the 
manual or facsimile signature of the President or Vice President of the Board and countersigned 
with the manual or facsimile signature of the Secretary or Assistant Secretary of the Board, and 
has caused the official seal of the District to be duly impressed, or placed in facsimile, on this 
Bond. 

SENNA HILLS MUNICIPAL 
UTILITY DISTRICT 

Secretary, 	 President, 
Board of Directors 
	

Board of Directors 

[DISTRICT SEAL] 
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FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE 

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE 
(To be executed if this Bond is not accompanied by an 
executed Registration Certificate of the Comptroller 

of Public Accounts of the State of Texas) 

It is hereby certified that this Bond has been issued under the provisions of the Bond 
Resolution described in the text of this Bond; and that this Bond has been issued in conversion or 
replacement of, or in exchange for, a Bond, Bonds, or a portion of a Bond or Bonds of a series 
which originally was approved by the Attorney General of the State of Texas and registered by 
the Comptroller of Public Accounts of the State of Texas. 

BOKF, NA 
Paying Agent/Registrar 

Dated: 

IM 
Authorized Representative 
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FORM OF ASSIGNMENT: 

ASSIGNMENT 

For value received, the undersigned hereby sells, assigns and transfers unto 

Please insert Social Security or Taxpayer 
Identification Number of Transferee 

(Please print or typewrite name and address, 
including zip code of Transferee) 

the within Bond and all rights thereunder, and hereby irrevocably constitutes and appoints 
1  attorney, to register the transfer of the Bond on the 

books kept for registration thereof, with full power of substitution in the premises. 

Dated: 

Signature Guaranteed: 

NOTICE: Signature(s) must be guaranteed 
by an eligible guarantor institution 
participating in a securities transfer 
association recognized signature guarantee 
program. 

NOTICE: The signature above must 
correspond with the name of the registered 
owner as it appears upon the front of this 
Bond in every particular, without alteration 
of enlargements or any change whatsoever. 
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FORM OF REGISTRATION CERTIFICATE OF 
THE COMPTROLLER OF PUBLIC ACCOUNTS 

COMPTROLLER'S REGISTRATION CERTIFICATE: 	 REGISTER NO. 

I hereby certify that this Bond has been examined, certified as to validity, and approved 
by the Attorney General of the State of Texas, and that this Bond has been registered by the 
Comptroller of Public Accounts of the State of Texas. 

Witness my signature and seal this 

Comptroller of Public Accounts 
of the State of Texas 

(COMPTROLLER'S SEAL) 

The date of initial delivery of this Bond was 	 , 2016. 
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INSERTIONS FOR THE INITIAL BOND 

The initial Bond shall be in the form set forth in this Section, except that: 

A. immediately under the name of the Bond, the headings "INTEREST RATE" and 
"MATURITY DATE" shall both be completed with the words "As shown below" and 
"CUSIP NO." shall be deleted. 

B. the first paragraph shall be deleted and the following will be inserted: 

"ON THE MATURITY DATE SPECIFIED BELOW, Senna Hills Municipal Utility 
District (the "District"), being a political subdivision, hereby promises to pay to the Registered 
Owner specified above, or registered assigns (hereinafter called the "Registered Owner") on 
August 15 in each of the years, in the principal installments and bearing interest at the per annum 
rates set forth in the following schedule: 

Maturity 	 Principal Amount 	 Rate 

(Information from Sections 4 and 5 to be inserted) 

The District promises to pay interest on the unpaid principal amount hereof (calculated on the 
basis of a 360-day year of twelve 30-day months) from the Dated Date of this Bond. Interest is 
payable on February 15, 2017 and semiannually on each August 15 and February 15 thereafter to 
the date of payment of the principal installment specified above; except, that if this Bond is 
required to be authenticated and the date of its authentication is later than the first Record Date 
(hereinafter defined), such principal amount shall bear interest from the interest payment date 
next preceding the date of authentication, unless such date of authentication is after any Record 
Date but on or before the next following interest payment date, in which case such principal 
amount shall bear interest from such next following interest payment date; provided, however, 
that if on the date of authentication hereof the interest on the Bond or Bonds, if any, for which 
this Bond is being exchanged is due but has not been paid, then this Bond shall bear interest from 
the date to which such interest has been paid in full." 

C. The initial Bond shall be numbered "T-1." 
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ACKNOWLEDGMENT OF RECEIPT OF NOTICE 

THE STATE OF TEXAS 	 § 
COUNTY OF TRAVIS 	 § 
SENNA HILLS MUNICIPAL UTILITY DISTRICT 	 § 

I, the undersigned, was a member of the Board of Directors (the "Board") of the Senna 
Hills Municipal Utility District at the time that a special meeting of the Board was held on 
December 1, 2016, which meeting I failed to attend, and at which meeting the Board adopted the 
following resolution: 

RESOLUTION AUTHORIZING THE ISSUANCE OF SENNA HILLS 
MUNICIPAL UTILITY DISTRICT UNLIMITED TAX AND WATERWORKS 
AND SEWER SYSTEM REVENUE BONDS; AWARDING THE SALE OF 
THE BONDS; AUTHORIZING THE LEVY OF AN AD VALOREM TAX IN 
SUPPORT OF THE BONDS; APPROVING AN OFFICIAL STATEMENT; 
AND OTHER MATTERS RELATED TO THE ISSUANCE OF THE BONDS 

I hereby acknowledge that sufficient notice of such meeting was given to me and hereby 
waive any other notice to which I otherwise may have been entitled. 

WITNESS MY HAND THIS 	 , 2016. 

Vl 

Name:  
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PAYING AGENT/REGISTRAR AGREEMENT 

THIS AGREEMENT dated as of December 1, 2016 (this "Agreement"), by and 
between Senna Hills Municipal Utility District (the "Issuer"), and BOKF, NA, Austin, Texas, a 
banking association duly organized and existing under the laws of the United States of America 
(the "Bank"). 

RECITALS 

WHEREAS, the Issuer has duly authorized and provided for the issuance of bonds to be 
issued only in registered form, as to the payment of principal and interest thereon in an aggregate 
principal amount of $1,105,000 and titled Senna Hills Municipal Utility District Unlimited Tax 
and Waterworks and Sewer System Revenue Bonds, Series 2016 (the "Securities"); and 

WHEREAS, the Securities are scheduled to be delivered to the initial purchasers thereof 
on or about December 29, 2016; and 

WHEREAS, the Issuer has selected the Bank to serve as Paying Agent/Registrar in 
connection with the payment of the principal of, premium, if any, and interest on the Securities 
and with respect to the registration, transfer and exchange thereof by the registered owners 
thereof; and 

WHEREAS, the Bank has agreed to serve in such capacities for and on behalf of the 
Issuer and has full power and authority to perform and serve as Paying Agent/Registrar for the 
Securities; 

NOW, THEREFORE, it is mutually agreed as follows: 

ARTICLE ONE 
APPOINTMENT OF BANK AS 

PAYING AGENT AND REGISTRAR 

Section 1.01. Appointment. 

The Issuer hereby appoints the Bank to serve as Paying Agent with respect to the 
Securities. As Paying Agent for the Securities, the Bank shall be responsible for paying on 
behalf of the Issuer the principal, premium (if any), and interest on the Securities as the same 
become due and payable to the registered owners thereof, all in accordance with this Agreement 
and the "Order" (hereinafter defined). 

The Issuer hereby appoints the Bank as Registrar with respect to the Securities. As 
Registrar for the Securities, the Bank shall keep and maintain for and on behalf of the Issuer 
books and records as to the ownership of said Securities and with respect to the transfer and 
exchange thereof as provided herein and in the "Bond Order." 

The Bank hereby accepts its appointment, and agrees to serve as the Paying Agent and 
Registrar for the Securities. 
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Section 1.02. Compensation. 

As compensation for the Bank's services as Paying Agent/Registrar, the Issuer hereby 
agrees to pay the Bank the fees and amounts set forth in  Exhibit "A"  attached hereto. 

In addition, the Issuer agrees to reimburse the Bank upon its request for all reasonable 
expenses, disbursements and advances incurred or made by the Bank in accordance with any of 
the provisions hereof (including the reasonable compensation and the expenses and 
disbursements of its agents and counsel). 

ARTICLE TWO 
DEFINITIONS 

Section 2.01. Definitions. 

For all purposes of this Agreement, except as otherwise expressly provided or unless the 
context otherwise requires: 

"Acceleration Date" on any Security means the date on and after which the 
principal or any or all installments of interest, or both, are due and payable on any 
Security which has become accelerated pursuant to the terms of the Security. 

"Bank Office" means the corporate trust office of the Bank as indicated herein. 
The Bank will notify the Issuer in writing of any change in location of the Bank Office. 

"Fiscal Year" means the fiscal year of the Issuer. 

"Holder" and "Security Holder" each means the Person in whose name a Security 
is registered in the Security Register. 

"Issuer Request" and "Issuer Order" means a written request or order signed in 
the name of the Issuer by the President of the Issuer, any one or more of said officials, 
delivered to the Bank. 

"Legal Holiday" means a day on which the Bank is required or authorized to be 
closed. 

"Person" means any individual, corporation, partnership, joint venture, 
association, joint stock company, trust, unincorporated organization or government or 
any agency or political subdivision of a government. 

"Predecessor Securities" of any particular Security means every previous Security 
evidencing all or a portion of the same obligation as that evidenced by such particular 
Security (and, for the purposes of this definition, any mutilated, lost, destroyed, or stolen 
Security for which a replacement Security has been registered and delivered in lieu 
thereof pursuant to Section 4.06 hereof and the Bond Order). 
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"Redemption Date" when used with respect to any Security to be redeemed means 
the date fixed for such redemption pursuant to the terms of the Order. 

"Order" means the order of the governing body of the Issuer pursuant to which 
the Securities are issued, certified by the Secretary of the Board of Directors or any other 
officer of the Issuer and delivered to the Bank. 

"Responsible Officer" when used with respect to the Bank means the Chairman or 
Vice-Chairman of the Board of Directors, the Chairman or Vice-Chairman of the 
Executive Committee of the Board of Directors, the President, any Vice President, the 
Secretary, any Assistant Secretary, the Treasurer, any Assistant Treasurer, the Cashier, 
any Assistant Cashier, any Trust Officer or Assistant Trust Officer, or any other officer of 
the Bank customarily performing functions similar to those performed by any of the 
above designated officers and also means, with respect to a particular corporate trust 
matter, any other officer to whom such matter is referred because of his knowledge of 
and familiarity with the particular subject. 

"Security Register" means a register maintained by the Bank on behalf of the 
Issuer providing for the registration and transfer of the Securities. 

"Stated Maturity" means the date specified in the Order on which the principal of 
a Security is scheduled to be due and payable. 

Section 2.02. Other Definitions. 

The terms "Bank," "Issuer," and "Security" have the meanings assigned to them in the 
recital paragraphs of this Agreement. 

The term "Paying Agent/Registrar" refers to the Bank in the performance of the duties 
and functions of this Agreement. 

ARTICLE THREE 
PAYING AGENT 

Section 3.01. Duties of Paying Agent. 

As Paying Agent, the Bank shall, provided adequate collected funds have been provided 
to it for such purpose by or on behalf of the Issuer no later than 10:00 a.m. Central Time on the 
applicable payment date, pay on behalf of the Issuer the principal of each Security at its Stated 
Maturity, Redemption Date, or Acceleration Date, to the Holder upon surrender of the Security 
to the Bank at the Bank Office. 

As Paying Agent, the Bank shall, provided adequate collected funds have been provided 
to it for such purpose by or on behalf of the Issuer no later than 10:00 a.m. Central Time on the 
applicable payment date, pay on behalf of the Issuer the interest on each Security when due, by 
computing the amount of interest to be paid each Holder and preparing and sending checks by 
United States Mail, first class postage prepaid, on each payment date, to the Holders of the 
Securities (or their Predecessor Securities) on the respective Record Date, to the address 
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appearing on the Security Register or by such other method, acceptable to the Bank, requested in 
writing by the Holder at the Holder's risk and expense. 

Section 3.02.  Payment Dates . 

The Issuer hereby instructs the Bank to pay the principal of and interest on the Securities 
on the dates specified in the Bond Order. 

ARTICLE FOUR 
REGISTER 

Section 4.01.  Security Register - Transfers and Exchanges . 

The Bank agrees to keep and maintain for and on behalf of the Issuer at the Bank Office 
books and records (herein sometimes referred to as the "Security Register") for recording the 
names and addresses of the Holders of the Securities, the transfer, exchange and replacement of 
the Securities and the payment of the principal of and interest on the Securities to the Holders 
and containing such other information as may be reasonably required by the Issuer and subject to 
such reasonable regulations as the Issuer and the Bank may prescribe. All transfers, exchanges 
and replacement of Securities shall be noted in the Security Register. 

Every Security surrendered for transfer or exchange shall be duly endorsed or be 
accompanied by a written instrument of transfer, the signature on which has been guaranteed by 
an officer of a federal or state bank or a member of the National Association of Bond Dealers, 
Inc., in form satisfactory to the Bank, duly executed by the Holder thereof or his agent duly 
authorized in writing. 

The Bank may request any supporting documentation it feels necessary to effect a 
re-registration, transfer or exchange of the Securities. 

To the extent possible and under reasonable circumstances, the Bank agrees that, in 
relation to an exchange or transfer of Securities, the exchange or transfer by the Holders thereof 
will be completed and new Securities delivered to the Holder or the assignee of the Holder in not 
more than three (3) business days after the receipt of the Securities to be cancelled in an 
exchange or transfer and the written instrument of transfer or request for exchange duly executed 
by the Holder, or his duly authorized agent, in form and manner satisfactory to the Paying 
Agent/Registrar. 

Section 4.02.  Securities . 

The Issuer shall provide an adequate inventory of printed Securities to facilitate transfers 
or exchanges thereof. The Bank covenants that the inventory of printed Securities will be kept in 
safekeeping pending their use, and reasonable care will be exercised by the Bank in maintaining 
such Securities in safekeeping, which shall be not less than the care maintained by the Bank for 
debt securities of other political subdivisions or corporations for which it serves as registrar, or 
that is maintained for its own securities. 
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Section 4.03.  Form of Bond Register . 

The Bank, as Registrar, will maintain the Bond Register relating to the registration, 
payment, transfer and exchange of the Securities in accordance with the Bank's general practices 
and procedures in effect from time to time. The Bank shall not be obligated to maintain such 
Bond Register in any form other than those which the Bank has currently available and currently 
utilizes at the time. 

The Bond Register may be maintained in written form or in any other form capable of 
being converted into written form within a reasonable time. 

Section 4.04.  List of Bond Holders . 

The Bank will provide the Issuer at any time requested by the Issuer, upon payment of 
the required fee, a copy of the information contained in the Bond Register. The Issuer may also 
inspect the information contained in the Bond Register at any time the Bank is customarily open 
for business, provided that reasonable time is allowed for the Bank to provide an up-to-date 
listing or to convert the information into written form. 

The Bank will not release or disclose the contents of the Bond Register to any person 
other than to, or at the written request of, an authorized officer or employee of the Issuer, except 
upon receipt of a court order or as otherwise required by law. Upon receipt of a court order and 
prior to the release or disclosure of the contents of the Bond Register, the Bank will notify the 
Issuer so that the Issuer may contest the court order or such release or disclosure of the contents 
of the Bond Register. 

Section 4.05.  Return of Cancelled Securities . 

The Bank will, at such reasonable intervals as it determines, surrender to the Issuer, 
Securities in lieu of which or in exchange for which other Securities have been issued, or which 
have been paid. 

Section 4.06.  Mutilated, Destroyed, Lost or Stolen Securities . 

The Issuer hereby instructs the Bank, subject to the applicable provisions of the Bond 
Order, to deliver and issue Securities in exchange for or in lieu of mutilated, destroyed, lost, or 
stolen Securities as long as the same does not result in an overissuance. 

In case any Security shall be mutilated, or destroyed, lost or stolen, the Bank, in its 
discretion, may execute and deliver a replacement Security of like form and tenor, and in the 
same denomination and bearing a number not contemporaneously outstanding, in exchange and 
substitution for such mutilated Security, or in lieu of and in substitution for such destroyed lost 
or stolen Security, only after (i) the filing by the Holder thereof with the Bank of evidence 
satisfactory to the Bank of the destruction, loss or theft of such Security, and of the authenticity 
of the ownership thereof and (ii) the furnishing to the Bank of indemnification in an amount 
satisfactory to hold the Issuer and the Bank harmless. All expenses and charges associated with 
such indemnity and with the preparation, execution and delivery of a replacement Security shall 
be borne by the Holder of the Security mutilated, or destroyed, lost or stolen. 
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Section 4.07. Transaction Information to Issuer. 

The Bank will, within a reasonable time after receipt of written request from the Issuer, 
furnish the Issuer information as to the Securities it has paid pursuant to Section 3.01, Securities 
it has delivered upon the transfer or exchange of any Securities pursuant to Section 4.01, and 
Securities it has delivered in exchange for or in lieu of mutilated, destroyed, lost, or stolen 
Securities pursuant to Section 4.06. 

ARTICLE FIVE 
THE BANK 

Section 5.01. Duties of Bank. 

The Bank undertakes to perform the duties set forth herein and agrees to use reasonable 
care in the performance thereof. 

Section 5.02. Reliance on Documents, Etc. 

(a) The Bank may conclusively rely, as to the truth of the statements and correctness 
of the opinions expressed therein, on certificates or opinions furnished to the Bank. 

(b) The Bank shall not be liable for any error of judgement made in good faith by a 
Responsible Officer unless it shall be proved that the Bank was negligent in ascertaining the 
pertinent facts. 

(c) No provisions of this Agreement shall require the Bank to expend or risk its own 
funds or otherwise incur any financial liability for performance of any of its duties hereunder, or 
in the exercise of any of its rights or powers, if it shall have reasonable grounds for believing that 
repayment of such funds or adequate indemnity satisfactory to it against such risks or liability is 
not assured to it. 

(d) The Bank may rely and shall be protected in acting or refraining from acting upon 
any resolution, certificate, statement, instrument, opinion, report, notice, request, direction, 
consent, order, bond, note, security, or other paper or document believed by it to be genuine and 
to have been signed or presented by the proper party or parties. Without limiting the generality 
of the foregoing statement, the Bank need not examine the ownership of any Securities, but is 
protected in acting upon receipt of Securities containing an endorsement or instruction of transfer 
or power of transfer which appears on its face to be signed by the Holder or an agent of the 
Holder. The Bank shall not be bound to make any investigation into the facts or matters stated in 
a resolution, certificate, statement, instrument, opinion, report, notice, request, direction, consent, 
order, bond, note, or other paper or document supplied by Issuer. 

(e) The Bank may consult with counsel, and the written advice of such counsel or any 
opinion of counsel shall be full and complete authorization and protection with respect to any 
action taken, suffered, or omitted by it hereunder in good faith and in reliance thereon. 

(f) The Bank may exercise any of the powers hereunder and perform any duties 
hereunder either directly or by or through agents or attorneys of the Bank. 
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Section 5.03. Recitals of Issuer. 

The recitals contained herein with respect to the Issuer and in the Securities shall be taken 
as the statements of the Issuer, and the Bank assumes no responsibility for their correctness. 

The Bank shall in no event be liable to the Issuer, any Holder or Holders of any Security, 
or any other Person for any amount due on any Security from its own funds. 

Section 5.04. May Hold Securities. 

The Bank, in its individual or any other capacity, may become the owner or pledgee of 
Securities and may otherwise deal with the Issuer with the same rights it would have if it were 
not the Paying Agent/Registrar, or any other agent. 

Section 5.05. Moneys Held by Bank. 

The Bank shall deposit any moneys received from the Issuer into a trust account to be 
held in a paying agent capacity for the payment of the Securities, with such moneys in the 
account that exceed the deposit insurance available to the Issuer by the Federal Deposit 
Insurance Corporation, to be fully collateralized with Securities or obligations that are eligible 
under the laws of the State of Texas to secure and be pledged as collateral for trust accounts, 
until the principal and interest on such Securities have been presented for payment and paid to 
the owner thereof. Payments made from such trust account shall be made by check drawn on 
such trust account unless the owner of such Securities shall, at its own expense and risk, request 
such other medium of payment. 

Subject to the Unclaimed Property Laws of the State of Texas, any money deposited with 
the Bank for the payment of the principal, premium (if any), or interest on any Security and 
remaining unclaimed for three years after the final maturity of the Bond has become due and 
payable will be paid by the Bank to the Issuer if the Issuer so elects, and the Holder of such 
Security shall hereafter look only to the Issuer for payment thereof, and all liability of the Bank 
with respect to such monies shall thereupon cease. If the Issuer does not elect, the Bank is 
directed to report and dispose of the funds in compliance with Title Six of the Texas Property 
Code, as amended. 

Section 5.06. Indemnification. 

To the extent permitted by law, the Issuer agrees to indemnify the Bank for, and hold it 
harmless against, any loss, liability, or expense incurred without negligence or bad faith on the 
Bank's part, arising out of or in connection with the Bank's acceptance or administration of its 
duties hereunder, including the cost and expense incurred by the Bank in defending against any 
claim or from liability imposed on the Bank in connection with the Bank's exercise or 
performance of any of its powers or duties under this Agreement. 

Section 5.07. Interpleader. 

The Issuer and the Bank agree that the Bank may seek adjudication of any adverse claim, 
demand, or controversy over its person as well as funds on deposit, in either a Federal or State 
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District Court located in the State of Texas and county where either the Bank Office or the 
administrative offices of the Issuer is located, and agree that service of process by certified or 
registered mail, return receipt requested, to the address referred to in Section 6.03 of this 
Agreement shall constitute adequate service. The Issuer and the Bank further agree that the 
Bank has the right to file a Bill of Interpleader in any court of competent jurisdiction in the State 
of Texas to determine the rights of any Person claiming any interest herein. 

Section 5.08. Depository Trust Company Services. 

It is hereby represented and warranted that, in the event the Securities are otherwise 
qualified and accepted for "Depository Trust Company" services or equivalent depository trust 
services by other organizations, the Bank has the capability and, to the extent within its control, 
will comply with the Depository Trust Company's "Operational Arrangements," as they may be 
amended from time to time, which establishes requirements for Securities to be eligible for such 
type depository trust services, including, but not limited to, requirements for the timeliness of 
payments and funds availability, transfer turnaround time, and notification of redemptions and 
calls. 

ARTICLE SIX 
MISCELLANEOUS PROVISIONS 

Section 6.01. Amendment. 

This Agreement may be amended only by an agreement in writing signed by both of the 
parties hereto. 

Section 6.02. Assignment. 

This Agreement may not be assigned by either party without the prior written consent of 
the other. 

Section 6.03. Notices. 

Any request, demand, authorization, direction, notice, consent, waiver, or other document 
provided or permitted hereby to be given or furnished to the Issuer or the Bank shall be mailed or 
delivered to the Issuer or the Bank, respectively, at the addresses shown on the signature page of 
this Agreement. 

Section 6.04. Effect of Headings. 

The Article and Section headings herein are for convenience only and shall not affect the 
construction hereof. 

Section 6.05. Successors and Assigns. 

All covenants and agreements herein by the Issuer shall bind its successors and assigns, 
whether so expressed or not. 
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Section 6.06. Severability. 

In case any provision herein shall be invalid, illegal, or unenforceable, the validity, 
legality, and enforceability of the remaining provisions shall not in any way be affected or 
impaired thereby. 

Section 6.07. Benefits of Agreement. 

Nothing herein, express or implied, shall give to any Person, other than the parties hereto 
and their successors hereunder, any benefit or any legal or equitable right, remedy, or claim 
hereunder. 

Section 6.08. Entire Agreement. 

This Agreement and the Bond Order constitute the entire agreement between the parties 
hereto relative to the Bank acting as Paying Agent/Registrar and if any conflict exists between 
this Agreement and the Bond Order, the Bond Order shall govern. 

Section 6.09. Counterparts. 

This Agreement may be executed in any number of counterparts, each of which shall be 
deemed an original and all of which shall constitute one and the same Agreement. 

Section 6.10. Termination. 

This Agreement will terminate (i) on the date of final payment of the principal of and 
interest on the Securities to the Holders thereof or (ii) may be earlier terminated by either party 
upon sixty (60) days written notice; provided, however, an early termination of this Agreement 
by either party shall not be effective until (a) a successor Paying Agent/Registrar has been 
appointed by the Issuer and such appointment accepted and (b) notice has been given to the 
Holders of the Securities of the appointment of a successor Paying Agent/Registrar. 
Furthermore, the Bank and Issuer mutually agree that the effective date of an early termination of 
this Agreement shall not occur at any time which would disrupt, delay or otherwise adversely 
affect the payment of the Securities. 

Upon an early termination of this Agreement, the Bank agrees to promptly transfer and 
deliver the Bond Register (or a copy thereof), together with other pertinent books and records 
relating to the Securities, to the successor Paying Agent/Registrar designated and appointed by 
the Issuer. 

The provisions of Article Five and Section 1.02, to the extent that fees and expenses are 
due to the Paying Agent/Registrar under this Agreement at the time of termination, shall survive 
and remain in full force and effect following the termination of this Agreement. 

Section 6.11. Governing Law. 

This Agreement shall be construed in accordance with and governed by the laws of the 
State of Texas. 
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the 
day and year first above written. 

BOKF, NA 

A. Gaytan 
ice 	ent, Relationship Manager 

Mailing Address: 

100 Congress Avenue, Suite 250 
Austin, Texas 78701 
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SENNA HILLS MUNICIPAL UTILITY 
DISTRICT 

By: 
President, Board of Directors 

Address: 

c/o Willatt & Flickinger 
12912 Hill County Blvd., Suite F-232 
Austin, Texas 78738 
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SCHEDULE A 

Paying Agent/Registrar Fee Schedule 
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I3OK FINANCIAL 
Services provided by BOKF, NA 

$1,105,000 

Senna Hills Municipal Utility District 
Unlimited Tax and Waterworks and Sewer System Revenue Bonds, 

Series 2016 

PAYING AGENT/REGISTRAR 

Schedule of Fees 

Acceptance Fee: 	 $ 0 

Annual Administration Fee: 	 $500.00 

(Billed Semi-Annually @ $250.00 w/Debt Service) 

For ordinary administration services by Paying Agent /Registrar — includes daily routine 
account management and processing in accordance with the agreement. Float credit 
received by the bank for receiving funds that remain uninvested are deemed part of the 
Paying Agent's compensation. 

Call or Redemption of Bonds 	 At Cost 
Cost includes distribution to holders of record, redemption processing and notification 
through DTC. Any and all publication expenses including Bond Buyer, Regional and 
Financial Periodicals for the call notice will be billed to the Issuer at cost. 

Charges for performing extraordinary or other services not contemplated at the time of 
the execution of the transaction or not specifically covered elsewhere in this schedule will 
be determined by appraisal in the amounts commensurate with the service provided. 
Counsel fees, if ever retained as a result of a default, or other extraordinary occurrences 
on behalf of the bondholders or Bank of Texas, will be billed at cost. 

Services not included in this Fee Schedule, but deemed necessary or desirable by you, 
may be subject to additional charges. Our proposal is subject in all aspects to review and 
acceptance of the final financing documents which sets forth our duties and 
responsibilities. 

Jose Gaytan 	 BOKFinancial 
Vice President 	 Corporate Trust Services 
Tel: 512.813.2002 	 loo Congress Avenue 
Fax: 512.813.2020 	 Suite 250 

JGautann  bokf.com 	 Austin, TX 78701 



OFFICIAL NOTICE OF SALE, BID FORMS 
and 

PRELIMINARY OFFICIAL STATEMENT 

$1,105, 000* 

SENNA HILLS MUNICIPAL UTILITY DISTRICT 
(A Political Subdivision of the State of Texas 

located within Travis County) 

Unlimited Tax and Waterworks and Sewer 
System Revenue Bonds 

Series 2016 

Designated by the District to be 
"QUALIFIED TAX EXEMPT OBLIGATIONS" 

Bids to be received by the Board of Directors 
at 10:00 A.M., Central Time 

December 1, 2016 

'Preliminary, subject to change. See `THE BONDS — ADJUSTMENT OF PRINCIPAL AMOUNT AND MATURITY SCHEDULE FOR THE BONDS" herein. 



This Official Notice of Sale does not alone constitute an invitation for bids but is merely notice of sale of the Bonds described herein. 
The invitation for bids on such Bonds is being made by means of this Official Notice of Sale, the Official Bid Form and the Official 
Statement. 

OFFICIAL NOTICE OF SALE 

$1,105,000* 
SENNA HILLS MUNICIPAL UTILITY DISTRICT 

(Travis County) 

UNLIMITED TAX AND WATERWORKS AND SEWER SYSTEM REVENUE BONDS, SERIES 2016 

THE SALE 

BONDS OFFERED FOR SALE AT COMPETITIVE BID: Senna Hills Municipal Utility District (the "District" or the "Issuer") is 
offering for sale at competitive bid $1,105,000* Unlimited Tax and Waterworks and Sewer System Revenue Bonds, Series 2016 (the 
"Bonds"). Bidders may submit bids for the Bonds by either of the following methods: 

(1) Submit bids electronically as described below in "BIDS BY INTERNET;" or 
(2) Submit bids by facsimile as described below in "BIDS BY FACSIMILE." 

BIDS BY INTERNET: Interested bidders may, at their option and risk, submit their bid by electronic media, as described below, by 
10:00 A.M., Central time, on December 1, 2016. Bidders submitting a bid by internet shall not be required to submit signed Official 
Bid Forms prior to the award. Any prospective bidder that intends to submit an electronic bid must submit its electronic bid via the 
facilities of the i-Deal, LLC Parity System ("PARITY") and must register with PARITY by 9:00 A.M., Central time, on December 1, 
2016 indicating their intent to submit a bid by internet. 

In the event of a malfunction in the electronic bidding process, bidders may submit their bids by facsimile, as described below. Any 
bid received after the scheduled time for their receipt will not be accepted. 

The official time for the receipt of bids shall be the time maintained by PARITY. All electronic bids shall be deemed to incorporate 
the provisions of the Official Notice of Sale, Official Bid Form, and the Official Statement. To the extent that any instructions or 
directions set forth in PARITY conflict with this Official Notice of Sale, the terms of this Official Notice of Sale shall control. For 
further information about the PARITY System, potential bidders may contact i-Deal LLC at 1359 Broadway, 2 nd  Floor, New York, 
New York, 10018, Telephone 212-849-5021. 

An electronic bid made through the facilities of the PARITY System shall be deemed an irrevocable offer to purchase the Bonds on 
the terms provided in the Official Notice of Sale, and shall be binding upon the bidder as if made by a signed, sealed bid delivered to 
the Issuer. The Issuer shall not be responsible for any malfunction or mistake made by, or as a result of the use of PARITY, the use 
of such facilities being the sole risk of the prospective bidder. 

BIDS BY FACSIMILE: Interested bidders may, at their option and risk, submit their bid by facsimile to Doug Whitt at (214) 279-8683 
by 10:00 A.M., Central time, on December 1, 2016. Bidders submitting a bid by facsimile shall not be required to submit signed 
Official Bid Forms prior to the award. Any prospective bidder that intends to submit a bid by facsimile must submit an email 
message to dwhitt@samcocapital.com  by 9:00 A.M., Central time, on December 1, 2016 indicating their intent to submit a bid by 
facsimile. 

Neither the District nor the Financial Advisor is responsible for any failure of the Financial Advisor's or the bidder's fax machine. Bids 
received by facsimile after the bid deadline will not be accepted. Bidders who fax bids do so at their own risk. All such bids are binding 
on the bidder. 

PLACE AND TIME OF BID OPENING: The bids for the Bonds will be received and publicly viewed at the designated meeting 
place, Senna Hills Municipal Utility District, law offices of Willatt & Flickinger, PLLC, 12912 Hill Country Blvd., Suite F-232, Austin, 
Texas 78738 at 10:00 A.M., Central time, on December 1, 2016. 

AWARD OF THE BONDS: The Board will take action to award the Bonds (or reject all bids) at a special meeting to commence at 
11:30 A.M., Central time, on December 1, 2016. Upon awarding the Bonds, the Board will also adopt the resolution authorizing 
issuance of the Bonds (the "Bond Resolution") and will approve the Official Statement, which will be an amended form of the 
Preliminary Official Statement. Sale of the Bonds will be made subject to the terms, conditions and provisions of the Bond 
Resolution to which Bond Resolution reference is hereby made for all purposes. 

THE BONDS 

DESCRIPTION: The Bonds will be dated December 1, 2016 (the "Bond Date" or "Dated Date") with interest payable initially February 
15, 2017 and semiannually thereafter on August 15 and February 15 until stated maturity or prior redemption. The Bonds will be issued 
as fully registered obligations in book-entry form only and when issued will be registered in the name of Cede & Co., as nominee of 
The Depository Trust Company ("DTC"), New York, New York. DTC will act as securities depository (the "Securities Depository"). 
Book-entry interests in the Bonds will be made available for purchase in the principal amount of $5,000 or any integral multiple 
thereof within a maturity. Purchasers of the Bonds ("Beneficial Owners") will not receive physical delivery of certificates 
representing their interest in the Bonds purchased. So long as DTC or its nominee is the registered owner of the Bonds, the 
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principal of and interest on the Bonds will be payable by BOKF, NA, Austin, Texas as Paying Agent/Registrar, to the Securities 
Depository, which will in turn remit such principal and interest to its Participants, which will in turn remit such principal and interest to 
the Beneficial Owners of the Bonds. (See "BOOK-ENTRY-ONLY SYSTEM" in the Official Statement.) The Bonds will be stated to 
mature on August 15 in each of the following years in the following amounts: 

Maturity Principal Maturity Principal 
(8/15) Amount (8/15) Amount 

2018 $50,000 2028 $60,000 
2019 50,000 2029 60,000 
2020 50,000 2030 60,000 
2021 50,000 2031 65,000 
2022 50,000 2032 65,000 
2023 55,000 2033 65,000 
2024 55,000 2034 65,000 
2025 55,000 2035 70,000 
2026 55,000 2036 70,000 
2027 55,000 

ADJUSTMENT OF PRINCIPAL AMOUNT AND MATURITY SCHEDULE FOR THE BONDS: After selecting the winning bid, the 
aggregate principal amount of the Bonds and the principal amortization schedule may be adjusted as determined by the District and its 
Financial Advisor in $5,000 increments to reflect the actual interest rates and to create a substantially level debt service schedule for the 
District. Such adjustments will not change the aggregate principal amount of the Bonds by more than 10% from the amount set forth 
herein or change the principal amount due on the Bonds in any year by more than 20%. The dollar amount bid for the Bonds by the 
winning bidder will be adjusted proportionately to reflect any increase or decrease in the aggregate principal amount of the Bonds finally 
determined to be issued. The District will use its best efforts to communicate to the winning bidder any such adjustment within four (4) 
hours after the opening of the bids. Purchaser's compensation will be based upon the final par amount after any adjustment thereto, 
subsequent to the receipt and tabulation of the winning bid, within the aforementioned parameters. 

In the event of any adjustment of the maturity schedule for the Bonds as described above, no rebidding or recalculation of the proposals 
submitted will be required or permitted. Any such adjustment of the aggregate principal amount of the Bonds and/or the maturity 
schedule for the Bonds made by the District or its Financial Advisor shall be subsequent to the award of the Bonds to the winning bidder 
as determined pursuant to "CONDITIONS OF THE SALE — BASIS OF AWARD" herein and shall not affect such determination. The 
winning bidder may not withdraw its bid as a result of any changes made within the aforementioned limits. 

SERIAL BONDS AND/OR TERM BONDS: Bidders may provide that all of the Bonds be issued as serial maturities or may provide that 
any two or more consecutive annual principal amounts for maturities 2027 through 2036 be combined into one or more term bonds. 

MANDATORY SINKING FUND REDEMPTION: If the successful bidder designates principal amounts to be combined into one or 
more term bonds, each such term bond will be subject to mandatory sinking fund redemption commencing on August 15 of the first year 
which has been combined to form such term bond and continuing on August 15 in each year thereafter until the stated maturity date or 
prior redemption of that term bond. The amount redeemed in any year will be equal to the principal amount for such year set forth in 
the table above under the caption "MATURITY SCHEDULE" (subject to adjustment, as provided in "ADJUSTMENT OF PRINCIPAL 
AMOUNT AND MATURITY SCHEDULE FOR THE BONDS"). Term Bonds to be redeemed in any year by mandatory sinking fund 
redemption will be redeemed at par and will be selected by lot from among the Term Bonds then subject to redemption. The District, at 
its option, may credit against any mandatory sinking fund redemption requirement Term Bonds of the maturity then subject to 
redemption which have been purchased and canceled by the District or have been redeemed and not theretofore applied as a credit 
against any mandatory sinking fund redemption requirement. 

OPTIONAL REDEMPTION: The District reserves the right to redeem the Bonds maturing on or after August 15, 2027, in whole or in 
part, in principal amounts of $5,000 or any integral multiple thereof, on August 15, 2026, or any date thereafter, at the redemption 
price of par, plus accrued interest to the date fixed for redemption. 

AUTHORITY FOR ISSUANCE AND SECURITY FOR PAYMENT: The Bonds will be issued pursuant to a resolution (the "Bond 
Resolution"), adopted by the Board of Directors of the District (the "Board") on the date of the sale of the Bonds, and pursuant to Article 
XVI, Section 59 of the Texas Constitution and Chapters 49 and 54 of the Texas Water Code, as amended. The Bonds were authorized 
at an election held in the District on January 21, 1995. The Texas Commission on Environmental Quality ("TCEQ") approved the 
District's bond application on October 10, 2016. The Bonds, when issued, will constitute valid and binding obligations of the District 
payable as to principal and interest from the proceeds of a continuing, direct, annual ad valorem tax levied against taxable property 
located within the District, without legal limitation as to rate or amount. The Bond Resolution pledges such ad valorm taxes to the 
payment for the principal of and interest on the Bonds, and the Bonds are further payable from and secured by a pledge of and lien on 
Net Revenues of the System. See "THE BONDS" in the Official Statement. 

PAYING AGENT/REGISTRAR: The initial Paying Agent/Registrar is BOKF, NA, Austin, Texas. In the Bond Resolution, the District 
covenants to provide a Paying Agent/Registrar at all times while the Bonds are outstanding, and any Paying Agent/Registrar selected 
by the District shall be a commercial bank or trust company organized under the laws of the United States and any state and duly 
qualified and legally authorized to serve and perform the duties of the Paying Agent/Registrar for the Bonds. The Paying 
Agent/Registrar will maintain the Security Register containing the names and addresses of the registered owners of the Bonds. 
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In the Bond Resolution the District retains the right to replace the Paying Agent/Registrar. If the Paying Agent/Registrar is replaced by 
the Issuer, such Paying Agent/Registrar, promptly upon the appointment of a successor, is required to deliver the Security Register to 
the successor Paying Agent/Registrar. 

In the event there is a change in the Paying Agent/Registrar, the District has agreed to notify each registered owner of the Bonds by 
United States mail, first-class postage prepaid, at the address in the Security Register, stating the effective date of the change and the 
mailing address of the successor Paying Agent/Registrar. 

QUALIFIED TAX-EXEMPT OBLIGATIONS: The Code requires a pro rata reduction in the interest expense deduction of a financial 
institution to reflect such financial institution's investment in tax-exempt obligations acquired after August 7, 1986. An exception to the 
foregoing provision is provided in the Code for "qualified tax-exempt obligations" which include tax-exempt obligations, such as the 
Bonds, (a) designated by the issuer as "qualified tax-exempt obligations" and (b) issued by a political subdivision for which the 
aggregate amount of tax-exempt obligations (not including private activity bonds other than qualified 501(c)(3) bonds) to be issued 
during the calendar year is not expected to exceed $10,000,000. 

The District expects to designate the Bonds as "qualified tax-exempt obligations" and will represent that the aggregate amount of tax-
exempt obligations (including the Bonds) issued by the District and entities aggregated with the District under the Code during calendar 
year 2016 is not expected to exceed $10,000,000 and that the District and entities aggregated with the District under the Code have not 
designated more than $10,000,000 in "qualified tax-exempt obligations" (including the Bonds) during calendar year 2016. 

Notwithstanding this exception, financial institutions acquiring the Bonds will be subject to a twenty percent (20%) disallowance of 
allocable interest expense. 

BOOK-ENTRY-ONLY SYSTEM: The District intends to utilize the Book-Entry-Only System of The Depository Trust Company, New 
York, New York ("DTC") with respect to the issuance of the Bonds. (See "BOOK-ENTRY-ONLY SYSTEM" in the Official 
Statement.) 

OFFICIAL STATEMENT AND OTHER TERMS AND COVENANTS IN THE ORDINANCE: Further details regarding the Bonds and 
certain covenants of the District contained in the Bond Resolution are set forth in the Official Statement to which reference is made 
for all purposes. 

CONDITIONS OF THE SALE 

TYPES OF BIDS AND INTEREST RATES: The Bonds will be sold in one block on an "All or None" basis, and no bid of less than 
ninety-seven percent (97%) of the par value plus accrued interest to the date fixed for delivery will be considered. Bidders are to name 
the rate or rates of interest to be borne by the Bonds, provided that each interest rate bid must be in a multiple of 1/8 of 1% or 1/20 of 
1%. No bid which results in a net effective interest rate as defined by Chapter 1204, Texas Government Code (the IBA method) in 
excess of 15% will be considered. No limitations will be imposed upon bidders as to the number of interest rates that may be used, but 
the highest interest rate bid may not exceed the lowest interest rate bid by more than two percent (2%) in rate. All Bonds maturing 
within a single year must bear the same rate of interest, and no bids for the Bonds involving supplemental interest rates will be 
considered. Each bidder shall state in its bid the total and net interest cost in dollars and the net effective interest rate determined 
thereby, which shall be considered informative only and not as part of the bid. 

BASIS OF AWARD: For the purpose of awarding the sale of the Bonds, the interest cost of each bid will be compounded by 
determining, at the interest rate or rates specified therein, the total dollar value of all interest on the Bonds from the date thereof to 
their respective maturities and adding thereto the dollar amount of the discount bid, if any, or subtracting therefrom the dollar 
amount of the premium bid, if any. Subject to the District's right to reject any or all bids, the Bonds will be awarded to the bidder 
whose bid, under the above computation, produces the lowest net effective interest rate to the District. 

GOOD FAITH DEPOSIT: A bank cashier's check, payable to the order of "Senna Hills Municipal Utility District", in the amount of 
$22,100, which is 2% of the par value of the Bonds, is required. The Good Faith Deposit of the Purchaser will be retained uncashed 
by the Issuer pending the Purchaser's compliance with the terms of its bid and this Official Notice of Sale. In the event the 
Purchaser should fail or refuse to take up and pay for the Bonds in accordance with its bid, then said check shall be cashed and 
accepted by the Issuer as full and complete liquidated damages. The Good Faith Deposit may accompany the Official Bid Form or 
it may be submitted separately; however, if submitted separately, it shall be made available to the Issuer prior to the opening of the 
bids, and shall be accompanied by instructions from the bank on which drawn which authorizes its use as a Good Faith Deposit by 
the Purchaser who shall be named in such instructions. The Good Faith Deposit of the Purchaser will be returned to the 
Purchaser on the date of delivery. No interest will be allowed on the Good Faith Deposit. Checks accompanying bids other than 
the winning bid will be returned promptly after the bids are opened, and an award of the Bonds has been made. 

ADDITIONAL CONDITION OF AWARD — DISCLOSURE OF INTERESTED PARTY FORM: 
New obligation of the District to receive information from winning bidder. Effective January 1, 2016, pursuant to Texas Government 
Code Section 2252.908 (the "Interested Party Disclosure Act"), the District may not award the Bonds to a bidder unless the winning 
bidder submits a Certificate of Interested Parties Form 1295 (the "Disclosure Form") to the District as prescribed by the Texas 
Ethics Commission ("TEC"). In the event that the bidder's bid for the Bonds is the best bid received, the District, acting through its 
financial advisor, will promptly notify the winning bidder. That notification will serve as the District's conditional verbal acceptance of 
the bid, and will obligate the winning bidder to establish (unless the winning bidder has previously so established) an account with 
the TEC, and promptly file a completed Disclosure Form, as described below, in order to allow the District to complete the award. 



Process for completing the Disclosure Form. For purposes of illustration, the Disclosure Form is attached hereto, and reference 
should be made to such form for the following information needed to complete it: (a) item 2 — name of the governmental entity 
(Senna Hills Municipal Utility District) and (b) item 3 — the identification number assigned to this contract by the District (0001) and 
description of the goods or services (Purchase of the Senna Hills Municipal Utility District Unlimited Tax and Waterworks and Sewer 
System Revenue Bonds, Series 2016). The Interested Party Disclosure Act and the rules adopted by the TEC with respect 
thereto (the "Disclosure Rules") require a business entity contracting with the District to complete the Disclosure Form 
electronically at https://www.ethics.state.tx.us/main/file.htm,  print, sign, notarize, and deliver, the certified Disclosure Form 
that is generated by the TEC's "electronic portal" to the District. The notarized Disclosure Form must be sent by email, to the 
District's financial advisor at dwhitt@samcocapital.com , as soon as possible following the notification of conditional verbal 
acceptance and prior to the final written award. Upon receipt of the final written award, the winning bidder must submit the 
Disclosure Form by email to Greg Shields, c/o Andrews Kurth Kenyon LLP, 111 Congress Avenue, Suite 1700, Austin, Texas 
78701. 

Preparations for completion, and the significance of, the reported information. In accordance with the Interested Party Disclosure 
Act, the information reported by the bidder MUST BE ACKNOWLEDGED BY AND SUBMITTED UNDER A NOTARY STAMP. No 
exceptions may be made to that requirement. The Interested Party Disclosure Act and the Disclosure Form provides that such 
acknowledgment is made "under oath and under penalty of perjury." Consequently, a bidder should take appropriate steps prior to 
completion of the Disclosure Form to familiarize itself with the Interested Party Disclosure Act, the Disclosure Rules and the 
Disclosure Form. Time will be of the essence in submitting the form to the District, and no final award will be made by the 
District regarding the sale of the Bonds until a completed Disclosure Form is received. The District reserves the right to 
reject any bid that does not satisfy the requirement of a completed Disclosure Form, as described herein. Neither the 
District nor its consultants have the ability to verify the information included in a Disclosure Form, and neither party has an obligation 
nor undertakes responsibility for advising any bidder with respect to the proper completion of the Disclosure Form. Consequently, 
an entity intending to bid on the Bonds should consult its own advisors to the extent it deems necessary and be prepared to submit 
the completed form promptly upon notification from the District that its bid is the conditional winning bid. Instructional videos on 
logging in and creating a certificate are provided on the TEC's website at 
https://www.ethics.state.tx.us/whatsnewielf  info form1295.htm. 

IMPACT OF BIDDING SYNDICATE ON AWARD: For purposes of contracting for the sale of the Bonds, the entity signing the bid 
form as Purchaser shall be solely responsible for the payment of the purchase price of the Bonds. The Purchaser may serve as a 
syndicate manager and contract under a separate agreement with other syndicate members. However, the District is not a party to 
that agreement and any information provided regarding syndicate managers would be for informational purposes only. 

OFFICIAL STATEMENT 

To assist the Initial Purchaser in complying with Rule 15c2-12 of the Securities and Exchange Commission ("SEC"), the Issuer and the 
Initial Purchaser contract and agree, by the submission and acceptance of the winning bid, as follows: 

COMPLIANCE WITH RULE 15c2-12 OF THE SECURITIES AND EXCHANGE COMMISSION: The Issuer has approved and 
authorized distribution of the accompanying Preliminary Official Statement for dissemination to potential purchasers of the Bonds, but 
does not presently intend to prepare any other document or version thereof for such purpose, except as described below. Accordingly, 
the Issuer deems the accompanying Preliminary Official Statement to be final as of its date, within the meaning of Rule 15c2-12 of the 
Securities and Exchange Commission, except for information relating to the offering prices, interest rates, final debt service schedule, 
selling compensation, identity of the Purchaser and other similar information, terms and provisions to be specified in the competitive 
bidding process. The Initial Purchaser shall be responsible for promptly informing the Issuer of the initial offering yields of the Bonds. 

Thereafter, the Issuer will complete and authorize distribution of the Official Statement identifying the Initial Purchaser and containing 
such omitted information. The Issuer does not intend to amend or supplement the Official Statement otherwise, except to take into 
account certain subsequent events, if any, as described below. By delivering the Final Official Statement or any amendment or 
supplement thereto in the requested quantity to the Initial Purchaser on or after the sale date, the Issuer intends the same to be final as 
of such date, within the meaning of SEC Rule 15c2-12(e) (3). Notwithstanding the foregoing, the Issuer makes no representation 
concerning the absence of material misstatements or omissions from the Official Statement, except only as and to the extent under 
"CERTIFICATION OF THE OFFICIAL STATEMENT" as described below. 

FINAL OFFICIAL STATEMENT: The Issuer will furnish to the Purchaser, within seven (7) business days after the sale date, an 
aggregate maximum of one hundred (100) copies of the Official Statement (and 100 copies of any addenda, supplement or amendment 
thereto), together with information regarding interest rates and other terms relating to the reoffering of the Bonds, in accordance with 
Rule 15c2-12(e)(3) of the Securities and Exchange Commission. The Purchaser may arrange at his own expense to have the Official 
Statement reproduced and printed if he requires more copies and may also arrange, at his own expense and responsibility, for 
completion and perfection of the first or cover page of the Official Statement so as to reflect interest rates and other terms and 
information related to the reoffering of the Bonds. The Purchaser will be responsible for providing information concerning the Issuer 
and the Bonds to subsequent purchasers of the Bonds, and the Issuer will undertake no responsibility for providing such information 
other than to make the Official Statement available to the Purchaser as provided herein. The Issuer's obligation to supplement the 
Official Statement to correct key representations determined to be materially misleading, after the date of the Official Statement, shall 
terminate upon initial delivery of the Bonds to the Purchaser, unless the Purchaser notifies, in writing, the Issuer that less than all of the 
Bonds have been sold to ultimate customers on or before such date, in which case the obligation will extend for an additional period of 
time (but not more than 90 days after the sale date) until all of the Bonds have been sold to ultimate customers. 

CHANGES TO OFFICIAL STATEMENT: If, subsequent to the date of the Official Statement, the Issuer learns, through the ordinary 
course of business and without undertaking any investigation or examination for such purposes, or is notified by the Initial Purchaser of 
any adverse event which causes the Official Statement to be materially misleading, and unless the Initial Purchaser elects to terminate 
its obligation to purchase the Bonds, as described below under "DELIVERY AND ACCOMPANYING DOCUMENTS - Conditions to 
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Delivery," the Issuer will promptly prepare and supply to the Initial Purchaser an appropriate amendment or supplement to the Official 
Statement satisfactory to the Initial Purchaser; provided, however, that the obligation of the Issuer to do so will terminate when the 
Issuer delivers the Bonds to the Initial Purchaser, unless the Initial Purchaser notifies the Issuer on or before such date that less than all 
of the Bonds have been sold to ultimate customers, in which case the Issuer's obligations hereunder will extend for an additional period 
of time (but not more than 90 days after the date the Issuer delivers the Bonds) until all of the Bonds have been sold to ultimate 
customers. 

CERTIFICATION OF THE OFFICIAL STATEMENT: At the time of payment for and delivery of the Initial Bonds, the Initial Purchaser 
will be furnished a certificate, executed by proper officials of the Issuer, acting in their official capacity, to the effect that to the best of 
their knowledge and belief: (a) the descriptions and statements of or pertaining to the Issuer contained in its Official Statement, and any 
addenda, supplement or amendment thereto, for the Bonds, on the date of such Official Statement, on the date of sale of said Bonds 
and the acceptance of the best bid therefor, and on the date of the delivery, were and are true and correct in all material respects; (b) 
insofar as the Issuer and its affairs, including its financial affairs, are concerned, such Official Statement did not and does not contain an 
untrue statement of a material fact or omit to state a material fact required to be stated therein or necessary to make the statements 
therein, in the light of the circumstances under which they were made, not misleading; (c) insofar as the descriptions and statements 
including financial data, of or pertaining to entities, other than the Issuer, and their activities contained in such Official Statement are 
concerned, such statements and data have been obtained from sources which the Issuer believes to be reliable and the Issuer has no 
reason to believe that they are untrue in any material respect; and (d) there has been no material adverse change in the financial 
condition of the Issuer, since September 30, 2015, the date of the last financial statements of the Issuer appearing in the Official 
Statement. The Official Statement and Official Notice of Sale will be approved as to form and content and the use thereof in the offering 
of the Bonds will be authorized, ratified and approved by the District's Board of Directors on the date of sale, and the Initial Purchaser 
will be furnished, upon request, at the time of payment for and the delivery of the Bonds, a certified copy of such approval, duly 
executed by the proper officials of the Issuer. 

CONTINUING DISCLOSURE AGREEMENT: The District will agree in the Bond Resolution to provide certain periodic information and 
notices of material events in accordance with Securities and Exchange Commission Rule 15c2-12, as described in the Official 
Statement, under "CONTINUING DISCLOSURE OF INFORMATION." The Purchaser's obligation to accept and pay for the Bonds is 
conditioned upon delivery to the Purchaser or its agent of a certified copy of the Bond Resolution containing the agreement described 
under such heading. 

COMPLIANCE WITH PRIOR UNDERTAKINGS: The District has complied with all prior continuing disclosure agreements in 
accordance with SEC Rule 15c2-12 during the last five years. 

DELIVERY AND ACCOMPANYING DOCUMENTS 

INITIAL DELIVERY OF INITIAL BOND: Initial Delivery will be accomplished by the issuance of one or more fully registered Bonds 
in the aggregate principal amount of $1,105,000", payable to the Purchaser (the "Initial Bond", "Initial Bonds', or "Initial Bond(s)"), 
signed by the President and Secretary, by their manual or facsimile signatures, approved by the Attorney General, and registered 
and manually signed by the Comptroller of Public Accounts. Initial Delivery will be at the corporate trust office of the Paying 
Agent/Registrar. Upon delivery of the Initial Bonds, they shall be immediately canceled and one definitive Bond for each maturity in 
the aggregate principal amount of $1,105,000* payable to Cede & Co. will be delivered to DTC in connection with DTC's Book-
Entry-Only System. Payment for the Bonds must be made in immediately available funds for unconditional credit to the District, or 
as otherwise directed by the District. The Purchaser will be given six business days' notice of the time fixed for delivery of the 
Bonds. It is anticipated that the delivery of the Initial Bond(s) can be made on or about December 29, 2016, but if for any reason the 
District is unable to make delivery by January 26, 2017, then the District shall immediately contact the Purchaser and offer to allow 
the Purchaser to extend his obligation to take up and pay for the Bonds an additional 30 days. If the Purchaser does not elect to 
extend his offer within six days thereafter, then his Good Faith Deposit will be returned, and both the District and the Purchaser shall 
be relieved of any further obligation. In no event shall the District be liable for any damages by reason of its failure to deliver the 
Bonds, provided that such failure is due to circumstances beyond the District's reasonable control. 

EXCHANGE OF INITIAL BONDS FOR DEFINITIVE BONDS: Upon payment for the Initial Bond(s) at the time of such delivery, the 
Initial Bond(s) are to be canceled by the Paying Agent/Registrar and registered definitive Bonds delivered in lieu thereof, in multiples of 
$5,000 for each stated maturity, in accordance with written instructions received from the Initial Purchaser and/or members of the Initial 
Purchaser's syndicate. Such Bonds shall be registered by the Paying Agent/Registrar. It shall be the duty of the Initial Purchaser 
and/or members of the Initial Purchaser's syndicate to furnish to the Paying Agent/Registrar, at least five days prior to the delivery of the 
Initial Bond, final written instructions identifying the names and addresses of the registered owners, the stated maturities, interest rates, 
and denominations. The Paying Agent/Registrar will not be required to accept changes in such written instructions after the five day 
period, and if such written instructions are not received by the Paying Agent/Registrar five days prior to the delivery, the cancellation of 
the Initial Bond(s) and delivery of registered definitive Bonds may be delayed until the fifth day next following the receipt of such written 
instructions by the Paying Agent/Registrar. 

CUSIP NUMBERS: It is anticipated that CUSIP identification numbers will be printed on the Bonds, but neither the failure to print such 
number on any Bond nor any error with respect thereto shall constitute cause for a failure or refusal by the Initial Purchaser to accept 
delivery of and pay for the Bonds in accordance with the terms of the Official Bid Form and this Official Notice of Sale. All expenses in 
relation to the printing of CUSIP numbers on the Bonds shall be paid by the Issuer; however, the CUSIP Service Bureau's charge for 
the assignment of the numbers shall be paid by the Initial Purchaser. 

CONDITIONS TO DELIVERY: The obligation to take up and pay for the Bonds is subject to the following conditions: the issuance of 
an approving opinion of the Attorney General of Texas, the Initial Purchaser's acknowledgment of the receipt of the Initial Bond, the 

"Preliminary, subject to change. See "THE BONDS — ADJUSTMENT OF PRINCIPAL AMOUNT AND MATURITY SCHEDULE FOR THE BONDS" herein. 
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Initial Purchaser's receipt of the legal opinion of Bond Counsel and the no-litigation certificate, and the non-occurrence of the events 
described below under the caption "NO MATERIAL ADVERSE CHANGE," all as described below. In addition, if the Issuer fails to 
comply with its obligations described under "OFFICIAL STATEMENT" above, the Initial Purchaser may terminate its contract to 
purchase the Bonds by delivering written notice to the Issuer within five (5) days thereafter. 

NO MATERIAL ADVERSE CHANGE: The obligations of the Initial Purchaser to take up and pay for the Bonds, and of the Issuer to 
deliver the Initial Bonds, are subject to the condition that, up to the time of delivery of and receipt of payment for the Initial Bonds, there 
shall have been no material adverse change in the affairs of the Issuer subsequent to the date of sale from that set forth in the 
Preliminary Official Statement, as it may have been finalized, supplemented or amended through the date of delivery. 

LEGAL OPINIONS: The District will furnish a complete transcript of proceedings had incident to the authorization and issuance of 
the Bonds, including the unqualified approving legal opinion of the Attorney General of the State of Texas as to the Bonds, to the 
effect that the Bonds are valid and legally binding obligations of the District, and based upon examination of such transcript of 
proceedings, the approving legal opinion of Bond Counsel, regarding the legality and validity of the Bonds issued in compliance with 
the provisions of the Order. (See "LEGAL OPINIONS AND NO-LITIGATION CERTIFICATE" in the Official Statement.) 

CHANGE IN TAX-EXEMPT STATUS: At any time before the Bonds are tendered for initial delivery to the Initial Purchaser, the Initial 
Purchaser may withdraw its bid if the interest on obligations such as the Bonds shall be declared to be includable in the gross income, 
as defined in section 61 of the Code, of the owners thereof for federal income tax purposes, either by Treasury regulations, by ruling or 
administrative guidance of the Internal Revenue Service, by a decision of any federal court, or by the terms of any federal income tax 
legislation enacted subsequent to the date of this Official Notice of Sale. 

GENERAL CONSIDERATIONS 

MUNICIPAL BOND INSURANCE: It is anticipated that the Bonds will be qualified for municipal bond insurance. The Purchaser will 
select the municipal bond insurance company. The Purchaser may submit a bid utilizing municipal bond insurance or may 
submit a bid without utilizing municipal bond insurance. The cost of the municipal bond insurance, if any, will be borne by 
the Purchaser. It will be the duty of the Purchaser to disclose the existence of insurance, its terms and the effect thereof with respect 
to the reoffering of the Bonds and any other information or certifications which may be required to determine the effect of such 
insurance on the yield or the Bonds for federal income tax purposes. 

RATING: The outstanding tax and revenue bond debt of the District is rated "A" by S&P Global Ratings, a division of S&P Global 
Inc. ("S&P") without regard to credit enhancement. A municipal bond rating application has been made to S&P. The cost of the 
ratings from S&P will be paid by the District. An explanation of the significance of such rating may be obtained from the rating 
agency. A rating by S&P reflects only the respective view of such company at the time the rating is given, and the Issuer makes no 
representations as to the appropriateness of the rating. There is no assurance that such rating will continue for any given period of 
time, or that they will not be revised downward or withdrawn entirely by the rating agency if, in the judgment of the rating agency, 
circumstances so warrant. Any such downward revision or withdrawal of the rating by the rating agency may have an adverse effect 
on the market price of the Bonds. 

REGISTRATION AND QUALIFICATION OF BONDS FOR SALE: No registration statement relating to the Bonds has been filed with 
the Securities and Exchange Commission under the Securities Act of 1933, as amended, in reliance upon exemptions provided in such 
Act. The Bonds have not been approved or disapproved by the Securities and Exchange Commission, nor has the Securities and 
Exchange Commission passed upon the accuracy or adequacy of the Official Statement. Any representation to the contrary is a 
criminal offense. The Bonds have not been registered or qualified under the Securities Act of Texas in reliance upon exemptions 
contained therein, nor have the Bonds been registered or qualified under the securities acts of any other jurisdiction. The Issuer 
assumes no responsibility for registration or qualification of the Bonds under the securities laws of any jurisdiction in which the Bonds 
may be sold, assigned, pledged, hypothecated or otherwise transferred. This disclaimer of responsibility for registration or qualification 
for sale or other disposition of the Bonds shall not be construed as an interpretation of any kind with regard to the availability of any 
exemption from securities registration or qualification provisions. 

It is the obligation of the Purchaser to register or qualify sale of the Bonds under the securities laws of any jurisdiction which so requires. 
The Issuer agrees to cooperate, at the Purchaser's written request and expense and within reasonable limits, in registering or qualifying 
the Bonds, or in obtaining an exemption from registration or qualification in any state where such action is necessary, but will in no 
instance be required to qualify as a foreign corporation or file a general or special written consent to suit or execute a general 
consent to service of process in any state that the Bonds are offered for sale. 

ADDITIONAL COPIES: Subject to the limitations described herein, additional copies of this Official Notice of Sale, the Official Bid 
Form, and the Official Statement may be obtained from SAMCO Capital Markets, Inc., 5800 Granite Parkway, Suite 210, Plano, Texas 
75024. 

On the date of the sale, the District's Board of Directors will, in the Bond Resolution authorizing the issuance of the Bonds, approve 
the form and content of the Official Statement, and any addenda, supplement or amendment thereto, and authorize its further use in 
the reoffering of the Bonds by the Purchaser. 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 

ATTEST: 
	

/s/ Chet Palesko, President 
Board of Directors 

Senna Hills Municipal Utility District 

Dated: November 18, 2016 



OFFICIAL BID FORM 

December 1, 2016 
President and Board of Directors 
Senna Hills Municipal Utility District 
c/o Willatt & Flickinger, PLLC 
12912 Hill Country Blvd., Suite F-232 
Austin, Texas 78738 

Ladies & Gentlemen: 

Reference is made to your Official Notice of Sale and Official Statement dated November 18, 2016 of 
$1,105,000* Senna Hills Municipal Utility District, Unlimited Tax and Waterworks and Sewer System 
Revenue Bonds, Series 2016, both of which constitute a part hereof. 

For your legally issued Bonds, as described in said Official Notice of Sale and Official Statement, we will pay 
you a price of $ (which represents % of the principal amount thereof), plus accrued 
interest from their date to the date of delivery to us. 

Maturity 	Principal 	Interest 	 Maturity 	Principal 	Interest 
(8/15) 	Amount 	Rate 	 (8/15) 	Amount 	Rate 

2018 $50,000 2028 $60,000 
2019 50,000 2029 60,000 
2020 50,000 2030 60,000 
2021 50,000 2031 65,000 
2022 50,000 2032 65,000 
2023 55,000 2033 65,000 
2024 55,000 2034 65,000 
2025 55,000 2035 70,000 
2026 55,000 2036 70,000 
2027 55,000 

Of the principal maturities set forth in the table above, we have created term bonds as indicated in the 
following table (which may include multiple term bonds, one term bond or no term bond if none is indicated). 
For those years which have been combined into a term bond, the principal amount shown in the table above 
will be the mandatory sinking fund redemption amounts in such years except that the amount shown in the 
year of the term bond maturity date will mature in such year. The term bonds created are as follows: 

Term Bond 	 Year of 	 Principal 
Maturity Date 	First Mandatory 	Amount of 	Interest 

August 15 	 Redemption 	Term Bond 	Rate 

Our calculation (which is not a part of this bid) of the interest cost in accordance with the above bid is: 

TOTAL INTEREST COST FROM 	 $ 

PLUS DOLLAR AMOUNT OF PREMIUM/DISCOUNT $ 

NET INTEREST COST 	 $ 

NET EFFECTIVE INTEREST RATE 	 % 

By accepting this bid, we understand the District will provide the copies of the Official Statement and of any 
amendments or supplements thereto in accordance with the Official Notice of Sale, and will cooperate to 
permit the undersigned to comply with Rule 15c2-12 of the Securities and Exchange Commission. 

The Bonds will be insured by 	 at a premium of 
$ 	 , said premium to be paid by the Purchaser. 

*Preliminary, subject to change. 



The Initial Bond(s) shall be registered in the name of 	 . We will 
advise DTC of registration instructions at least five business days prior to the date set for Initial Delivery. It is 
the obligation of the Purchaser of the Bonds to complete the DTC Eligibility Questionnaire. 

Cashier's Check of the 	 (bank), 	 (location), in the 
amount of $22,100 which represents our Good Faith Deposit is attached hereto or has been made available 
to you prior to the opening of this bid, and is submitted in accordance with the terms as set forth in the 
Official Notice of Sale and the Official Statement. The Good Faith Deposit of the Purchaser will be returned 
to the Purchaser on the date of delivery. 

We agree to accept delivery of the Initial Bond(s) through DTC and make payment for the Initial Bond(s) in 
immediately available funds at BOKF, NA, Austin, Texas, no later than 12:00 P.M., Central time, on 
December 29, 2016 or thereafter on the date the Initial Bond(s) are tendered for delivery, pursuant to the 
terms set forth in the Official Notice of Sale. 

The undersigned agrees to complete, execute and deliver to the Issuer by the date of delivery of the Bonds, 
a certificate relating to the "issue price" of the Bonds in the form and to the effect attached to or 
accompanying the Official Notice of Sale, with such changes thereto as may be acceptable to the Issuer. 

Upon notification of conditional verbal acceptance, the undersigned will complete an electronic form of the 
Certificate of Interested Parties Form 1295 (the "Disclosure Form") through the Texas Ethics Commission's 
(the "TEC") electronic portal and the resulting certified Disclosure Form that is generated by the TEC's 
electronic portal will be printed, signed, notarized and sent by email to the District's financial advisor at 
dwhitt@samcocapital.com . The undersigned understands that the failure to provide the certified Disclosure 
Form will prohibit the District from providing final written award of the enclosed bid. 

Respectfully submitted, 

Purchaser 

(Signature - Title) 

(Telephone) 

ACCEPTANCE CLAUSE 

THE FOREGOING BID IS IN ALL THINGS HEREBY ACCEPTED this December 1, 2016 by the Senna Hills 
Municipal Utility District. 

President 

ATTEST: 

Secretary 



CERTIFICATE OF INTERESTED PARTIES 	 FORM 1295 

Complete Nos. 1 - 4 and 6 if there are interested parties. 
Complete Nos. 1, 2, 3, 5, and 6 if there are no interested parties. 

OFFICE USE ONLY 

1 	Name of business entity filing form, and the city, state and country of the business 
entity's place of business. 

2 	Name of governmental entity or state agency that is a party to the contract for 
which the form is being filed. 

Senna Hills Municipal Utility District 

3 	Provide the identification number used by the governmental entity or state agency to track or identify the contract, 
and provide a description of the goods or services to be provided under the contract. 

0001 
Purchaser of the Senna Hills Municipal Utility District Unlimited Tax Waterworks and Sewer System Revenue Bonds, Series 2016 

4 

Name of Interested Party 
City, State, Country 
(place of business) 

Nature of Interest (check applicable)  

Controlling Intermediary 

5 	Check only if there is NO Interested Party. 	❑ 

6 	AFFIDAVIT 	 I swear, or affirm, under penalty of perjury, that the above disclosure is true and correct. 

Signature of authorized agent of contracting business entity 

AFFIX NOTARY STAMP / SEAL ABOVE 

Sworn to and subscribed before me, by the said 	 , this the 	 day 

of 	 , 20 	 , to certify which, witness my hand and seal of office. 

Signature of officer administering oath 	 Printed name of officer administering oath 	 Title of officer administering oath 

ADD ADDITIONAL PAGES AS NECESSARY 

Form provided by Texas Ethics Commission 	 www.ethics.state.tx.us 	 Adopted 10/5/2015 



CERTIFICATE OF MANAGING UNDERWRITER 

The undersigned hereby certifies as follows with respect to the sale of $1,105,000*  Senna Hills Municipal Utility District, 
Unlimited Tax and Waterworks and Sewer System Revenue Bonds, Series 2016 (the "Bonds"). 

1. The undersigned is the underwriter or the manager of the syndicate of underwriters (the "Underwriter") which purchased 
the Bonds from the Senna Hills Municipal Utility District (the "Issuer") at competitive sale. 

2. The Underwriter and/or one or more members of the underwriting syndicate, if any, have made a bona fide offering of all 
the Bonds of each maturity to the public at the respective price set forth below. 

3. The initial offering price (percentage of principal amount or yield and exclusive of accrued interest) for the Bonds of each 
maturity at which a substantial amount of the Bonds (at least 10%) of such maturity, except for the Bonds maturing in the 
years 	 , and 	(the "Excepted Maturities"), was sold to the public is as set forth 
below: 

	

Initial 	 Initial 
Maturity 	Principal 	Offering Price 	 Maturity 	Principal 	Offering Price 

(8/15) 	Amount 	(% Yield) 	 (8/15) 	Amount 	(% Yield) 

2018 $50,000 2028 $60,000 
2019 50,000 2029 60,000 
2020 50,000 2030 60,000 
2021 50,000 2031 65,000 
2022 50,000 2032 65,000 
2023 55,000 2033 65,000 
2024 55,000 2034 65,000 
2025 55,000 2035 70,000 
2026 55,000 2036 70,000 
2027 55,000 

4. On the date the Issuer entered into a binding written obligation to sell the Bonds, the Underwriters reasonably expected to 
sell at least 10% of each of the Excepted Maturities to the public at the respective price set forth above. 

5. The term "public" as used herein, means persons other than bondhouses, brokers, dealers, and similar persons or 
organization acting in the capacity of underwriters or wholesalers. 

6. The offering prices described above reflect current market prices at the tie of such sales. 

7. The undersigned and/or one or more other members of the underwriting syndicate, as the case may be, (have)(have not) 
purchased bond insurance for the Bonds. 	The bond insurance, if any, has been purchased from 

(the "Insurer") for a premium cost of $ 	 (net of any nonguarantee 
cost, e.g., rating agency fees). The amount of such cost is set forth in the Insurer's commitment and is separately stated 
from all other fees or charges payable to the Insurer. The premium does not exceed a reasonable charge for the transfer 
of credit risk taking into account payments charged by guarantors in comparable transactions (including transactions in 
which a guarantor has no involvement other than as a guarantor). The present value of the debt service savings expected 
to be realized as a result of such insurance, discounted at a rate equal to the yield on the Bonds which results after 
recovery of the insurance premium, exceeds the present value of the bond insurance premium. 

8. The undersigned understands that the statements made herein will be relied upon by the Issuer in its effort to comply with 
the conditions imposed by the Internal Revenue Code of 1986, as amended, on the excludability of interest on the Bonds 
from the gross income of their owners. 

Executed and delivered the 	day of 	 2016. 

(Name of Underwriter or Manager) 

(Signature) 

(Title) 

"Preliminary, subject to change. 



BOND YEARS 

$1,105,000* 
SENNA HILLS MUNICIPAL UTILITY DISTRICT 

(Travis County, Texas) 

UNLIMITED TAX AND WATERWORKS AND SEWER 
SYSTEM REVENUE BONDS, SERIES 2016 

Dated: December 1, 2016 
Due: August 15 

Bond Years*  
Cumulative 

Year Amount* Bond Years Bond Years  

2018 $ 	50,000 81.3885 81.3885 
2019 50,000 131.3885 212.7770 
2020 50,000 181.3885 394.1655 
2021 50,000 231.3885 625.5540 
2022 50,000 281.3885 906.9425 
2023 55,000 364.5274 1,271.4699 
2024 55,000 419.5274 1,690.9972 
2025 55,000 474.5274 2,165.5246 
2026 55,000 529.5274 2,695.0519 
2027 55,000 584.5274 3,279.5793 
2028 60,000 697.6662 3,977.2455 
2029 60,000 757.6662 4,734.9117 
2030 60,000 817.6662 5,552.5779 
2031 65,000 950.8051 6,503.3829 
2032 65,000 1,015.8051 7,519.1880 
2033 65,000 1,080.8051 8,599.9930 
2034 65,000 1,145.8051 9,745.7981 
2035 70,000 1,303.9439 11,049.7420 
2036 70,000 1,373.9439 12,423.6859 

Average Maturity = 11.243 

*Preliminary, subject to change. See THE BONDS - ADJUSTMENT OF PRINCIPAL AMOUNT 
AND MATURITY SCHEDULE FOR THE BONDS" in the Official Notice of Sale and Bidding 
Instructions. 
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RATING: S&P "Applied For' 
(See "RATING", "BOND INSURANCE" and "BOND INSURANCE RISK FACTORS" herein) 

PRELIMINARY OFFICIAL STATEMENT 
Dated: November 18, 2016 

NEW ISSUE: BOOK-ENTRY-ONLY 

IN THE OPINION OF BOND COUNSEL, INTEREST ON THE BONDS WILL BE EXCLUDABLE FROM GROSS INCOME FOR FEDERAL 
INCOME TAX PURPOSES AND IS NOT INCLUDED IN THE ALTERNATIVE MINIMUM TAXABLE INCOME OF INDIVIDUALS UNDER 
STATUTES, REGULATIONS, PUBLISHED RULINGS AND COURT DECISIONS EXISTING ON THE DATE THEREOF, SUBJECT TO THE 
MATTERS DESCRIBED UNDER 'TAX MATTERS" HEREIN. SEE 'TAX MATTERS" HEREIN FOR A DISCUSSION OF BOND COUNSEL'S 
OPINION, INCLUDING THE ALTERNATIVE MINIMUM TAX CONSEQUENCES FOR CORPORATIONS. 

The District will designate the Bonds as "Qualified Tax-Exempt Obligations". 
See "TAX MATTERS - Qualified Tax-Exempt Obligations for Financial Institutions" herein. 

$1,105,000* 
SENNA HILLS MUNICIPAL UTILITY DISTRICT 

(A Political Subdivision of the State of Texas Located in Travis County) 

UNLIMITED TAX AND WATERWORKS AND SEWER SYSTEM REVENUE BONDS, SERIES 2016 

Dated Date: December 1, 2016 	 Due: August 15, as shown on the inside cover 

The Senna Hills Municipal Utility District (the "District" or the "Issuer") is issuing its $1,105,000* Unlimited Tax and Waterworks 
and Sewer System Revenue Bonds, Series 2016 (the "Bonds") pursuant to Article XVI, Section 59 of the Texas Constitution and 
the general laws of the State of Texas, particularly Chapter 49 and Chapter 54 of the Texas Water Code, as amended, an order 
of the Texas Commission on Environmental Quality, and a resolution (the "Bond Resolution") to be adopted by the Board of 
Directors (the "Board"). (See "THE BONDS — Authority for Issuance" herein.) 

Interest on the Bonds will accrue from the Dated Date, will be payable February 15 and August 15 of each year commencing on 
February 15, 2017, and will be calculated on the basis of a 360-day year of twelve 30-day months. The Bonds will be issued in 
principal denominations of $5,000 or any integral multiple thereof. 

The Bonds will be issued as fully registered obligations in book-entry form only and when issued will be registered in the name of 
Cede & Co., as nominee of The Depository Trust Company  ("DTC" ), New York, New York. DTC will act as securities depository 
(the "Securities Depository"). Book-entry interests in the Bonds will be made available for purchase in the principal amount of 
$5,000 or any integral multiple thereof. Beneficial Owners will not receive physical delivery of certificates representing their 
interest in the Bonds purchased. So long as DTC or its nominee is the registered owner of the Bonds, the principal of and 
interest of the Bonds will be payable by BOKF, NA, Austin, Texas as Paying Agent/Registrar ("Paying Agent/Registrar"), to the 
Securities Depository, which will in turn remit such principal and interest to its Participants, which will in turn remit such principal 
and interest to the Beneficial Owners of the Bonds. (See "BOOK-ENTRY-ONLY SYSTEM" in the Official Statement.) 

The Bonds maturing on or after August 15, 2027 are subject to optional redemption, in whole or in part in principal amounts of 
$5,000 or any integral multiple thereof, on August 15, 2026 or any date thereafter, at a price of par plus accrued interest from the 
most recent interest payment date to the date fixed for redemption. See "THE BONDS - Optional Redemption" herein. 

The Bonds, when issued, will constitute valid and binding obligations of the District payable as to principal and interest from the 
proceeds of a continuing, direct, annual ad valorem tax levied against taxable property located within the District, without legal 
mitation as to rate or amount. The Bond Resolution irrevocably pledges such ad valorem taxe
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(def (defined herein),   if any, of the System    (defined )  herein).   See "SECURITY fAND SOURCE OFe PAYMENT FOR THE 

BONDS — Pledge of Ad Valorem Taxes and System Revenues" herein. THE BONDS ARE SUBJECT TO SPECIAL RISK 
FACTORS DESCRIBED HEREIN. See "RISK FACTORS" herein. 

The Issuer has made application to municipal bond insurance companies to have the payment of the principal of and interest on the 
Bonds insured by a municipal bond insurance policy and will consider the purchase of such insurance after an analysis of the bids 
from such companies has been made. See "BOND INSURANCE" and "BOND INSURANCE RISK FACTORS" herein. 

MATURITY SCHEDULE 
(On Inside Cover) 

The Bonds are offered for delivery when, as and if issued, and received by the Initial Purchaser subject to the approval of legality by the Attorney General 
of the State of Texas and the approval of certain legal matters by Andrews Kurth Kenyon LLP, Austin, Texas, Bond Counsel. Andrews Kurth Kenyon LLP 
has also engaged to serve as disclosure counsel for the offering. The Bonds are expected to be available for initial delivery through the services of DTC 
on or about December 29, 2016. 

BIDS DUE DECEMBER 1, 2016 BY 10:00 A.M., CENTRAL TIME 

L 

~• 

ro 

*Preliminary, subject to change. 



$1,105,000* 
SENNA HILLS MUNICIPAL UTILITY DISTRICT 

UNLIMITED TAX AND WATERWORKS AND SEWER SYSTEM REVENUE BONDS, SERIES 2016 

MATURITY SCHEDULE 
Base CUSIP No. ~ 1) :817227 

Maturity 
Date Principal 
8/15 Amount* 
2018 $50,000 
2019 50,000 
2020 50,000 
2021 50,000 
2022 50,000 
2023 55,000 
2024 55,000 
2025 55,000 
2026 55,000 
2027 55,000 
2028 60,000 
2029 60,000 
2030 60,000 
2031 65,000 
2032 65,000 
2033 65,000 
2034 65,000 
2035 70,000 
2036 70,000 

Interest 	Initial 	CUSIP 
Rate 	Yield 	Suffix No. (1)  

(Interest to accrue from the Dated Date) 

'Preliminary, subject to change. 

(I)  CUSIP numbers are included solely for the convenience of owners of the Bonds. CUSIP is a registered trademark of the American Bankers 
Association. CUSIP data herein is provided by CUSIP Global Services, managed by S&P Capital IQ on behalf of The American Bankers 
Association. This data is not intended to create a database and does not serve in any way as a substitute for the CUSIP Services. None of the 
District, the Financial Advisor, nor the Purchaser is responsible for the selection or correctness of the CUSIP numbers set forth herein. 



USE OF INFORMATION IN THE OFFICIAL STATEMENT 

For purposes of compliance with Rule 15c2-12 of the Securities and Exchange Commission, as amended ("Rule 15c2-12"), and in effect on the date of this 
Official Statement, this document constitutes an "official statement" of the District with respect to the Bonds that has been deemed "final" by the District as of its 
date except for the omission of no more than the information permitted by Rule 15c2-12. 

This Official Statement, which includes the cover page, Schedules and the Appendices hereto, does not constitute an offer to sell or the solicitation of an offer to 
buy in any jurisdiction to any person to whom it is unlawful to make such offer, solicitation or sale. 

No dealer, broker, salesperson or other person has been authorized to give information or to make any representation other than those contained in this Official 
Statement, and, if given or made, such other information or representations must not be relied upon. 

The information set forth herein has been obtained from the District and other sources believed to be reliable, but such information is not guaranteed as to 
accuracy or completeness and is not to be construed as the promise or guarantee of the Financial Advisor. This Official Statement contains, in part, estimates and 
matters of opinion which are not intended as statements of fact, and no representation is made as to the correctness of such estimates and opinions, or that they 
will be realized. 

The information and expressions of opinion contained herein are subject to change without notice, and neither the delivery of this Official Statement nor 
any sale made hereunder shall, under any circumstances, create any implication that there has been no change in the affairs of the District or other 
matters described herein. See "CONTINUING DISCLOSURE OF INFORMATION" for a description of the District's undertaking to provide certain 
information on a continuing basis. 

THE BONDS ARE EXEMPT FROM REGISTRATION WITH THE UNITED STATES SECURITIES AND EXCHANGE COMMISSION AND 
CONSEQUENTLY HAVE NOT BEEN REGISTERED THEREWITH. THE REGISTRATION, QUALIFICATION, OR EXEMPTION OF THE BONDS IN 
ACCORDANCE WITH APPLICABLE SECURITIES LAW PROVISIONS OF THE JURISDICTIONS IN WHICH THE BONDS HAVE BEEN REGISTERED, 
QUALIFIED, OR EXEMPTED SHOULD NOT BE REGARDED AS A RECOMMENDATION THEREOF. 

NEITHER THE DISTRICT OR ITS FINANCIAL ADVISOR MAKE ANY REPRESENTATION OR WARRANTY WITH RESPECT TO THE INFORMATION 
CONTAINED IN THIS OFFICIAL STATEMENT REGARDING THE DEPOSITORY TRUST COMPANY ("DTC") OR ITS BOOK-ENTRY-ONLY SYSTEM OR ANY 
INSURER OF THE BONDS, AS SUCH INFORMATION IS PROVIDED BY DTC AND ANY SUCH INSURER, RESPECTIVELY. 

The agreements of the District and others related to the Bonds are contained solely in the contracts described herein. Neither this Official Statement nor 
any other statement made in connection with the offer or sale of the Bonds is to be construed as constituting an agreement with the purchasers of the 
Bonds. INVESTORS SHOULD READ THE ENTIRE OFFICIAL STATEMENT, INCLUDING ALL SCHEDULES AND APPENDICES ATTACHED HERETO, TO 
OBTAIN INFORMATION ESSENTIAL TO MAKING AN INFORMED INVESTMENT DECISION. 

SALE AND DISTRIBUTION OF THE BONDS 
Award of the Bonds 

After requesting competitive bids for the Bonds, the District has accepted the bid of 	 (the "Initial Purchaser") to 
purchase the Bonds at the interest rates shown on the cover page of this Official Statement at a price of 	% of par 
plus accrued interest to date of delivery. No assurance can be given that any trading market will be developed for the Bonds 
after their sale by the District to the Initial Purchaser. The District has no control over the price at which the Bonds are 
subsequently sold, and the initial yields at which the Bonds are priced and reoffered are established by and are the sole 
responsibility of the Initial Purchaser. 

Prices and Marketability 

The delivery of the Bonds is conditioned upon the receipt by the District of a certificate executed and delivered by the Initial 
Purchaser on or before the date of delivery of the Bonds stating the prices at which a substantial amount of the Bonds of each 
maturity has been sold to the public. For this purpose, the term `public" shall not include any person who is a bond house, broker 
or similar person acting in the capacity of underwriter or wholesaler. Otherwise, the District has no understanding with the Initial 
Purchaser regarding the reoffering yields or prices of the Bonds. Information concerning reoffering yields or prices is the 
responsibility of the Initial Purchaser. 

The prices and other terms with respect to the offering and sale of the Bonds may be changed from time-to time by the Initial 
Purchaser after the Bonds are released for sale, and the Bonds may be offered and sold at prices other than the initial offering 
prices, including sales to dealers who may sell the Bonds into investment accounts. In connection with the offering of the Bonds, 
the Initial Purchaser may over - allot or effect transactions which stabilize or maintain the market prices or the Bonds at levels 
above those which might otherwise prevail in the open market. Such stabilizing, if commenced, may be discontinued at any time. 

The District has no control over trading of the Bonds in the secondary market. Moreover, there is no guarantee that a secondary 
market will be made in the Bonds. In such a secondary market, the difference between the bid and asked price of utility district 
bonds may be greater than the difference between the bid and asked price of bonds of comparable maturity and quality issued 
by more traditional municipal entities, as bonds of such entities are more generally bought, sold or traded in the secondary 
market. 

Securities Laws 

No registration statement relating to the offer and sale of the Bonds has been filed with the Securities and Exchange 
Commission under the Securities Act of 1933, as amended, in reliance upon the exemptions provided thereunder. The Bonds 
have not been registered or qualified under the Securities Act of Texas in reliance upon various exemptions contained therein; 
nor have the Bonds been registered or qualified under the securities laws of any other jurisdiction. The District assumes no 
responsibility for registration of the Bonds under the securities laws of any other jurisdiction in which the Bonds, may be offered, 
sold or otherwise transferred. This disclaimer of responsibility for registration or qualification for sale or other disposition of the 
Bonds shall not be construed as an interpretation of any kind with regard to the availability of any exemption from securities 
registration or qualification provisions in such other jurisdiction. 
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OFFICIAL STATEMENT SUMMARY 

The following material is qualified in its entirety by the more detailed information and financial statements appearing elsewhere in 
this Official Statement. The offering of the Bonds to potential investors is made only by means of this entire Official Statement. 
No person is authorized to detach this summary from this Official Statement or to otherwise use it without the entire Official 
Statement. 

THE DISTRICT 

The Issuer 	 Senna Hills Municipal Utility District (the "District" or "Issuer") is a political subdivision of the 
State of Texas, created pursuant to Chapter 54 of the Texas Water Code, as amended, by 
authority of Section 59, Article XVI of the Texas Constitution. The District was created to 
provide water and wastewater facility improvements to the approximately 323 acres within its 
boundaries, all of which lies within Travis County and of which approximately 199 acres are 
developable and have been developed. See "THE DISTRICT - General" herein. 

Location 	 The District is located on the north side of FM 2244, approximately 5.0 miles west of the 
intersection of FM 2244 and Loop 360 and 2.5 miles east of the intersection of FM 2244 and 
State Highway 71. The District is situated within the City of Austin's five-mile extra-territorial 
jurisdiction. See THE DISTRICT — Location" herein. 

Development within the 	The District consists of approximately 323 acres. The District has approximately 413 developed 
District 	 lots allowed under current land development and water quality regulations. There are currently 

401 active homes on the 413 lots. The single family residential lot development is substantially 
complete. There remains an 11-acre tract within the District, of which 9 acres were originally 
dedicated to irrigation and 2 acres were originally designated for a school. It is uncertain 
whether any additional development will occur on this tract. Accordingly, the District makes no 
representation that future development will occur. See "THE DISTRICT" herein. 

THE BONDS 

Description 	 The Bonds are issued in the aggregate principal amount of $1,105,000 (preliminary, subject to 
change) maturing annually in varying amounts on August 15 of each year from 2018 through 
2036. Interest on the Bonds will be payable February 15 and August 15 of each year 
commencing on February 15, 2017, and will be calculated on the basis of a 360-day year of 
twelve 30-day months. The Bonds will be issued in principal denominations of $5,000 or any 
integral multiple thereof. See "THE BONDS — General Description" herein. 

Optional Redemption 	The Bonds maturing on or after August 15, 2027 are subject to optional redemption, in whole or 
in part in principal amounts of $5,000 or any integral multiple thereof, on August 15, 2026 or any 
date thereafter, at a price of par plus accrued interest from the most recent interest payment 
date to the date fixed for redemption. See "THE BONDS - Optional Redemption" herein. 

Source of Payment 	Principal of and interest on the Bonds are payable, in part, from the proceeds of a continuing 
direct annual ad valorem tax levied upon all taxable property within the District, which under 
Texas law is not limited as to rate or amount. See "TAXING PROCEDURES" herein. The Bond 
Resolution irrevocably pledges such ad valorem taxes to the payment for the principal of and 
interest on the Bonds. The Bonds are further payable from, and secured by, a first and prior 
pledge of and lien on the Net Revenues, if any, of the District's waterworks and sewer system 
(the "System"). See "SECURITY AND SOURCE OF PAYMENT FOR THE BONDS" herein. 
THE BONDS ARE SUBJECT TO SPECIAL RISK FACTORS DESCRIBED HEREIN. See 
"RISK FACTORS" herein. The Bonds are obligations solely of District and are not 
obligations of the City of Austin, Texas, Travis County, Texas, the State of Texas, or any 
entity other than the District. See "SECURITY AND SOURCE OF PAYMENT FOR THE 
BONDS" herein. 

Payment Record 	 The District has never defaulted on the timely payment of principal and interest on its bonds. 

Authority for 	 The Bonds are issued pursuant to Article XVI, Section 59 of the Texas Constitution and the 
Issuance 	 general laws of the State of Texas, particularly Chapter 49 and Chapter 54 of the Texas Water 

Code, as amended, an order of the Texas Commission on Environmental Quality, and a 
resolution (the "Bond Resolution" to be adopted by the Board of Directors (the "Board"). See 
"THE BONDS - Authority for Issuance" herein. 

Use of Proceeds 	 Proceeds from the sale of the Bonds will be used to provide improvements to the water system, 
wastewater system, and drainage and storm sewer system, including an upgrade, expansion 
and rehabilitation of the existing wastewater treatment plant and to pay costs of issuance of the 
Bonds. See "THE BONDS — Sources and Uses of Funds" 
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Bonds Authorized but 	Following the issuance of the Bonds, the District will not have any authorized but unissued 
Unissued unlimited ad valorem tax bonds for water, wastewater and drainage purposes from the election 

held on January 21, 1995. 

Bond Insurance The Issuer has made application to municipal bond insurance companies to have the payment 
of the principal of and interest on the Bonds insured by a municipal bond insurance policy. (See 
"BOND INSURANCE" and "BOND INSURANCE RISK FACTORS" herein.) 

Municipal Bond Rating The District has made an application to S&P Global Ratings, a division of S&P Global Inc. 
("S&P") for a contract rating on the Bonds. The outstanding combination tax and revenue bond 
debt of the District is currently rated "A" by S&P. An explanation of the significance of the rating 
may be obtained from S&P. See "RATING" herein. 

Qualified Tax-Exempt The District will designate the Bonds as "Qualified Tax-Exempt Obligations" for financial institutions. 
Obligations (See "TAX MATTERS — Qualified Tax-Exempt Obligations for Financial Institutions"). 

Book-Entry-Only System The Issuer intends to utilize the Book-Entry-Only System of The Depository Trust Company, 
New York, New York relating to the method and timing of payment and the method and 
transfer relating to the Bonds. See `BOOK-ENTRY-ONLY SYSTEM" herein. 

Bond Counsel Andrews Kurth Kenyon LLP, Austin, Texas. 

Disclosure Counsel Andrews Kurth Kenyon LLP, Austin, Texas. 

General Counsel Willatt & Flickinger, PLLC, Austin, Texas. 

Financial Advisor SAMCO Capital Markets, Inc. Plano, Texas. 

Bookkeeper Bott & Douthitt PLLC, Round Rock, Texas. 

Auditor McCall Gibson Swedlund Barfoot PLLC, Houston, Texas 

Engineer Murfee Engineering Company, Inc., Austin, Texas. 

Operations Manager Severn Trent Environmental Services, Austin, Texas 

RISK FACTORS 

The purchase and ownership of the Bonds involve certain investment considerations and all prospective purchasers are urged to 
examine carefully the Official Statement, including particularly the section captioned "RISK FACTORS," with respect to the 
investment security of the Bonds. 



OFFICIAL STATEMENT 
relating to 

$1,105,000* 
SENNA HILLS MUNICIPAL UTILITY DISTRICT 

(A Political Subdivision of the State of Texas Located in Travis County, Texas) 

UNLIMITED TAX AND WATERWORKS AND SEWER SYSTEM REVENUE BONDS, SERIES 2016 

INTRODUCTION 

This Official Statement provides certain information in connection with the issuance by the Senna Hills Municipal Utility District 
(the "District" or "Issuer") of its $1,105,000 (preliminary, subject to change) Unlimited Tax and Waterworks and Sewer System 
Revenue Bonds, Series 2016 (the "Bonds"). 

Unless otherwise indicated, capitalized terms used in this Official Statement have the same meanings assigned to such terms in the 
Bond Resolution (as defined below). Included in this Official Statement are descriptions of the Bonds and certain information about the 
Issuer and its finances. ALL DESCRIPTIONS OF DOCUMENTS CONTAINED HEREIN ARE SUMMARIES ONLY AND ARE 
QUALIFIED IN THEIR ENTIRETY BY REFERENCE TO EACH SUCH DOCUMENT Copies of such documents may be obtained 
from the Issuer or its Financial Advisor. 

This Official Statement speaks only as to its date, and the information contained herein is subject to change. A copy of the 
Official Statement relating to the Bonds will be submitted to the Municipal Securities Rulemaking Board, and will be available 
through its Electronic Municipal Market Access ("EMMA") system. See "CONTINUING DISCLOSURE OF INFORMATION" for a 
description of the District's undertaking to provide certain information on a continuing basis. 

THE BONDS 
General Description 

The Bonds will be dated December 1, 2016 (the "Dated Date"). Interest on the Bonds accrues from their Dated Date and is 
payable semiannually until stated maturity or prior redemption. The Bonds will mature on the dates and in the principal amounts 
set forth on the inside cover page of this Official Statement. Interest on the Bonds is payable initially on February 15, 2017, and 
on each August 15 and February 15 thereafter until stated maturity or prior redemption. 

The Bonds will be issued only as fully registered bonds. The Bonds will be issued in the denominations of $5,000 of principal or 
any integral multiple thereof within a maturity. Interest on the Bonds is payable by check mailed on or before each interest 
payment date by the Paying Agent/Registrar, initially, BOKF, NA, Austin, Texas, to the registered owner at the last known 
address as it appears on the Paying Agent/Registrar's books (the "Registration Books") on the Record Date (as defined herein) 
or by such other customary banking arrangement acceptable to the Paying Agent/Registrar and the registered owner to whom 
interest is to be paid, provided, however, that such person shall bear all risk and expense of such other arrangements. The 
record date (the "Record Date") for determining to whom interest on a Bond is payable on any interest payment date is the last 
business day of the month next preceding such interest payment date. The principal of the Bonds will be payable only upon 
presentation of such Bonds at the corporate trust office of the Paying Agent/Registrar at maturity or, prior redemption. So long as 
the Bonds are registered in the name of CEDE & CO. or other nominee for The Depository Trust Company, payments of 
principal and interest of the Bonds will be made as described in "BOOK-ENTRY-ONLY SYSTEM" herein. 

If the date for the payment of the principal of or interest on the Bonds is a Saturday, Sunday, legal holiday or a day on which 
banking institutions in the city where the Paying Agent/Registrar is located are authorized by law or executive order to close, 
then the date for such payment shall be the next succeeding day which is not a Saturday, Sunday, legal holiday or a day on 
which banking institutions are authorized to close; and payment on such date shall have the same force and effect as it made on 
the original date payment was due. 

Optional Redemption 

The Bonds maturing on or after August 15, 2027 are subject to optional redemption, in whole or in part in principal amounts of 
$5,000 or any integral multiple thereof, on August 15, 2026 or any date thereafter, at a price of par plus accrued interest from the 
most recent interest payment date to the date fixed for redemption. 

Notice of Redemption and DTC Notices 

Not less than 30 days prior to a redemption date for the Bonds, the District shall cause a notice of redemption to be sent by 
United States mail, first class, postage prepaid, to each registered owner of a Bond to be redeemed, in whole or in part, at the 
address of the registered owner appearing on the registration books of the Paying Agent/Registrar at the close of business on 
the business day next preceding the date of mailing such notice. Any notice of redemption so mailed shall be conclusively 
presumed to have been duly given irrespective of whether received by the bondholder, and, subject to provision for payment of 
the redemption price having been made, interest on the redeemed Bonds shall cease to accrue from and after such redemption 
date notwithstanding that a Bond has not been presented for payment. 

All notices of redemption shall (i) specify the date of redemption for the Bonds, (ii) identify the Bonds to be redeemed and, in the 
case of a portion of the principal amount to be redeemed, the principal amount thereof to be redeemed, (iii) state the redemption 
price, (iv) state that the Bonds, or the portion of the principal amount thereof to be redeemed, shall become due and payable on 
the redemption date specified, and the interest thereon, or on the portion of the principal amount thereof to be redeemed, shall 
cease to accrue from and after the redemption date, and (v) specify that payment of the redemption price for the Bonds, or the 
principal amount thereof to be redeemed, shall be made at the designated corporate trust office of the Paying Agent/Registrar 
only upon presentation and surrender thereof by the registered owner. 



With respect to any optional redemption of the Bonds, unless certain prerequisites to such redemption required by the Bond 
Resolution have been met and money sufficient to pay the principal of and premium, if any, and interest on the Bonds to be 
redeemed will have been received by the Paying Agent/Registrar prior to the giving of such notice of redemption, such notice 
may state that said redemption is conditional upon the satisfaction of such prerequisites and receipt of such money by the 
Paying Agent/Registrar on or prior to the date fixed for such redemption or upon any prerequisite set forth in such notice of 
redemption. If a conditional notice of redemption is given and such prerequisites to the redemption are not fulfilled, such notice 
will be of no force and effect, the District will not redeem such Bonds, and the Paying Agent/Registrar will give notice in the 
manner in which the notice of redemption was given, to the effect that such Bonds have not been redeemed. 

The Paying Agent/Registrar and the District, so long as a Book-Entry-Only System is used for the Bonds, will send any notice of 
redemption, notice of proposed amendment to the Bond Resolution or other notices with respect to the Bonds only to DTC. Any 
failure by DTC to advise any DTC participant, or of any DTC participant or indirect participant to notify the beneficial owner, shall 
not affect the validity of the redemption of the Bonds called for redemption or any other action premised on any such notice. 
Redemption of portions of the Bonds by the District will reduce the outstanding principal amount of such Bonds held by DTC. In 
such event, DTC may implement, through its Book-Entry-Only System, a redemption of such Bonds held for the account of DTC 
participants in accordance with its rules or other agreements with DTC participants and then DTC participants and indirect 
participants may implement a redemption of such Bonds from the beneficial owners. Any such selection of Bonds to be 
redeemed will not be governed by the Bond Resolution and will not be conducted by the District or the Paying Agent/Registrar. 
Neither the District nor the Paying Agent/Registrar will have any responsibility to DTC participants, indirect participants or the 
persons for whom DTC participants act as nominees, with respect to the payments on the Bonds or theroviding of notice to 
DTC participants, indirect participants, or beneficial owners of the selection of portions of the Bonds for redemption. See 
"BOOK-ENTRY-ONLY SYSTEM" herein. 

Authority for Issuance 

The Bonds are issued pursuant to Article XVI, Section 59 of the Texas Constitution and the general laws of the State of Texas, 
particularly Chapter 49 and Chapter 54 of the Texas Water Code, as amended, an order of the Texas Commission on 
Environmental Quality, and Bond Resolution to be adopted by the Board. 

Payment Record 

The District has never defaulted on the timely payment of principal and interest on its bonds. 

Authorized but Unissued Debt 

Following the issuance of the Bonds, the District will not have any authorized but unissued unlimited ad valorem tax bonds for 
water, wastewater and drainage purposes from the election held on January 21, 1995. See "SECURITY AND SOURCE OF 
PAYMENT FOR THE BONDS — Additional Bonds" herein. 

Paying Agent/Registrar 

Principal of and semiannual interest on the Bonds will be paid by BOKF, NA, Austin, the initial paying agent/registrar (the "Paying 
Agent/Registrar"). The Paying Agent/Registrar must be either a bank, trust company, financial institution or other entity duly 
qualified and equally authorized to serve and perform the duties as paying agent and registrar for the Bonds. 

The District reserves the right to, and may, at its option, change the Paying Agent/Registrar upon not less than 120 days written 
notice to the Paying Agent/Registrar, to be effective not later than 60 days prior to the next principal or interest payment date 
after such notice. In the event that the entity at any time acting as Paying Agent/Registrar (or its successor by merger, 
acquisition, or other method) should resign or otherwise cease to act as such, the District covenants that promptly it will appoint 
a national or state banking institution, or a corporation organized and doing business under the laws of the United States of 
America or of any state, authorized under such laws to exercise trust powers, and subject to supervision or examination by 
federal or state authority, to act as Paying Agent/Registrar under the Bond Resolution. Upon any change in the Paying 
Agent/Registrar, the previous Paying Agent/Registrar promptly shall transfer and deliver the Registration Books (or a copy 
thereof), along with all other pertinent books and records relating to the Bonds, to the new Paying Agent/Registrar designated 
and appointed by the District. Upon any change in the Paying Agent/Registrar, the District promptly will cause a written notice 
thereof to be sent by the new Paying Agent/Registrar to each registered owner of the Bonds, by United States mail, first-class 
postage prepaid, which notice also shall give the address of the new Paying Agent/Registrar. By accepting the position and 
performing as such, each Paying Agent/Registrar shall be deemed to have agreed to the provisions of the Bond Resolution, and 
a certified copy of the Bond Resolution shall be delivered to each Paying Agent/Registrar. 

Registration, Transfer and Exchange 

The Bonds may be transferred, registered and assigned only on the register of the Paying Agent/Registrar upon surrender of 
such Bond or Bonds. No service charge will be made for any transfer or exchange, but the District or the Paying Agent/Registrar 
may require payment of a sum sufficient to cover any tax or governmental charge payable in connection therewith. A Bond may 
be transferred only by execution of the assignment form on the Bonds. A new Bond or Bonds will be authenticated and 
registered by the Paying Agent/Registrar within three (3) business days after receipt of the Bonds to be transferred in proper 
form. Such new Bond or Bonds shall be in any integral multiple of $5,000 of principal amount for the Bonds being transferred. 
The last assignee's claim of title to the Bond or Bonds must be proven to the satisfaction of the Paying Agent/Registrar. The 
Paying Agent/Registrar shall not be required to make any such conversion and exchange (i) during the period commencing with 
the opening of business on any Record Date and ending with the close of business on the next following principal or interest 
payment date, or, (ii) with respect to any Bond or portion thereof called for redemption prior to maturity, within 30 days prior to its 
redemption date; provided, however, such limitation of transfer shall not be applicable to an exchange by the registered owner of 
the uncalled balance of a Bond called for redemption in part. 



Record Date 

The Record Date for payment of the interest on Bonds on any regularly scheduled interest payment date is defined as the last 
business day of the month preceding such interest payment date. 

Lost, Stolen or Destroyed Bonds 

Upon the presentation and surrender to the Paying Agent/Registrar of a mutilated Bond, the Paying Agent/Registrar shall 
authenticate and deliver in exchange therefore a replacement Bond of like maturity, interest rate and principal amount, bearing a 
number not contemporaneously outstanding. If any Bond is lost, apparently destroyed, or wrongfully taken, the District, pursuant 
to the applicable laws of the State of Texas and in the absence of notice or knowledge that such Bond has been acquired by a 
bona fide purchaser, shall, upon receipt of certain documentation from the Registered Owner and an indemnity bond, execute 
and the Paying Agent/Registrar shall authenticate and deliver a replacement Bond of like maturity, interest rate and principal 
amount, bearing a number not contemporaneously outstanding. 

Registered Owners of lost, stolen or destroyed Bonds will be required to pay the District's cost to replace such Bond. In addition, 
the District or the Paying Agent/Registrar may require the Registered Owner to pay a sum sufficient to cover any tax or other 
governmental charge that may be imposed. 

Legal Investment and Eligibility to Secure Public Funds in Texas 

Pursuant to Section 49.186 of the Water Code, bonds, notes or other obligations issued by a district "shall be legal and 
authorized investments for all banks, trust companies, building and loan associations, savings and loan associations, insurance 
companies of all kinds and types, fiduciaries, and trustees, and for all interest and sinking funds and other public funds of the 
State, and all agencies, subdivisions, and instrumentalities of the State, including all counties, cities, towns, villages, school 
districts and all other kinds and types of districts, public agencies and bodies politic." Additionally, Section 49.186 of the Water 
Code provides that bonds, notes or other obligations issued by a district are eligible and lawful security for all deposits of public 
funds of the State and all agencies, subdivisions and instrumentalities of the State. For political subdivisions in Texas which have 
adopted investment policies and guidelines in accordance with the Public Funds Investment Act (Texas Government Code, 
Chapter 2256), the Bonds may have to be assigned a rating of not less than "A" or its equivalent as to investment quality by a 
national rating agency before such obligations are eligible investments for sinking funds and other public funds. 

The District makes no representation that the Bonds will be acceptable to banks, savings and loan associations or public entities 
for investment purposes or to secure deposits of public funds. The District has made no investigation of other laws, regulations 
or investment criteria which might apply to or otherwise limit the availability of the Bonds for investment or collateral purposes. 
Prospective purchasers are urged to carefully evaluate the investment quality of the Bonds and as to the acceptability of the 
Bonds for investment or collateral purposes. 

Remedies in Event of Default 

If the District defaults in the payment of the principal of or interest on the Bonds when due, or the District defaults in the 
observance or performance of any of the covenants, conditions, or obligations of the District, the failure to perform which 
materially, adversely affects the rights of the owners, including but not limited to, their prospect or ability to be repaid in 
accordance with the Resolution, and the continuation thereof for a period of 60 days after notice of such default is given by any 
owner to the District, the Resolution and Chapter 54 of the Texas Water Code provides that any registered owner is entitled to 
seek a writ of mandamus from a court of proper jurisdiction requiring the District to make such payment or observe and perform 
such covenants, obligations, or conditions. The issuance of a writ of mandamus may be sought if there is no other available 
remedy at law to compel performance of the Bonds or the Resolution and the District's obligations are not uncertain or disputed. 
The remedy of mandamus is controlled by equitable principles, so rests with the discretion of the court, but may not be arbitrarily 
refused. There is no acceleration of maturity of the Bonds in the event of default and, consequently, the remedy of mandamus 
may have to be relied upon from year to year. The Resolution does not provide for the appointment of a trustee to represent the 
interest of the Bondholders upon any failure of the District to perform in accordance with the terms of the Resolution, or upon any 
other condition and accordingly all legal actions to enforce such remedies would have to be undertaken at the initiative of, and 
be financed by, the registered owners. On June 30, 2006, the Texas Supreme Court ruled in Tooke v. City of Mexia, 197 S.W.3d 
325 (Tex. 2006), that a waiver of sovereign immunity in a contractual dispute must be provided for by statute in "clear and 
unambiguous" language. Because it is unclear whether the Texas legislature has effectively waived the District's sovereign 
immunity from a suit for money damages, Bondholders may not be able to bring such a suit against the District for breach of the 
Bonds or Resolution covenants. Even if a judgment against the District could be obtained, it could not be enforced by direct levy 
and execution against the District's property. Further, the registered owners cannot themselves foreclose on property within the 
District or sell property within the District to enforce the tax lien on taxable property to pay the principal of and interest on the 
Bonds. Furthermore, the District is eligible to seek relief from its creditors under Chapter 9 of the U.S. Bankruptcy Code 
("Chapter 9"). Although Chapter 9 provides for the recognition of a security interest represented by a specifically pledged source 
of revenues, the pledge of ad valorem taxes in support of a general obligation of a bankrupt entity is not specifically recognized 
as a security interest under Chapter 9. Chapter 9 also includes an automatic stay provision that would prohibit, without 
Bankruptcy Court approval, the prosecution of any other legal action by creditors or Bondholders of an entity which has sought 
protection under Chapter 9. Therefore, should the District avail itself of Chapter 9 protection from creditors, the ability to enforce 
would be subject to the approval of the Bankruptcy Court (which could require that the action be heard in Bankruptcy Court 
instead of other federal or state court); and the Bankruptcy Code provides for broad discretionary powers of a Bankruptcy Court 
in administering any proceeding brought before it. The opinion of Bond Counsel will note that all opinions relative to the 



enforceability of the Bonds are qualified with respect to the customary rights of debtors relative to their creditors and general 
principles of equity which permit the exercise of judicial discretion. 

Approval of the Bonds 

The Attorney General of Texas must approve the legality of the Bonds prior to their delivery. The Attorney General of Texas 
does not pass upon or guarantee the quality of the Bonds as an investment, nor does he pass upon the adequacy or accuracy of 
the information contained in this Official Statement. 

Amendments to the Bond Resolution 

The District may, without the consent of or notice to any registered owners, amend the Bond Resolution in any manner not 
detrimental to the interest of the registered owners, including the curing of an ambiguity, inconsistency, or formal defect or 
omission therein. In addition, the District may, with the written consent of the owners of a majority in principal amount of the 
Bonds then outstanding affected thereby, amend, add to, or rescind any of the provisions of the Bond Resolution, except that, 
without the consent of the owners of all of the Bonds affected, no such amendment, addition, or rescission may (1) extend the 
time or times of payment of the principal of an interest on the Bonds, reduce the principal amount or the rate of interest thereon, 
reduce the redemption price of the Bonds, change the place or places at, or the coin or currency in which, any Bond or the 
interest thereon is payable, or in any other way modify the terms of payment of the principal of and interest on the Bonds, or (3) 
reduce the aggregate principal amount of Bonds required for consent to any such amendment, addition, or rescission. In 
addition, a state, consistent with federal law, may within the exercise of its police powers make such modifications in the terms 
and conditions of contractual covenants relating to the payment of indebtedness of its political subdivisions as are reasonable 
and necessary for attainment of an important public purpose. 

Defeasance 

The Bond Resolution provides that the District may discharge its obligations to the registered owners of any or all of the Bonds in 
any manner permitted by law. Under current Texas law, such discharge may be accomplished either: (i) by depositing with the 
Paying Agent/Registrar or other lawfully authorized entity a sum of money equal to the principal of and all interest to 
accrue such Bonds to maturity or redemption and/or (ii) by depositing with the Paying Agent/Registrar or other lawfully 
authorized entity amounts sufficient, together with the investments earnings thereon, to provide for the payment and/or 
redemption of such Bonds; provided that such deposits may be invested and reinvested only in (a) direct noncallable obligations 
of the United States of America, including obligations that are unconditionally guaranteed by the United States of America, (b) 
noncallable obligations of an agency or instrumentality of the United States, including obligations that are unconditionally 
guaranteed or insured by the agency or instrumentality and that, on the date the governing body of the District adopts or 
approves the proceedings authorizing the issuance of refunding obligations, are rated as to investment quality by a nationally 
recognized investment rating firm not less than "AAA" or its equivalent; and (c) noncallable obligations of a state or an agency or 
a district, municipality, or other political subdivision of a state that have been refunded and that, on the date the 
governing body of the District adopts or approves the proceedings authorizing the issuance of refunding obligations to 
refund the Bonds, as applicable, are rated as to investment quality by a nationally recognized investment rating firm not less 
than "AAA" or its equivalent or (iii) any combination of (i) and (ii) above. The foregoing obligations may be in book-entry 
form, and shall mature and/or bear interest payable at such times and in such amounts as will be sufficient to provide for the 
scheduled payment and/or redemption of the Bonds, as the case may be. If any of the Bonds are to be redeemed prior to their 
respective dates of maturity, provision must have been made for the payment to the registered owners of such Bonds at the date 
of maturity or prior redemption of the full amount to which such owner would be entitled and for giving notice of redemption as 
provided in the Bond Resolution. 

Upon such deposit as described above, such Bonds shall no longer be regarded to be outstanding or unpaid. After firm banking 
and financial arrangements for the discharge and final payment or redemption of Bonds have been made as described above, all 
rights of the District to initiate proceedings to call such Bonds for redemption or take any other action amending the terms of 
such Bonds are extinguished; provided, however, that the right to call such Bonds for redemption is not extinguished if the 
District: (i) in the proceedings providing for the firm banking and financial arrangements, expressly reserves the right to 
call such Bonds for redemption; (ii) gives notice of the reservation of that right to the owners of such Bonds immediately 
following the making of the firm banking and financial arrangements; and (iii) directs that notice of the reservation be included in 
any redemption notices that it authorizes. 

There is no assurance that the current law will not be changed in a manner which would permit investments other than those 
described above to be made with amounts deposited to defease the Bonds. Because the Bond Resolution does not contractually 
limit such investments, registered owners may be deemed to have consented to defeasance with such other investments, 
notwithstanding the fact that such investments may not be of the same investment quality as those currently permitted under 
Texas law. 

SECURITY AND SOURCE OF PAYMENT FOR THE BONDS 

Pledge of Ad Valorem Taxes and System Revenues 

The Bonds are payable from and secured by a pledge of the proceeds of a continuing, direct, annual ad valorem tax without 
legal limitation as to rate or amount levied against all taxable property located within the District and are further secured by a first 
and prior pledge of and lien on the Net Revenues, if any, of the District's waterworks and sewer system (the "System"). The 
Board covenants in the Bond Resolution that, while any of the Bonds are outstanding and the District is in existence, it will levy 
an annual ad valorem tax and will undertake to collect such a tax, against taxable property within the District at a rate from year 
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to year sufficient, full allowance being made for anticipated delinquencies and the costs of tax collection, to pay interest on the 
Bonds as it becomes due, and to provide for the payment of principal of and interest on the Bonds when due. At such time as 
the Net Revenues from the operation of the System together with money derived from taxes shall have accumulated a surplus in 
the Interest and Sinking Fund in an amount at least equal to the principal of and interest on the Bonds scheduled to mature and 
accrue in the year next succeeding, then the annual tax levy may be reduced to such rate as will produce not less than twenty-
five percent (25%) of the principal and interest requirements of the Bonds for each of the next succeeding years, until an actual 
experience of three (3) successive years shall demonstrate that the Net Revenues are wholly adequate to pay the principal of 
and the interest on the Bonds as the same mature and accrue, at which time the District tax may be wholly abated until further 
experience may demonstrate the necessity again to exercise the District's taxing power in order to avoid default in the payment 
of said Bonds and the interest thereon as the same mature and accrue. The net proceeds from taxes levied to pay debt service 
on the Bonds are required to be placed in a special account of the District designated "Interest and Sinking Fund" for the Bonds. 

The District has, to date, paid debt service on all of its ad valorem tax-supported debt with funds collected from the levy and 
collection of ad valorem taxes for such purpose. No System revenues have been available to be used to pay debt service on the 
District's combination ad valorem tax and water and wastewater system revenue supported debt, including the Bonds, nor does 
the District expect for any such revenues to be available in the foreseeable future. Accordingly, holders of Bonds should look to 
the sufficiency of the ad valorem tax collections of the District available to pay debt service on combination ad valorem tax and 
water and wastewater system revenue supported District debt, including the Bonds, and not Net Revenues of the System when 
making an investment decision relative to the Bonds. See "DISTRICT TAX RATES" in Appendix A hereto. 

The District has covenanted and agreed with the holders of the Bonds and any outstanding Additional Bonds (defined herein), as 
follows: (a) That it will at all times collect for services rendered by the System such amounts as will be at least sufficient to pay all 
expense of System operation and maintenance, and to provide Net Revenues which will be, together with the funds to be 
derived from taxation as hereinabove provided, adequate to pay promptly all of the principal of and interest on the Bonds, and 
any outstanding Additional Bonds, and to make all deposits now or hereafter required to be made into the funds created and 
established by the Bond Resolution, or any resolution authorizing Additional Bonds and (b) If the System should become legally 
liable for any other indebtedness, the District shall fix, maintain, charge and collect additional rates and services rendered by the 
System, sufficient to establish and maintain funds for the payment thereof. 

The Bonds are obligations solely of the District and are not obligations of the City of Austin, Texas, Travis County, Texas, the 
State of Texas, or any political subdivision or entity other than the District. 

Revenue Fund 

All gross revenues of every nature received from the operation and ownership of the System shall be deposited from day to day 
as collected into the Revenue Fund, and the reasonable, necessary, and proper expenses of operation and maintenance of the 
System shall be paid from the Revenue Fund. The revenues of the System not actually required to pay said expenses shall be 
deposited from the Revenue Fund into the funds to the extent provided hereunder. 

Interest and Sinking Fund 

There shall be deposited into the Interest and Sinking Fund the following: (a) such amounts, beginning on the 20th day of each 
month hereafter, in equal monthly installments, which, together with other monies on deposit therein, as will be sufficient to pay 
the interest scheduled to come due on the Bonds on the next interest payment date; and (b) such amounts, in equal monthly 
installments, which, together with other monies on deposit therein, made on the 20th day of each month hereafter, as will be 
sufficient to pay the next maturing principal of the Bonds. The Interest and Sinking Fund shall be used to pay the principal of 
and interest on the Bonds and all Additional Bonds, as such principal matures and such interest comes due. 

If in any month the District shall fail to deposit into any Fund created by the Bond Resolution the full amounts required, amounts 
equivalent to such deficiencies shall be set apart and paid into said Funds from the first available and unallocated taxes and/or 
Net Revenues of the System for the following month or months and such payments shall be in addition to the amounts otherwise 
required to be paid into said Funds during such month or months. To the extent necessary, the District shall increase the rates 
and charges for services of the System to make up for any such deficiencies. 

The Net Revenues of the System, in excess of those necessary to establish and maintain the Funds as required in the Bond 
Resolution, or as hereafter may be required in connection with the issuance of Additional Bonds, may be used for any lawful 
purpose. 

All Funds created by the Bond Resolution shall be secured in the manner and to the fullest extent permitted or required by law 
for the security of public funds, and such Funds shall be used only for the purposes and in the manner permitted or required by 
the Bond Resolution. 

Additional Bonds 

The District expressly reserves and shall have the right to issue in one or more installments such other combination unlimited tax 
and revenue bonds as were authorized at the confirmation election and as may hereafter by authorized at subsequent elections. 
Such bonds may be payable from and equally secured by a pledge of and lien on the Net Revenues of the System to the same 
extent as pledged and in all things on a parity with the lien of the Bonds. See "THE BONDS — Authorized but Unissued Debt" 
herein. 
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Furthermore, the District expressly reserves and shall have the right to issue in one or more installments the following: 

1. Additional Revenue Bonds . The District expressly reserves the right to issue additional bonds payable solely from Net 
Revenues of the System, as set forth above, for the purpose of completing, repairing, improving, extending, enlarging or 
replacing the System, and such bonds may be payable from and equally secured by a lien on and pledge of said Net 
Revenues on a parity with the pledge thereof for the Bonds. Provided, however, that before the District can issue additional 
parity bonds payable solely from the Net Revenues of the System, an independent certified public accountant shall certify 
that the Net Revenues of the District's System for the previous fiscal year have been equal to at least 1.25 times the 
average annual requirements for principal and interest of the then outstanding bonds of the District payable in whole or in 
part from the Net Revenues of the System (which includes the Bonds) and a registered professional engineer shall certify 
that the anticipated Net Revenues of the District's System will equal at least 1.50 times the average annual requirements for 
payment of the then outstanding bonds of the District payable in whole or in part from the revenues of the System (which 
includes the Bonds) plus the Additional Bonds proposed to be issued; however, such certificates shall not be required for 
the issuance of additional bonds payable solely from ad valorem taxes or for Additional Bonds payable from both ad 
valorem taxes and Net Revenues of the System. 

2. Inferior Lien Bonds . The District also reserves the right to issue inferior lien bonds and to pledge the Net Revenues of the 
System to the payment thereof, such pledge to be subordinate in all respects to the lien of the Bonds and any combination 
unlimited tax and revenue or revenue bonds issued as Additional Bonds on a parity with the Bonds. 

3. Special Proiect Bonds . The District further reserves the right to issue special project bonds for the purchase, or repair of 
water, sewer and/or drainage facilities necessary under a contract or contracts with persons, corporations, municipal 
corporations, political subdivisions or other entities, such special project bonds to be payable from and secured by the 
proceeds of such contract or contracts. 

4. Refunding Bonds . The District further reserves the right to refund any of these bonds or additional combination unlimited 
tax and revenue or revenue bonds subject to prior redemption, or any bond the bearers of which have consented to have 
refunded, and the refunding bonds so issued shall enjoy complete equality of lien with the remaining bonds not refunded, if 
any such bonds remain. 

Maintenance and Operation; Insurance 

While any of the Bonds or Additional Bonds are outstanding, the District covenants and agrees to maintain the System in good 
condition and operate the same in an efficient manner and at reasonable expense, and to maintain insurance on the System, for 
the benefit of the holder or holders of said bonds, of a kind and in an amount which usually would be carried by private 
companies engaged in a similar type of business and which will insure the District against claims for which it can be liable under 
the Texas Tort Claims Act, or any amendment thereof, or any similar law. 

Accounts and Fiscal Year 

The District shall keep proper books of records and accounts, separate and apart from all other records and accounts of the 
District, in which complete and correct entries shall be made of all transactions relating to the System, and shall have said books 
audited once each fiscal year by a Certified Public Accountant. The District agrees to operate the System and keep its books of 
records and accounts pertaining thereto on the basis of its current fiscal year; provided, however, that the Board may change 
such fiscal year if such change is deemed necessary by the Board. 

Accounting Reports 

Within 120 days after the close of each fiscal year hereafter, the District will furnish, without cost, to any holder of any 
outstanding Bonds, or Additional Bonds, who may so request, a signed or certified copy of a report by a Certified Public 
Accountant, covering the next preceding fiscal year, showing the following information: 

a. A detailed statement of all gross revenues of the System and all expenses of operating and maintenance thereof for said 
fiscal year. 

b. Balance sheet as of the end of said fiscal year. 
c. Accountant's comment regarding the manner in which the District has complied with the requirements of the Bond 

Resolution and his recommendations, if any, for the changes or improvements in the operation and maintenance of the 
System. 

d. List of insurance policies in force at the end of said fiscal year, showing as to each policy, the risk covered, the amount of 
the policy, the name of the insurer, and the expiration date. 

e. The number of properties served by the System, if any, and the gross revenues from said System for said fiscal year. 

f. The number of unmetered customers of the System at the end of said fiscal year. 

g. The approximate number of gallons of water registered through the District's meters, and the number of gallons sold during 
said fiscal year. 

See "CONTINUING DISCLOSURE OF INFORMATION" herein for a description of the District's obligation to file with the 
Municipal Securities Rulemaking Board certain financial and operating information on an annual basis. 

12 



USE AND DISTRIBUTION OF BOND PROCEEDS 

The proceeds of the Bonds will be used to provide improvements to the water system, wastewater system, and drainage and 
storm sewer system, including an upgrade, expansion and rehabilitation of the existing wastewater treatment plant and to pay 
costs of issuance of the Bonds as set forth below. 

CONSTRUCTION COSTS 

Amount ( 1 ) 

A. Developer Contribution Items 
None $ 	0 

B. District Items 
1. Wastewater Treatment Plant Expansion $ 1,045,750 
2. Engineering, Surveying and Review Fees $ 	50,000 
3. Contingency (5.26% of Item Nos. 1 and 2)  $ 	57.650  

Total District Items  $ 1,153,400  
TOTAL CONSTRUCTION COSTS $ 1,153,400 
Surplus Operations and Maintenance  $ (200.0001 (2)  
Net Construction Costs $ 	953,400 

Nonconstruction Costs 
A. Legal Fees (2.0%) $ 	22,100 (3)  
B. Fiscal Agent Fees (2.0%) $ 	22,100(4) 

C. Bond Discount (3%) $ 	33,150 
D. Bond Issuance Expenses and Contingency $ 	35,382 
E. Bond Application Report Costs $ 	35,000 
F. Attorney General Fee (0.10% or $9,500 max.) $ 	1,105 
G.TCEQ Bond Issuance Fee (0.25%)  $ 	2,763  

TOTAL NONCONSTRUCTION COSTS $ 	151,600 

TOTAL BOND ISSUE REQUIREMENT $ 1,105,000 

Notes: 
(1)  The District has requested a waiver of the 30% developer contribution requirement pursuant to 30 TAC Section 293.47. 
(2) Recommended for approval as discussed in special consideration No.3. 
(3) According to contract provided, legal fees are based on 2% of the bonds issued. 
(4) According to contract provided, fiscal fees are based on 2% of the bonds issued. 

BOND INSURANCE 

The District has made an application for an insurance policy insuring the timely payment of the principal of and interest on the 
Bonds with a municipal bond insurance company. If the District obtains a commitment from a bond insurance company (the 
"Insurer") to provide a municipal bond insurance policy relating to the Bonds (the "Policy"), the final Official Statement shall 
disclose relevant information relating to the Insurer and the Policy. 

BOND INSURANCE RISK FACTORS 

General 

The District has yet to determine whether any insurance will be purchased with respect to the Bonds. If an insurance policy is 
purchased, the following are risk factors relating to bond insurance. 

In the event of default of the payment of principal or interest with respect to the Bonds when all or some becomes due, any 
owner of the Bonds shall have a claim under the Policy for such payments. However, in the event of any acceleration of the due 
date of such principal by reason other than any advancement of maturity pursuant to a mandatory sinking fund payment, the 
payments are to be made in such amounts and at such times as such payments would have been due had there not been any 
such acceleration. The Policy will not insure against redemption premium, if any. The payment of principal and interest in 
connection with mandatory or optional prepayment of the Bonds by the District which is recovered by the District from the note 
owner as a voidable preference under applicable bankruptcy law is covered by the insurance policy, however, such payments 
will be made by the Insurer at such time and in such amounts as would have been due absent such prepayment by the District 
unless the Insurer chooses to pay such amounts at an earlier date. 

Under most circumstances, default of payment of principal and interest does not obligate acceleration of the obligations of the 
Insurer without appropriate consent. The Insurer may reserve the right to direct and to consent to any remedies available to the 
holders of the Bonds and the Insurer's consent may be required in connection with amendments to the Resolution. 

In the event the Insurer is unable to make payment of principal and interest as such payments become due under the Policy, the 
Bonds are payable solely from the moneys received by the Paying Agent/Registrar pursuant to the Resolution. In the event the 
Insurer becomes obligated to make payments with respect to the Bonds, no assurance is given that such event will not adversely 
affect the market price of the Bonds or the marketability (liquidity) for the Bonds. 
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The long-term ratings on the Bonds are dependent in part on the financial strength of the Insurer and its claim paying ability. The 
Insurer's financial strength and claims paying ability are predicated upon a number of factors which could change over time. No 
assurance is given that the long-term ratings of the Insurer and of the ratings on the Bonds insured by the Insurer will not be 
subject to downgrade and such event could adversely affect the market price of the Bonds or the marketability (liquidity) for the 
Bonds. See "BOND INSURANCE" herein. 

The obligations of the Insurer are general obligations of the Insurer and in an event of default by the Insurer, the remedies 
available to the Paying Agent/Registrar may be limited by applicable bankruptcy law or other similar laws related to insolvency. 
Neither the District, the Financial Advisor, nor the Purchaser has made independent investigation into the claims paying ability of 
the Insurer and no assurance or representation regarding the financial strength or projected financial strength of the Insurer is 
given. Thus, when making an investment decision, potential investors should carefully consider the ability of the District to pay 
the principal of and interest on the Bonds and the claims paying ability of the Insurer, particularly over the life of the investment. 
See "BOND INSURANCE" herein for further information provided by the Insurer and the Policy, which includes further 
instructions for obtaining current financial information concerning the Insurer. 

Claims-Paying Ability and Financial Strength of Municipal Bond Insurers 

Moody's Investors Services, Inc., S&P (defined herein) and Fitch Ratings, Inc. (collectively, the "Rating Agencies") have, since 
2008, downgraded the claims-paying ability and financial strength of providers of municipal bond insurance on multiple 
occasions. Additional downgrades or negative change in the rating outlook for these bond insurers is possible. In addition, 
recent events in the credit markets have had substantial negative effect on the bond insurance business. These developments 
could be viewed as having a material adverse effect on the claims paying ability of such bond insurers, including the Insurer of 
the Bonds. Thus, when making an investment decision, potential investors should carefully consider the ability of the Insurer to 
pay principal and interest on the Bonds and the claims paying ability of the Insurer, particularly over the life of the investment. 

BOOK-ENTRY-ONLY SYSTEM 

This section describes how ownership of the Bonds is to be transferred and how the principal of, premium, if any, Maturity Value 
and interest on the Bonds are to be paid to and credited by DTC while the Bonds are registered in its nominee name. The 
information in this section concerning DTC and the Book-Entry-Only System has been provided by DTC for use in disclosure 
documents such as this Official Statement. The District, the Financial Advisor and the Purchaser believe the source of such 
information to be reliable, but take no responsibility for the accuracy or completeness thereof. 

The District, the Financial Advisor, and the Purchaser cannot and do not give any assurance that (1) DTC will distribute 
payments of debt service on the Bonds, or redemption price or other notices, to Direct Participants, (2) Direct Participants or 
others will distribute debt service payments paid to DTC or its nominee (as the registered owner of the Bonds), or redemption or 
other notices, to the Beneficial Owners, or that they will do so on a timely basis, or (3) DTC will serve and act in the manner 
described in this Official Statement. The current rules applicable to DTC are on file with the United States Securities and 
Exchange Commission (the "SEC"), and the current procedures of DTC to be followed in dealing with Direct Participants are on 
file with DTC. 

The DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered securities registered in the 
name of Cede & Co. (DTC's partnership nominee) or such other name as may be requested by an authorized representative of 
DTC. One fully-registered Bond certificate will be issued for each maturity of the Bonds, each in the aggregate principal amount 
or Maturity Value of such maturity, as the case may be, and will be deposited with DTC. 

DTC, the world's largest securities depository, is a limited-purpose trust company organized under the New York Banking Law, a 
"banking organization" within the meaning of the New York Banking Law, a member of the Federal Reserve System, a "clearing 
corporation" within the meaning of the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to the 
provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million 
issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments (from over 100 
countries) that DTC's participants ("Direct Participants") deposit with DTC. DTC also facilitates the post-trade settlement among 
Direct Participants of sales and other securities transactions in deposited Securities, through electronic computerized book-entry 
transfers and pledges between Direct Participants' accounts. This eliminates the need for physical movement of securities 
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing 
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation 
("DTCC"). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed Income Clearing 
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to 
the DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either 
directly or indirectly ("Indirect Participants"). DTC has a S&P Global Ratings rating of AA+. The DTC Rules applicable to its 
Participants are on file with the United States Securities and Exchange Commission. More information about DTC can be found 
at www.dtcc.com . 

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a credit for the 
Bonds on DTC's records. The ownership interest of each actual purchaser of each Bond ("Beneficial Owner") is in turn to be 
recorded on the Direct and Indirect Participants' records. Beneficial Owners will not receive written confirmation from DTC of 
their purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of the transaction, as 
well as periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered 
into the transaction. Transfers of ownership interests in the Bonds are to be accomplished by entries made on the books of 
Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing 
their ownership interests in Bonds, except in the event that use of the Book-Entry-Only System for the Bonds is discontinued. 

14 



To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of DTC's 
partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC. The 
deposit of Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not effect any 
change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC's records reflect only 
the identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial 
Owners. The Direct and Indirect Participants will remain responsible for keeping account of their holdings on behalf of their 
customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect Participants, 
and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among them, subject 
to any statutory or regulatory requirements as may be in effect from time to time. Beneficial Owners of Bonds may wish to take 
certain steps to augment the transmission to them of notices of significant events with respect to the Bonds, such as 
redemptions, tenders, defaults, and proposed amendments to the Bond documents. For example, Beneficial Owners of Bonds 
may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to obtain and transmit notices to Beneficial 
Owners. In the alternative, Beneficial Owners may wish to provide their names and addresses to the registrar and request that 
copies of notices be provided directly to them. 

Redemption notices shall be sent to DTC. If less than all of the Bonds within a maturity are being redeemed, DTC's practice is to 
determine by lot the amount of the interest of each Direct Participant in such maturity to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds unless authorized by a 
Direct Participant in accordance with DTC's procedures. Under its usual procedures, DTC mails an Omnibus Proxy to The 
District as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those 
Direct Participants to whose accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus 
Proxy). 

All payments on the Bonds will be made to Cede & Co., or such other nominee as may be requested by an authorized 
representative of DTC. DTC's practice is to credit Direct Participants' accounts upon DTC's receipt of funds and corresponding 
detail information from the District or the Paying Agent/Registrar, on payable date in accordance with their respective holdings 
shown on DTC's records. Payments by Participants to Beneficial Owners will be governed by standing instructions and 
customary practices, as is the case with securities held for the accounts of customers in bearer form or registered in "street 
name," and will be the responsibility of such Participant and not of DTC, the Paying Agent/Registrar, or the District, subject to 
any statutory or regulatory requirements as may be in effect from time to time. All payments to Cede & Co. (or such other 
nominee as may be requested by an authorized representative of DTC) are the responsibility of the District or the Paying 
Agent/Registrar, disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement of 
such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving reasonable notice to 
the District or the Paying Agent/Registrar. Under such circumstances, in the event that a successor depository is not obtained, 
Bond certificates are required to be printed and delivered. 

The District may decide to discontinue use of the system of Book-Entry-Only transfers through DTC (or a successor Bonds 
depository). In that event, physical Bond certificates will be printed and delivered. 

The information in this section concerning DTC and DTC's Book-Entry-Only System has been obtained from sources that the 
District believes to be reliable, but none of the District, the Financial Advisor, nor the Purchaser take any responsibility for the 
accuracy thereof. 

Use of Certain Terms in Other Sections of this Official Statement 

In reading this Official Statement it should be understood that while the Bonds are in the Book-Entry-Only System, references in other 
sections of this Official Statement to registered owners should be read to include the person for which the Direct or Indirect Participant 
acquires an interest in the Bonds, but (i) all rights of ownership must be exercised through DTC and the Book-Entry-Only System, and 
(ii) except as described above, notices that are to be given to registered owners under the Bond Resolution will be given only to DTC. 

RISK FACTORS 
General 

The Bonds, which are obligations of the District and are not obligations of the State of Texas, Travis County, Texas, Austin, 
Texas, or any other political subdivision, will be secured by a continuing direct annual ad valorem tax, without legal limitation as 
to rate or amount, on all taxable property located within the District and further secured by a first and prior pledge of and lien on 
Net Revenues of the System. See "SECURITY AND SOURCE OF PAYMENT FOR THE BONDS" herein. The ultimate security 
for payment of principal of and interest on the Bonds depends on the ability of the District to collect from the property owners 
within the District all taxes levied against the property, or in the event of foreclosure, on the value of the taxable property with 
respect to taxes levied by the District and by other taxing authorities. The collection by the District of delinquent taxes owed to it 
and the enforcement by Registered Owners of the District's obligation to collect sufficient taxes may be a costly and lengthy 
process. Furthermore, the District cannot and does not make any representations that continued development of property within 
the District will accumulate or maintain taxable values sufficient to justify continued payment by property owners or that there will 
be a market for the property. See "Registered Owners' Remedies" below. 

Impact on District Tax Rates 

Assuming no further development or construction of taxable improvements, the value of the land and improvements currently 
within the District will be the major determinant of the ability or willingness of the District property owners to pay their taxes. The 
current taxable assessed valuation of the District is $288,615,438 (see "Appendix A - FINANCIAL INFORMATION OF THE 
DISTRICT"). After issuance of the Bonds, the Projected Maximum Annual Debt Service Requirement will be $1,037,369 (2021) 
and the Projected Average Annual Debt Service Requirement will be $814,898 (2017 through 2036, inclusive) (these amounts 
are preliminary and subject to change, pending the final terms of pricing of the Bonds). Assuming (1) no increase or decrease 
from the current taxable assessed valuation, and (2) no use of funds on hand, a tax rate of $0.3706 per $100 assessed 
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valuation, at a 97% collection rate would be necessary to pay the Projected Maximum Annual Debt Service Requirement, and a 
tax rate of $0.2861 per $100 assessed valuation at a 97% collection rate would be necessary to pay the Projected Average 
Annual Debt Service Requirement. 

Overlapping and Combined Tax Rates 

Tax rates per $100 valuation for entities levying a tax on land within the District are shown in Appendix A of this Official 
Statement. 

The current Commission (defined herein) rules regarding the feasibility of a bond issue for a utility district in Travis County limit 
the projected combined total tax rate of entities levying a tax for water and wastewater to $1.20. The projection for the District is 
consistent with the rules of the Commission. If the tax rate of the District ever exceeds $1.20, the District could be prohibited 
under rules of the Commission from selling Additional Bonds. 

Water and Wastewater Quality 

Water is supplied on a wholesale level to the District under a potable water agreement with the Lower Colorado River Authority 
(LCRA). The District, in turn, sells retail water to its homeowners. The District owns and operates an 85,000 gpd wastewater 
treatment plant. The entire non-discharge treatment system is regulated and permitted through the Texas Commission on 
Environmental Quality (the "Commission"). 

Tax Collections and Foreclosure Remedies 

The District has a right to seek judicial foreclosure on a tax lien, but such remedy may prove to be costly and time consuming 
and, since the future market or resale market, if any, of the taxable real property within the District is uncertain, there can be no 
assurance that such property could be sold and delinquent taxes paid. Additionally, the District's tax lien is on a parity with the 
liens of all other State and local taxing authorities on the property against which the taxes are levied. Registered Owners are 
entitled under Texas law to a writ of mandamus to compel the District to perform its obligations. Such remedy would have to be 
exercised upon each separate default and may prove costly, time consuming and difficult to enforce. Furthermore, there is no 
trust indenture or trustee, and all legal actions would have to be taken on the initiative of, and be financed by, Registered 
Owners to enforce such remedies. The rights and remedies of the Registered Owners and the enforceability of the Bonds may 
also be limited by bankruptcy, reorganization and other similar laws affecting the enforcement of creditors' rights generally. 

Registered Owners' Remedies 

In the event of default in the payment of principal of or interest on the Bonds, the Registered Owners have the right to seek a writ 
of mandamus, requiring the District to levy adequate taxes each year to make such payments. Except for mandamus, the Bond 
Resolution does not specifically provide for remedies to protect and enforce the interest of the Registered Owners. There is no 
acceleration of maturity of the Bonds in the event of default and, consequently, the remedy of mandamus may have to be relied 
upon from year to year. Although the Registered Owners could obtain a judgment against the District, such a judgment could 
not be enforced by direct levy and execution against the District's property. Further, the Registered Owners cannot themselves 
foreclose on property within the District or sell property within the District in order to pay the principal of and interest on the 
Bonds. The enforceability of the rights and remedies of the Registered Owners may further be limited by laws relating to 
bankruptcy, reorganization or other similar laws of general application affecting the rights of creditors of political subdivisions 
such as the District. 

Bankruptcy Limitation to Registered Owners' Rights 

The enforceability of the rights and remedies of Registered Owners may be limited by laws relating to bankruptcy, reorganization 
or other similar laws of general application affecting the rights of creditors of political subdivisions such as the District. Subject to 
the requirements of Texas law discussed below, a political subdivision such as the District may voluntarily file a petition for relief 
from creditors under Chapter 9 of the Federal Bankruptcy Code, 11 USC sections 901-946 ("Chapter 9"). Although Chapter 9 
provides for the recognition of a security interest represented by a specifically pledged source of revenues (such as the pledge of 
the Net Revenues of the System), the pledge of ad valorem taxes in support of a general obligation of a bankrupt entity is not 
specifically recognized as a security interest under Chapter 9. The filing of such petition would automatically stay the 
enforcement of Registered Owners' remedies, including mandamus and the foreclosure of tax liens upon property within the 
District discussed above. The automatic stay would remain in effect until the federal bankruptcy judge hearing the case 
dismissed the petition, enters an order granting relief from the stay or otherwise allows creditors to proceed against the 
petitioning political subdivision. A political subdivision, such as the District, may qualify as a debtor eligible to proceed in a 
Chapter 9 case only if it (1) is generally authorized to file for federal bankruptcy protection by applicable state law, (2) is insolvent 
or unable to meet its debts as they mature, (3) desires to effect a plan to adjust such debts, and (4) has either obtained the 
agreement of or negotiated in good faith with its creditors or is unable to negotiate with its creditors because negotiations are 
impracticable. Under Texas law a municipal utility district, such as the District, must obtain the approval of the Commission as a 
condition to seeking relief under the Federal Bankruptcy Code. The Commission is required to investigate the financial condition 
of a financially troubled district and authorize such district to proceed under federal bankruptcy law only if such district has fully 
exercised its rights and powers under Texas law and remains unable to meet its debts and other obligations as they mature. 

Notwithstanding noncompliance by a district with Texas law requirements, a district could file a voluntary bankruptcy petition 
under Chapter 9, thereby involving the protection of the automatic stay until the bankruptcy court, after a hearing, dismisses the 
petition. A federal bankruptcy court is a court of equity and federal bankruptcy judges have considerable discretion in the 
conduct of bankruptcy proceedings and in making the decision of whether to grant the petitioning district relief from its creditors. 
While such a decision might be applicable, the concomitant delay and loss of remedies to the Registered Owners could 
potentially and adversely impair the value of the Registered Owner's claim. 
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If a petitioning district were allowed to proceed voluntarily under Chapter 9 of the Federal Bankruptcy Code, it could file a plan for 
an adjustment of its debts. If such a plan were confirmed by the bankruptcy court, it could, among other things, affect a 
Registered Owner by reducing or eliminating the amount of indebtedness, deferring or rearranging the debt service schedule, 
reducing or eliminating the interest rate, modifying or abrogating collateral or security arrangements, substituting (in whole or in 
part) other securities, and otherwise compromising and modifying the rights and remedies of the Registered Owner's claim 
against a district. 

The Effect of the Financial Institutions Act of 1989 on Tax Collections of the District 

The "Financial Institutions Reform, Recovery and Enforcement Act of 1989" ("FIRREA"), enacted on August 9, 1989, contains 
certain provisions which affect the time for protesting property valuations, the fixing of tax liens, and the collection of penalties 
and interest on delinquent taxes on real property owned by the Federal Deposit Insurance Corporation ("FDIC") when the FDIC 
is acting as the conservator or receiver of an insolvent financial institution. 

Under FIRREA real property held by the FDIC is still subject to ad valorem taxation, but such act states (i) that no real property 
of the FDIC shall be subject to foreclosure or sale without the consent of the FDIC and no involuntary liens shall attach to such 
property, (ii) the FDIC shall not be liable for any penalties or fines, including those arising from the failure to pay any real or 
personal property tax when due and (iii) notwithstanding failure of a person to challenge an appraisal in accordance with state 
law, such value shall be determined as of the period for which such tax is imposed. 

There has been little judicial determination of the validity of the provisions of FIRREA or how they are to be construed and 
reconciled with respect to conflicting state laws. However, certain recent federal court decisions have held that the FDIC is not 
liable for statutory penalties and interest authorized by State property tax law, and that although a lien for taxes may exist against 
real property, such lien may not be foreclosed without the consent of the FDIC, and no liens for penalties, fines, interest, 
attorneys fees, costs of abstract and research fees exist against the real property for the failure of the FDIC or a prior property 
owner to pay ad valorem taxes when due. It is also not known whether the FDIC will attempt to claim the FIRREA exemptions 
as to the time for contesting valuations and tax assessments made prior to and after the enactment of FIRREA. Accordingly, to 
the extent that the FIRREA provisions are valid and applicable to any property in the District, and to the extent that the FDIC 
attempts to enforce the same, these provisions may affect the timeliness of collection of taxes on property, if any, owned by the 
FDIC in the District, and may prevent the collection of penalties and interest on such taxes. 

Marketability 

The District has no understanding with the Initial Purchaser regarding the reoffering yields or prices of the Bonds and has no 
control over trading of the Bonds in the secondary market. Moreover, there is no assurance that a secondary market will be 
made in the Bonds. If there is a secondary market, the difference between the bid and asked price for the Bonds may be greater 
than the difference between the bid and asked price of bonds of comparable maturity and quality issued by more traditional 
issuers as such bonds are more generally bought, sold or traded in the secondary market. 

Continuing Compliance with Certain Covenants 

Failure of the District to comply with certain covenants contained in the Bond Resolution on a continuing basis prior to the 
maturity of the Bonds could result in interest on the Bonds becoming taxable retroactively to the date of original issuance. See 
"TAX MATTERS" herein. 

Future Debt 

Following the issuance of the Bonds, the District has no authorized but unissued bonds for water, wastewater and drainage 
purposes from an election held in 1995. See "SECURITY AND SOURCE OF PAYMENT OF THE BONDS — Additional Bonds" 
herein. 
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DISTRICT AND AREA MAPS 
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THE DISTRICT 

General 

The District was created to provide water, wastewater and drainage facility improvements within the District. At creation, the 
District consisted of approximately 323 acres to be developed as single family homes. On April 1, 2010, the District annexed 
0.708 acres of the Evans Weaver Tract. Approximately 413 homes, as allowed and agreed to by the City of Austin through a 
consent agreement (the "Agreement"), will be clustered on about 199 acres with the remainder of the tract left as open space for 
effluent irrigation, parks and conservation areas. See "THE SYSTEM - Regulation" below. The City of Austin granted consent to 
the creation of the District by ordinance on January 15, 1987. In 1993 the City of Austin, the District and Senna Hills, Ltd., a 
Texas limited partnership, as the holder of legal title to a majority in value of the land comprising the District, modified the 
Agreement concerning creation and operation of the District. 

The District operates under Chapters 49 and 54 of the Texas Water Code. Texas Commission on Environmental Quality 
jurisdiction is provided in Section 54.024. On August 11, 1988, the Texas Water Commission (the predecessor to the 
Commission) approved the Amended Petition for Creation of Senna Hill Municipal Utility district and the appointment of five (5) 
temporary Directors for the District with all three (3) Commission members present voting "Aye" and no member voting "No". On 
January 21, 1995, the District's voters confirmed the creation of the District, authorized a maintenance tax not to exceed $1.00 
per $100 assessed valuation, and approved the issuance of $16,000,000 in unlimited tax and revenue bonds. 

Location 

The District is located on the north side of FM 2244, approximately 5.0 miles west of the intersection of FM 2244 and Loop 360 
and 2.5 miles east of the intersection FM 2244 and State Highway 71. The District is situated within the City of Austin's five-mile 
extra-territorial jurisdiction. The District is most readily accessed by taking Loop 1 (Mopac) south, exiting on FM 2244, and 
traveling westward approximately 9 miles. 

Commitments of the District 

The District has entered into a potable and non-potable water sales contract to service its residents. See "THE SYSTEM — 
Water Supply" herein. 

Management of the District 

Board of Directors 

The District is governed by a board, consisting of five directors, which has control over and management supervision of all 
affairs of the District. Directors are elected for four-year staggered terms, with elections held within the District on the first 
Saturday in January or November of each even numbered year. 

Term 
Name Position Expires (Nov) 

Chet Palesko President 2018 
David Perl Vice President 2018 
Lisa McKenzie Secretary 2020 
Corey Newhouse Assistant Secretary 2020 
Joseph Szoo Assistant Secretary 2020 

Consultants 

Tax Assessor/Collector 

Land and improvements in the District are appraised by the Travis Central Appraisal District. The Tax Assessor/Collector is 
appointed by the Board of Directors of the District. The Travis County Tax Assessor/Collector currently serves the District in 
this capacity under contract. The Travis County Tax Assessor serves approximately 79 other special districts as Tax 
Assessor/Collector. 

Engineer  

The District's consulting engineer is Murfee Engineering. 

Auditor  

The District's auditor is McCall Gibson Swedlund Barfoot PLLC. 
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Financial Advisor/Disclosure Counsel  

SAMCO Capital Markets, Inc. serves as the District's financial advisor (the "Financial Advisor"). The fee for services 
rendered in connection with the issuance of the Bonds is based on the percentage of the Bonds actually issued, sold and 
delivered and, therefore, such fee is contingent upon the sale and delivery of the Bonds. 

Bond Counsel / Disclosure Counsel  

The District employs Andrews Kurth Kenyon LLP, Austin, Texas, as Bond Counsel and Disclosure Counsel in connection 
with the issuance of the District's Bonds. The fees of Bond Counsel and Disclosure Counsel are contingent upon the sale of 
and delivery of the Bonds. 

General Counsel  

The District employs Willatt & Flickinger, PLLC, Austin, Texas, as general counsel. 

Operations Manager  

The District employs Severn Trent Environmental Services, Austin, Texas, as operations manager. 

Bookkeeper  

The District employs Bott & Douthitt PLLC, Round Rock, Texas, as bookkeeper. 

Status of Development 

The District consists of approximately 323 acres. The District has approximately 413 developed lots allowed under current land 
development and water quality regulations. There are currently 401 homes on the 413 lots. The single family residential lot 
development is substantially complete. There remains an 11-acre tract within the District, of which, 9 acres were originally 
dedicated to irrigation and 2 acres were originally designated for a school. It is uncertain whether any additional development 
will occur on this tract. Accordingly, the District makes no representation that future development will occur. 

Consolidation 

A district (such as the District) has the legal authority to consolidate with other districts and, in connection therewith, to provide 
for the consolidation of its water and wastewater systems (such as the System) with the water and wastewater system(s) of the 
district(s) with which it is consolidating. The revenues of the consolidated system may be pledged equally to all first lien bonds of 
the consolidating districts. No representation is made that the District will consolidate its water and wastewater system with any 
other district. 

Annexation 

The District lies wholly within the extraterritorial jurisdiction of the City of Austin. Under Texas law, a district may be annexed by 
the city in whose extraterritorial jurisdiction the district is located. However, the ability of the City of Austin to annex the District is 
subject to two additional statutes. The act which created the District (the "Act") provides that a municipality may annex the 
District only after the installation of ninety percent (90%) of all works, improvements, facilities, plants, equipment and appliances 
necessary and adequate to (1) provide service to the proposed development within the District's boundaries, (2) accomplish the 
purposes for which the District was created, and (3) exercise the powers provided by the general law of the State and the Act; or 
the expiration of twenty (20) years from the date the District was confirmed, whichever occurs first. 

Under Texas law, the City of Austin cannot annex territory within a district unless it annexes the entire district. At such time as it 
is permissible pursuant to law for the District to be annexed, and the City of Austin does annex, the City of Austin will assume the 
District's assets and obligations (including the debt service on the Bonds) and dissolve the District. Annexation of territory by the 
City of Austin is a policy-making matter within the discretion of the Mayor and City Council of the City of Austin and therefore, the 
District makes no representation that the City of Austin will ever annex the District. 

Alteration of Boundaries 

In certain circumstances, under Texas law the District may alter its boundaries to: 1) upon satisfying certain conditions, annex 
additional territory; and 2) exclude land subject to taxation within the District that is not served by District facilities if the District 
simultaneously annexes land of equal acreage and value that may be practicably served by District facilities. No representation 
is made concerning the likelihood that the District would effect any change in its boundaries. 

IW:l_ 9T& 
General 

The District provides retail water and wastewater services within the District. 
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Water Supply 

The District receives wholesale potable water service from The West Travis County Public Utility Agency (PUA) successor to the 
Lower Colorado River Authority (LCRA) in a water sales agreement dated September 2, 1994. Under this 40-year contract, the 
District is obligated to pay $1.950 per living unit equivalent (LUE), a monthly charge of $3.00, and a volume rate of $1.80 per 
1,000 gallons. The District continues to have a raw water sales contract with the LCRA for a maximum annual quantity of 404 
acre feet. This contract was renewed as of June 22, 2012 for an additional term of 40 years. 

The PUA water system includes a raw water intake on Lake Austin that pumps raw water to the water treatment plant located off 
Bee Cave Road near the intersection with Highway 71. The system includes 13 major storage tanks (elevated and ground 
storage) and 6 main pump stations. Combined ground and elevated storage capacity amounts to 7,400,000 gallons of water. 
The transmission and distribution system includes approximately 200 miles of pipe (6, 8, 12, 16, and 24 inch diameter). The raw 
water pumping facility was recently expanded to a capacity of 22 million gallons per day (MGD) which provides 20 MGD capacity 
to the water treatment plant and 2 MGD capacity for raw water irrigation. The water treatment plant is rated for 20 MGD and 
current average production from the water treatment plant is approximately 5.0 MGD. Maximum day production from the water 
treatment plant has totaled 11.2 MGD. 

The District operates the water distribution portion of the System and receives potable water from the PUA through two master 
meters located at the two entrances to the District. The District is served from a 12 inch looping water main in Senna Hills Drive 
connecting to 8 inch distribution lines in each subdivision. 

Wastewater Treatment 

The District owns and operates its own wastewater treatment plant under a TCEQ permit — WQ0013238-001 with a permitted 
ultimate capacity of 157,000 gallons per day. The plant operates under a no-discharge permit with treated effluent disposal 
accomplished through irrigation. It is presently operating under phase 2 of the permit at 80,000 gallons per day. The District 
completed construction of a new 80,000 gallons per day membrane bioreactor wastewater treatment plant in 2011 replacing the 
original package plant. The District's developer has provided a drainage easement and public utility easement for the irrigation 
area designated for the District. The existing wastewater treatment plant currently provides sufficient capacity for the District at 
its present build out. The District is analyzing the wastewater treatment plant and possible modifications and needs for 
expanded capacity and may need to address these items in the near future. 

The wastewater treatment plant has, since its installation, experienced a number of operational setbacks requiring a higher than 
expected level of maintenance and attention throughout its life. The District has recently replaced its engineer, hiring an 
engineer experienced in the operation and maintenance of facilities such as the wastewater treatment plant and, as a result of 
this change, has seen plant operations stabilize and necessary ongoing maintenance decrease. Although these improvements 
of the wastewater treatment plant have come over a relatively short duration, the District is confident that these results are 
sustainable. The District makes no guarantees however, that it will not return to past episodes of wastewater treatment plant 
malfunctions, but it remains committed to addressing such events should they arise. 

Storm Drainage 

Storm water from within the District generally drains through underground lines to open channels or detention ponds and then to 
natural tributaries that flow to Lake Austin or Barton Creek. 

Irrigation Land 

The TCEQ permit requires 70.3 acres of land for effluent irrigation. The District's land use plan reflects areas set aside as 
permanent irrigation land for the non-discharge TCEQ wastewater permit. These areas also provide downstream buffer zones 
for storm water runoff and set-back allowances from FM2244. 

Regulation 

According to the engineering report, the facilities are designed in accordance with standards and regulations established by the 
TCEQ, the City of Austin, and Travis County. 

Operation of the District's internal waterworks and wastewater facilities are subject to regulation by, among others, the 
Environmental Protection Agency and the Commission. In many cases, regulations promulgated by these agencies have 
become effective only recently and are subject to further development and revision. 

100-Year Flood Plain 

None of the territory within the District is within the 100-year flood plain. 
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Water and Wastewater Operations 

Rate and Fee Schedule - 

Tap Fees 
Water Residential $ 	150.00 
Sewer Residential 150.00 
Builder Deposit 1,000.00 

Security Deposit: 
Residential (5/8") $ 200.00 
Residential (3/4") 200.00 
Residential (1") 200.00 
Residential (1 1/2") 250.00 
Residential (2") 350.00 
Residential (Over 2") 3 times estimated usage, not to 

exceed $1,000.00 
Fire Hydrant Meter 750.00 

Water Consumption Rates: 
Base Rate (5/8") including zero gallons $28.12 
3/d' Meter 37.20 
1" Meter 63.60 
1 1/2" Meter 129.60 
2" Meter 208.80 
Per 1,000: 
0-20,000 gallons $ 	5.05 
20,001-30,000 gallons 7.00 
30,001-45,000 gallons 9.00 
45,001-60,000 gallons 10.00 
60,001-75,000 gallons 12.00 
Over 75,000 gallons 14.00 

Sewer Consumption Rates: 
0-10,000 gallons (flat charge) $ 	70.00 
Over 10,000 (per 1,000 gallons) 2.85 

Meters are read on the 22nd of each month. Bills go out on the 8th day of the following month and payments are due by the 
2nd of the month following receipt of bill. 

Late Payment Penalty: A late charge of 10% of the bill is added for each monthly billing date the delinquent account remains 
unpaid. 

INVESTMENT AUTHORITY AND INVESTMENT PRACTICES OF THE DISTRICT 

Available District funds are invested as authorized by Texas Law and in accordance with investment policies approved by the 
Board of Directors. Both State law and the District's investment policies are subject to change. 

Under Texas law, the District is authorized to invest in (1) obligations of the United States or its agencies and instrumentalities; 
(2) direct obligations of the State of Texas or its agencies and instrumentalities; (3) collateralized mortgage obligations directly 
issued by a federal agency or instrumentality of the United States, the underlying security for which is guaranteed by an agency 
or instrumentality of the United States; (4) other obligation, the principal and interest of which is guaranteed or insured by or 
backed by the full faith and credit of, the State of Texas or the United States or their respective agencies and instrumentalities; 
(5) obligations of states, agencies, counties, cities, and other political subdivisions of any state rated as to investment quality by 
a nationally recognized investment rating firm not less than A or its equivalent; (6) certificates of deposit that are guaranteed or 
insured by the Federal Deposit Insurance Corporation or are secured as to principal by obligations described in the preceding 
clauses or in any other manner and amount provided by law for District deposits, (7) certificates of deposit (i) meeting the 
requirements of the Texas Public Funds Investment Act (Chapter 2256, Texas Government Code) that are issued by or through 
an institution that either has its main office or a branch in the State, and are guaranteed or insured by the Federal Deposit 
Insurance Corporation or the National Credit Union Share Insurance Fund, or are secured as to principal by obligations 
described in clauses (1) through (6) or in any other manner and amount provided by law for District deposits or (ii) where (a) the 
funds are invested by the District through (1) a broker that has its main office or a branch office in the State of Texas and is 
selected from a list adopted by the District as required by law or (2) a depository institution that has its main office or branch 
office in the State of Texas that is selected by the District; (b) the broker or the depository institution selected by the District 
arranges for the deposit of the funds in certificates of deposit in one or more federally insured depository institutions, wherever 
located, for the account of the District; (c) the full amount of the principal and accrued interest of each of the certificates of 
deposit is insured by the United States or an instrumentality of the United States, and (d) the District appoints the depository 
institution selected under (a) above, a custodian as described by Section 2257.041(d) of the Texas Government Code, or a 
clearing broker-dealer registered with the Securities and Exchange Commission and operating pursuant to Securities and 
Exchange Commission Rule 15c3-3(17 C.F.R. Section 240.15c3-3); (8) fully collateralized repurchase agreements that have a 
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defined termination date, are fully secured by a combination of cash and obligations described in clause (1) which are pledged to 
the District, held in the District's name, and deposited at the time the investment is made with the District or with a third party 
selected and approved by the District and are placed through a primary government securities dealer as defined by the Federal 
Reserve or a financial institution doing business in the State; (9) bankers' acceptances with the remaining term of 270 days or 
less, if the short-term obligations of the accepting bank or its parent are rated at least A-1 or P-1 or the equivalent by at least one 
nationally recognized credit rating agency, (10) commercial paper that is rated at least A-1 or P-1 or the equivalent by either (1) 
two nationally recognized credit rating agencies or (b) one nationally recognized credit rating agency if the paper if fully secured 
by an irrevocable letter of credit issued by the U.S. or state bank, (11) no-load money market mutual funds regulated by the 
Securities and Exchange Commission that have a dollar weighted average portfolio maturity of 90 days or less and include in 
their investment objectives the maintenance of a stable net asset value of $1 for each share, and (12) no-load mutual funds 
registered with the Securities and Exchange Commission that have an average weighted maturity of less than two years, invests 
exclusively in obligations described in the preceding clauses, and are continuously rated as to investment quality by at least one 
nationally recognized investment rating firm of not less than AAA or its equivalent. 

The District may invest in such obligations directly or through government investment pools that invest solely in such obligations 
provided that the pools are rated no lower than AAA or Aaa or an equivalent by at least one nationally recognized rating service. 
The District is specifically prohibited from investing in: 1) obligations whose payment represents the coupon payments on the 
outstanding principal balance of the underlying mortgage backed security collateral and pays no principal; 2) obligations whose 
payment represents the principal stream of cash flow from the underlying mortgage backed security and bears no interest; 3) 
collateralized mortgage obligations that have a stated final maturity of greater than 10 years; and 4) collateralized mortgage 
obligations the interest rate of which is determined by an index that adjusts opposite to the changes in the market index. 

Under Texas law, the District is required to invest its funds under written investment policies that primarily emphasize safety of 
principal and liquidity, that address investment diversification, yield, maturity, and the quality and capability of investment 
management, and that include a list of authorized investments for District funds, maximum allowable stated maturity of any 
individual investment, maximum average dollar-weighted maturity allowed for pooled fund groups, methods to monitor the 
market price of investments acquired with public funds, a requirement for settlement of all transactions, except investment pool 
funds and mutual funds, on a delivery versus payment basis, and procedures to monitor rating changes in investments acquired 
with public funds and the liquidation of such investments consistent with the Texas Public Funds Investment Act. All District 
funds must be invested consistent with a formally adopted "Investment Strategy Statement" that specifically addresses each 
fund's investment. Each Investment Strategy Statement will describe its objectives concerning: 1) suitability of investment type, 
2) preservation and safety of principal, 3) liquidity, 4) marketability of each investment, 5) diversification of the portfolio, and 6) 
yield. 

Under Texas law District investments must be made "with judgment and care, under prevailing circumstances, that a person of 
prudence, discretion, and intelligence would exercise in the management of the person's own affairs, not for speculation, but for 

• investment considering the probable safety of capital and probable income to be derived." At least quarterly the investment 
officers of the District shall submit an investment report detailing: 1) the investment position of the District, 2) that all investment 
officers jointly prepared and signed the report, 3) the beginning market value, and any additions and changes to market value 
and the ending value of each pooled fund group, 4) the book value and market value of each separately listed asset at the 
beginning and end of the reporting period, 5) the maturity date of each separately invested asset, 6) the account or fund or 
pooled fund group for which each individual investment was acquired, and 7) the compliance of the investment portfolio as it 
relates to: (a) adopted investment strategies and (b) State law. No person may invest District funds without express written 
authority from the Board of Directors. 

Under Texas law the District is additionally required to: 1) annually review its adopted policies and strategies, 2) require any 
investment officers with personal business relationships or relatives with firms seeking to sell securities to the entity to disclose 
the relationship and file a statement with the Texas Ethics Commission and the Board of Directors, 3) require the registered 
principal of firms seeking to sell securities to the District to: a) receive and review the District's investment policy, b) acknowledge 
that reasonable controls and procedures have been implemented to preclude imprudent investment activities, and c) deliver a 
written statement attesting to these requirements; 4) in conjunction with its annual financial audit, perform a compliance audit of 
the management controls on investments and adherence to the District's investment policy, 5) provide specific investment 
training for the Treasurer and investment officers, 6) restrict reverse repurchase agreements to not more than 90 days and 
restrict the investment of reverse repurchase agreement funds to no greater than the term of the reverse repurchase agreement, 
7) restrict the investment in mutual funds in the aggregate to no more than 80% of the District's monthly average fund balance, 
excluding bond proceeds and reserves and other funds held for debt service and further restrict the investment in non-money 
market mutual funds of any portion of bond proceeds, reserves and funds held for debt service and to no more than 15% of the 
entity's monthly average fund balance, excluding bond proceeds and reserves and other funds held for debt service, and 8) 
require local government investment pools to conform to the new disclosure, rating, net asset value, yield calculation, and 
advisory board requirements. 

Current Investments 

As of September 30, 2016, the District had approximately $314,898 (unaudited) in money market type investments and 
approximately $1,197,545 (unaudited) invested in LOGIC (which is a government investment pool that generally has the 
characteristics of a money-market mutual fund). The remaining balance was in checking/clearing accounts. The market value of 
such investments (as determined by the Issuer by reference to published quotations, dealer bids, and comparable information) is 
approximately 100% of the book value. No funds of the Issuer are invested in derivative securities; i.e., securities whose rate of return 
is determined by reference to some other instrument, index, or commodity. 
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TAX RATE LIMITATIONS 

District Bond Tax Rate Limitation 

The District's tax rate for debt service on the Bonds is legally unlimited as to rate or amount. As shown in Appendix A, the 
District levied a 2016/17 debt service tax of $0.3500/$100 assessed valuation. 

Maintenance Tax 

The Board of Directors of the District has the statutory authority to levy and collect an annual ad valorem tax for planning, 
constructing, acquiring, or maintaining or repairing or operating the District's improvements, if such maintenance tax is 
authorized by a vote of the District's electors. Such tax is in addition to taxes which the District is authorized to levy for paying 
principal of and interest on the Bonds, and any tax bonds which may be issued in the future. At an election held on January 21, 
1995, voters within the District authorized a maintenance tax not to exceed $1.00/$100 assessed valuation. As shown in 
Appendix A, the District levied a 2016/17 maintenance and operations tax of $0.1911/$100 assessed valuation. 

0=TsI 11 f*9 

Authority to Levy Taxes 

The Board is authorized to levy an annual ad valorem tax on all taxable property within the District in an amount sufficient to pay 
the principal of and interest on the Bonds, their pro rata share of debt service on any contract tax bonds and any additional 
bonds or obligations payable from taxes which the District may hereafter issue (see "RISK FACTORS - Future Debt" herein) and 
to pay the expenses of assessing and collecting such taxes. The District has agreed in the Bond Resolution to levy such a tax 
from year-to-year as described more fully herein under "SOURCE AND SECURITY FOR PAYMENT FOR THE BONDS." Under 
Texas law, the Board is also authorized to levy and collect an ad valorem tax for the operation and maintenance of the District 
and the System and for the payment of certain contractual obligations (including the Bonds), if authorized by its voters. See 
"TAX DATA - Tax Rate Limitation" herein. 

Property Tax Code and County-Wide Appraisal District 

The Texas Property Tax Code (the "Property Tax Code") specifies the taxing procedures of all political subdivisions of the State 
of Texas, including the District. Provisions of the Property Tax Code are complex and are not fully summarized herein. 

The Property Tax Code requires, among other matters, county-wide appraisal and equalization of taxable property values and 
establishes in each county of the State of Texas an appraisal district with the responsibility for recording and appraising property 
for all taxing units within the county and an appraisal review board with responsibility for reviewing and equalizing the values 
established by the appraisal district. The Travis Central Appraisal District (the "TCAD") has the responsibility for appraising 
property for all taxing units within Travis County, including the District. Such appraisal values are subject to review and change 
by the Travis Central Appraisal Review Board (the "Appraisal Review Board"). The appraisal roll as approved by the Appraisal 
Review Board must be used by the District in establishing its tax roll and tax rate. 

Property Subject to Taxation by the District 

General:  Except for certain exemptions provided by Texas law, all real property, tangible personal property held or used for the 
production of income, mobile homes and certain categories of intangible personal property with a tax situs in the District are 
subject to taxation by the District. Principal categories of exempt property include, but are not limited to: property owned by the 
State of Texas or its political subdivisions if the property is used for public purposes; property exempt from ad valorem taxation 
by federal law; certain household goods, family supplies, and personal effects; certain goods, wares and merchandise in transit; 
farm products owned by the producer; certain property of charitable organizations, youth development associations, religious 
organizations, and qualified schools; designated historical sites; and most individually owned automobiles. In addition, the 
District may by its own action exempt residential homesteads of persons 65 years or older and certain disabled persons, to the 
extent deemed advisable by the Board of Directors of the District. The District may be required to offer such exemptions if a 
majority of voters approve same at an election. The District would be required to call an election upon petition by twenty percent 
(20%) of the number of qualified voters who voted in the preceding election. The District is authorized by statute to disregard 
exemptions for the disabled and elderly if granting the exemption would impair the District's obligation to pay tax supported debt 
incurred prior to adoption of the exemption by the District. Furthermore, the District must grant exemptions to disabled veterans 
or certain surviving dependents of disabled veterans, if requested, of between $3,000 and $12,000 of taxable valuation 
depending upon the disability rating of the veteran claiming the exemption. A veteran who receives a disability rating of 100% is 
entitled to an exemption of full value of the veteran's residential homestead. Furthermore, qualifying surviving spouses of 
persons 65 years of age and older are entitled to receive a resident homestead exemption equal to the exemption received by 
the deceased spouse. Additionally, subject to certain conditions, the surviving spouse of a disabled veteran who is entitled to an 
exemption for the full value of the veteran's residence homestead is also entitled to an exemption from taxation of the total 
appraised value of the same property to which the disabled veteran's exemption applied. 

Residential Homestead Exemptions:  The Property Tax Code authorizes the governing body of each political subdivision in the 
State of Texas to exempt up to twenty percent (20%) of the appraised value of residential homesteads from ad valorem taxation. 
Where ad valorem taxes have previously been pledged for the payment of debt, the governing body of a political subdivision may 
continue to levy and collect taxes against the exempt value of the homesteads until the debt is discharged, if the cessation of the 
levy would impair the obligations of the contract by which the debt was created. The District has never adopted a general 
homestead exemption. 

Freeport Goods : Article VIII, Section I-j of the Texas Constitution provides for an exemption from ad valorem taxation for 
"freeport property," which is defined as goods detained in the state for 175 days or less for the purpose of assembly, 
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storage, manufacturing, processing or fabrication. Taxing units that took action prior to April 1, 1990 may continue to tax freeport 
property and decisions to continue to tax freeport property may be reversed in the future. However, decisions to exempt freeport 
property are not subject to reversal. In addition, effective for tax years 2008 and thereafter, Article VIII, Section 1-n of the Texas 
Constitution provides for an exemption from taxation for "goods-in-transit," which are defined as personal property acquired or 
imported into the state and transported to another location inside or outside the state within 175 days of the date the property 
was acquired or imported into the state. The exemption excludes oil, natural gas, petroleum products, aircraft and special 
inventory, including motor vehicle, vessel and outboard motor, heavy equipment and manufactured housing inventory. After 
holding a public hearing, a taxing unit may take action by January 1 of the year preceding a tax year to tax goods-in-transit 
during the following tax year. A taxpayer may obtain only one of a freeport exemption or a goods-in-transit exemption for items of 
personal property. Freeport goods and goods-in-transit are exempted from taxation by the District. 

Tax Abatement  Travis County and the District may enter into tax abatement agreements with owners of real property within 
such zone. The tax abatement agreements may exempt from ad valorem taxation by the applicable taxing jurisdiction for a 
period of up to ten years, all or any part of the increase in the assessed valuation of property covered by the agreement over its 
assessed valuation in the year in which the agreement is executed, on the condition that the property owner make specified 
improvements or repairs to the property in conformity with a comprehensive plan. To date, the District has not executed any 
abatement agreements. 

Valuation of Property for Taxation 

Generally, property in the District must be appraised by the TCAD at market value as of January 1 of each year. Once an 
appraisal roll is prepared and formally approved by the Appraisal Review Board, it is used by the District in establishing its tax 
rolls and tax rate. Assessments under the Property Tax Code are to be based on one hundred percent (100%) of market value, 
as such is defined in the Property Tax Code. State law requires the appraised value of a residence homestead to be based 
solely on the property's value as a residence homestead, regardless of whether residential use is considered to be the highest 
and best use of the property. State law further limits the appraised value of a residence homestead for a tax year to an amount 
not to exceed the lesser of (1) the market value of the property or (2) the sum of (a) 10% of the appraised value of the property 
for the last year in which the property was appraised for taxation times the number of years since the property was last 
appraised, plus (b) the appraised value of the property for the last year in which the property was appraised plus (c) the market 
value of all new improvements to the property. 

The Property Tax Code permits land designated for agricultural use, open space or timberland to be appraised at its value based 
on the land's capacity to produce agricultural or timber products rather than at its fair market value. The Property Tax Code 
permits under certain circumstances that residential real property inventory held by a person in the trade or business to be 
valued at the price that such property would bring if sold as a unit to a purchaser who would continue the business. Landowners 
wishing to avail themselves of the agricultural use, open space or timberland designation or residential real property inventory 
designation must apply for the designation and the appraiser is required by the Property Tax Code to act on each claimant's right 
to the designation individually. A claimant may waive the special valuation as to taxation by some political subdivisions while 
claiming it as to another. If a claimant receives the agricultural use designation and later loses it by changing the use of the 
property or selling it to an unqualified owner, the District can collect taxes based on the new use, including taxes for the previous 
three years for agricultural use and taxes for the previous five years for open space land and timberland. 

The Property Tax Code requires the TCAD to implement a plan for periodic reappraisal of property. The plan must provide for 
appraisal of all real property in the TOAD at least once every three (3) years. It is not known what frequency of reappraisal will 
be utilized by the TOAD or whether reappraisals will be conducted on a zone or county-wide basis. The District, however, at its 
expense has the right to obtain from the Appraisal District a current estimate of appraised values within the District or an 
estimate of any new property or improvements within the District. While such current estimate of appraised values may serve to 
indicate the rate and extent of growth of taxable values within the District, it cannot be used for establishing a tax rate within the 
District until such time as the TOAD chooses formally to include such values on its appraisal roll. 

District and Taxpayer Remedies 

Under certain circumstances taxpayers and taxing units (such as the District), may appeal the orders of the Appraisal Review 
Board by filing a timely petition for review in State district court. In such event, the value of the property in question will be 
determined by the court or by a jury, if requested by any party. Additionally, taxing units may bring suit against the TOAD to 
compel compliance with the Property Tax Code. 

The Property Tax Code sets forth notice and hearing procedures for certain tax rate increases by the District and provides for 
taxpayer referenda which could result in the repeal of certain tax increases. The Property Tax Code also establishes a procedure 
for notice to property owners of reappraisals reflecting increased property values, appraisals which are higher than renditions, 
and appraisals of property not previously on an appraisal roll. 

Levy and Collection of Taxes 

The District is responsible for the levy and collection of its taxes unless it elects to transfer the collection functions to another 
governmental entity. By September 1 of each year, or as soon thereafter as practicable, the rate of taxation is set by the Board 
based upon the valuation of property within the District as of the preceding January 1. Taxes are due October 1, or when billed, 
whichever comes later, and become delinquent after January 31 of the following year. A delinquent tax incurs a penalty of six 
percent (6%) of the amount of the tax for the first calendar month it is delinquent, plus one percent (1%) for each additional 
month or portion of a month the tax remains unpaid prior to July 1 of the year in which it becomes delinquent. If the tax is not 
paid by July 1 of the year in which it becomes delinquent, the tax incurs a total penalty of twelve percent (12%) regardless of the 
number of months the tax has been delinquent and incurs an additional penalty of up to fifteen percent (15%) if imposed by the 
District. The delinquent tax also accrues interest at a rate of one percent (1%) for each month or portion of a month it remains 
unpaid. The Property Tax Code also makes provision for the split payment of taxes, discounts for early payment and the 
postponement of the delinquency date of taxes under certain circumstances. 
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District's Rights in the Event of Tax Delinquencies 

Taxes levied by the District are a personal obligation of the owner of the property on January 1 of the year for which the tax is 
imposed. On January 1 of each year, a tax lien attaches to property to secure the payment of all state and local taxes, penalties, 
and interest ultimately imposed for the year on the property. The lien exists in favor of the State of Texas and each local taxing 
unit, including the District, having power to tax the property. The District's tax lien is on a parity with tax liens of such other taxing 
units. A tax lien on real property takes priority over the claim of most creditors and other holders of liens on the property 
encumbered by the tax lien, whether or not the debt or lien existed before the attachment of the tax lien; however, whether a lien 
of the United States is on a parity with or takes priority over a tax lien of the District is determined by applicable federal law. 
Personal property under certain circumstances is subject to seizure and sale for the payment of delinquent taxes, penalty, and 
interest. 

At any time after taxes on property become delinquent, the District may file suit to foreclose the lien securing payment of the tax, 
to enforce personal liability for the tax, or both. In filing a suit to foreclose a tax lien on real property, the District must join other 
taxing units that have claims for delinquent taxes against all or part of the same property. Collection of delinquent taxes may be 
adversely affected by the amount of taxes owed to other taxing units, by the effects of market conditions on the foreclosure sale 
price, by taxpayer redemption rights (a taxpayer may redeem property within two years after the purchaser's deed issued at the 
foreclosure sale is filed in the county records) or by bankruptcy proceedings which restrict the collection of taxpayer debts. See 
"RISK FACTORS - General - Tax Collections and Foreclosure Remedies" herein. 

Effect of FIRREA on Tax Collections 

The "Financial Institutions Reform, Recovery and Enforcement Act of 1989" ("FIRREA") contains provisions which affect the time 
for protesting property valuations, the fixing of tax liens and the collection of penalties and interest on delinquent taxes on real 
property owned by the Federal Deposit Insurance Corporation ("FDIC") when the FDIC is acting as the conservator or receiver of 
an insolvent financial institution. 

Under FIRREA, real property held by the FDIC is still subject to ad valorem taxation, but such act states (i) that no real property 
of the FDIC shall be subject to foreclosure or sale without the consent of the FDIC and no involuntary lien shall attach to such 
property, (ii) the FDIC shall not be liable for any penalties or fines, including those arising from the failure to pay any real property 
taxes when due and (iii) notwithstanding the failure of a person to challenge an appraisal in accordance with state law, such 
value shall be determined as of the period for which such tax is imposed. 

To the extent that the FIRREA provisions are valid and applicable to any property in the District, and to the extent that the FDIC 
attempts to enforce the same, these provisions may affect the timeliness of collection of taxes on property owned by the FDIC in 
the District, and may prevent the collection of penalties and interest on such taxes. 

RATING 

A municipal bond rating application has been made to S&P Global Ratings, a division of S&P Global Inc. ("S&P") relating to the 
Bonds. The outstanding combination tax and revenue bond debt of the District is currently rated "A" by S&P. 

An explanation of the significance of the rating may be obtained from S&P. The rating reflects only the view of such company at 
the time the rating is given, and the District makes no representations as to the appropriateness of the rating. There is no 
assurance that such a rating will continue for any given period of time or that it will not be revised downward or withdrawn entirely 
by the rating agency if, in the judgment of such rating agency, circumstances so warrant. Any such downward revision or 
withdrawal of the rating may have an adverse effect on the market price of the Bonds. 

LEGAL MATTERS 

Legal Opinions 

Issuance of the Bonds is subject to the approving legal opinion of the Attorney General of Texas to the effect that the initial 
Bonds are valid and binding obligations of the District payable from the proceeds of an annual ad valorem tax levied, without 
legal limit as to rate or amount, upon all taxable property within the District. Issuance of the Bonds is also subject to the legal 
opinion of Andrews Kurth Kenyon LLP ("Bond Counsel"), based upon examination of a transcript of the proceedings 
incident to authorization and issuance of the Bonds, to the effect that the Bonds are valid and binding obligations of the District 
payable from the sources and enforceable in accordance with the terms and conditions described therein, except to the 
extent that the enforceability thereof may be affected by sovereign immunity, bankruptcy, insolvency, reorganization, 
moratorium, or other similar laws affecting creditors' rights or the exercise of judicial discretion in accordance with general 
principles of equity. Bond Counsel's legal opinion will also address the matters described below under "TAX MATTERS." Such 
opinions will express no opinion with respect to the sufficiency of the security for or the marketability of the Bonds. In connection 
with the issuance of the Bonds, Bond Counsel has been engaged by, and only represents, the District. The legal fees to be paid 
Bond Counsel for services rendered in connection with the issuance of the Bonds are based upon a percentage of Bonds 
actually issued, sold and delivered, and therefore, such fees are contingent upon the sale and delivery of the Bonds. 

The various legal opinions to be delivered concurrently with the delivery of the Bonds express the professional judgment of the 
attorneys rendering the opinions as to the legal issues explicitly addressed therein. In rendering a legal opinion, the attorney 
does not become an insurer or guarantor of the expression of professional judgment, of the transaction opined upon, or of the 
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future performance of the parties to the transaction, nor does the rendering of an opinion guarantee the outcome of any legal 
dispute that may arise out of the transaction. 

No Material Adverse Change 

The obligations of the Initial Purchaser to take and pay for the Bonds, and of the District to deliver the Bonds, are subject to the 
condition that, up to the time of delivery of and receipt of payment for the Bonds, there shall have been no material adverse 
change in the condition (financial or otherwise) of the District from that set forth or contemplated in the Official Statement. 

Litigation 

In the opinion of the District's General Counsel, the District is not a party to any litigation or other proceeding pending or to its 
knowledge threatened, in any court, agency or other administrative body (either city, state or federal) which, if decided adversely 
to the District would have a material adverse effect on the financial condition of the District. 

No-Litigation Certificate 

The District will furnish to the Initial Purchaser a certificate, dated as of the date of delivery of the Bonds, executed by both the 
President and Secretary of the Board, to the effect that no litigation of any nature has been filed or is then pending or threatened, 
either in state or federal courts, contesting or attacking the Bonds; restraining or enjoining the issuance, execution or delivery of 
the Bonds; affecting the provisions made for the payment of or security for the Bonds; in any manner questioning the authority or 
proceedings for the issuance, execution, or delivery of the Bonds; or affecting the validity of the Bonds. 

TAX MATTERS 
Tax Exemption 

Delivery of the Bonds is subject to the opinions of Andrews Kurth Kenyon LLP, Austin, Texas, Bond Counsel/Disclosure 
Counsel, that interest on the Bonds will be (1) excludable from gross income of the owners thereof for federal income tax 
purposes under Section 103 of the Internal Revenue Code of 1986, as amended (the "Code"), and (2) not includable in the 
alternative minimum taxable income of individuals or, except as described below, corporations. 

Interest on the Bonds owned by a corporation, other than an S corporation, a regulated investment company, a real estate 
investment trust (REIT), a real estate mortgage investment conduit (REMIC) or a financial asset securitization investment trust 
(FASIT), will be included in such corporation's adjusted current earnings for purposes of calculating such corporation's 
alternative minimum taxable income. A corporation's alternative minimum taxable income is the basis on which the alternative 
minimum tax imposed by the Code is computed. 

The foregoing opinions of Bond Counsel are based on the Code and the regulations, rulings and court decisions thereunder in 
existence on the date of issue of the Bonds. Such authorities are subject to change and any such change could prospectively or 
retroactively result in the inclusion of the interest on the Bonds in gross income of the owners thereof or change the treatment of 
such interest for purposes of computing alternative minimum taxable income. 

In rendering its opinions, Bond Counsel has assumed continuing compliance by the District with certain covenants contained in 
the Bond Resolution and has relied on representations by the District with respect to matters solely within the knowledge of the 
District, which Bond Counsel has not independently verified. The covenants and representations relate to, among other things, 
the use of Bond proceeds and any facilities finance therewith, the source of repayment of the Bonds, the investment of Bond 
proceeds and certain other amounts prior to expenditure, and requirements that excess arbitrage earned on the investment of 
Bond proceeds and certain other amounts be paid periodically to the United States and that the District file an information report 
with the Internal Revenue Service. If the District should fail to comply with the covenants in the Bond Resolution or if its 
representations relating to the Bonds that are contained in the Bond Resolution should be determined to be inaccurate or 
incomplete, interest on the Bonds could become taxable from the date of delivery of the Bonds, regardless of the date on which 
the event causing such taxability occurs. 

Except as stated above, Bond Counsel will express no opinion as to any federal, state or local tax consequences resulting from 
the ownership of, receipt or accrual of interest on or acquisition or disposition of the Bonds. 

Bond Counsel's opinion is not a guarantee of a result, but represents its legal judgment based upon its review of existing 
statutes, regulations, published rulings and court decisions and the representations and covenants of the District described 
above. No ruling has been sought from the Internal Revenue Service (the "Service") with respect to the matters addressed in the 
opinion of Bond Counsel, and Bond Counsel's opinion is not binding on the Service. The Service has an ongoing program of 
auditing the tax-exempt status of the interest on municipal obligations. If an audit of the Bonds is commenced, under current 
procedures the Service is likely to treat the District as the "taxpayer," and the owners of the Bonds may have no right to 
participate in the audit process. In responding to or defending an audit of the tax-exempt status of the interest on the Bonds, the 
District may have different or conflicting interests from the owners of the Bonds. Public awareness of any future audit of the 
Bonds could adversely affect the value and liquidity of the Bonds during the pendency of the audit, regardless of its ultimate 
outcome. Under the Code, taxpayers are required to provide information on their returns regarding the amount of tax-exempt 
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interest, such as interest on the Bonds, received or accrued during the year. Prospective purchasers of the Bonds should be 
aware that the ownership of tax-exempt obligations, such as the Bonds, may result in collateral federal income tax 
consequences to, among others, financial institutions, life insurance companies, property and casualty insurance companies, 
certain foreign corporations doing business in the United States, certain S corporations with Subchapter C earnings and profits, 
individual recipients of Social Security or Railroad Retirement benefits, taxpayers who are deemed to have incurred or continued 
indebtedness to purchase or carry tax-exempt obligations, taxpayers owning an interest in a FASIT that holds tax-exempt 
obligations, and individuals otherwise eligible for the earned income tax credit. Such prospective purchasers should consult their 
tax advisors as to the consequences of investing in the Bonds. 

Proposed Tax Legislation 

Tax legislation, administrative actions taken by tax authorities, and court decisions may cause interest on the Bonds to be 
subject, directly or indirectly, to federal income taxation or state income taxation, or otherwise prevent the beneficial owners of 
the Bonds from realizing the full current benefit of the tax status of such interest. For example, future legislation to resolve 
certain federal budgetary issues may significantly reduce the benefit of, or otherwise affect, the exclusion from gross income for 
federal income tax purposes of interest on all state and local obligations, including the Bonds. In addition, such legislation or 
actions (whether currently proposed, proposed in the future or enacted) could affect the market price or marketability of the 
Bonds. Prospective purchasers of the Bonds should consult their own tax advisors regarding any pending or proposed federal or 
state tax legislation, regulations or litigation, and its impact on their individual situations, as to which Bond Counsel expresses no 
opinion. 

Tax Accounting Treatment of Original Issue Discount Bonds 

Some of the Bonds may be offered at an initial offering price which is less than the stated redemption price payable at maturity of 
such Bonds. If a substantial amount of any maturity of the Bonds is sold to members of the public (which for this purpose 
excludes bond houses, brokers and similar persons or entities acting in the capacity of wholesalers or underwriters) at such 
initial offering price, each of the Bonds of that maturity (the "Discount Bond") will be considered to have "original issue discount" 
for federal income tax purposes equal to the difference between (a) the stated redemption price payable at the maturity of such 
Discount Bond and (b) the initial offering price to the public of such Discount Bond. Under existing law, such original issue 
discount will be treated for federal income tax purposes as additional interest on a Bond and such initial owner will be entitled to 
exclude from gross income for federal income tax purposes that portion of such original issue discount deemed to be earned (as 
discussed below) during the period while such Discount Bond continues to be owned by such initial owner. Except as otherwise 
provided herein, the discussion regarding interest on the Bond under the caption "TAX MATTERS — Tax Exemption" generally 
applies to original issue discount deemed to be earned on a Discount Bond while held by an owner who has purchased such 
Bond at the initial offering price in the initial public offering of the Bonds and that discussion should be considered in connection 
with this portion of the Official Statement. 

In the event of a redemption, sale, or other taxable disposition of a Discount Bond prior to its stated maturity, however, any 
amount realized by such initial owner in excess of the basis of such Discount Bond in the hands of such owner (increased to 
reflect the portion of the original issue discount deemed to have been earned while such Discount Bond continues to be held by 
such initial owner) will be includable in gross income for federal income tax purposes. 

Because original issue discount on a Discount Bond will be treated for federal income tax purposes as interest on a Bond, such 
original issue discount must be taken into account for certain federal income tax purposes as it is deemed to be earned even 
though there will not be a corresponding cash payment. Corporations that purchase a Discount Bond must take into account 
original issue discount as it is deemed to be earned for purposes of determining alternative minimum tax. Other owners of a 
Discount Bond may be required to take into account such original issue discount as it is deemed to be earned for purposes of 
determining certain collateral federal tax consequences of owning a Bond. See "TAX MATTERS — Tax Exemption" for a 
discussion regarding the alternative minimum taxable income consequences for corporations and for a reference to collateral 
federal tax consequences for certain other owners. 

The characterization of original issue discount as interest is for federal income tax purposes only and does not otherwise affect 
the rights or obligations of the owner of a Discount Bond or of the District. The portion of the principal of a Discount Bond 
representing original issue discount is payable upon the maturity or earlier redemption of such Bond to the registered owner of 
the Discount Bond at that time. 

Under special tax accounting rules prescribed by existing law, a portion of the original issue discount on each Discount Bond is 
deemed to be earned each day. The portion of the original issue discount deemed to be earned each day is determined under 
an actuarial method of accrual, using the yield to maturity as the constant interest rate and semi-annual compounding. 

The federal income tax consequences of the purchase, ownership, redemption, sale or other disposition of Discount Bonds by 
an owner that did not purchase such Bonds in the initial public offering and at the initial offering price may be determined 
according to rules which differ from those described above. All prospective purchasers of Discount Bonds should consult their 
tax advisors with respect to the determination for federal, state and local income tax purposes of interest and original issue 
discount accrued upon redemption, sale or other disposition of such Discount Bonds and with respect to the federal, state, local 
and foreign tax consequences of the purchase, ownership, redemption, sale or other disposition of such Discount Bonds. 
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Tax Accounting Treatment of Original Issue Premium Bonds 

Some of the Bonds may be offered at an initial offering price which exceeds the stated redemption price payable at the maturity 
of such Bonds. If a substantial amount of any maturity of the Bonds is sold to members of the public (which for this purpose 
excludes bond houses, brokers and similar persons or entities acting in the capacity of wholesales or underwriters) at such initial 
offering price, each of the Bonds of such maturity (the "Premium Bond") will be considered for federal income tax purposes to 
have "bond premium" equal to such excess. The basis for federal income tax purposes of a Premium Bond in the hands of an 
initial purchaser who purchases such Bond in the initial offering must be reduced each year and upon the sale or other taxable 
disposition of the Bond by the amount of amortizable bond premium. This reduction in basis will increase the amount of any gain 
(or decrease the amount of an y loss) recognized for federal income tax purposes upon the sale or other taxable disposition of a 
Premium Bond by the initial purchaser. Generally, no corresponding deduction is allowed for federal income tax purposes, for the 
reduction in basis resulting from amortizable bond premium with respect to the Premium Bonds. The amount of bond premium 
on a Premium Bond which is amortizable each year (or shorter period in the event of a sale or disposition of a Premium Bond) is 
determined under special tax accounting rules which use a constant yield throughout the term of the Premium Bond based on 
the initial purchaser's original basis in such Bond. 

The federal income tax consequences of the purchase, ownership, redemption, sale or other disposition by an owner of Bonds 
that are not purchased in the initial offering or which are purchased at a price other than the initial offering price for the Bonds of 
the same maturity may be determined according to rules which differ from those described above. Moreover, all prospective 
purchasers of Bonds should consult their tax advisors with respect to the federal, state, local and foreign tax consequences of 
the purchase, ownership, redemption, sale or other disposition of Premium Bonds. 

Qualified Tax-Exempt Obligations for Financial Institutions 

The Code requires a pro rata reduction in the interest expense deduction of a financial institution to reflect such financial 
institution's investment in tax-exempt obligations acquired after August 7, 1986. An exception to the foregoing provision is 
provided in the Code for "qualified tax-exempt obligations" which include tax-exempt obligations, such as the Bonds, (a) 
designated by the issuer as "qualified tax-exempt obligations" and (b) issued by a political subdivision for which the aggregate 
amount of tax-exempt obligations (not including private activity bonds other than qualified 501 (c)(3) bonds) to be issued during 
the calendar year is not expected to exceed $10,000,000. 

The District expects to designate the Bonds as "qualified tax-exempt obligations" and will represent that the aggregate amount of 
tax-exempt obligations (including the Bonds) issued by the District and entities aggregated with the District under the Code 
during calendar year 2016 is not expected to exceed $10,000,000 and that the District and entities aggregated with the District 
under the Code have not designated more than $10,000,000 in "qualified tax-exempt obligations" (including the Bonds) during 
calendar year 2016. 

Notwithstanding this exception, financial institutions acquiring the Bonds will be subject to a twenty percent (20%) disallowance 
of allocable interest expense. 

CONTINUING DISCLOSURE OF INFORMATION 

The District has made the following agreement for the benefit of the holders and beneficial owners of the Bonds. The District is 
required to observe the agreement for so long as it remains obligated to advance funds to pay the Bonds. Under the agreement, 
the District will be obligated to provide certain updated financial information and operating data annually, and timely notice of 
specified material events, not in excess of 10 business days after the event's occurrence, to the Municipal Securities Rulemaking 
Board (the "MSRB"), through its Electronic Municipal Markets Access ("EMMA")system, where said information will be available 
to the general public, without charge, at www.emma.msrb.org . 

Annual Reports 

The District shall provide annually to the MSRB, (1) within six months after the end of each fiscal year of the District, financial 
information and operating data with respect to the District of the general type included in this Official Statement in Appendix A 
and Appendix C and (2) if not provided as part such financial information and operating data, audited financial statements of the 
District, when and if available. Any financial statements to be provided shall be (i) prepared in accordance with the accounting 
principles described in Appendix C hereto or such other accounting principles as the District may be required to employ from 
time to time pursuant to state law or regulation, and in substantially the form included in the official statement, and (ii) audited, if 
the District commissions an audit of such financial statements and the audit is completed within the period during which they 
must be provided. If the audit of such financial statements is not complete within 12 months after any such fiscal year end, then 
the District shall file unaudited financial statements within such 12-month period and audited financial statements for the 
applicable fiscal year, when and if the audit report on such statements becomes available. 

The District may provide updated information in full text or may incorporate by reference certain other publicly available 
documents, as permitted by SEC Rule 15c2-12, as amended (the "Rule"). 
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If the District changes its fiscal year, it will file notice of the change (and of the date of the new fiscal year end) with the MSRB 
prior to the next date by which the District otherwise would be required to provide financial information and operating data 
pursuant to this section. 

Notice of Certain Events 

The District will provide notice to the MSRB of any of the following events with respect to the Bonds, if such event is material 
within the meaning of the federal securities laws: (1) non-payment related defaults; (2) modifications to rights of bondholders; (3) 
Bond calls; (4) release, substitution, or sale of property securing repayment of the Bonds; (5) the consummation of a merger, 
consolidation, or acquisition involving an obligated person or the sale of all or substantially all of the assets of the obligated 
person, other than in the ordinary course of business, the entry into a definitive agreement to undertake such an action or the 
termination of a definitive agreement relating to any such actions, other than pursuant to its terms; and (6) appointment of a 
successor or additional trustee or the change of name of a trustee. 

The District will also provide notice to the MSRB of any of the following events with respect to the Bonds without regard to 
whether such event is considered material within the meaning of the federal securities laws; (1) principal and interest payment 
delinquencies; (2) unscheduled draws on debt service reserves reflecting financial difficulties; (3) unscheduled draws on credit 
enhancements reflecting financial difficulties; (4) substitution of credit or liquidity providers, or their failure to perform; (5) adverse 
tax opinions or the issuance by the Internal Revenue Service of proposed or final determinations of taxability, Notices of 
Proposed Issue (IRS Form 5701-TEB) or other material notices or determinations with respect to the tax-exempt status of the 
Bonds, or other events affecting the tax-exempt status of the Bonds; (6) tender offers; (7) defeasances; (8) rating changes; and 
(9) bankruptcy, insolvency, receivership or similar event of the District (which is considered to occur when any of the following 
occur: the appointment of a receiver, fiscal agent, or similar officer for the District in a proceeding under the United States 
Bankruptcy Code or in any other proceeding under state or federal law in which a court or governmental authority has assumed 
jurisdiction over substantially all of the assets or business of the District, or if such jurisdiction has been assumed by leaving the 
existing governing body and officials or officers in possession but subject to the supervision and orders of a court or 
governmental authority, or the entry of an order confirming a plan of reorganization, arrangement, or liquidation by a court or 
governmental authority having supervision or jurisdiction over substantially all of the assets or business of the District). 

The District will provide notice of the aforementioned events to the MSRB in a timely manner (but not in excess of ten business 
days after the occurrence of the event). The District will also provide timely notice of any failure by the District to provide annual 
financial information in accordance with their agreement described above under "— Annual Reports." 

Availability of Information from the MSRB 

The District has agreed to provide the foregoing updated information only to the MSRB. All documents provided by the District to 
the MSRB described above under "Annual Reports" and "Material Event Notices" will be in an electronic format and 
accompanied by identifying information as prescribed by the MSRB Board. The address of the MSRB is 1900 Duke Street Suite 
600, Alexandria, VA 22314, and its telephone number is (703) 797-6600. 

Limitations and Amendments 

The District has agreed to update information and to provide notices of material events only as described above. The District has 
not agreed to provide other information that may be relevant or material to a complete presentation of its financial results of 
operations, condition, or prospects or agreed to update any information that is provided, except as described above. The District 
makes no representation or warranty concerning such information or concerning its usefulness to a decision to invest in or sell 
Bonds at any future date. The District disclaims any contractual or tort liability for damages resulting in whole or in part from any 
breach of its continuing disclosure agreement or from any statement made pursuant to its agreement, although holders or 
beneficial owners of Bonds may seek a writ of mandamus to compel the District to comply with its agreement. 

The District may amend its continuing disclosure agreement from time to time to adapt the changed circumstances that arise 
from a change in legal requirements, a change in law, or a change in the identity, nature, status, or type of operations of the 
District, if but only if the agreement, as amended, would have permitted an underwriter to purchase or sell Bonds in the offering 
made hereby in compliance with the Rule, taking into account any amendments or interpretations of the Rule to the date of such 
amendment, as well as such changed circumstances, and either the holders of a majority in aggregate principal amount of the 
outstanding Bonds consent to the amendment or any person unaffiliated with the District (such as nationally recognized bond 
counsel) determines that the amendment will not materially impair the interests of the holders and beneficial owners of the 
Bonds. The District may amend or repeal the agreement in the Bond Resolution if the SEC amends or repeals the applicable 
provisions of the Rule or a court of final jurisdiction determines that such provisions are invalid or unenforceable, but only to the 
extent that its right to do so would not prevent the Initial Purchaser from lawfully purchasing the Bonds in the initial offering. If the 
District so amends the agreement, it has agreed to include with any financial information or operating data next provided in 
accordance with its agreement described above under "Annual Reports" an explanation, in narrative form, of the reasons for the 
amendment and of the impact of any change in the type of financial information and operating data so provided. 

31 



Compliance with Prior Undertakings 

During the past five years, the District has complied in all material respects with its continuing disclosure requirements made by 
it in accordance with the Rule. 

OTHER INFORMATION 

Financial Advisor 

SAMCO Capital Markets, Inc. is employed as Financial Advisor to the District to assist in the issuance of the Bonds. In this 
capacity, the Financial Advisor has compiled certain data relating to the Bonds that is contained in this Official Statement. The 
Financial Advisor has not independently verified any of the data contained herein or conducted a detailed investigation of the 
affairs of the District to determine the accuracy or completeness of this Official Statement. Because of their limited participation, 
the Financial Advisor assumes no responsibility for the accuracy or completeness of any of the information contained herein. 
The fee of the Financial Advisor for services with respect to the Bonds is contingent upon the issuance and sale of the Bonds. In 
the normal course of business, the Financial Advisor may from time to time sell investment securities to the District for the 
investment of debt proceeds or other funds of the District, upon the request of the District. 

OFFICIAL STATEMENT 
Experts 

In approving this Official Statement, the District has relied upon the following experts. 

The Engineer. The information contained in the Official Statement relating to engineering matters and to the description 
of the System and, in particular, that information included in the sections entitled "THE DISTRICT" and "THE SYSTEM," 
has been provided by Murfee Engineering and has been included in reliance upon the authority of said firm as experts 
in the field of civil engineering. 

Appraisal District  The information contained in this Official Statement relating to the certified assessed valuation of 
property in the District and, in particular, such information contained in the section captioned "FINANCIAL 
INFORMATION," has been provided by the Travis Central Appraisal District, in reliance upon their authority as experts 
in the field of appraising and tax assessing. 

Tax Assessor/Collector. The information contained in this Official Statement relating to tax collection rates, and 
principal taxpayers has been provided by the Travis County Tax Assessor/Collector in reliance upon her authority as an 
expert in the field of tax assessing and collecting. 

Updating the Official Statement During Underwriting Period 

If subsequent to the date of the Official Statement, the District learns, through the ordinary course of business and without 
undertaking any investigation or examination for such purposes, or is notified by the Initial Purchaser, of any adverse event 
which causes the Official Statement to be materially misleading, and unless the Initial Purchaser elects to terminate its obligation 
to purchase the Bonds, the District will promptly prepare and supply to the Initial Purchaser an appropriate amendment or 
supplement to the Official Statement satisfactory to the Initial Purchaser, provided, however, that the obligation of the District to 
the Initial Purchaser to so amend or supplement the Official Statement will terminate when the District delivers the Bonds to the 
Initial Purchaser, unless the Initial Purchaser notifies the District on or before such date that less than all of the Bonds have been 
sold to ultimate customers, in which case the District's obligations hereunder will extend for an additional period of time as 
required by law (but not more than 90 days after the date the District delivers the Bonds). 

Certification as to Official Statement 

The District, acting by and through its Board of Directors in its official capacity in reliance upon the experts listed above, hereby 
certifies, as of the date hereof, that to the best of its knowledge and belief, the information, statements and descriptions 
pertaining to the District and its affairs herein contain no untrue statements of a material fact and do not omit to state any 
material fact necessary to make the statements herein, in light of the circumstances under which they were made, not 
misleading. The information, description and statements concerning entities other than the District, including particularly other 
governmental entities, have been obtained from sources believed to be reliable, but the District has made no independent 
investigation or verification of such matters and makes no representation as to the accuracy or completeness thereof. All 
changes in the affairs of the District and other matters described in the Official Statement subsequent to the delivery of the 
Bonds and all information with respect to the resale of the Bonds are the responsibility of the Initial Purchaser. 

Official Statement "Deemed Final" 

For purposes of compliance with the Rule, this document, as the same may be supplemented or corrected by the District from 
time-to-time, may be treated as an Official Statement with respect to the Bonds described herein "deemed final" by the District as 
of the date hereof (or of any such supplement or correction) except for the omission of certain information referred to in the 
succeeding paragraph. The Official Statement, when further supplemented by adding information specifying the interest rates 
and certain other information relating to the Bonds, shall constitute a "FINAL OFFICIAL STATEMENT" of the District with respect 
to the Bonds, as that term is defined in the Rule. 
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Annual Audits 

Under Texas Law, the District must keep its fiscal records in accordance with generally accepted accounting principles, must 
have its financial accounts and records audited by a certified or permitted public accountant within 120 days after the close of 
each fiscal year of the District, and must file each audit report with the Commission within 135 days after the close of the fiscal 
year. Copies of each audit report must also be filed in the office of the District. The District's fiscal records and audit reports are 
available for public inspection during regular business hours, and the District is required by law to provide a copy of the District's 
audit reports to any Registered Owner or other member of the public within a reasonable time on request, upon payment of 
charges prescribed by the Texas General Services Commission. 

The Bond Resolution will also approve the form and content of this Official Statement, and any addendum, supplement or 
amendment thereto, and authorize its further use in the offering of the Bonds by the Purchaser. 

President, Board of Directors 
Senna Hills Municipal Utility District 

Secretary, Board of Directors 
Senna Hills Municipal Utility District 
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APPENDIX A 

FINANCIAL INFORMATION OF THE DISTRICT 

(This appendix contains quantitative financial information and operating data with respect to the Issuer. The information is only a 
partial representation and does not purport to be complete. For further and more complete information, reference should be made to 

the original documents, which can be obtained from various sources, as noted.) 



FINANCIAL INFORMATION OF THE ISSUER 

ASSESSED VALUATION 
	

TABLE 1  

2016/17 Actual Market Value of Taxable Property 
	

$ 	289,889,484 

Less Exemptions: 
	

(1,274,046)  

2016/17 Net Taxable Assessed Valuation (100% of Actual) (a) 	 $ 	288.615.438 

(a) Source: July 18, 2016 report entitled 2016 Certified Totals by the Travis Central Appraisal District. 

GENERAL OBLIGATION BONDED DEBT 	 TABLE 2 

General Obligation Debt Outstanding: 
Unlimited Tax and Waterworks and Sewer System Revenue and Refunding Bonds, Series 2010 4,740,000 
Unlimited Tax and Waterworks and Sewer System Revenue Refunding Bonds, Series 2014  5,980,000  

Total Gross General Obligation Debt Outstanding:  $ 10,720,000  

Plus: Unlimited Tax and Waterworks and Sewer System Revenue Refunding Bonds, Series 2016  1,105,000  
Total Gross General Obligation Debt:  $ 11,825,000  

Less: Estimated Self-Supporting Gross Debt $ - 
Less: I&S Fund Balance as of September 30, 2015 (512,211) 

Total Net General Obligation Debt Outstanding:  $ 11,312,789  

Ratio of Gross General Obligation Debt to Net Assessed Valuation 4.10% 
Ratio of Net General Obligation Debt to Net Assessed Valuation 3.92% 

Gross Area of the District in acres - 323.41 
Gross Bonded Debt Per Acre $36,563 
Net Bonded Debt Per Acre $34,980 
Estimated Assessed Value Per Acre $892,413 
2016 Population Estimate (a) 1,410 
Per Capita Net Appraised Taxable Valuation $204,692 
Per Capita Gross Bonded Debt $8,387 
Per Capita Net Bonded Debt $8,023 

*Preliminary, subject to change 

(a) Based on 3.5 residents per 401 completed single-family connections. 
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$1,105,000 

Senna Hills Municipal Utility District 

(Travis County, Texas) 

Unlimited Tax and Waterworks and Sewer System Revenue Refunding Bonds, Series 2016 

GENERAL OBLIGATION DEBT SERVICE REQUIREMENTS TABLE 3  

Fiscal Outstanding 

Year Debt Service  The Bonds (')  Combined 
30-Sep Requirements Principal Interest  Total  Debt Service (')  

2017 962,031.26 - 17,502.19 17,502.19 979,533.45 

2018 961,443.76 50,000.00 24,806.26 74,806.26 1,036,250.02 

2019 960,593.76 50,000.00 23,806.26 73,806.26 1,034,400.02 

2020 959,293.76 50,000.00 22,806.26 72,806.26 1,032,100.02 

2021 965,562.52 50,000.00 21,806.26 71,806.26 1,037,368.78 

2022 959,650.02 50,000.00 20,806.26 70,806.26 1,030,456.28 

2023 962,381.26 55,000.00 19,806.26 74,806.26 1,037,187.52 

2024 878,156.26 55,000.00 18,706.26 73,706.26 951,862.52 

2025 884,925.00 55,000.00 17,606.26 72,606.26 957,531.26 

2026 882,387.50 55,000.00 16,506.26 71,506.26 953,893.76 

2027 879,275.00 55,000.00 15,406.26 70,406.26 949,681.26 

2028 883,962.50 60,000.00 14,306.26 74,306.26 958,268.76 

2029 696,900.00 60,000.00 12,956.26 72,956.26 769,856.26 

2030 698,662.50 60,000.00 11,606.26 71,606.26 770,268.76 

2031 694,425.00 65,000.00 10,256.26 75,256.26 769,681.26 

2032 699,000.00 65,000.00 8,631.26 73,631.26 772,631.26 

2033 692,375.00 65,000.00 7,006.26 72,006.26 764,381.26 

2034 65,000.00 5,381.26 70,381.26 70,381.26 

2035 70,000.00 3,675.00 73,675.00 73,675.00 

2036 70,000.00 1,837.50 71,837.50 71,837.50 
14,621,025.10 1,105,000.00 295,221.11 1,400,221.11 16,021,246.21 

Preliminary, subject to change. 

TAX ADEQUACY TABLE 4 

2016/17 Net Taxable Valuation 	 $ 288,615,438 

Maximum Annual Debt Service Requirement 	 1,037,369 

Indicated Maximum Interest and Sinking Fund Tax Rate 	 0.3706 

Indicated Maximum Interest and Sinking Fund Tax Levy at 97% Collections 	 1,037,521 

DEBT SERVICE FUND MANAGEMENT INDEX 	 TABLE 5  

Interest and Sinking Fund Balance, Fiscal Year Ended September 30, 2015 	 $ 	512,211 

Estimated 2016/17 Interest and Sinking Fund Tax Levy at 99% Collections Assuming $0.35 Produces 	 1,000,052 

Total Available for Debt Service 	 $ 	1,512,263 

Less: General Obligation Debt Service Requirements, Fiscal Year Ending 9-30-17 	 (979,533) 

Estimated Surplus at Fiscal Year End 9-30-17 	 $ 	532,730 
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GENERAL OBLIGATION PRIN CIPAL REPAYMENT SCHEDULE 
	

TABLE 6 

Principal Payment Schedule  
Plus: Percent of 

Fiscal Year Outstanding The Unpaid at Principal 

Ending 9/30 Bonds Bonds (1)  Total  (» End of Year Retired  

2017 395,000.00 - 395,000.00 11,430,000.00 3.34% 

2018 595,000.00 50,000.00 645,000.00 10,785,000.00 8.79% 

2019 610,000.00 50,000.00 660,000.00 10,125,000.00 14.38% 

2020 625,000.00 50,000.00 675,000.00 9,450,000.00 20.08% 
2021 650,000.00 50,000.00 700,000.00 8,750,000.00 26.00% 

2022 665,000.00 50,000.00 715,000.00 8,035,000.00 32.05% 

2023 690,000.00 55,000.00 745,000.00 7,290,000.00 38.35% 

2024 630,000.00 55,000.00 685,000.00 6,605,000.00 44.14% 

2025 660,000.00 55,000.00 715,000.00 5,890,000.00 50.19% 
2026 680,000.00 55,000.00 735,000.00 5,155,000.00 56.41% 

2027 700,000.00 55,000.00 755,000.00 4,400,000.00 62.79% 
2028 730,000.00 60,000.00 790,000.00 3,610,000.00 69.47% 
2029 570,000.00 60,000.00 630,000.00 2,980,000.00 74.80% 
2030 595,000.00 60,000.00 655,000.00 2,325,000.00 80.34% 

2031 615,000.00 65,000.00 680,000.00 1,645,000.00 86.09% 
2032 645,000.00 65,000.00 710,000.00 935,000.00 92.09% 
2033 665,000.00 65,000.00 730,000.00 205,000.00 98.27% 

2034 65,000.00 65,000.00 140,000.00 98.82% 

2035 70,000.00 70,000.00 70,000.00 99.41% 

2036 70,000.00 70,000.00 - 100.00% 

10,720,000.00 	1,105,000.00 	11,825,000.00 

(1)  Preliminary, subject to change. 

PROPERTY TAX RATES AND COLLECTIONS 	 TABLE 7 

The following statement of tax collections reflects the historical tax collection experience of the District. Such summary has been 
prepared for inclusion herein based upon information from District audits and records of the District Tax Assessor/Collector. 
Reference is made to such audits and records for further and more complete information. 

Fiscal Net Taxable Tax Tax  % Collections  
Year Assessed Valuation Rate Levy Current Total  

2005/06 $ 	95,397,977 	$ 0.6650 	$ 634,397 99.99% 100.42% 

2006/07 111,354,890 0.6075 676,481 100.00% 102.35% 

2007/08 140,842,481 0.5600 788,718 99.85% 100.53% 

2008/09 159,322,499 0.5400 860,341 99.91% 100.45% 

2009/10 189,249,832 0.5774 1,092,729 99.98% 100.27% 

2010/11 182,583,864 0.5774 1,054,239 99.98% 99.98% 

2011/12 202,107,931 0.5326 1,076,427 99.98% 99.98% 
2012/13 217,459,161 0.5490 1,193,851 99.84% 99.84% 

2013/14 232,901,335 0.5490 1,278,628 99.53% 99.66% 
2014/15 254,376,163 0.5411 1,376,429 99.67% 99.89% 

2015/16 278,704,138 0.5411 1,508,068 99.00% (a) 	100.00% 	(a) 

2016/17 288,615,438 0.5411 1,561,698 

Sources: Travis Central Appraisal District, Travis County Tax Office and Issuer's audited financial reports. 
(a) Estimated as of September 2016. 
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PRINCIPAL TAXPAYERS 	 TABLE 8 

% of Total 
2016/17 Net Taxable 2016/17 Assessed 

Name Type of Property Assessed Valuation Valuation 
Cook, Angus & Tina D. Residence $ 	1,021,758 0.35% 
Wang, Rongshan & Fang Yin Residence 1,006,896 0.35% 
Young, Daniel J. & Meredith H. Residence 999,455 0.35% 
Doggett, Eric & Lisa Residence 986,802 0.34% 
Nazareth, Mathew B. & Cardoza, Rekha C. Residence 985,352 0.34% 
Tara Trust Residence 983,619 0.34% 
O'Connell, Conleth S. Jr. Residence 982,588 0.34% 
Kozlowski, Jarek & Beata Residence 967,130 0.34% 
Stumm, Petra & Michael Malkdei Residence 961,492 0.33% 
Sorrell, J Sean & Stephanie T Residence  960,053 0.33%  

Total 	$ 	9.855.145 341 

Source: Travis Central Appraisal District. 

HISTORICAL ASSESSED VALUATION AND EXEMPTIONS TABLE 9 

Property Use Category 2012/13 2013/14 2014/15 2015/16 2016/17 
Real Property $ 217,607,019 $ 234,764,840 $ 262,877,706 $ 281,820,065 $ 289,723,811 
Personal Property  160,714 150,314 145,195 162,768 165,673  

Total Appraised Value $ 217,767,733 $ 234,915,154 $ 263,022,901 $ 281,982,833 $ 289,889,484 

Less: Exemptions 
Loss to Agriculture $ - $ - $ - $ - $ - 
Exempt 119,000 119,000 119,000 119,000 180,222 
Homestead Cap 172,072 1,545,335 7,524,664 2,863,394 785,997 
Disabled/Deceased Veterans 17,500 17,500 17,500 17,500 22,500 
Solar  - 331,984 398,210 278,801 285,327  

Total Exemptions $ 308,572 $ 2,013,819 $ 8,059,374 $ 3,278,695 $ 1,274,046  

Net Taxable Assessed Valuation $ 217,459,161 $ 232,901,335 $ 254,963,527 $ 278,704,138 $ 288,615,438 

Source: Travis Central Appraisal District. 

PERCENTAGE TOTAL ASSESSED VALUATION BY CATEGORY 	 TABLE 10 

Property Use Category 2012/13 2013/14 2014/15 2015/16 2016/17 
Real Property 99.93% 99.94% 99.94% 99.94% 99.94% 
Personal Property  0.07% 0.06% 0.06% 0.06% 0.06%  
Total 100.00% 100.00% 100.00% 100.00% 100.00%  

CASH AND INVESTMENT BALANCES TABLE 11 

Fund Name 	 Fund Balance 
General Operating Fund 	 $ 	922,629 
Debt Service Fund 	 512,211 
Capital Projects Fund 	 - 

$ 	1,434,840 

Source: Audited Financial Statement for the period ending September 30, 2015. 
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DISTRICT TAX RATES (' ) 	 TABLE 12 

Fund 2013/14 2014/15 2015/16 2016/17  
Maintenance & Operations Fund $0.2390 $0.2411 $0.1911 $0.1911 
Interest & Sinking Fund  0.3100 0.3000 0.3500 0.3500 

TOTAL $0.5490 $0.5411 $0.5411 $0.5411 

OVERLAPPING DEBT DATA AND INFORMATION 	 TABLE 13  
(As of September 2016) 

Estimated 
Percentage Amount 

Gross Debt Overlapping Overlapping  
$ 	304,153,659 0.00% $ 	 - 

143,025,000 2.04% 2,917,710 
707,826,497 0.16% 1,132,522 

11,355,000 0.16% 18,168 
$ 	4,068,400 

$ 	11,312,789 	(1) 
 100.00% 11,312,789 

$ 	15,381,189 

5.33% 
5.31% 

$47,559 

Taxing Body  
Austin CCD 
Eanes Independent School District 
Travis County 
Travis Co Healthcare District 

Total Gross Overlapping Debt 
Senna Hills Municipal Utility District 

Total Direct and Overlapping Debt 

Ratio of Direct and Overlapping Debt to Assessed Valuation 
Ratio of Direct and Overlapping Debt to Actual Value 
Direct and Overlapping Debt per Acre 

Source: Texas Municipal Reports published by the Municipal Advisory Council of Texas. 
(1) Includes the Bonds. 

OVERLAPPING TAXES 	 TABLE 14 

2016/17 Tax Rate Per $100 	 Average 
Governmental Entity 	 Assessed Valuation 	 Tax Bill (a)  
Austin CCD 	 $ 	0.1020 	 $ 	594.61 
Eanes Independent School District 	 1.2125 	 7,068.23 
Travis County 	 0.3838 	 2,237.35 
Travis Co Healthcare District 	 0.1105 	 644.40 

	

Total $ 	1.8088 	 $ 	10,544.58 

Source: Texas Municipal Reports published by the Municipal Advisory Council of Texas. 
(a) Based on an average home value of $582,947. 
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GENERAL FUND COMBINED STATEMENT OF REVENUES AND EXPENDITURES AND CHANGES IN FUND BALANCE TABLE 15 

Fiscal Year Ended September 30 

REVENUES: 2011 2012 	 2013 	 2014 2015 

Service Revenue $ 	663,265 $ 	682,060 	$ 	719,096 	$ 	799,711 $ 	904,279 

Property Taxes, Including Penalties 171,485 187,348 	497,934 	554,471 616,196 

Interest 719 36 	 181 	 200 701 

Settlement Proceeds - - 	 - 	 - 85,280 

Other  5,065 1,438 	 - 	 918 976  
Total Revenues $ 	840,534 $ 	870,882 	$ 	1,217,211 	$ 	1,355,300 $ 	1,607,432 

EXPENDITURES: 

Current 

Water/Wastewater Purchases $ 	609,399 $ 	437,229 $ 	421,764 $ 	329,435 $ 	315,408 

Repairs and Maintenance - 165,873 524,857 471,815 458,126 

Operations/Management Fees - 74,683 92,682 76,027 75,015 

Utilities/Telephone - 48,460 58,711 61,322 62,411 

Director Fees - - - - 9,527 

Legal Fees - 71,364 55,693 83,817 76,185 

Enginnering Fees - 54,339 44,116 104,915 85,900 

Accounting Fees - 12,600 22,350 22,350 22,350 

Audit Fees - 11,000 8,900 9,000 9,300 

Insurance - 2,170 2,587 3,062 3,228 

Tax Appraisal/Collection - 1,062 3,977 4,190 3,734 

Contracted Services 45,455 - - - - 

Professional Fees 107,481 - - - - 

Other 61,687 19,842 1,149 1,550 1,998 

Capital Outlay - 153,635 5,000 - 93,629 
Debt Service - - 2,157 - - 

Total Expenditures $ 	824,022 $ 	1,052,257 $ 	1,243,943 $ 	1,167,483  $ 	1,216,811 

Excess Revenues Over (Under) 

Expenditures $ 16,512 $ 	(181,375) $ (26,732) $ 187,817 $ 390,621 

OTHER FINANCING SOURCES (USES): 

Developer Contribution $ - $ 	- $ - $ - $ - 
Voided Checks for Prior Expenditures - - - - - 

Operating Transfers In - - 349,714 - 110,188 

Operating Transfers Out - - - - - 

Refund of Prior Years Taxes  - - - - -  

Total Other Financing Sources (Uses):  $ - $ 	- $ 349,714 $ - $ 110,188  

Excess of Revenues & Other Sources 

Over (Under) Expenditures and Other Uses $ 16,512 $ 	(181,375) $ 322,982 $ 187,817 $ 500,809 

Fund Balance - Beginning of Year  $ 75,884 $ 	92,396 $ (88,979) $ 234,003 $ 421,820  

Fund Balance - End of Year  $ 92,396 $ 	(88,979) $ 234,003 $ 421,820 $ 922,629 
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111 Congress Avenue, Suite 1700 

Austin, Texas 78701 

512.320.9200 Phone 

512.320.9292 Fax 

andrewskurth.com  

, 2016 

WE HAVE ACTED as Bond Counsel for Senna Hills Municipal Utility District (the 
"District") in connection with an issue of bonds (the "Bonds") described as follows: 

SENNA HILLS MUNICIPAL UTILITY DISTRICT UNLIMITED TAX AND 
WATERWORKS AND SEWER SYSTEM REVENUE BONDS, SERIES 2016, 
dated December 1, 2016, in the aggregate principal amount of $ , 
maturing on August 15 in each year from 20_ through and including 20_. The 
Bonds are issuable in fully registered form only, in denominations of $5,000 or 
integral multiples thereof, bear interest, may be transferred and exchanged and are 
subject to redemption as set out in the Bonds and in the resolution (the 
"Resolution") adopted by the Board of Directors of the District (the "Board") 
authorizing their issuance. Capitalized terms used herein and not otherwise 
defined shall have the meaning given to such terms in the Resolution 

WE HAVE ACTED as Bond Counsel for the sole purpose of rendering an opinion with 
respect to the legality and validity of the Bonds under the Constitution and laws of the State of 
Texas and with respect to the exclusion of interest on the Bonds from gross income under federal 
income tax law. In such capacity we have examined the Constitution and laws of the State of 
Texas; federal income tax law; and a transcript of certain certified proceedings pertaining to the 
issuance of the Bonds. The transcript contains certified copies of certain proceedings of the 
District; certain certifications and representations and other material facts within the knowledge 
and control of the District, upon which we rely; and certain other customary documents and 
instruments authorizing and relating to the issuance of the Bonds. We have also examined 
executed Bond No. R-1. 

WE HAVE NOT BEEN REQUESTED to examine, and have not investigated or verified, 
any original proceedings, records, data or other material, but have relied upon the transcript of 
certified proceedings. We have not assumed any responsibility with respect to the financial 
condition or capabilities of the District or the disclosure thereof in connection with the sale of the 
Bonds. Our role in connection with the District's Official Statement prepared for use in 
connection with the sale of the Bonds has been limited as described therein. 

BASED ON SUCH EXAMINATION, it is our opinion as follows: 

(1) 	The transcript of certified proceedings evidences complete legal authority for the 
issuance of the Bonds in full compliance with the Constitution and laws of the 
State of Texas presently in effect; the Bonds constitute valid and legally binding 
obligations of the District enforceable in accordance with the terms and 
conditions thereof, except to the extent that the rights and remedies of the owners 
of the Bonds may be limited by laws heretofore or hereafter enacted relating to 

ANDREWS KURTH KENYON LLP 
Austin Beijing Dallas Dubai Houston London New York Research Triangle Park Silicon Valley The Woodlands Washington, DC 
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bankruptcy, insolvency, reorganization, moratorium or other similar laws 
affecting the rights of creditors of political subdivisions and the exercise of 
judicial discretion in appropriate cases; and the Bonds have been authorized and 
delivered in accordance with law; and 

(2) The Bonds are payable, both as to principal and interest, from the receipts of an 
annual ad valorem tax levied, without legal limit as to rate or amount, upon 
taxable property located within the District, which taxes have been pledged 
irrevocably to pay the principal of and interest on the Bonds; and 

(3) The Bonds, together with the District's Previously Issued Bonds, are additionally 
payable from and secured by a first lien on and pledge of the Net Revenues, if 
any, derived from ownership and operation of the District's waterworks and sewer 
system. 

THE DISTRICT HAS RESERVED THE RIGHT in the Resolution to issue from time to 
time Additional Bonds which are equally and ratably secured on parity with the Bonds and the 
Previously Issued Bonds by a first lien on and pledge of the Net Revenues. 

ALSO BASED ON OUR EXAMINATION AS DESCRIBED ABOVE, it is our further 
opinion that, subject to the restrictions hereinafter described, interest on the Bonds is excludable 
from gross income of the owners thereof for federal income tax purposes under existing law and 
is not subject to the alternative minimum tax on individuals or, except as hereinafter described, 
corporations. The opinion set forth in the first sentence of this paragraph is subject to the 
condition that the District comply with all requirements of the Internal Revenue Code of 1986, as 
amended (the "Code"), that must be satisfied subsequent to the issuance of the Bonds in order 
that interest thereon be, or continue to be, excluded from gross income for federal income tax 
purposes. The District has covenanted in the Resolution to comply with each such requirement. 
Failure to comply with certain of such requirements may cause the inclusion of interest on the 
Bonds in gross income for federal income tax purposes to be retroactive to the date of issuance 
of the Bonds. The Code and the existing regulations, rulings and court decisions thereunder, 
upon which the foregoing opinions of Bond Counsel are based, are subject to change, which 
could prospectively or retroactively result in the inclusion of the interest on the Bonds in gross 
income of the owners thereof for federal income tax purposes. If the District fails to comply 
with the foregoing provisions of the Resolution, interest on the Bonds could become includable 
in gross income from the date of original delivery, regardless of the date on which the event 
causing such inclusions occurs. 

INTEREST ON the Bonds owned by a corporation (other than an S corporation, a 
regulated investment company, a real estate investment trust (REIT), a real estate mortgage 
investment conduit (REMIC), or a financial asset securitization investment trust (FASIT)) will 
be included in such corporation's adjusted current earnings for purposes of calculating such 
corporation's alternative minimum taxable income. A corporation's alternative minimum taxable 
income is the basis on which the alternative minimum tax imposed by the Code is computed. 
Purchasers of Bonds are directed to the discussion entitled "TAX MATTERS" set forth in the 
Official Statement. 
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EXCEPT AS DESCRIBED ABOVE, we express no opinion as to any federal, state or 
local tax consequences under present law, or future legislation, resulting from the ownership of, 
receipt or accrual of interest on, or the acquisition or disposition of, the Bonds. Prospective 
purchasers of the Bonds should be aware that the ownership of tax-exempt obligations, such as 
the Bonds, may result in collateral federal income tax consequences to, among others, financial 
institutions, life insurance companies, property and casualty insurance companies, certain foreign 
corporations doing business in the United States, certain S corporations with Subchapter C 
earnings and profits, individual recipients of Social Security or Railroad Retirement benefits, 
taxpayers who are deemed to have incurred or continued indebtedness to purchase or carry tax-
exempt obligations, taxpayers owning an interest in a FASIT that holds tax-exempt obligations 
and individuals otherwise qualified for the earned income tax credit. For the foregoing reasons, 
prospective purchasers should consult their tax advisors as to the consequences of investing in 
the Bonds. 

OUR OPINIONS ARE BASED ON EXISTING LAW, which is subject to change. Such 
opinions are further based on our knowledge of facts as of the date hereof. We assume no duty 
to update or supplement our opinions to reflect any facts or circumstances that may thereafter 
come to our attention or to reflect any changes in any law that may thereafter occur or become 
effective. Moreover, our opinions are not a guarantee of result and are not binding on the 
Internal Revenue Service; rather, such opinions represent our legal judgment based upon our 
review of existing law that we deem relevant to such opinions and in reliance upon the 
representations and covenants referenced above. 

7874/7868 

HOU:3734976.1 



APPENDIX C 

THE DISTRICT'S AUDITED FINANCIAL STATEMENTS 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015 



SENNA HILLS 
MUNICIPAL UTILITY DISTRICT 
YEAR ENDED SEPTEMBER 30, 2015 

FINANCIAL STATEMENTS, 
SUPPLEMENTARY INFORMATION 

AND 
INDEPENDENT AUDITOR'S REPORT 





SENNA HILLS 
MUNICIPAL UTILITY DISTRICT 

FINANCIAL STATEMENTS, 
SUPPLEMENTARY INFORMATION 

AND 
INDEPENDENT AUDITOR'S REPORT 

FOR THE YEAR ENDED 
SEPTEMBER 30, 2015 





SENNA HILLS 
MUNICIPAL UTILITY DISTRICT 

TABLE OF CONTENTS 

Page  

AnnualFiling Affidavit .................................................................................................................. 	1 

Independent Auditor's Report ........................................................................................................ 	2 

Management's Discussion and Analysis ....................................................................................... MDA-1 

Financial Statements 

Statement of Net Position and Governmental Funds Balance Sheet ..................................... FS-1 

Statement of Activities and Governmental Funds Revenues, 
Expenditures and Changes in Fund Balances ..................................................................... FS-2 

Notes to the Financial Statements .................................................................................................. FS-3 

Required Supplementary Information 

Budgetary Comparison Schedule - General Fund .................................................................. FS-17 

Texas Supplementary Information (TSI) 

Servicesand Rates .................................................................................................. ............... TSI-1 
General Fund Expenditures ................................................................................................... TSI-2 
TemporaryInvestments 	........................................................................................................ TSI-3 
Taxes Levied and Receivable 	............................................................................................... TSI-4 
Long-Term Debt Service Requirements - By Years ............................................................. TSI-5 
Changes in Long-Term Bonded Debt ................................................................................... TSI-6 
Comparative Schedule of Revenues and Expenditures 

General Fund and Debt Service Fund - Five Years ........................................................... TSI-7 
Board Members, Key Personnel and Consultants ................................................................ TSI-8 

Other Supplementary Information (OSI) 

PrincipalTaxpayers .............................................................................................................. OSI-1 
Assessed Value by Classification ......................................................................................... OSI-2 





ANNUAL FILING AFFIDAVIT 





ANNUAL FILING AF I _ AVIT 

STATE OF TEXAS 

COUNTY OF TRAVIS 

I, 	 of the 
(Name of Duly Authorized Distract Representative) 

SENNA HILLS MUNICIPAL UTILITY DISTRICT 
(Name of District) 

hereby swear, or affirm, that the District above has reviewed and approved at a meeting of the District's 
Board of Directors on the 5th day of February, 2016, its annual audit report for the fiscal period ended 
September 30, 2015 and that copies of the annual audit report have been filed in the District's office, 
located at: 

200lNorth Lamar Blvd. 
Austin, Texas 78705 

(Address of District's Office) 

This filing affidavit and the attached copy of the annual audit report are being submitted to the Texas 
Commission on Environmental Quality in satisfaction of all annual filing requirements within Section 
49.194 of the Texas Water Code and to the Texas Comptroller of Public Accounts in satisfaction of the 
annual filing requirements of Sectic ' ' "  - -' ---------- 

Date: 
	 H 

Sworn to and subscribed to before 1_ —_ 

(S3 
1 

(Signature of Notary) 

My Commission Expires On: 
	

s 

Notary Public in the State of Texas 

Form TCEQ-0723 (Revised 10/2003) 
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INDEPENDENT AUDITOR'S REPORT 





McCALL GIBSON SWEDLUND BARFOOT PLLC 
Certifced Public Accountants 

13100 Wortham Center Drive 
Suite 235 111 Congress Avenue 

Houston, Texas 77065-5610 Suite 400 
(713) 462-0341 Austin, Texas 78701 

Fax (713) 462-2708 (512) 610-2209 
E-Mail:  nngsbC nigsbv/lc.com  eimnu.nirsbcllc.coni 

Board of Directors 
Senna Hills Municipal Utility District 
Travis County, Texas 

Independent Auditor's Report 

We have audited the accompanying financial statements of the governmental activities and each major 
fund of Senna Hills Municipal Utility District (the "District"), as of and for the year ended September 30, 
2015, and the related notes to the financial statements, which collectively comprise the District's basic 
financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the District's 
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
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Board of Directors 
Senna Hills Municipal Utility District 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and each major fund of the District as of 
September 30, 2015, and the respective changes in financial position for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that Management's 
Discussion and Analysis and the Budgetary Comparison Schedule — General Fund be presented to 
supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States 
of America, which consisted of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management's responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited procedures 
do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the District's basic financial statements. The Texas Supplementary Information required by the 
Texas Commission on Environmental Quality as published in the Water District Financial Management 
Guide and the Other Supplementary Information are presented for purposes of additional analysis and are 
not a required part of the basic financial statements. Such information is the responsibility of 
management and was derived from and relates directly to the underlying accounting and other records 
used to prepare the basic financial statements. The Texas Supplementary Information and the Other 
Supplementary Information have not been subjected to the auditing procedures applied in the audit of the 
basic financial statements and, accordingly, we express no opinion on them. 

McCall Gibson Swedlund Barfoot PLLC 
Certified Public Accountants 
Houston, Texas 

February 5, 2016 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

SEPTEMBER 30, 2015 

In accordance with Governmental Accounting Standards Board Statement 34 ("GASB 34"), the 
management of Senna Hills Municipal Utility District (the "District") offers the following 
discussion and analysis to provide an overview of the District's financial activities for the year 
ended September 30, 2015. Since this information is designed to focus on current year's 
activities, resulting changes, and currently known facts, it should be read in conjunction with the 
District's financial statements that follow. 

FINANCIAL HIGHLIGHTS 

• General Fund: At the end of the current fiscal year, the unassigned fund balance was 
$922,629, an increase of $500,809 from the previous fiscal year. General Fund revenues 
increased from $1,355,300 in the previous fiscal year to $1,607,432 in the current fiscal 
year due to an increase in the District's assessed valuation and an increase in the service 
rates. 

• Debt Service Fund: Fund balance restricted for debt service decreased from $712,877 in 
the previous fiscal year to $512,211 in the current fiscal year. Debt Service Fund 
revenues increased from $720,437 in the previous fiscal year to $768,283 in the current 
fiscal year due to an increase in the District's assessed valuation. 

• Capital Projects Fund: Fund balance restricted for capital projects decreased from 
$110,141 in the previous fiscal year to $-0- in the current fiscal year. 

• Governmental Activities: On a government-wide basis for governmental activities, the 
District had revenues net of expenses of $588,750. Net  position increased from a deficit 
balance of $2,191,739 to a deficit balance of $1,602,989. 

OVERVIEW OF THE DISTRICT 

The District was created by an order of the Commissioner's Court of Travis County, Texas 
on April 6, 1988, and confirmed by the electorate of the District at a confirmation election 
held on January 21, 1995. The District operates and maintains a water distribution system 
and a sewer treatment facility and collection system in Travis County, Texas under Chapter 
54 of the Texas Water Code. The reporting entity of the District encompasses those activities 
and functions over which the District's elected officials exercise significant oversight or 
control. The District is governed by a five member Board of Directors which has been 
elected by District residents or appointed by the Board of Directors. The District is not 
included in any other governmental "reporting entity" as defined by Statement No. 14 of the 
GASB, since Board members are elected by the public and have decision making authority, 
the power to designate management, the responsibility to significantly influence operations 
and primary accountability for fiscal matters. In addition, there are no component units as 
defined in GASB Statements No. 14 and No. 39 which are included in the District's reporting 
entity. 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

SEPTEMBER 30, 2015 

USING THIS ANNUAL REPORT 

This annual report consists of five parts: 

1. Management's Discussion and Analysis (this section) 
2. Basic Financial Statements 
3. Required Supplementary Information 
4. Texas Supplementary Information (required by the Texas Commission on 

Environmental Quality (the TSI section)) 
5. Other Supplementary Information (the OSI section) 

For purposes of GASB 34, the District is considered a special purpose government. This allows 
the District to present the required fund and government-wide statements in a single schedule. 
The requirement for fund financial statements that are prepared on the modified accrual basis of 
accounting is met with the "Governmental Funds Total" column. An adjustment column 
includes those entries needed to convert to the full accrual basis government-wide statements. 
Government-wide statements are comprised of the Statement of Net Position and the Statement 
of Activities. 

OVERVIEW OF THE BASIC FINANCIAL STATEMENTS 

The Statement of Net Position and Governmental Funds Balance Sheet includes a column (titled 
"Governmental Funds Total") that represents a balance sheet prepared using the modified accrual 
basis of accounting. This method measures cash and all other financial assets that can be readily 
converted to cash. The adjustments column converts those balances to a balance sheet that more 
closely reflects a private-sector business. Over time, increases or decreases in the District's net 
position will indicate financial health. 

The Statement of Activities and Governmental Funds Revenues, Expenditures and Changes in 
Fund Balances includes a column (titled "Governmental Funds Total") that derives the change in 
fund balances resulting from current year revenues, expenditures, and other financing sources or 
uses. These amounts are prepared using the modified accrual basis of accounting. The 
adjustments column converts those activities to full accrual, a basis that more closely represents 
the income statement of a private-sector business. 

The Notes to the Financial Statements provide additional information that is essential to a full 
understanding of the information presented in the Statement of Net Position and Governmental 
Funds Balance Sheet and the Statement of Activities and Governmental Funds Revenues, 
Expenditures, and Changes in Fund Balances. 

The Required Supplementary Information presents a comparison statement between the District's 
adopted budget and its actual results. 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

SEPTEMBER 30, 2015 

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE 

Statement of Net Position: 

The following table reflects the condensed Statement of Net Position: 

Summary Statement of Net Position 

Activities 	 Increase 

2015 	2014 	(Decrease)  
Current and other assets 	 $ 1,644,104 $ 1,426,225 	$ 	217,879 
Capital and non-current assets 	 8,545,237 	8,699,079 	(153,842)  
Total Assets 	 10,189,341 	10,125,304 	64,037 

	

1,011,705 	651,269 	360,436 

	

10,780,625 	11,665,774 	(885,149)  

	

11,792,330 	12,317,043 	(524,713) 

(2,630,388) (3,281,554) 651,166 
104,319 666,372 (562,053) 

923,080 423,443  499,637  
(1,602,989) $ (2,191,739) $ 	588,750 

Current Liabilities 

Long-term Liabilities 
Total Liabilities 

Net Investment in Capital Assets 

Restricted 
Unrestricted 
Total Net Position 

The District's combined net position increased by $588,750 to a deficit balance of $1,602,989 
from the previous year deficit amount of $2,191,739. Some of the District's assets are accounted 
for by capital assets or restricted for debt service. The District's unrestricted net assets, which 
can be used to finance day to day operations, totaled $923,080. 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

SEPTEMBER 30, 2015 

Revenues and Expenses: 

Summary Statement of Activities 

Governmental 
Activities 

2015 	2014 
$ 	904,279 $ 	800,211 

	

1,380,307 	1,272,937 

	

88,477 	4,134 

	

2,373,063 	2,077,282 

	

315,408 	329,435 

	

458,126 	471,815 

75,015 76,027 
193,735 220,082 
85,559 73,011 

402,376 676,924 

254,094 500,302 
1,784,313 2,347,596 

	

588,750 	(270,314) 

	

(2,191,739) 	(1,921,425) 

$ (1,602,989) $ (2,191,739) 

Change 
Increase 

(Decrease) 
$ 	104,068 

107,370 
84,343 

295,781 

(14,027) 
(13,689) 

(1,012) 

(26,347) 
12,548 

(274,548) 

(246,208) 
(563,283) 

859,064 

(270,314) 

$ 	588,750 

Service accounts 
Property taxes 
Other 
Total Revenues 

Water/sewer service 
Repairs/maintenance 
Contracted services 
Professional fees 
Other 
Debt Service 
Depreciation/Amortization 
Total Expenses 

Change in Net Position 
Beginning Net Position 

Ending Net Position 

Revenues were $2,373,063 for the fiscal year ended September 30, 2015 while expenses were 
$1,784,313. Net  position increased $588,750. 

Property taxes totaled $1,380,307. Included in these taxes are real and personal property taxes 
which are assessed October 1 and payable before the following January 31. 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

SEPTEMBER 30, 2015 

Revenues - Fiscal Year 2015 

Property Tax 
Revaxue 

62°e 
semce 
Accts 
38ee 

The District's assessed value in fiscal year 2015 was 
approximately $255 million compared to 
approximately $232 million in fiscal year 2014. The 
tax rate is set after reviewing the operating and debt 
service requirements and appraised values determined 
by Travis County. The ad valorem tax rate for fiscal 
year 2015 and 2014 was $0.5411 and $0.549 
respectively per $100 assessed valuation. The 
District's primary revenue sources are service account 
fees and property taxes. 

ANALYSIS OF GOVERNMENTAL FUNDS 

Governmental Funds by Year 
2015 2014 

Cash and investments $ 	1,479,839 	$ 1,301,493 
Receivables 172,820 138,302 
Total Assets $ 	1,652,659 	$ 1,439,795 

Accounts payable 130,074 100,298 
Other payables 86,159 90,374 
Total Liabilities 216,233 190,672 

Deferred Inflows of Resources 1,586 4,285 

Restricted 512,211 823,018 
Unassigned 922,629 421,820 
Total Fund Balance 1434,840 1,244,838 

Total Liabilities, Deferred Inflows of 
Resources and Fund Balances $ 	1652,659 	$ 1,439,795 

For the fiscal year ended September 30, 2015, the District's governmental funds reflect a 
combined fund balance of $1,434,840. 

This fund balance includes a $500,809 increase in the General Fund balance. 

The Debt Service Fund reflects a decrease of $200,666 in fiscal year 2015. The Debt Service 
Fund remitted bond principal of $425,000 and interest of $538,338. More detailed information 
about the District's debt is presented in the Notes to the Financial Statements. 

The Capital Project Fund purchases the District's infrastructure. The Capital Projects Fund had a 
$110,141 decrease in fund balance for fiscal year 2015. The Capital Projects Fund transferred 
$110,188 to the General Fund to reimburse for repair and maintenance work on the District's 
drip field irrigation system. 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

SEPTEMBER 30, 2015 

BUDGETARY HIGHLIGHTS 

The General Operating Fund pays for daily operating expenses. On August 29, 2014, the Board 
of Directors approved a budget for the fiscal year ending September 30, 2015. The budget 
included revenues of $1,435,115 as compared to expenses of $1,027,593. When comparing 
actual to budget, the District had a positive variance of $93,287. More detailed information 
about the District's budgetary comparison is presented in the Required Supplementary 
Information. 

CAPITAL ASSETS 

The District's governmental activities had invested $8,545,237 in land and infrastructure. The 
detail is reflected in the following schedule: 

Summary of Capital Assets, net  
9/30/2015 	9/30/2014 

Capital Assets: 
Land and Easements 
Construction in progress 
Water/Wastewater/Drainage Facilities 
Less: Accumulated Depreciation 
Total Net Capital Assets 

$ 	50,000 $ 	50,000 

	

10,835,131 	10,741,502 
(2,339,894) 	(2,092,423)  

$ 	8,545,237 $ 	8,699,079 

More detailed information about the District's capital assets is presented in the Notes to the 
Financial Statements. 

LONG TERM DEBT 

The District has the following balances outstanding on unlimited tax bonds: 
Bonds 

Payable  
Series 2010 	 $ 5,115,000 

Series 2014 	 6,000,000  
Total 	 $ 11,115,000 

The District owes approximately $11 million to bond holders. During the year, the principal 
balance was reduced by $425,000. More detailed information about the District's long-term debt 
is presented in the Notes to the Financial Statements. 



SENNA HILLS MUNICIPAL UTILITY DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

SEPTEMBER 30, 2015 

CURRENTLY KNOWN FACTS, DECISIONS, OR CONDITIONS 

The total assessed value for the 2015 tax year is approximately $280 million and the net taxable 
assessed value is approximately $277 million. The fiscal year 2016 tax rate is $0.5411 on each 
$100 of taxable value. Approximately 35% of the property tax will fund general operating 
expenses, and approximately 65% of the property tax will be set aside for debt service on the 
District's bonded debt. 

The adopted budget for fiscal year 2016 projects an operating fund balance increase of $57,541. 

REQUESTS FOR INFORMATION 

This financial report is designed to provide a general overview of the District's finances and to 
demonstrate the District's accountability for the funds it receives. Questions concerning any of 
the information provided in this report or requests for additional financial information should be 
addressed to the District in care of Willatt & Flickinger, 2001 North Lamar, Austin, Texas, 
78705. 
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- 	$ 	130,074 - 130,074 
- 	77,604 - 77,604 
- 	 - 409,027 409,027 
- 	 8,555 (8,555) - 

- 	 - 395,000 395,000 
- 10,780,625 10,780,625 

216,233 11,576,097 11,792,330 

	

1,586 	(1,586) 	- 

	

1,586 	(1,586) 	- 

Restricted for debt service - 512,211 
Restricted for capital projects - - 
Unassigned 922,629 - 

TOTAL FUND BALANCES 922,629 512,211 

TOTAL LIABILITIES, DEFERRED 
INFLOWS OF RESOURCES 
AND FUND BALANCES 

	

512,211 	(512,211) 	- 

	

922,629 	(922,629) 	- 

	

1,434,840 	1,434,840) 	- 

$ 1,130,758 	$ 521,901 	$ 	- 	$ 1,652,659 
moo® 

SENNA HILLS MUNICIPAL UTILITY DISTRICT 
STATEMENT OF NET POSITION AND GOVERNMENTAL FUNDS BALANCE SHEET 

SEPTEMBER 30, 2015 

Debt 
General 	Service 

Fund 	Fund 
ASSETS 
Cash and cash equivalents: 

Government - 
Capital Governmental 	 wide 
Projects Funds 	Adjustments 	Statement of 

Fund Total 	Note 2 	Net Position 

Cash $ 	205,394 	$ 	- 	$ 
Cash equivalents 753,679 	520,766 

Receivables: 
Service accounts, no provision 

for uncollectible accounts 148,031 	 - 
Taxes, no provision for 

uncollectible accounts 451 	1,135 
Interfund receivables 8,555 	 - 
Other 14,648 	 - 

Capital assets, net of 
accumulated depreciation: 

- $ 205,394 $ 	- $ 205,394 
- 	1,274,445 	 - 	1,274,445 

- 	148,031 	 - 	148,031 

- 	1,586 	 - 	1,586 
- 	8,555 	(8,555) 	-  
- 	14,648 	 - 	14,648 

Land and easements 	 - 	- 	- 	 - 	50,000 	50,000 
Water/wastewater/drainage facilities 	 - 	- 	- 	 - 	8,495,237 	8,495,237 

TOTAL ASSETS 	 $ 1,130,758 $ 521,901 $ 	- $ 1,652,659 	8,536,682 	10,189,341 

LIABILITIES 
Accounts payable 	 $ 130,074 	$ - 	$ 
Refundable deposits 77,604 - 
Accrued interest payable - - 
Interfund payables - 8,555 
Bonds payable: 

Due within one year - - 
Due after one year - 

TOTAL LIABILITIES 207,678 8,555 

DEFERRED INFLOWS OF RESOURCES 
Property taxes 451 1,135 

TOTAL DEFERRED INFLOWS 
OF RESOURCES 451 1,135 

FUND BALANCES / NET POSITION 
Fund balances: 

NET POSITION• 
Net investment in capital assets 
Restricted for debt service 
Unrestricted 

TOTAL NET POSITION 

	

(2,630,388) 	(2,630,388) 

	

104,319 	104,319 

	

923,080 	923,080 

	

$ 1,602 989 	$ (1,602,989)  

The accompanying notes are an integral part of this statement. 	 FS-1 



SENNA HILLS MUNICIPAL UTILITY DISTRICT 
STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUNDS REVENUES, 

EXPENDITURES AND CHANGES IN FUND BALANCES 
SEPTEMBER 30, 2015 

Government - 
Debt 	Capital Governmental 	 wide 

General 	Service 	Projects Funds 	Adjustments 	Statement of 
Fund 	Fund 	Fund Total 	Note 2 	Activities 

REVENUES: 
Service revenues, including penalties 
Property taxes, including 
penalties and interest 

System connection/inspection fees 
Interest 
Settlement proceeds 
Other 

TOTAL REVENUES 

Current: 
Water/wastewater purchases 
Repairs/maintenance 
Operations/management fee 
Utilities/telephone 
Director fees, including payroll taxes 
Legal fees 
Engineering fees 
Accounting fees 
Audit fees 
Insurance 
Tax appraisal/collection 
Other 

Debt service: 
Principal 
Interest 
Fiscal agent fees 

Capital outlay 
Depreciation 
Amortization 

TOTAL EXPENDITURES / 
EXPENSES 

Excess / (deficiency) of revenues 
over / (under) expenditures / expenses 

OTHER FINANCING 
SOURCES / (USES) 
Operating transfer 

TOTAL OTHER FINANCING 
SOURCES! (USES) 

Change in fund balances / net position 

FUND BALANCES /NET POSITION: 
Beginning of the year 

End of the year  

$ 904,279 $ 	- $ 	- $ 904,279 $ 	- $ 	904,279 

616,196 766,810 - 	 1,383,006 	(2,699) 1,380,307 
150 - - 	 150 	 - 150 
701 1,238 47 	1,986 	 - 1,986 

85,280 - - 	 85,280 	 - 85,280 
826 235 1,061 1,061  

1,607,432 768,283 47 	2,375,762 	(2,699) 2,373,063 

315,408 	 - - 	 315,408 - 	 315,408 
458,126 	 - - 	 458,126 - 	 458,126 

75,015 	 - - 	 75,015 - 	 75,015 
62,411 	 - - 	 62,411 - 	 62,411 

9,527 	 - - 	 9,527 - 	 9,527 
76,185 	 - - 	 76,185 - 	 76,185 
85,900 	 - - 	 85,900 - 	 85,900 
22,350 	 - - 	 22,350 - 	 22,350 

9,300 	 - - 	 9,300 - 	 9,300 
3,228 	 - - 	 3,228 - 	 3,228 
3,734 	4,646 - 	 8,380 - 	 8,380 
1,998 	 15 - 	 2,013 - 	 2,013 

- 	 425,000 	 - 	 425,000 (425,000) - 

- 	 538,338 	 - 	 538,338 (136,912) 401,426 
- 	 950 	 - 	 950 - 950 

93,629 	 - 	 - 	 93,629 (93,629) - 

- 	 - 	 - 	 - 247,471 247,471 
- 	 - 6,623 6,623 

	

1,216,811 	968,949 	 - 	2,185,760 	(401,447) 	1,784,313  

	

390,621 	(200,666) 	 47 	190,002 	398,748 	588,750 

	

110,188 	 - 	(110,188) 	 - 	 - 

	

110,188 	 - 	(110,188) 	 - 	 - 

	

500,809 	(200,666) 	(110,141) 	190,002 	398,748 	588,750 

	

421,820 	712,877 	110,141 	1,244,838 	(3,436,577) 	(2,191,739)  

$ 	922,629 	$ 	512,211 	$ 	- 	$ 1,434,840 	$ (3 ,037,829)    _$ (1,602,989) 

The accompanying notes are an integral part of this statement. 	 FS-2 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

SEPTEMBER 30, 2015 

1. SIGNIFICANT ACCOUNTING POLICIES 

The accounting and reporting policies of the Senna Hills Municipal Utility District (the "District") 
relating to the funds included in the accompanying financial statements conform to generally 
accepted accounting principles ("GAAP") as applied to governmental entities. Generally accepted 
accounting principles for local governments include those principles prescribed by the Governmental 
Accounting Standards Board ("GASB"), which constitutes the primary source of GAAP for 
governmental units. The more significant of these accounting policies are described below and, 
where appropriate, subsequent pronouncements will be referenced. 

Reporting Entity - The District was created by an order of the Commissioner's Court of Travis 
County, Texas on April 6, 1988, and confirmed by the electorate of the District at a confirmation 
election held on January 21, 1995. The District operates and maintains a water distribution system 
and a sewer treatment facility and collection system in Travis County, Texas under Chapter 54 of the 
Texas Water Code. The reporting entity of the District encompasses those activities and functions 
over which the District's elected officials exercise significant oversight or control. The District is 
governed by a five member Board of Directors which has been elected by District residents or 
appointed by the Board of Directors. The District is not included in any other governmental 
"reporting entity" as defined by GASB standards, since Board members are elected by the public and 
have decision making authority, the power to designate management, the responsibility to 
significantly influence operations and primary accountability for fiscal matters. In addition, there 
are no component units as defined in GASB standards which are included in the District's reporting 
entity. 

Basis of Presentation - Government-wide and Fund Financial Statements — These financial 
statements have been prepared in accordance with GASB Codification of Governmental Accounting 
and Financial Reporting Standards Part II, Financial Reporting. 

GASB Codification sets forth standards for external financial reporting for all state and local 
government entities, which include a requirement for a Statement of Net Position and a Statement of 
Activities. It requires the classification of net position into three components: Net Investment in 
Capital Assets; Restricted; and Unrestricted. These classifications are defined as follows: 

• Net Investment in Capital Assets — This component of net position consists of capital 
assets, including restricted capital assets, net of accumulated depreciation and reduced by 
the outstanding balances of any bonds, mortgages, notes, or other borrowings that are 
attributable to the acquisition, construction, or improvements of those assets. 

• Restricted Net Position — This component of net position consists of external constraints 
placed on the use of assets imposed by creditors (such as through debt covenants), 
grantors, contributors, or laws or regulation of other governments or constraints imposed 
by law through constitutional provisions or enabling legislation. 

• Unrestricted Net Position — This component of net position consists of assets that do not 
meet the definition of Restricted or Net Investment in Capital Assets. 

When both restricted and unrestricted resources are available for use, generally it is the District's 
policy to use restricted resources first. 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

SEPTEMBER 30, 2015 

1. SIGNIFICANT ACCOUNTING POLICIES (continued) — 

The financial statements are prepared in conformity with GASB Statement No. 34, and include a 
column for government-wide (based upon the District as a whole) and fund financial statement 
presentations. Statement No. 34 also requires as supplementary information Management's 
Discussion and Analysis, which includes an analytical overview of the District's financial activities. 
In addition a budgetary comparison statement is presented that compares the adopted and amended 
General Fund budget with actual results. 

• Government-wide Statements: The District's statement of net position includes both non-
current assets and non-current liabilities of the District, which were previously recorded in 
the General Fixed Assets Account Group and the General Long-Term Debt Account Group. 
In addition, the government-wide statement of activities column reflects depreciation 
expense on the District's capital assets, including infrastructure. 

The government-wide focus is more on the sustainability of the District as an entity and the 
change in aggregate financial position resulting from financial activities of the fiscal period. 
The focus of the fund financial statements is on the individual funds of the governmental 
categories. Each presentation provides valuable information that can be analyzed and 
compared to enhance the usefulness of the information. 

• Fund Financial Statements: 

Fund based financial statement columns are provided for governmental funds. GASB 
Statement No. 34 sets forth minimum criteria (percentage of assets, liabilities, revenues or 
expenditures of either fund category) for the determination of major funds. All of the 
District's funds are reported as major funds. 

Governmental Fund Types - The accounts of the District are organized and operated on the basis of 
funds, each of which is considered to be a separate accounting entity. The operations of each fund 
are accounted for with a self-balancing set of accounts that comprise its assets, liabilities, fund 
balances, revenues and expenditures. The various funds are grouped by category and type in the 
financial statements. The District maintains the following fund types: 

• General Fund - The General Fund accounts for financial resources in use for general types 
of operations which are not encompassed within other funds. This fund is established to 
account for resources devoted to financing the general services that the District provides for 
its residents. Tax revenues and other sources of revenue used to finance the fundamental 
operations of the District are included in this fund. 

• Debt Service Fund — The Debt Service Fund is used to account for the resources restricted, 
committed or assigned for the payment of debt principal, interest and related costs. 

• Capital Projects Fund - The Capital Projects Fund is used to account for financial 
resources to be used for the acquisition or construction of major capital facilities. 

Non-current Governmental Assets and Liabilities - GASB Statement No. 34 eliminates the 
presentation of Account Groups, but provides for these records to be maintained and incorporates the 
information into the government-wide financial statement column in the Statement of Net Position. 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

SEPTEMBER 30, 2015 

1. SIGNIFICANT ACCOUNTING POLICIES (continued) — 

Basis ofAccounting 

Government-wide Statements - The government-wide financial statement column is reported 
using the economic resources measurement focus and the accrual basis of accounting. Revenues 
are recorded when earned and expenses are recorded when a liability is incurred, regardless of 
the timing of the related cash flows. Property taxes are recognized as revenues in the year for 
which they are levied. 

Fund Financial Statements - The accounting and financial reporting treatment applied to a fund 
is determined by its measurement focus. All governmental fund types are accounted for using a 
current financial resources measurement focus. With this measurement focus, only current assets 
and current liabilities generally are included on the balance sheet. Operating statements of these 
funds present increases (i.e., revenues and other financing sources) and decreases (i.e., 
expenditures and other financing uses) in the net current assets. Governmental funds are 
accounted for on the modified accrual basis of accounting. Under the modified accrual basis of 
accounting, revenues are recorded when susceptible to accrual (i.e. both measurable and 
available). 

"Measurable" means that the amount of the transaction can be determined and "available" means 
the amount of the transaction is collectible within the current period or soon enough thereafter to 
be used to pay liabilities of the current period. 

Expenditures, if measurable, are generally recognized on the accrual basis of accounting when 
the related fund liability is incurred. Exceptions to this general rule include the unmatured 
principal and interest on general obligation long-term debt which is recognized when due. This 
exception is in conformity with generally accepted accounting principles. 

Property tax revenues are recognized when they become available. In this case, available means 
when due, or past due and receivable within the current period and collected within the current 
period or soon enough thereafter to be used to pay liabilities of the current period. Such time 
thereafter shall not exceed 60 days. Tax collections expected to be received subsequent to the 
60-day availability period are reported as deferred revenue. All other revenues of the District are 
recorded on the accrual basis in all funds. 

The District reports deferred revenue on its combined balance sheet. Deferred revenues arise 
when a potential revenue does not meet both the "measurable" and "available" criteria for 
recognition in the current period. In subsequent periods, when revenue recognition criteria are 
met, the liability for deferred revenue is removed from the combined balance sheet and revenue 
is recognized. 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

SEPTEMBER 30, 2015 

1. SIGNIFICANT ACCOUNTING POLICIES (continued) — 

Budgets and Budgetary Accounting — A budget was adopted on August 29, 2014, for the General 
Fund on a basis consistent with generally accepted accounting principles. The District's Board of 
Directors utilizes the budget as a management tool for planning and cost control purposes. All 
annual appropriations lapse at fiscal year-end. 

Pensions - The District has not established a pension plan as the District does not have employees. 
The Internal Revenue Service has determined that Directors are considered to be "employees" for 
federal payroll tax purposes only. 

Cash and Cash Equivalents — Includes cash on deposit as well as investments with maturities of 
three months or less. The investments, consisting of common trust funds, money market funds, and 
obligations in the State Treasurer's Investment Pool, are recorded at cost, which approximates fair 
market value. 

Capital Assets — Capital assets, which include Administrative Facilities and Equipment, Common 
and Recreation Areas, Water Production/Distribution System, Wastewater Collection System, Water 
Quality Ponds and Organizational Costs are reported in the government-wide column in the 
Statement of Net Position. Public domain ("infrastructure") capital assets including water, 
wastewater and drainage systems, are capitalized. Items purchased or acquired are reported at 
historical cost or estimated historical cost. Contributed fixed assets are recorded as capital assets at 
estimated fair market value at the time received. Interest incurred during construction of capital 
facilities is not capitalized. 

Capital assets are depreciated using the straight-line method over the following estimated useful 
lives: 

Asset 	 Years  
Common and Recreation Areas 	 5 -30 

Water Production/Distribution System 	 10- 50 

Wastewater Collection System 	 5 -50 

Organizational Costs 	 5 

Interfund Transactions - Transfers from one fund to another fund are reported as interfund 
receivables and payables if there is intent to repay that amount and if the debtor fund has the ability 
to repay the advance on a timely basis. Operating transfers represent legally authorized transfers 
from the fund receiving resources to the fund through which the resources are to be expended. 

Long-Term Debt - Unlimited tax bonds, which have been issued to fund capital projects, are to be 
repaid from tax revenues of the District. 

In the government-wide financial statements, long-term debt and other long-term obligations are 
reported as liabilities in the applicable governmental activities. Bond premiums and discounts are 
deferred and amortized over the life of the bonds using the straight line method. Bonds payable are 
reported net of the applicable bond premium or discount. 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

SEPTEMBER 30, 2015 

1. SIGNIFICANT ACCOUNTING POLICIES (continued) — 

Long-Term Debt (continued) - 

In the fund financial statements, governmental fund types recognize bond premiums and discounts, 
as well as bond issuance costs, during the current period. The face amount of debt issued is reported 
as other financing sources. Premiums and discounts on debt issuances are reported as other 
financing sources and uses. Issuance costs, whether or not withheld from the actual debt proceeds 
received, are reported as expenditures. 
Fund Balance — Fund balances in governmental funds are classified using the following hierarchy: 

• Nonspendable: amounts that cannot be spent either because they are in nonspendable form or 
because they are legally or contractually required to be maintained intact. The District did 
not have any nonspendable fund balances. 

• Restricted: amounts that can be spent only for specific purposes because of constitutional 
provisions, or enabling legislation, or because of constraints that are imposed externally. 

• Committed: amounts that can be spent only for purposes determined by a formal action of the 
Board of Directors. The Board is the highest level of decision-making authority for the 
District. This action must be made no later than the end of the fiscal year. Commitments 
may be established, modified, or rescinded only through ordinances or resolutions approved 
by the Board. The District does not have any committed fund balances. 

• Assigned: amounts that do not meet the criteria to be classified as restricted or committed, but 
that are intended to be used for specific purposes. The District does not have any assigned 
fund balances. 

• Unassigned: all other spendable amounts in the General Fund. 
When expenditures are incurred for which restricted, committed, assigned or unassigned fund 
balances are available, the District considers amounts to have been spent first out of restricted funds, 
then committed funds, then assigned funds, and finally unassigned funds. 
Accounting Estimates — The preparation of financial statements in conformity with accounting 
principles generally accepted in the United States America requires management to make estimates 
and assumptions that affect the reported amount of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of revenues and 
expenditures during the reporting period. Actual results could differ from those estimates. 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

SEPTEMBER 30, 2015 

2. RECONCILIATION OF THE GOVERNMENTAL FUNDS - 

Adjustments to convert the Governmental Funds Balance Sheet to the Statement of Net Position are 
as follows: 

Fund Balances - Total Governmental Funds $ 	1,434,840 
Capital assets used in governmental activities are not 
financial resources and therefore are not reported 
in the governmental funds- 

Capital assets $ 	10,885,131 
Less: Accumulated depreciation  (2,339,894) 	8,545,237 

Revenue is recognized when earned in the government 
statements, regardless of availability. Governmental funds 
report deferred revenue for revenues earned but not available 1,586 

Long-term liabilities are not due and payable in the current 
period and therefore are not reported in the 
governmental funds: 

Bonds payable, net of deferred charge $ 	(11,115,000) 
Bond discounts, net 62,405 
Bond premiums, net (123,030) 
Accrued interest  (409,027) 	(11,584,652)  

Net Position - Governmental Activities  $ (1,602,989) 

Adjustments to convert the Governmental Funds Revenues, Expenditures and Changes in Fund 
Balances to the Statement of Activities are as follows : 

Changes in Fund Balances - Governmental Funds 
Amounts reported for governmental activities in the 
Statement of activities are different because: 

Governmental funds report: 
Bond principal payments as expenditures 
Interest expenditures in year paid 
Tax revenue when collected 
Capital outlay  

$ 190,002 

$ 425,000 
136,912 

(2,699) 
93,629 	652,842 

Governmental funds do not report: 
Depreciation 
	

$ (247,471) 
Amortization 	 (6,623) 	(254,094) 

Change in Net Position - Governmental Activities 	 $ 588,750 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

SEPTEMBER 30, 2015 

3. CASH AND INVESTMENTS 

The investment policies of the District are governed by State statute and an adopted District 
Investment Policy that includes depository contract provisions and custodial contract provisions. 
Major provisions of the District's investment policy include: depositories must be FDIC-insured 
Texas banking institutions; depositories must fully insure or collateralize all demand and time 
deposits; securities collateralizing time deposits are held by independent third party trustees. 

Cash  - At September 30, 2015, the carrying amount of the District's deposits was $205,394 and the 
bank balance was $212,388. The bank balance was covered by federal depository insurance. 

Investments  - 

Interest rate risk. In accordance with its investment policy, the District manages its exposure to 
declines in fair values through investment diversification and limiting investments as follows: 

• Money market mutual funds are required to have weighted average maturities of 90 
days or fewer; and 

• Other mutual fund investments are required to have weighted average maturities of 
less than two years. 

Credit risk. The District's investment policy requires the application of the prudent-person rule: 
Investments are made as a prudent person would be expected to act, with discretion and intelligence, 
and considering the probable safety of their capital as well as the probable income to be derived. 
The District's investment policy requires that District funds be invested in: 

• Obligations of the United States Government and or its agencies and 
instrumentalities; 

• Money market mutual funds with investment objectives of maintaining a stable net 
asset value of $1 per share; 

• Mutual funds rated in one of the three highest categories by a nationally recognized 
rating agency; and 

• Securities issued by a State or local government or any instrumentality or agency 
thereof, in the United States, and rated in one of the three highest categories by a 
nationally recognized rating agency; and 

• Public funds investment pools rated AAA or AAA-m by a nationally recognized 
rating agency. 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

SEPTEMBER 30, 2015 

3. CASH AND INVESTMENTS (continued) — 

At September 30, 2015, the District held the following investments: 

Governmental Fund  
General 	Debt Service 	Capital Projects 	Investment Rating 

Fair Market Value 
Investment 	 at 9/30/2015 	Unrestricted 	Restricted (1) 	Restricted (2) 	Rating 	Rating Agency  

LOGIC 	 $ 	1,050,477 $ 	753,679 $ 	296,798 $ 	- 	AAAm 	Standard & Poors 

Money Market 	 223,968 	 223,968 	 - 	Various 	Various 

$ 	1,274,445  $ 	753,679  $ 	520,766 $ 	- 

(1) Restricted for Payment of Debt Service and Cost of Assessing and Collecting Taxes 
(2) Restricted for Purchase of Capital Assets. 

The District invests in LOGIC Liquid Asset Investment Pool (LOGIC), a public funds investment 
pool created pursuant to the Interlocal Cooperation Act of the State of Texas. The District has 
delegated the authority to hold legal title to LOGIC as custodian and to make investment purchases 
with the District's funds. 

LOGIC is a member-owed, member-governed public funds investment pool. The Board of Trustees, 
who have governance responsibilities, is comprised of participants in LOGIC and members of the 
Texas Association of School Business Officials (TASBO). 

The District has investments in the Liquidity Asset Fund. The Liquidity Asset Fund operates in a 
manner consistent with the Securities and Exchange Commission's Rule 2a-7 of the Investment 
Company Act of 1940. The Liquidity Asset Fund uses amortized cost rather than the market value 
to report net assets to compute share prices. Accordingly, the fair value of the position of the 
Liquidity Asset Fund is the same as the value of the Liquidity Asset Fund shares. 

Concentration of credit risk. In accordance with the District's investment policy, investments in 
individual securities are to be limited to ensure that potential losses on individual securities do not 
exceed the income generated from the remainder of the portfolio. As of September 30, 2015, the 
District did not own any investments in individual securities. 

Custodial credit risk-deposits. Custodial credit risk is the risk that in the event of a bank failure, the 
District's deposits may not be returned to it. The government's investment policy requires that the 
District's deposits be fully insured by FDIC insurance or collateralized with Obligations of the 
United States or its agencies and instrumentalities. As of September 30, 2015, the District's bank 
deposits were covered by FDIC insurance and other pledged collateral. 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

SEPTEMBER 30, 2015 

4. PROPERTY TAXES 

Property taxes attach as an enforceable lien on January 1. Taxes are levied on or about October 1, 
are due on November 1, and are past due the following February 1. The Travis Central Appraisal 
District established appraisal values in accordance with requirements of the Texas Legislature. The 
District levies taxes based upon the appraised values. The Travis County Tax Assessor Collector 
bills and collects the District's property taxes. The Board of Directors set tax rates for the 2014 tax 
year on September 26, 2014. 

The property tax rates, established in accordance with State law, were based on 100% of the net 
assessed valuation of real property within the District on the 2014 tax roll. The tax rate, based on 
total taxable assessed valuation of $254,710,681 was $0.5411 on each $100 valuation and was 
allocated as follows: 

Tax Rate  

	

General Fund 	 $ 0.2411 
Debt Service Fund 	 0.3000 

$ 0.5411 

The maximum allowable maintenance tax of $1.00 was established by the voters on January 21, 
1995. 

Property taxes receivable at September 30, 2015, consisted of the following: 

Debt 
General 	Service 

Fund 	Fund 	Total  
Current year levy 	$ 	112 $ 	139 $ 	251 
Prior years' levies 	339 	996 	1,335 

	

$ 	451 $ 	1,135 $ 	1,586 

The District is prohibited from writing off real property taxes without specific authority from the 
Texas Legislature. 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

SEPTEMBER 30, 2015 

5. INTERFUND ACCOUNTS 

A summary of interfund accounts at September 30, 2015, is as follows: 

General Fund - 
Debt Service Fund 

Debt Service Fund - 
General Fund 

6. CHANGES IN CAPITAL ASSETS 

Interfund 
Receivables 	Pa ables 

$ 	8,555 $  

- 	 8 555 
$ 	8,555 $ 	8,555 

A summary of changes in capital assets follows: 

Balance 	 Balance 
10/1/2014 	Additions 	Deletions 	9/30/2015 

Capital assets not being depreciated: 
Land 	 $ 	50,000 $ 	- 	$ 	- 	$ 	50,000 
Construction in Progress 	 - 	 - 	- 	 - 

Total Capital assets not being depreciated 	50,000 	- 	- 	50,000 

Capital assets being depreciated: 
Water/Wastewater/Drainage System 	10,741,502 	93,629 	- 	10,835,131 

Total capital assets being depreciated 	10,741,502 	93,629 	- 	10,835,131 

Less accumulated depreciation for: 
Water/Wastewater/Drainage System 	(2,092,423) 	(247,471) 	- 	(2,339,894) 

Total accumulated depreciation 	 (2,092,423) 	(247,471) 	- 	(2,339,894) 

Total capital assets being depreciated, 
net of accumulated depreciation 

	
8,649,079 	(153,842) 	- 	8,495,237 

Total capital assets, net 
	

$ 8,699,079 $ 	(153,842) $ 	- 	$ 8,545,237 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

SEPTEMBER 30, 2015 

7. BONDED DEBT 

The following is a summary of bond transactions of the District for the year ended September 30, 
2015: 

Bonds payable at October 1, 2014 
Bonds issued 
Bonds refunded 
Bonds retired 
Bond discount, net of accumulated amortization 
Bond premium, net of accumulated amortization 
Bonds payable at September 30, 2015 

Combination Unlimited 
Tax Bonds  

$ 	11,540,000 

(425,000) 
(62,405) 
123,030  

$ 	11,175,625 

Bonds payable at September 30, 2015, were comprised of the following individual issues: 

Unlimited Tax and Waterworks and Sewer System Revenue Refunding Bonds : 

$5,115,000 - 2010 Unlimited Tax and Waterworks and Sewer System Revenue Refunding Bonds 
paid serially through the year 2033 at interest rates which range from 2.00% to 4.50%. Bonds 
maturing on August 15th of each of the years on or after 2021 are redeemable on August 15, 2020 or 
on any date thereafter. Bonds maturing on August 15, 2026, 2028, 2030 and 2033 are subject to 
mandatory redemption. 

$6,000,000 - 2014 Unlimited Tax and Waterworks and Sewer System Revenue Refunding Bonds 
paid serially through the year 2033 at interest rates which range from 2.00% to 4.00%. Current 
interest bonds maturing on or after August 15, 2024 are subject to optional redemption on February 
15, 2024 or on any date thereafter. Capital appreciation bonds are not subject to redemption prior to 
stated maturity. 

The annual requirement to amortize all bonded debt at September 30, 2015, including interest, is as 
follows: 

Year Ended 
September 30, Principal Interest Total  

2016 $ 	395,000 	$ 565,937 	$ 960,937 
2017 395,000 567,032 962,032 
2018 595,000 366,444 961,444 
2019 610,000 350,593 960,593 
2020 625,000 334,295 959,295 

2021 - 2025 3,295,000 1,355,675 4,650,675 
2026 -2030 3,275,000 766,187 4,041,187 
2031 -2033 1,925,000 160,801 2,085,801 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

SEPTEMBER 30, 2015 

7. BONDED DEBT (continued) - 

$512,211 is available in the Debt Service Fund to service the bonded debt. Bonds authorized but not 
issued amounted to $1,105,000 at September 30, 2015. 

8. LINE OF CREDIT 

On April 25, 2014, the District secured a line of credit of $200,000. Collateral for the line of credit 
includes all tax receipts, tax receivables, tax payments, tax obligations, receivables and other such 
rights to payments of any nature. Interest on the line of credit currently accrues at the greater 
interest rate of prime plus 1% or 4.25%. All principal and accrued unpaid interest is due and payable 
in full on or before April 15, 2016. 

As of September 30, 2015, principal due was $-0- and accrued interest due was $-0-. 

9. COMMITMENTS AND CONTINGENCIES 

On June 22, 2012, the District entered into an agreement with the Lower Colorado River Authority 
("LCRA") that replaced an earlier agreement dated January 11, 1993 and amended March 25, 1999. 
Under this agreement, the District is entitled to a maximum quantity of 404 acre feet of raw water. 
The District is charged $151 per acre-foot for water usage and $75.50 per acre-foot for reserved 
capacity. 

On September 2, 1994, the District entered into a water supply agreement with the Lower Colorado 
River Authority ("LCRA"). The term of the agreement is for 40 years. Under this agreement, the 
LCRA agrees to provide certain water services to the District for raw water which the District 
purchases pursuant to the District's Raw Water Contract. The District is obligated to pay the LCRA 
a connection fee for each new retail water connection. Additionally, the District pays a monthly 
charge each month and a volume rate for the amount of water delivered to the District. During the 
prior fiscal year, this agreement was assigned by the LCRA to the West Travis County Public Utility 
Agency. 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

SEPTEMBER 30, 2015 

10. RISK MANAGEMENT 

The District is exposed to various risks of losses related to torts; theft of, damage to, and destruction 
of assets; errors and omissions; and natural disasters. The District has obtained coverage from 
commercial insurance companies and the Texas Municipal League Intergovernmental Risk Pool (the 
"TML Pool") to effectively manage its risk. All risk management activities are accounted for in the 
General Fund. Expenditures and claims are recognized when it is probable that a loss has occurred 
and the amount of the loss can be reasonably estimated. In determining claims, events that might 
create claims, but for which none have been reported, are considered. 

The TML Pool was established by various political subdivisions in Texas to provide self-insurance 
for its members and to obtain lower costs for insurance. TML Pool members pay annual 
contributions to obtain the insurance. Annual contribution rates are determined by the TML Pool 
Board. Rates are estimated to include all claims expected to occur during the policy including 
claims incurred but not reported. The TML Pool has established Claims Reserves for each of the 
types of insurance offered. Although the TML Pool is a self-insured risk pool, members are not 
contingently liable for claims filed above the amount of the fixed annual contributions. If losses 
incurred are significantly higher than actuarially estimated, the TML Pool adjusts the contribution 
rate for subsequent years. Members may receive returns of contributions if actual results are more 
favorable than estimated. 

11. DEFICIT IN NET POSITION 

Total net position had a deficit balance of $1,602,989 at September 30, 2015. This is primarily 
attributed to capitalized interest, bond proceeds transferred to the General Fund and 
depreciation/amortization expense associated with the District's bond issues. 

12. SUBSEQUENT EVENTS 

In preparing these financial statements, management has evaluated and disclosed all material 
subsequent events through February 5, 2016. 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

SEPTEMBER 30, 2015 

13. PENDING LITIGATION 

Cause No. D-l-GN-12-000602; Senna Hills, Ltd., Plaintiff v. Senna Hills Municipal Utility District, 
Defendant in the District Court of Travis County, Texas; 250 th  Judicial District. In this case, Senna 
Hills, Ltd. complains that Senna Hills MUD installed a wastewater line in a public utility easement. 
A Motion for Partial Summary Judgment filed by Senna Hills, Ltd. was denied. The possibility of 
an outcome adverse to the MUD in this litigation is remote. 

Cause No. D-1-GN-14-004993; Senna Hills, Ltd., Plaintiff v. Senna Hills Municipal Utility District, 
Defendant in the District Court of Travis County, Texas; 200 th  Judicial District. In this case the 
Plaintiff seeks to build an office building on a tract of land of approximately 11.73 acres. The land 
is addressed in the Conceptual Plan attached to the First Amended and Restated Agreement 
Concerning Creation and Operation of Senna Hills Municipal Utility District, by and between the 
Plaintiffs, the City of Austin and the District, dated effective as of October 1, 1992. The 11.73 
acres is identified on the Conceptual Plan attached to the Consent Agreement as "Lot 3" and "Lot 4". 
Lot 3 is a 10 acre tract on which is written "School (irrigation ESMT)." Lot 4 is a 1.73 acre tract on 
which is written "Irrigation." The Plaintiff contends that the requirement that the 11.73 acre tract be 
dedicated or set aside as land available to the MUD for irrigation purposes can be eliminated by the 
City of Austin Director of Planning and Development without the consent of the MUD. Plaintiff's 
petition has been amended to add a claim against the District for inverse condemnation of the 11.73 
acre tract, with no amount of damages specified and to request a declaratory judgment fmding and 
declaring that the TCEQ permit held jointly by the Plaintiff and the District should be amended to 
allow irrigation on tracts of less than 15% slope. The report prepared by the District's engineer 
shows that the District requires a part of the 11.73 acre tract for irrigation. The District's engineer 
has been deposed and limited written discovery has been conducted. The City of Austin has been 
made a party to this case. Mediation of this case was held jointly with Cause No. D-1-GN-12-
000602 on January 21, 2016. The outcome of this case cannot be predicted at this time. 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND 

SEPTEMBER 30, 2015 

Variance 
Original Positive 

Actual Budget (Negative) 

$ 	904,279 $ 	821,814 $ 	82,465 
616,196 613,301 2,895 

701 - 701 
85,280 - 85,280 

826 - 826 

1,607,432 1,435,115 172,317 

315,408 348,623 33,215 
458,126 400,800 (57,326) 

75,015 74,400 (615) 
62,411 61,200 (1,211) 

9,527 9,720 193 
76,185 48,000 (28,185) 
85,900 42,000 (43,900) 
22,350 22,350 - 

9,300 10,000 700 
3,228 3,200 (28) 
3,734 4,300 566 
1,998 3,000 1,002 

93,629 - (93,629) 

1,216,811 	1,027,593 	(189,218) 

REVENUES: 
Service revenues, including penalties 
Property taxes, including penalties 
Interest 
Settlement proceeds 
Other 

TOTAL REVENUES 

EXPENDITURES: 
Current: 

Water/wastewater purchases 
Repairs/maintenance 
Operations/management fees 
Utilities/telephone 
Director fees, including payroll taxes 
Legal fees 
Engineering fees 
Accounting fees 
Audit fees 
Insurance 
Tax appraisal/collection 
Other 

Capital outlay 

TOTAL EXPENDITURES 

Excess of revenues over expenditures 
	

390,621 
	

407,522 
	

(16,901) 

OTHER FINANCING USES 
Operating transfer 

TOTAL OTHER FINANCING USES 

Change in fund balances / net position 

FUND BALANCE: 
Beginning of the year 

End of the year  

	

110,188 	 - 	110,188 

	

110,188 	 - 	110,188 

	

500,809 	$ 407,522 	$ 	93,287 

421,820 

$ 922,629 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
TSI-1. SERVICES AND RATES 

SEPTEMBER 30, 2015 

1. Services Provided by the District during the Fiscal Year: 

® Retail Water 	 ❑ Wholesale Water 	Drainage 
® Retail Wastewater 	 ❑ Wholesale Wastewater 	 Irrigation 
❑ Parks/Recreation 	 ❑ Fire Protection 	 ❑ Security 
❑ Solid Waste/Garbage 	 ❑ Flood Control 	 ❑ Roads 
❑ Participates in joint venture, regional system and/or wastewater service (other than 

emergency interconnect) 
❑ Other (specify): 

2. Retail Service Providers 
a. Retail Rates Based on 5/8" Meter (or equivalent): 

Rate per 1000 
Minimum Minimum Flat Rate Gallons Over Usage 

Charge Usage Y/N Minimum Levels  
WATER: 	 $ 	28.12 - N $ 	5.05 0,001-20,000  

$ 	7.00 20,001-30,000  
$ 	9.00 30,001-45,000  
$ 	10.00 45,001-60,000  
$ 	12.00 60,001-75,000  
$ 	14.00 Over 75,000  

WASTEWATER: 	$ 	70.00 10,000 N $ 	2.85 10,001 and over.  
SURCHARGE: 	$ 	- - - $ 	-  

District employs winter averaging for wastewater usage? Yes X❑ No ❑ 

Total charges per 10,000 gallons usage: Water 	$ 78.62  Wastewater  $ 	70.00 

b. Water and Wastewater Retail Connections: 

Meter Total Active ESFC 
Size Connections Connections Factor  

Unmetered  0.0 0.0  1.0 
405.0 405.0  1.0 

1"  5.0 5.0  2.5 
1 1/2"  1.0 1.0  5.0 

2"  1.0 1.0  8.0 
3"  0.0 0.0  15.0 
4"  0.0 0.0  25.0 
6"  0.0 0.0  50.0 
8"  0.0 0.0  80.0 
10"  0.0 0.0  115.0 

Total Water  412.0 412.0  
Total Wastewater  405.0 405.0  1.0 

Active 
ESFC's  

0.0  
405.0  
12.5  
5.0  
8.0  
0.0  
0.0  
0.0  
0.0  
0.0  

430.5  
405.0  
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
TSI-1. SERVICES AND RATES 

SEPTEMBER 30, 2015 

3. Total Water Consumption during the Fiscal Year (rounded to the nearest thousand): 

Gallons pumped into system: 	91,757 	 Water Accountability Ratio  
(Gallons billed / Gallons Pumped) 

Gallons billed to customers: 	75,599 	 82.4% 

4. Standby Fees (authorized only under TWC Section 49.231): 

Does the District assess standby fees? 

If yes, Date of the most recent Commission Order: 

Does the District have Operation and 
Maintenance standby fees? 

If yes, Date of the most recent Commission Order: 

5. Location of District 

Yes ❑ No 111 

Yes 0 No 

County(ies) in which district is located: 	 Travis 

Is the District located entirely within one county? 	Yes © No ❑ 

Is the District located within a city? 	Entirely ❑ 	Partly ❑ Not at all ❑X 

City(ies) in which district is located: 
	

N/A 

Is the District located within a city's extra territorial jurisdiction (ETJ)? 

Entirely 0  Partly ❑ Not at all ❑ 

ETJ's in which district is located: 	 Austin, Texas 

Are Board members appointed by an office outside the district? 

Yes ❑ No ❑ 

If Yes, by whom? 
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9,300 
76,185 
85,900 

315,408 

97,365 
3,734 

62,411 

458,126 

3,228 
1,998 

93,629 

$ 1,216,811 

SENNA HILLS MUNICIPAL UTILITY DISTRICT 
TSI-2. GENERAL FUND EXPENDITURES 

SEPTEMBER 30, 2015 

Professional Fees: 
Auditing 
Legal 
Engineering 

Purchased Services For Resale- 
Bulk Water and Wastewater Purchases 

Contracted Services: 
General Manager / Bookkeeping 
Appraisal District/Tax Collector 

Utilities 

Repairs and Maintenance 

Administrative Expenditures: 
Insurance 
Other Administrative Expenditures 

Capital Outlay: 
Capitalized Assets 

TOTAL EXPENDITURES 

Number of persons employed by the District: 
	 Q Full-Time Q  Part-Time 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
TSI-3. TEMPORARY INVESTMENTS 

SEPTEMBER 30, 2015 

Accrued 
Interest 

Identification Balance Receivable 
or Certificate 	Interest Maturity 	at End at End 

Funds 	 Number 	Rate Date 	of Year of Year  

General Fund: 

Logic Investment Pool 	XXX8010 	Varies N/A 	$ 	753,679 $ 	-  

Total  753,679 - 

Debt Service Fund: 

Logic Investment Pool 

Logic Investment Pool 

Money Market Account 

Money Market Account 

XXX8020 Varies N/A 

XXX8050 Varies N/A 

XXX5991 Varies N/A 

XXX6068 Varies N/A 

	

6,317 	 - 

290,481 

14,920 

	

209,048 	 -  

	

520,766 	 -  

	

$ 1,274,445 	$ 	- 

Total 

Total - All Funds 
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Maintenance 
Taxes 

$ 	1,623 

614,564 
(291) 

615,896 

Debt Service 
Taxes 

$ 	2,662 

764,701 
(362) 

767,001 

SENNA HILLS MUNICIPAL UTILITY DISTRICT 
TSI-4. TAXES LEVIED AND RECEIVABLE 

SEPTEMBER 30, 2015 

Property Valuations -
Land and improvements 

Total Property Valuations 

614,161 764,200 
1,284 1,666 

615,445 765,866 

$ 451 $ 1,135 

$ 339 $ 996 
112 139 

$ 451 $ 1,135 

2014 	 2013 2012 2011 

$ 	254,710,681 	$ 	232,108,431 	$ 217,425,434 $ 201,778,579 

$ 	254,710,681 	$ 	232,108,431 	$ 217,425,434 $ 201,778,579 

Taxes Receivable, Beginning of Year 

2014 Original Tax Levy, less abatements 
Adjustments 

Total to be accounted for 

Tax collections: 
Current year 
Prior years 

Total collections 

Taxes Receivable, End of Year 

Taxes Receivable, By Years 
2013 and before 
2014 

Taxes Receivable, End of Year 

Tax Rates per $100 Valuation: 
Debt Service tax rates 	 $ 0.3000 $ 	0.3100 $ 	0.3200 $ 	0.4400 
Maintenance tax rates 0.2411 0.2390 0.2290 0.0926 

Total Tax Rates per $100 Valuation: 	$ 0.5411 $ 	0.5490 $ 	0.5490 $ 	0.5326 

Original Tax Levy 	 $ 1,378,612 $ 	1,274,671 $ 	1,193,666 $ 	1,074,673 

Percent of Taxes Collected 
to Taxes Levied ** 
	

99.9% 
	

99.9% 
	

99.9% 
	

99.9% 

Maximum Maintenance Tax Rate Approved by Voters: 1.00 on 	1/21/1995. 

**Calculated as taxes collected in current and previous years divided by tax levy 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
TSI-5. LONG-TERM DEBT SERVICE REQUIREMENTS - BY YEARS 

SEPTEMBER 30, 2015 

Unlimited Tax Bonds Unlimited Tax Refunding Bonds 
Series 2010 Series 2014 Total - All Issues 

Fiscal Principal Interest Principal Interest Principal Interest 
Year Due Due Due Due Due Due 

Ending 8/15 2/15, 8/15 Total 9/01 3/01, 9/01 Total 8115 2/15, 8/15 Total 

2016 $ 	375,000 $ 	181,581 	$ 556,581 $ 	20,000 $ 	384,356 	$ 404,356 $ 	395,000 $ 	565,937 	$ 960,937 
2017 385,000 172,675 557,675 10,000 394,357 404,357 395,000 567,032 962,032 
2018 395,000 162,088 557,088 200,000 204,356 404,356 595,000 366,444 961,444 
2019 410,000 150,237 560,237 200,000 200,356 400,356 610,000 350,593 960,593 
2020 415,000 137,938 552,938 210,000 196,357 406,357 625,000 334,295 959,295 
2021 440,000 123,931 563,931 210,000 191,631 401,631 650,000 315,562 965,562 
2022 455,000 108,531 563,531 210,000 186,119 396,119 665,000 294,650 959,650 
2023 470,000 92,038 562,038 220,000 180,344 400,344 690,000 272,382 962,382 
2024 405,000 74,413 479,413 225,000 173,744 398,744 630,000 248,157 878,157 
2025 145,000 58,212 203,212 515,000 166,712 681,712 660,000 224,924 884,924 
2026 135,000 52,412 187,412 545,000 149,975 694,975 680,000 202,387 882,387 
2027 130,000 47,013 177,013 570,000 132,262 702,262 700,000 179,275 879,275 
2028 120,000 41,650 161,650 610,000 112,313 722,313 730,000 153,963 883,963 
2029 175,000 36,700 211,700 395,000 90,200 485,200 570,000 126,900 696,900 
2030 175,000 29,262 204,262 420,000 74,400 494,400 595,000 103,662 698,662 
2031 165,000 21,826 186,826 450,000 57,600 507,600 615,000 79,426 694,426 
2032 165,000 14,400 179,400 480,000 39,600 519,600 645,000 54,000 699,000 
2033 155,000 6,975 161,975 510,000 20,400 530,400 665,000 27,375 692,375 

$ 	5,115,000 $ 	1,511,882 	$ 6,626,882 $ 	6,000,000 $ 	2,955,082 	$ 8,955,082 $ 	11,115,000 $ 	4,466,964 	$ 15,581,964 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
TSI-6. CHANGES IN LONG-TERM BONDED DEBT 

SEPTEMBER 30, 2015 

Bond Issues 

Interest Rate 

Dates Interest Payable 

Maturity Dates 

Bonds Outstanding at Beginning 
of Current Fiscal Year 

Bonds Sold During the 
Current Fiscal Year 

Retirements During the 
Current Fiscal Year: 

Principal 
Refunded 

Bonds Outstanding at End 
of Current Fiscal Year 

Interest Paid During the 
Current Fiscal Year 

Paying Agent's Name & Address: 

Bond Authority: 

Amount Authorized by Voters 
Amount Issued 

Remaining To Be Issued 

Series 2010 Series 2014  

2.00% - 4.50% 2.00% to 4.00% 

2/15,8/15 2/15,8/15 

8/15/2033 8/15/2033 

$ 	5,485,000 	$ 6,055,000 	$ 11,540,000 

	

(370,000) 	(55,000) 	(425,000) 

$ 	5,115,000 	$ 6,000,000 	$ 11,115,000 

$ 	188,982 	$ 	349,356 	$ 	538,338 

Wells Fargo Bank Bank of Texas 

Austin, TX 	Austin, TX 

Tax Bonds 	Refunding Bonds 

$ 	16,000,000 	N/A 

	

(14,895,000) 	$ 12,505,000 

$ 	1,105,000 	N/A 

Total 

* Includes all bonds secured with tax revenues. Bonds in this category may also be secured with other revenues 
in combination with taxes. 

Debt Service Fund Cash and Temporary Investments balances as of September 30,2015: 	 $ 	520,766 

Average Annual Debt Service Payment (Principal & Interest) for the remaining term of all debt: 	$ 	865,665 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
TSI-7. COMPARATIVE SCHEDULE OF REVENUES AND EXPENDITURES - 

GENERAL AND DEBT SERVICE FUNDS - FIVE YEARS 
SEPTEMBER 30, 2015 

Percent of 
Amounts Food Total Revenue  

2015 2014 2013 2012 2011 2015 2014 2013 2012 2011  
GENERALFUNDREVENUES; 

Property taxes, including 

penalaes and interest S 	616,1% $ 	554,471 S 497,934 S 	187,348 $ 	164,985 359% 40.9% 31.8% 21.5% 197% 
Service revenues, including penalties 904,279 799,711 719,0% 682,060 666,051 52,6% 59.0% 459% 753% 79.2% 
Tapfca 150 500 _ - 3,714 0.1% 01% - - 04% 
Settlement proceeds 85,280 - - - - 5.0% - - _ 
interest 701 200 181 36 719 0.0% - - - 0.1% 
Transfers in 110,188 - 349,714 - - 6A% 22.3% - - Other  826 418 1,438 5,055 0.2% 0.6%  

TOTAL GENERAL FUND 
REVENUES AND OTHER SOURCES  1,717,620 1,355,300 1,566,925 870.882 840,534 100.0% 100.0% 100.0% 1000'. 100.0%  

GENERAL FUND EXPENDITURES: 
Current 

Waterwastewater purclrases 315,408 329,435 421,764 437,229 463,477 18,4% 24.4% 26.9% 50.3% 55.1% 
RepamOrmuntenancc 458,126 471,815 524,857 165,873 77,234 26.7% 34.8% 33.5% 19.0% 9.2% 
Operations/Managentent fees 75,015 76,027 92,682 74,683 44,622 4A% 5.6% 5.9% 8.6% 5.3% 
Utdetreshelephone 62,411 61,322 58,711 48,460 39,235 3.6% 4.5% 3.7% 5.6% 4.7% 
Director fees, including payroll taxes 9,527 484 - - - 0.6% - - - - 
Legal fees 76,185 83,817 55,693 71,364 39,565 4A% 6.2% 36% 82', 4.7% 
Engineeringfces 85,900 104,915 44,116 54,339 53,416 5.0% 7.7% 28% 62% 6.4% 
Accounting fees 22,350 22,350 22,350 12,600 _ 1.3% 1.6% 14% 0 - 
Auditfees 9,300 9,000 8,900 11,000 14,500 0.5% 0.7% 06% 13% 1.7% 
lastmnce 3,228 3,062 2,587 2,170 2,594 02% 0.2% 02% 02% 0.3% 
Taxappraisal collection 3,734 4,190 3,977 1,062 833 0.2% 0.3% 03% DI'. 0.1% 
Other 1,998 1,066 3,306 19,842 88,546 0.1% 0.1% 02% 23% 10.5% 

Capital Outlay  93,629 5,000 153,635 5.5% 0.3% 176%.  

TOTAL GENERAL FUND 
EXPENDITURES AND OTHER USES  1,216,811 1,167,483 1,243, 443 1,052,257 824,022 70.7% 86.1% 794% 1208% 98.0%  

EXCESS (DEFICIENCY) OF GENERAL FUND REVENUES 
AND OTHER SOURCES OVER (UNDER) 
EXPENDITURES AND OTHER USES $ 	500 09 S 	187,817 $ 322 982 S (181.375) $ 	16 512 29.3% 13.9%  20.6%  .208% 2.0% 

DEBT SERVICE FUND REVENUES: 
Property taxes, including 

penalties and interest S 	766,810 $ 717,034 S 695,206 $ 	890,208 S 890,453 99.8% 99.5% 992% 995% 99.7% 
Interest and other  1,473 3,403 5.958  4,729 3,053 0.2% 05% 08% 05'. 03%  

TOTAL DEBT SERVICE FUND 
REVENUES AND OTHER SOURCES  768,283 720,437 701,164 894,937 893,506 100.0% 100.0% 1000% 1000'. 100.0%  

DEBT SERVICE FUND EXPENDITURES: 
Taxappraisal/collection 4,646 2,802 2,659 5,046 4,659 04% 0.4% 0.4% 06% 0.5% 
Financial advisor few 950 1,377 1,587 1,323 - 0.1% 0.2% 02% 0 - 
Bondprincipal 425,000 550,000 435,000 170,000 245,000 55.4% 764% 62.1'. 190% 27.4% 
Bond interest 538,338 400,894 516,916 761,466 680,046 70.1% 556°. 737% 851% 76.1% 
Bond issue costs - 288,741 - - _  401 °e - _ 
Fiscal agent few and other 15 85 1,463 60 (8,667) - 0.2% - -1.0% 
Operating Transfers out 216,792 30.9%  
Payment to escrow agent net of proceeds (290,726)  -40 4', 

TOTAL DEBT SERVICE FUND 

EXPENDITURES AND OTHER USES  968,949 953,173 1,174,417 937.895 921,039 1262% 1323°• 167.5% 1048% 103.0%  

EXCESS (DEFICIENCY) OF DEBT SERVICE 
FUND REVENUES AND OTHER SOURCES OVER 
(UNDER) EXPENDITURES AND OTHER USES S 	200 666  $  S 473 253 S 	(42,958) S 	(27,532) -26.2•/.  -32.3% -67.5%  -48%  -30% 

TOTAL ACTIVE RETAIL 
WATER CONNECTIONS 412 410 403 ® 398 

TOTAL ACTIVE RETAIL 
WASTEWATERCONNECITONS 405 ®0 397 397  398 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
TSI-8. BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS 

SEPTEMBER 30, 2015 

Complete District Mailing Address: 

District Business Telephone Number: 

Submission Date of the most recent District 
Registration Form TWC Sections 36.054 & 49.054: 

Limits on Fees of Office that a Director may receive 
during a fiscal year: (Set by Board Resolution 
TWC Section 49.060) 

do Willatt & Flickinger, 2001 N Lamar, Austin TX 78705 

(512) 476-6604 

January 20, 2015 

$7,200 

Term of Office 
(Elected or Fees of Expense 
Appointed) Office Paid * Reimbursements 

Name and Address: or Date Hired 9/30/2015 9/30/2015 Title at Year End 

Board Members: 

CHET PALESKO (Elected) $ 1,950 $ 	 - President 
11/14 - 11/18 

DAVID I. PERL (Elected) $ 1,950 $ 	 - Vice-President 
11/14 - 11/18 

LISA S. MCKENZIE (Appointed) $ 1,800 $ 	 - Secretary 
9/13 -11/16 

COREY NEWHOUSE (Appointed) $ 1,650 $ 	 - Assistant Secretary 
6/14- 11/16 

JOSEPH MATTHEW SZOO (Appointed) $ 1,500 $ 	 - Assistant Secretary 
3/13- 11/16 

* Fees of Office are the amounts actually paid to a director during the district's fiscal year. 

Consultants: 

Severn Trent Environmental Services Inc. 9/1/2012 $ 348,188 $ 	 - District Manager 

Willatt & Flickinger 9/8/2005 $ 75,241 $ 	 - Attorney 

McCall Gibson Swedlund Barfoot PLLC 9/26/2014 $ 9,300 $ 	 - Auditor 

Murfee Engineering 7/13/2011 $ 94,500 $ 	 - Engineer 

Southwest Securities, Inc. 10/15/1997 $ - $ 	 - Financial Advisor 

Bott & Douthitt, PLLC 3/1/2012 $ 22,350 $ 	 114 Bookkeeper/ 

Travis County Tax Collector 2/27/95 $ 549 $ 	 - Tax Collector 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
OSI-1. PRINCIPAL TAXPAYERS 

SEPTEMBER 30, 2015 

Tax Roll Year  
Taxpayer Type of Property 2015 2014 2013  

Homeowner N/A $ 	1,002,705 $ 	936,755 $ 	873,445 

Homeowner N/A 991,632 923,540 846,747 

Homeowner N/A 968,298 903,732 833,546 

Homeowner N/A 960,058 901,484 823,372 

Homeowner N/A 959,864 883,554 807,460 

Homeowner N/A 936,047 872,604 807,111 

Homeowner N/A 933,272 867,843 793,276 

Homeowner N/A 932,188 862,729 788,948 

Homeowner N/A 924,774 857,140 786,382 

Homeowner N/A  920,517 848,429 770,404  

Total  $ 	9,529,355 $ 	8,857,810 $ 	8,130,691  

Percent of Assessed Valuation  3.4% 3.5% 3.5% 
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SENNA HILLS MUNICIPAL UTILITY DISTRICT 
OSI-2. ASSESSED VALUE BY CLASSIFICATION 

SEPTEMBER 30, 2015 

Tax Roll Year 

2015 	 2014 	 2013 
Type of Property Amount % Amount % Amount 

Single Family $ 279,711,249 101.0% $ 261,959,488 102.8% $ 232,453,730 100.1% 

Vacant Lot 146,000 0.1% 356,000 0.1% 156,000 0.1% 

Non-Qualified Land 11,730 - 11,730 - 11,730 - 

Industrial and Manufacturing Personal 45,399 - 45,399 - 45,399 - 

Commercial Real Property 104,380 - 112,922 0.1% 119,517 0.1% 

Commercial Personal Property 117,369 - 99,796 - 105,902 - 

Residential Inventory - - - - 725,000 0.3% 

Totally Exempt Property 119,000 0.1% 119,000 0.1% 119,000 0.1% 

Less: Adjustments (3,192,693) -1.2% (7,993,654) -3.1% (1,627,847) -0.7% 

Total Taxable $ 277,062,434 100.0% $ 254,710,681 100.0% $ 232,108,431 100.0% 
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    RATING:  S&P “AA” (Enhanced) 
 S&P “A” (Unenhanced) 

(See “RATING”, “BOND INSURANCE” and 
 “BOND INSURANCE RISK FACTORS” herein) 

  
  OFFICIAL STATEMENT   
  Dated: December 1, 2016  
  
NEW ISSUE: BOOK-ENTRY-ONLY 
 
IN THE OPINION OF BOND COUNSEL, INTEREST ON THE BONDS WILL BE EXCLUDABLE FROM GROSS INCOME FOR FEDERAL 
INCOME TAX PURPOSES AND IS NOT INCLUDED IN THE ALTERNATIVE MINIMUM TAXABLE INCOME OF INDIVIDUALS UNDER 
STATUTES, REGULATIONS, PUBLISHED RULINGS AND COURT DECISIONS EXISTING ON THE DATE THEREOF, SUBJECT TO THE 
MATTERS DESCRIBED UNDER “TAX MATTERS” HEREIN.  SEE “TAX MATTERS” HEREIN FOR A DISCUSSION OF BOND COUNSEL’S 
OPINION, INCLUDING THE ALTERNATIVE MINIMUM TAX CONSEQUENCES FOR CORPORATIONS. 
 
 

The District has designated the Bonds as “Qualified Tax-Exempt Obligations”. 
See "TAX MATTERS - Qualified Tax-Exempt Obligations for Financial Institutions" herein. 

 
$1,105,000 

SENNA HILLS MUNICIPAL UTILITY DISTRICT 
(A Political Subdivision of the State of Texas Located in Travis County) 

 
UNLIMITED TAX AND WATERWORKS AND SEWER SYSTEM REVENUE BONDS, SERIES 2016 

 
 
Dated Date: December 1, 2016 Due:  August 15, as shown on the inside cover 
 
The Senna Hills Municipal Utility District (the “District” or the “Issuer”) is issuing its $1,105,000 Unlimited Tax and Waterworks 
and Sewer System Revenue Bonds, Series 2016 (the “Bonds”) pursuant to Article XVI, Section 59 of the Texas Constitution and 
the general laws of the State of Texas, particularly Chapter 49 and Chapter 54 of the Texas Water Code, as amended, an order 
of the Texas Commission on Environmental Quality, and a resolution (the “Bond Resolution”) adopted by the Board of Directors 
(the “Board”). (See “THE BONDS – Authority for Issuance” herein.) 
 
Interest on the Bonds will accrue from the Dated Date, will be payable February 15 and August 15 of each year commencing on 
February 15, 2017, and will be calculated on the basis of a 360-day year of twelve 30-day months.  The Bonds will be issued in 
principal denominations of $5,000 or any integral multiple thereof.  
 
The Bonds will be issued as fully registered obligations in book-entry form only and when issued will be registered in the name of 
Cede & Co., as nominee of The Depository Trust Company (“DTC”), New York, New York.  DTC will act as securities depository 
(the “Securities Depository”).  Book-entry interests in the Bonds will be made available for purchase in the principal amount of 
$5,000 or any integral multiple thereof.  Beneficial Owners will not receive physical delivery of certificates representing their 
interest in the Bonds purchased.  So long as DTC or its nominee is the registered owner of the Bonds, the principal of and 
interest of the Bonds will be payable by BOKF, NA, Austin, Texas as Paying Agent/Registrar (“Paying Agent/Registrar”), to the 
Securities Depository, which will in turn remit such principal and interest to its Participants, which will in turn remit such principal 
and interest to the Beneficial Owners of the Bonds.  (See “BOOK-ENTRY-ONLY SYSTEM” in the Official Statement.)   

 
The Bonds maturing on or after August 15, 2027 are subject to optional redemption, in whole or in part in principal amounts of 
$5,000 or any integral multiple thereof, on August 15, 2026 or any date thereafter, at a price of par plus accrued interest from the 
most recent interest payment date to the date fixed for redemption.  The Term Bonds (hereinafter defined) are also subject to 
mandatory sinking fund redemption as described herein.  See "THE BONDS - Optional Redemption” and “THE BONDS – 
Mandatory Sinking Fund Redemption” herein. 
 
The Bonds, when issued, will constitute valid and binding obligations of the District payable as to principal and interest from the 
proceeds of a continuing, direct, annual ad valorem tax levied against taxable property located within the District, without legal 
limitation as to rate or amount. The Bond Resolution irrevocably pledges such ad valorem taxes to the payment for the principal 
of and interest on the Bonds.  The Bonds are further payable from, and secured by, a first and prior pledge of and lien on the Net 
Revenues (defined herein), if any, of the System (defined herein). See "SECURITY AND SOURCE OF PAYMENT FOR THE 
BONDS – Pledge of Ad Valorem Taxes and System Revenues” herein. THE BONDS ARE SUBJECT TO SPECIAL RISK 
FACTORS DESCRIBED HEREIN.  See "RISK FACTORS" herein.  
 
The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under a municipal bond insurance 
policy to be issued concurrently with the delivery of the Bonds by BUILD AMERICA MUTUAL ASSURANCE COMPANY. The 
bond insurance policy was purchased at the sole discretion of the Purchaser (defined below). (See "BOND INSURANCE" and 
"BOND INSURANCE RISK FACTORS" herein.) 
 
 
 
 

MATURITY SCHEDULE 
(On Inside Cover) 

 
 
The Bonds are offered for delivery when, as and if issued, and received by the Initial Purchaser subject to the approval of legality by the Attorney General 
of the State of Texas and the approval of certain legal matters by Andrews Kurth Kenyon LLP, Austin, Texas, Bond Counsel. Andrews Kurth Kenyon LLP 
has also engaged to serve as disclosure counsel for the offering. The Bonds are expected to be available for initial delivery through the services of DTC 
on or about December 29, 2016. 
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$1,105,000 

SENNA HILLS MUNICIPAL UTILITY DISTRICT 
UNLIMITED TAX AND WATERWORKS AND SEWER SYSTEM REVENUE BONDS, SERIES 2016 

 
MATURITY SCHEDULE 
Base CUSIP No.(1) :817227 

 
 
 

$440,000 Serial Bonds 

 
 

Maturity 
Date  
(8/15) 

 
 

Principal 
Amount

 
Interest 

Rate

 
Initial 
Yield

 
 

CUSIP 
Suffix No. (1) 

2018 $45,000   3.000%   2.00% FS5 
2019        45,000 3.000 2.25 FT3 
2020 45,000 3.000 2.50 FU0 
2021 45,000 3.000 2.70 FV8 
2022 50,000 3.000 2.85 FW6 
2023 50,000 3.000 3.00 FX4 
2024 50,000 3.250 3.15 FY2 
2025 55,000 3.375 3.30 FZ9 
2026 55,000 3.500 3.40 GA3 

 
 

 
(Interest to accrue from the Dated Date) 

 
 
 

$665,000 Term Bonds 

 

 $   115,000 3.250% Term Bonds due August 15, 2028 – Price  97.625 (yield 3.50%) CUSIP Suffix No.  GC9(1) 
 $   125,000 3.500% Term Bonds due August 15, 2030 – Price  98.397 (yield 3.65%) CUSIP Suffix No.  GE5(1) 
 $   200,000 3.750% Term Bonds due August 15, 2033 – Price  98.776 (yield 3.85%) CUSIP Suffix No.  GH8(1) 
$   225,000 4.000% Term Bonds due August 15, 2036 – Price 100.000 (yield 4.00%) CUSIP Suffix No.  GL9(1) 

 
(Interest to accrue from the Dated Date) 

 
 
 
 
 
 
 
 
 

(1) CUSIP numbers are included solely for the convenience of owners of the Bonds.  CUSIP is a registered trademark of the American Bankers 
Association.  CUSIP data herein is provided by CUSIP Global Services, managed by S&P Capital IQ on behalf of The American Bankers 
Association. This data is not intended to create a database and does not serve in any way as a substitute for the CUSIP Services.  None of the 
District, the Financial Advisor, nor the Purchaser is responsible for the selection or correctness of the CUSIP numbers set forth herein. 
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 USE OF INFORMATION IN THE OFFICIAL STATEMENT 
 
This Official Statement, which includes the cover page, Schedules and the Appendices hereto, does not constitute an offer to sell or the solicitation of an offer to 
buy in any jurisdiction to any person to whom it is unlawful to make such offer, solicitation or sale. 
 
No dealer, broker, salesperson or other person has been authorized to give information or to make any representation other than those contained in this Official 
Statement, and, if given or made, such other information or representations must not be relied upon. 
 
The information set forth herein has been obtained from the District and other sources believed to be reliable, but such information is not guaranteed as to 
accuracy or completeness and is not to be construed as the promise or guarantee of the Financial Advisor. This Official Statement contains, in part, estimates and 
matters of opinion which are not intended as statements of fact, and no representation is made as to the correctness of such estimates and opinions, or that they 
will be realized. 
 
The information and expressions of opinion contained herein are subject to change without notice, and neither the delivery of this Official Statement nor 
any sale made hereunder shall, under any circumstances, create any implication that there has been no change in the affairs of the District or other 
matters described herein.  See "CONTINUING DISCLOSURE OF INFORMATION" for a description of the District's undertaking to provide certain 
information on a continuing basis. 
 
THE BONDS ARE EXEMPT FROM REGISTRATION WITH THE UNITED STATES SECURITIES AND EXCHANGE COMMISSION AND 
CONSEQUENTLY HAVE NOT BEEN REGISTERED THEREWITH.  THE REGISTRATION, QUALIFICATION, OR EXEMPTION OF THE BONDS IN 
ACCORDANCE WITH APPLICABLE SECURITIES LAW PROVISIONS OF THE JURISDICTIONS IN WHICH THE BONDS HAVE BEEN REGISTERED, 
QUALIFIED, OR EXEMPTED SHOULD NOT BE REGARDED AS A RECOMMENDATION THEREOF. 
 
NEITHER THE DISTRICT OR ITS FINANCIAL ADVISOR MAKE ANY REPRESENTATION OR WARRANTY WITH RESPECT TO THE INFORMATION 
CONTAINED IN THIS OFFICIAL STATEMENT REGARDING THE DEPOSITORY TRUST COMPANY (“DTC”) OR ITS BOOK-ENTRY-ONLY SYSTEM OR ANY 
INSURER OF THE BONDS, AS SUCH INFORMATION IS PROVIDED BY DTC AND ANY SUCH INSURER, RESPECTIVELY. 
 
The agreements of the District and others related to the Bonds are contained solely in the contracts described herein.  Neither this Official Statement nor 
any other statement made in connection with the offer or sale of the Bonds is to be construed as constituting an agreement with the purchasers of the 
Bonds. INVESTORS SHOULD READ THE ENTIRE OFFICIAL STATEMENT, INCLUDING ALL SCHEDULES AND APPENDICES ATTACHED HERETO, TO 
OBTAIN INFORMATION ESSENTIAL TO MAKING AN INFORMED INVESTMENT DECISION. 
 
Build America Mutual Assurance Company (“BAM”) makes no representation regarding the Bonds or the advisability of investing in the Bonds. In addition, BAM 
has not independently verified, makes no representation regarding, and does not accept any responsibility for the accuracy or completeness of this Official 
Statement or any information or disclosure contained herein, or omitted herefrom, other than with respect to the accuracy of the information regarding BAM, 
supplied by BAM and presented under the heading “BOND INSURANCE” and “APPENDIX D - Specimen Municipal Bond Insurance Policy”. 
 

 
SALE AND DISTRIBUTION OF THE BONDS 

Award of the Bonds  
 
After requesting competitive bids for the Bonds, the District has accepted the bid of Northland Securities (the “Initial Purchaser”) 
to purchase the Bonds at the interest rates shown on the cover page of this Official Statement at a price of $1,071,859.45 of par 
plus accrued interest to date of delivery. No assurance can be given that any trading market will be developed for the Bonds 
after their sale by the District to the Initial Purchaser. The District has no control over the price at which the Bonds are 
subsequently sold, and the initial yields at which the Bonds are priced and reoffered are established by and are the sole 
responsibility of the Initial Purchaser.  
 
Prices and Marketability  
 
The delivery of the Bonds is conditioned upon the receipt by the District of a certificate executed and delivered by the Initial 
Purchaser on or before the date of delivery of the Bonds stating the prices at which a substantial amount of the Bonds of each 
maturity has been sold to the public. For this purpose, the term “public” shall not include any person who is a bond house, broker 
or similar person acting in the capacity of underwriter or wholesaler. Otherwise, the District has no understanding with the Initial 
Purchaser regarding the reoffering yields or prices of the Bonds. Information concerning reoffering yields or prices is the 
responsibility of the Initial Purchaser.  
 
The prices and other terms with respect to the offering and sale of the Bonds may be changed from time-to time by the Initial 
Purchaser after the Bonds are released for sale, and the Bonds may be offered and sold at prices other than the initial offering 
prices, including sales to dealers who may sell the Bonds into investment accounts. In connection with the offering of the Bonds, 
the Initial Purchaser may over - allot or effect transactions which stabilize or maintain the market prices or the Bonds at levels 
above those which might otherwise prevail in the open market. Such stabilizing, if commenced, may be discontinued at any time.  
 
The District has no control over trading of the Bonds in the secondary market. Moreover, there is no guarantee that a secondary 
market will be made in the Bonds. In such a secondary market, the difference between the bid and asked price of utility district 
bonds may be greater than the difference between the bid and asked price of bonds of comparable maturity and quality issued 
by more traditional municipal entities, as bonds of such entities are more generally bought, sold or traded in the secondary 
market.  
 
Securities Laws  
 
No registration statement relating to the offer and sale of the Bonds has been filed with the Securities and Exchange 
Commission under the Securities Act of 1933, as amended, in reliance upon the exemptions provided thereunder. The Bonds 
have not been registered or qualified under the Securities Act of Texas in reliance upon various exemptions contained therein; 
nor have the Bonds been registered or qualified under the securities laws of any other jurisdiction. The District assumes no 
responsibility for registration of the Bonds under the securities laws of any other jurisdiction in which the Bonds, may be offered, 
sold or otherwise transferred. This disclaimer of responsibility for registration or qualification for sale or other disposition of the 
Bonds shall not be construed as an interpretation of any kind with regard to the availability of any exemption from securities 
registration or qualification provisions in such other jurisdiction.  
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 OFFICIAL STATEMENT SUMMARY 
 
The following material is qualified in its entirety by the more detailed information and financial statements appearing elsewhere in 
this Official Statement.  The offering of the Bonds to potential investors is made only by means of this entire Official Statement.  
No person is authorized to detach this summary from this Official Statement or to otherwise use it without the entire Official 
Statement. 

THE DISTRICT 
 
The Issuer Senna Hills Municipal Utility District (the "District” or “Issuer”) is a political subdivision of the 

State of Texas, created pursuant to Chapter 54 of the Texas Water Code, as amended, by 
authority of Section 59, Article XVI of the Texas Constitution.  The District was created to 
provide water and wastewater facility improvements to the approximately 323 acres within its 
boundaries, all of which lies within Travis County and of which approximately 199 acres are 
developable and have been developed.  See “THE DISTRICT - General” herein. 

  
Location The District is located on the north side of FM 2244, approximately 5.0 miles west of the 

intersection of FM 2244 and Loop 360 and 2.5 miles east of the intersection of FM 2244 and 
State Highway 71.  The District is situated within the City of Austin’s five-mile extra-territorial 
jurisdiction.  See "THE DISTRICT – Location” herein. 

  
Development within the 
District 

The District consists of approximately 323 acres.  The District has approximately 413 developed 
lots allowed under current land development and water quality regulations.  There are currently 
401 active homes on the 413 lots.  The single family residential lot development is substantially 
complete.  There remains an 11-acre tract within the District, of which 9 acres were originally 
dedicated to irrigation and 2 acres were originally designated for a school.  It is uncertain 
whether any additional development will occur on this tract.  Accordingly, the District makes no 
representation that future development will occur.  See “THE DISTRICT” herein. 

  
THE BONDS 

  
Description The Bonds are issued in the aggregate principal amount of $1,105,000 maturing annually in 

varying amounts on August 15 of each year from 2018 through and including 2026, and in the 
years 2028, 2030, 2033 and 2036. Interest on the Bonds will be payable February 15 and 
August 15 of each year commencing on February 15, 2017, and will be calculated on the basis 
of a 360-day year of twelve 30-day months. The Bonds will be issued in principal denominations 
of $5,000 or any integral multiple thereof.  See “THE BONDS – General Description” herein. 

  
Optional Redemption The Bonds maturing on or after August 15, 2027 are subject to optional redemption, in whole or 

in part in principal amounts of $5,000 or any integral multiple thereof, on August 15, 2026 or any 
date thereafter, at a price of par plus accrued interest from the most recent interest payment 
date to the date fixed for redemption. The Term Bonds (hereinafter defined) are also subject to 
mandatory sinking fund redemption as described herein.  See “THE BONDS - Optional 
Redemption” and “THE BONDS – Mandatory Sinking Fund Redemption” herein. 

  
Source of Payment Principal of and interest on the Bonds are payable, in part, from the proceeds of a continuing 

direct annual ad valorem tax levied upon all taxable property within the District, which under 
Texas law is not limited as to rate or amount.  See “TAXING PROCEDURES” herein.  The Bond 
Resolution irrevocably pledges such ad valorem taxes to the payment for the principal of and 
interest on the Bonds.  The Bonds are further payable from, and secured by, a first and prior 
pledge of and lien on the Net Revenues, if any, of the District’s waterworks and sewer system 
(the “System”).  See "SECURITY AND SOURCE OF PAYMENT FOR THE BONDS” herein.  
THE BONDS ARE SUBJECT TO SPECIAL RISK FACTORS DESCRIBED HEREIN.  See 
"RISK FACTORS" herein.  The Bonds are obligations solely of District and are not 
obligations of the City of Austin, Texas, Travis County, Texas, the State of Texas, or any 
entity other than the District.  See "SECURITY AND SOURCE OF PAYMENT FOR THE 
BONDS” herein. 

  
Payment Record The District has never defaulted on the timely payment of principal and interest on its bonds. 
  
Authority for 
Issuance 

The Bonds are issued pursuant to Article XVI, Section 59 of the Texas Constitution and the 
general laws of the State of Texas, particularly Chapter 49 and Chapter 54 of the Texas Water 
Code, as amended, an order of the Texas Commission on Environmental Quality, and a 
resolution (the “Bond Resolution” adopted by the Board of Directors (the “Board”). See "THE 
BONDS - Authority for Issuance” herein. 

  
Use of Proceeds Proceeds from the sale of the Bonds will be used to provide improvements to the water system, 

wastewater system, and drainage and storm sewer system, including an upgrade, expansion 
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and rehabilitation of the existing wastewater treatment plant and to pay costs of issuance of the 
Bonds.  See “THE BONDS – Sources and Uses of Funds” 

  
Bonds Authorized but 
Unissued 

Following the issuance of the Bonds, the District will not have any authorized but unissued 
unlimited ad valorem tax bonds for water, wastewater and drainage purposes from the election 
held on January 21, 1995.    

  
  
Municipal Rating and 
Bond Insurance 

It is expected that S&P Global Ratings (“S&P”) will assign its municipal bond rating of “AA” to this 
issue of Bonds with the understanding that upon delivery of the Bonds, a municipal bond insurance 
policy insuring the timely payment of the principal of and interest of the Bonds will be issued by 
BUILD AMERICA MUTUAL ASSURANCE COMPANY.  The outstanding combination tax and 
revenue bond debt of the District is currently rated “A“ by S&P.  An explanation of the 
significance of the rating may be obtained from S&P. (See “BOND INSURANCE” and “BOND 
INSURANCE GENERAL RISKS” herein.) (See “RATING” herein). 
 

  
Qualified Tax-Exempt 
Obligations 

The District has designated the Bonds as “Qualified Tax-Exempt Obligations” for financial 
institutions.  (See “TAX MATTERS – Qualified Tax-Exempt Obligations for Financial Institutions”). 

  
Book-Entry-Only System The Issuer intends to utilize the Book-Entry-Only System of The Depository Trust Company, 

New York, New York relating to the method and timing of payment and the method and 
transfer relating to the Bonds.  See “BOOK-ENTRY-ONLY SYSTEM” herein. 

  
Bond Counsel Andrews Kurth Kenyon LLP, Austin, Texas. 
  
Disclosure Counsel Andrews Kurth Kenyon LLP, Austin, Texas. 
  
General Counsel Willatt & Flickinger, PLLC, Austin, Texas. 
  
Financial Advisor SAMCO Capital Markets, Inc. Plano, Texas. 
  
Bookkeeper Bott & Douthitt PLLC, Round Rock, Texas. 
  
Auditor McCall Gibson Swedlund Barfoot PLLC, Houston, Texas 
  
Engineer Murfee Engineering Company, Inc., Austin, Texas. 
  
Operations Manager Severn Trent Environmental Services, Austin, Texas 
  
  
 
 

RISK FACTORS 
 
The purchase and ownership of the Bonds involve certain investment considerations and all prospective purchasers are urged to 
examine carefully the Official Statement, including particularly the section captioned "RISK FACTORS," with respect to the 
investment security of the Bonds. 
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OFFICIAL STATEMENT 
relating to 

 
$1,105,000 

SENNA HILLS MUNICIPAL UTILITY DISTRICT 
(A Political Subdivision of the State of Texas Located in Travis County, Texas) 

 
UNLIMITED TAX AND WATERWORKS AND SEWER SYSTEM REVENUE BONDS, SERIES 2016 

 
INTRODUCTION 

 
This Official Statement provides certain information in connection with the issuance by the Senna Hills Municipal Utility District 
(the “District” or “Issuer”) of its $1,105,000 Unlimited Tax and Waterworks and Sewer System Revenue Bonds, Series 2016 (the 
“Bonds”). 
 
Unless otherwise indicated, capitalized terms used in this Official Statement have the same meanings assigned to such terms in the 
Bond Resolution (as defined below).  Included in this Official Statement are descriptions of the Bonds and certain information about the 
Issuer and its finances. ALL DESCRIPTIONS OF DOCUMENTS CONTAINED HEREIN ARE SUMMARIES ONLY AND ARE 
QUALIFIED IN THEIR ENTIRETY BY REFERENCE TO EACH SUCH DOCUMENT.  Copies of such documents may be obtained 
from the Issuer or its Financial Advisor. 
 
This Official Statement speaks only as to its date, and the information contained herein is subject to change. A copy of this 
Official Statement relating to the Bonds will be submitted to the Municipal Securities Rulemaking Board, and will be available 
through its Electronic Municipal Market Access (“EMMA”) system. See “CONTINUING DISCLOSURE OF INFORMATION” for a 
description of the District’s undertaking to provide certain information on a continuing basis. 
 

THE BONDS 
General Description 
 
The Bonds are dated December 1, 2016 (the “Dated Date”).  Interest on the Bonds accrues from their Dated Date and is payable 
semiannually until stated maturity or prior redemption. The Bonds will mature on the dates and in the principal amounts set forth 
on the inside cover page of this Official Statement.  Interest on the Bonds is payable initially on February 15, 2017, and on each 
August 15 and February 15 thereafter until stated maturity or prior redemption.  
 
The Bonds will be issued only as fully registered bonds.  The Bonds will be issued in the denominations of $5,000 of principal or 
any integral multiple thereof within a maturity. Interest on the Bonds is payable by check mailed on or before each interest 
payment date by the Paying Agent/Registrar, initially, BOKF, NA, Austin, Texas, to the registered owner at the last known 
address as it appears on the Paying Agent/Registrar’s books (the “Registration Books”) on the Record Date (as defined herein) 
or by such other customary banking arrangement acceptable to the Paying Agent/Registrar and the registered owner to whom 
interest is to be paid, provided, however, that such person shall bear all risk and expense of such other arrangements.  The 
record date (the “Record Date”) for determining to whom interest on a Bond is payable on any interest payment date is the last 
business day of the month next preceding such interest payment date. The principal of the Bonds will be payable only upon 
presentation of such Bonds at the corporate trust office of the Paying Agent/Registrar at maturity or, prior redemption. So long as 
the Bonds are registered in the name of CEDE & CO. or other nominee for The Depository Trust Company, payments of 
principal and interest of the Bonds will be made as described in “BOOK-ENTRY-ONLY SYSTEM” herein. 

If the date for the payment of the principal of or interest on the Bonds is a Saturday, Sunday, legal holiday or a day on which 
banking institutions in the city where the Paying Agent/Registrar is located are authorized by law or executive order to close, 
then the date for such payment shall be the next succeeding day which is not a Saturday, Sunday, legal holiday or a day on 
which banking institutions are authorized to close; and payment on such date shall have the same force and effect as it made on 
the original date payment was due. 
 
Optional Redemption 
 
The Bonds maturing on or after August 15, 2027 are subject to optional redemption, in whole or in part in principal amounts of 
$5,000 or any integral multiple thereof, on August 15, 2026 or any date thereafter, at a price of par plus accrued interest from the 
most recent interest payment date to the date fixed for redemption.   
 
Mandatory Sinking Fund Redemption 
 
In addition to the optional redemption provisions described above, the Bonds maturing on August 15, 2028, August 15, 2030, 
August 15, 2033 and August 15, 2036 (the “Term Bonds”) are subject to mandatory sinking fund redemption prior to their stated 
maturity, and will be redeemed by the District, at a redemption price equal to the principal amount thereof plus interest accrued 
thereon to the redemption date, on the dates and in the principal amounts shown in the following schedule: 
 

Term Bonds Due Term Bonds Due Term Bonds Due Term Bonds Due 
August 15, 2028 August 15, 2030 August 15, 2033 August 15, 2036 
        

Date  Date  Date  Date  
(8/15) Amount (8/15) Amount (8/15) Amount (8/15) Amount 
2027 $55,000 2029 $60,000 2031 $65,000 2034 $70,000 

 2028*   60,000  2030*   65,000 2032   65,000 2035   75,000 
     2033*   70,000  2036*   80,000 

_____________ 
*Stated Maturity 
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The principal amount of the Term Bonds required to be redeemed pursuant to the operation of the mandatory sinking fund 
redemption provisions shall be reduced, at the option of the District by the principal amount of any Term Bonds of the stated 
maturity which, at least 45 days prior to a mandatory redemption date, (1) shall have been acquired by the District at a price not 
exceeding the principal amount of such Term Bonds plus accrued interest to the date of purchase thereof, and delivered to the 
Paying Agent/Registrar for cancellation, (2) shall have been purchased and canceled by the Paying Agent/Registrar at the 
request of the District with monies in the Interest and Sinking Fund at a price not exceeding the principal amount of the Term 
Bonds plus accrued interest to the date of purchase thereof, or (3) shall have been redeemed pursuant to the optional 
redemption provisions and not theretofore credited against a mandatory sinking fund redemption requirement. 
 
Notice of Redemption and DTC Notices  
 
Not less than 30 days prior to a redemption date for the Bonds, the District shall cause a notice of redemption to be sent by 
United States mail, first class, postage prepaid, to each registered owner of a Bond to be redeemed, in whole or in part, at the 
address of the registered owner appearing on the registration books of the Paying Agent/Registrar at the close of business on 
the business day next preceding the date of mailing such notice.  Any notice of redemption so mailed shall be conclusively 
presumed to have been duly given irrespective of whether received by the bondholder, and, subject to provision for payment of 
the redemption price having been made, interest on the redeemed Bonds shall cease to accrue from and after such redemption 
date notwithstanding that a Bond has not been presented for payment.  
 
All notices of redemption shall (i) specify the date of redemption for the Bonds, (ii) identify the Bonds to be redeemed and, in the 
case of a portion of the principal amount to be redeemed, the principal amount thereof to be redeemed, (iii) state the redemption 
price, (iv) state that the Bonds, or the portion of the principal amount thereof to be redeemed, shall become due and payable on 
the redemption date specified, and the interest thereon, or on the portion of the principal amount thereof to be redeemed, shall 
cease to accrue from and after the redemption date, and (v) specify that payment of the redemption price for the Bonds, or the 
principal amount thereof to be redeemed, shall be made at the designated corporate trust office of the Paying Agent/Registrar 
only upon presentation and surrender thereof by the registered owner. 
With respect to any optional redemption of the Bonds, unless certain prerequisites to such redemption required by the Bond 
Resolution have been met and money sufficient to pay the principal of and premium, if any, and interest on the Bonds to be 
redeemed will have been received by the Paying Agent/Registrar prior to the giving of such notice of redemption, such notice 
may state that said redemption is conditional upon the satisfaction of such prerequisites and receipt of such money by the 
Paying Agent/Registrar on or prior to the date fixed for such redemption or upon any prerequisite set forth in such notice of 
redemption. If a conditional notice of redemption is given and such prerequisites to the redemption are not fulfilled, such notice 
will be of no force and effect, the District will not redeem such Bonds, and the Paying Agent/Registrar will give notice in the 
manner in which the notice of redemption was given, to the effect that such Bonds have not been redeemed. 
 
The Paying Agent/Registrar and the District, so long as a Book-Entry-Only System is used for the Bonds, will send any notice of 
redemption, notice of proposed amendment to the Bond Resolution or other notices with respect to the Bonds only to DTC.  Any 
failure by DTC to advise any DTC participant, or of any DTC participant or indirect participant to notify the beneficial owner, shall 
not affect the validity of the redemption of the Bonds called for redemption or any other action premised on any such notice.  
Redemption of portions of the Bonds by the District will reduce the outstanding principal amount of such Bonds held by DTC. In 
such event, DTC may implement, through its Book-Entry-Only System, a redemption of such Bonds held for the account of DTC 
participants in accordance with its rules or other agreements with DTC participants and then DTC participants and indirect 
participants may implement a redemption of such Bonds from the beneficial owners.  Any such selection of Bonds to be 
redeemed will not be governed by the Bond Resolution and will not be conducted by the District or the Paying Agent/Registrar.  
Neither the District nor the Paying Agent/Registrar will have any responsibility to DTC participants, indirect participants or the 
persons for whom DTC participants act as nominees, with respect to the payments on the Bonds or the providing of notice to 
DTC participants, indirect participants, or beneficial owners of the selection of portions of the Bonds for redemption.  See 
"BOOK-ENTRY-ONLY SYSTEM" herein. 
 
Authority for Issuance 
 
The Bonds are issued pursuant to Article XVI, Section 59 of the Texas Constitution and the general laws of the State of Texas, 
particularly Chapter 49 and Chapter 54 of the Texas Water Code, as amended, an order of the Texas Commission on 
Environmental Quality, and Bond Resolution adopted by the Board. 
 
Payment Record 
 
The District has never defaulted on the timely payment of principal and interest on its bonds. 
 
Authorized but Unissued Debt 
 
Following the issuance of the Bonds, the District will not have any authorized but unissued unlimited ad valorem tax bonds for 
water, wastewater and drainage purposes from the election held on January 21, 1995.   See “SECURITY AND SOURCE OF 
PAYMENT FOR THE BONDS – Additional Bonds” herein. 
 
Paying Agent/Registrar 
 
Principal of and semiannual interest on the Bonds will be paid by BOKF, NA, Austin, the initial paying agent/registrar (the "Paying 
Agent/Registrar").  The Paying Agent/Registrar must be either a bank, trust company, financial institution or other entity duly 
qualified and equally authorized to serve and perform the duties as paying agent and registrar for the Bonds.   
 
The District reserves the right to, and may, at its option, change the Paying Agent/Registrar upon not less than 120 days written 
notice to the Paying Agent/Registrar, to be effective not later than 60 days prior to the next principal or interest payment date 
after such notice.  In the event that the entity at any time acting as Paying Agent/Registrar (or its successor by merger, 
acquisition, or other method) should resign or otherwise cease to act as such, the District covenants that promptly it will appoint 
a national or state banking institution, or a corporation organized and doing business under the laws of the United States of 
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America or of any state, authorized under such laws to exercise trust powers, and subject to supervision or examination by 
federal or state authority, to act as Paying Agent/Registrar under the Bond Resolution.  Upon any change in the Paying 
Agent/Registrar, the previous Paying Agent/Registrar promptly shall transfer and deliver the Registration Books (or a copy 
thereof), along with all other pertinent books and records relating to the Bonds, to the new Paying Agent/Registrar designated 
and appointed by the District.  Upon any change in the Paying Agent/Registrar, the District promptly will cause a written notice 
thereof to be sent by the new Paying Agent/Registrar to each registered owner of the Bonds, by United States mail, first-class 
postage prepaid, which notice also shall give the address of the new Paying Agent/Registrar.  By accepting the position and 
performing as such, each Paying Agent/Registrar shall be deemed to have agreed to the provisions of the Bond Resolution, and 
a certified copy of the Bond Resolution shall be delivered to each Paying Agent/Registrar. 
 
Registration, Transfer and Exchange 
 
The Bonds may be transferred, registered and assigned only on the register of the Paying Agent/Registrar upon surrender of 
such Bond or Bonds.  No service charge will be made for any transfer or exchange, but the District or the Paying Agent/Registrar 
may require payment of a sum sufficient to cover any tax or governmental charge payable in connection therewith.  A Bond may 
be transferred only by execution of the assignment form on the Bonds.  A new Bond or Bonds will be authenticated and 
registered by the Paying Agent/Registrar within three (3) business days after receipt of the Bonds to be transferred in proper 
form.  Such new Bond or Bonds shall be in any integral multiple of $5,000 of principal amount for the Bonds being transferred.  
The last assignee's claim of title to the Bond or Bonds must be proven to the satisfaction of the Paying Agent/Registrar. The 
Paying Agent/Registrar shall not be required to make any such conversion and exchange (i) during the period commencing with 
the opening of business on any Record Date and ending with the close of business on the next following principal or interest 
payment date, or, (ii) with respect to any Bond or portion thereof called for redemption prior to maturity, within 30 days prior to its 
redemption date; provided, however, such limitation of transfer shall not be applicable to an exchange by the registered owner of 
the uncalled balance of a Bond called for redemption in part. 
 
Record Date 
 
The Record Date for payment of the interest on Bonds on any regularly scheduled interest payment date is defined as the last 
business day of the month preceding such interest payment date. 
 
Lost, Stolen or Destroyed Bonds 
 
Upon the presentation and surrender to the Paying Agent/Registrar of a mutilated Bond, the Paying Agent/Registrar shall 
authenticate and deliver in exchange therefore a replacement Bond of like maturity, interest rate and principal amount, bearing a 
number not contemporaneously outstanding.  If any Bond is lost, apparently destroyed, or wrongfully taken, the District, pursuant 
to the applicable laws of the State of Texas and in the absence of notice or knowledge that such Bond has been acquired by a 
bona fide purchaser, shall, upon receipt of certain documentation from the Registered Owner and an indemnity bond, execute 
and the Paying Agent/Registrar shall authenticate and deliver a replacement Bond of like maturity, interest rate and principal 
amount, bearing a number not contemporaneously outstanding. 
 
Registered Owners of lost, stolen or destroyed Bonds will be required to pay the District's cost to replace such Bond.  In addition, 
the District or the Paying Agent/Registrar may require the Registered Owner to pay a sum sufficient to cover any tax or other 
governmental charge that may be imposed. 
 
Legal Investment and Eligibility to Secure Public Funds in Texas 
 
Pursuant to Section 49.186 of the Water Code, bonds, notes or other obligations issued by a district "shall be legal and 
authorized investments for all banks, trust companies, building and loan associations, savings and loan associations, insurance 
companies of all kinds and types, fiduciaries, and trustees, and for all interest and sinking funds and other public funds of the 
State, and all agencies, subdivisions, and instrumentalities of the State, including all counties, cities, towns, villages, school 
districts and all other kinds and types of districts, public agencies and bodies politic." Additionally, Section 49.186 of the Water 
Code provides that bonds, notes or other obligations issued by a district are eligible and lawful security for all deposits of public 
funds of the State and all agencies, subdivisions and instrumentalities of the State. For political subdivisions in Texas which have 
adopted investment policies and guidelines in accordance with the Public Funds Investment Act (Texas Government Code, 
Chapter 2256), the Bonds may have to be assigned a rating of not less than "A" or its equivalent as to investment quality by a 
national rating agency before such obligations are eligible investments for sinking funds and other public funds. 
 
The District makes no representation that the Bonds will be acceptable to banks, savings and loan associations or public entities 
for investment purposes or to secure deposits of public funds.  The District has made no investigation of other laws, regulations 
or investment criteria which might apply to or otherwise limit the availability of the Bonds for investment or collateral purposes.  
Prospective purchasers are urged to carefully evaluate the investment quality of the Bonds and as to the acceptability of the 
Bonds for investment or collateral purposes. 
 
Remedies in Event of Default 
 
If the District defaults in the payment of the principal of or interest on the Bonds when due, or the District defaults in the 
observance or performance of any of the covenants, conditions, or obligations of the District, the failure to perform which 
materially, adversely affects the rights of the owners, including but not limited to, their prospect or ability to be repaid in 
accordance with the Resolution, and the continuation thereof for a period of 60 days after notice of such default is given by any 
owner to the District, the Resolution and Chapter 54 of the Texas Water Code provides that any registered owner is entitled to 
seek a writ of mandamus from a court of proper jurisdiction requiring the District to make such payment or observe and perform 
such covenants, obligations, or conditions. The issuance of a writ of mandamus may be sought if there is no other available 
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remedy at law to compel performance of the Bonds or the Resolution and the District's obligations are not uncertain or disputed. 
The remedy of mandamus is controlled by equitable principles, so rests with the discretion of the court, but may not be arbitrarily 
refused. There is no acceleration of maturity of the Bonds in the event of default and, consequently, the remedy of mandamus 
may have to be relied upon from year to year. The Resolution does not provide for the appointment of a trustee to represent the 
interest of the Bondholders upon any failure of the District to perform in accordance with the terms of the Resolution, or upon any 
other condition and accordingly all legal actions to enforce such remedies would have to be undertaken at the initiative of, and 
be financed by, the registered owners. On June 30, 2006, the Texas Supreme Court ruled in Tooke v. City of Mexia, 197 S.W.3d 
325 (Tex. 2006), that a waiver of sovereign immunity in a contractual dispute must be provided for by statute in "clear and 
unambiguous" language. Because it is unclear whether the Texas legislature has effectively waived the District's sovereign 
immunity from a suit for money damages, Bondholders may not be able to bring such a suit against the District for breach of the 
Bonds or Resolution covenants. Even if a judgment against the District could be obtained, it could not be enforced by direct levy 
and execution against the District's property. Further, the registered owners cannot themselves foreclose on property within the 
District or sell property within the District to enforce the tax lien on taxable property to pay the principal of and interest on the 
Bonds. Furthermore, the District is eligible to seek relief from its creditors under Chapter 9 of the U.S. Bankruptcy Code 
("Chapter 9"). Although Chapter 9 provides for the recognition of a security interest represented by a specifically pledged source 
of revenues, the pledge of ad valorem taxes in support of a general obligation of a bankrupt entity is not specifically recognized 
as a security interest under Chapter 9. Chapter 9 also includes an automatic stay provision that would prohibit, without 
Bankruptcy Court approval, the prosecution of any other legal action by creditors or Bondholders of an entity which has sought 
protection under Chapter 9. Therefore, should the District avail itself of Chapter 9 protection from creditors, the ability to enforce 
would be subject to the approval of the Bankruptcy Court (which could require that the action be heard in Bankruptcy Court 
instead of other federal or state court); and the Bankruptcy Code provides for broad discretionary powers of a Bankruptcy Court 
in administering any proceeding brought before it. The opinion of Bond Counsel will note that all opinions relative to the 
enforceability of the Bonds are qualified with respect to the customary rights of debtors relative to their creditors and general 
principles of equity which permit the exercise of judicial discretion. 
 
Approval of the Bonds 
 
The Attorney General of Texas must approve the legality of the Bonds prior to their delivery.  The Attorney General of Texas 
does not pass upon or guarantee the quality of the Bonds as an investment, nor does he pass upon the adequacy or accuracy of 
the information contained in this Official Statement. 
 
Amendments to the Bond Resolution 
 
The District may, without the consent of or notice to any registered owners, amend the Bond Resolution in any manner not 
detrimental to the interest of the registered owners, including the curing of an ambiguity, inconsistency, or formal defect or 
omission therein.  In addition, the District may, with the written consent of the owners of a majority in principal amount of the 
Bonds then outstanding affected thereby, amend, add to, or rescind any of the provisions of the Bond Resolution, except that, 
without the consent of the owners of all of the Bonds affected, no such amendment, addition, or rescission may (1) extend the 
time or times of payment of the principal of an interest on the Bonds, reduce the principal amount or the rate of interest thereon, 
reduce the redemption price of the Bonds, change the place or places at, or the coin or currency in which, any Bond or the 
interest thereon is payable, or in any other way modify the terms of payment of the principal of and interest on the Bonds, or (3) 
reduce the aggregate principal amount of Bonds required for consent to any such amendment, addition, or rescission.  In 
addition, a state, consistent with federal law, may within the exercise of its police powers make such modifications in the terms 
and conditions of contractual covenants relating to the payment of indebtedness of its political subdivisions as are reasonable 
and necessary for attainment of an important public purpose. 

Defeasance 
 
The Bond Resolution provides that the District may discharge its obligations to the registered owners of any or all of the Bonds in 
any manner permitted by law. Under current Texas law, such discharge may be accomplished either: (i) by depositing with the 
Paying Agent/Registrar or other lawfully authorized entity  a  sum  of  money  equal  to  the  principal  of  and  all  interest  to 
accrue such Bonds to maturity or redemption and/or (ii) by depositing with the Paying Agent/Registrar or other lawfully 
authorized entity amounts sufficient, together with the investments earnings thereon, to provide for the payment and/or 
redemption of such Bonds; provided that such deposits may be invested and reinvested only in (a) direct noncallable obligations 
of the United States of America, including obligations that are unconditionally guaranteed by the United States of America, (b) 
noncallable obligations of an agency or instrumentality of the United States, including obligations that are unconditionally 
guaranteed or insured by the agency or instrumentality and that, on the date the governing body of the District adopts or 
approves the proceedings authorizing the issuance of refunding obligations, are rated as to investment quality by a nationally 
recognized investment rating firm not less than “AAA” or its equivalent; and (c) noncallable obligations of a state or an agency or 
a district, municipality, or other political subdivision  of  a  state  that  have  been  refunded  and  that,  on  the  date  the  
governing  body  of  the  District  adopts  or  approves  the  proceedings authorizing the issuance of refunding obligations to 
refund the Bonds, as applicable, are rated as to investment quality by  a  nationally  recognized  investment  rating  firm  not  less 
 than  “AAA”  or  its  equivalent  or  (iii)  any  combination  of  (i)  and  (ii) above. The foregoing obligations may be in book-entry 
form, and shall mature and/or bear interest payable at such times and in such amounts as will be sufficient to provide for the 
scheduled payment and/or redemption of the Bonds, as the case may be. If any of the Bonds are to be redeemed prior to their 
respective dates of maturity, provision must have been made for the payment to the registered owners of such Bonds at the date 
of maturity or prior redemption of the full amount to which such owner would be entitled and for giving notice of redemption as 
provided in the Bond Resolution.  

Upon such deposit as described above, such Bonds shall no longer be regarded to be outstanding or unpaid. After firm banking 
and financial arrangements for the discharge and final payment or redemption of Bonds have been made as described above, all 
rights of the District to initiate proceedings to call such Bonds for redemption or take any other action amending the terms of 
such Bonds are extinguished; provided, however, that the right to call such Bonds for redemption is not extinguished if the 
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District: (i) in the proceedings  providing  for  the  firm  banking  and  financial  arrangements,  expressly  reserves  the  right  to  
call  such  Bonds  for  redemption; (ii) gives notice of the reservation of that right to the owners of such Bonds immediately 
following the making of the firm banking and financial arrangements; and (iii) directs that notice of the reservation be included in 
any redemption notices that it authorizes.   

There is no assurance that the current law will not be changed in a manner which would permit investments other than those 
described above to be made with amounts deposited to defease the Bonds. Because the Bond Resolution does not contractually 
limit such investments, registered owners may be deemed to have consented to defeasance with such other investments, 
notwithstanding the fact that such investments may not be of the same investment quality as those currently permitted under 
Texas law. 

SECURITY AND SOURCE OF PAYMENT FOR THE BONDS 
  

Pledge of Ad Valorem Taxes and System Revenues 
 
The Bonds are payable from and secured by a pledge of the proceeds of a continuing, direct, annual ad valorem tax without 
legal limitation as to rate or amount levied against all taxable property located within the District and are further secured by a first 
and prior pledge of and lien on the Net Revenues, if any, of the District’s waterworks and sewer system (the “System”).   The 
Board covenants in the Bond Resolution that, while any of the Bonds are outstanding and the District is in existence, it will levy 
an annual ad valorem tax and will undertake to collect such a tax, against taxable property within the District at a rate from year 
to year sufficient, full allowance being made for anticipated delinquencies and the costs of tax collection, to pay interest on the 
Bonds as it becomes due, and to provide for the payment of principal of and interest on the Bonds when due.  At such time as 
the Net Revenues from the operation of the System together with money derived from taxes shall have accumulated a surplus in 
the Interest and Sinking Fund in an amount at least equal to the principal of and interest on the Bonds scheduled to mature and 
accrue in the year next succeeding, then the annual tax levy may be reduced to such rate as will produce not less than twenty-
five percent (25%) of the principal and interest requirements of the Bonds for each of the next succeeding years, until an actual 
experience of three (3) successive years shall demonstrate that the Net Revenues are wholly adequate to pay the principal of 
and the interest on the Bonds as the same mature and accrue, at which time the District tax may be wholly abated until further 
experience may demonstrate the necessity again to exercise the District’s taxing power in order to avoid default in the payment 
of said Bonds and the interest thereon as the same mature and accrue. The net proceeds from taxes levied to pay debt service 
on the Bonds are required to be placed in a special account of the District designated “Interest and Sinking Fund” for the Bonds.  
 
The District has, to date, paid debt service on all of its ad valorem tax-supported debt with funds collected from the levy and 
collection of ad valorem taxes for such purpose.  No System revenues have been available to be used to pay debt service on the 
District’s combination ad valorem tax and water and wastewater system revenue supported debt, including the Bonds, nor does 
the District expect for any such revenues to be available in the foreseeable future.  Accordingly, holders of Bonds should look to 
the sufficiency of the ad valorem tax collections of the District available to pay debt service on combination ad valorem tax and 
water and wastewater system revenue supported District debt, including the Bonds, and not Net Revenues of the System when 
making an investment decision relative to the Bonds.  See "DISTRICT TAX RATES” in Appendix A hereto. 
  
The District has covenanted and agreed with the holders of the Bonds and any outstanding Additional Bonds (defined herein), as 
follows: (a) That it will at all times collect for services rendered by the System such amounts as will be at least sufficient to pay all 
expense of System operation and maintenance, and to provide Net Revenues which will be, together with the funds to be 
derived from taxation as hereinabove provided, adequate to pay promptly all of the principal of and interest on the Bonds, and 
any outstanding Additional Bonds, and to make all deposits now or hereafter required to be made into the funds created and 
established by the Bond Resolution, or any resolution authorizing Additional Bonds and (b) If the System should become legally 
liable for any other indebtedness, the District shall fix, maintain, charge and collect additional rates and services rendered by the 
System, sufficient to establish and maintain funds for the payment thereof. 
 
The Bonds are obligations solely of the District and are not obligations of the City of Austin, Texas, Travis County, Texas, the 
State of Texas, or any political subdivision or entity other than the District. 
 
Revenue Fund 
 
All gross revenues of every nature received from the operation and ownership of the System shall be deposited from day to day 
as collected into the Revenue Fund, and the reasonable, necessary, and proper expenses of operation and maintenance of the 
System shall be paid from the Revenue Fund.  The revenues of the System not actually required to pay said expenses shall be 
deposited from the Revenue Fund into the funds to the extent provided hereunder. 
 
Interest and Sinking Fund 
 
There shall be deposited into the Interest and Sinking Fund the following: (a) such amounts, beginning on the 20th day of each 
month hereafter, in equal monthly installments, which, together with other monies on deposit therein, as will be sufficient to pay 
the interest scheduled to come due on the Bonds on the next interest payment date; and (b) such amounts, in equal monthly 
installments, which, together with other monies on deposit therein, made on the 20th day of each month hereafter, as will be 
sufficient to pay the next maturing principal of the Bonds.  The Interest and Sinking Fund shall be used to pay the principal of 
and interest on the Bonds and all Additional Bonds, as such principal matures and such interest comes due. 
 
If in any month the District shall fail to deposit into any Fund created by the Bond Resolution the full amounts required, amounts 
equivalent to such deficiencies shall be set apart and paid into said Funds from the first available and unallocated taxes and/or 
Net Revenues of the System for the following month or months and such payments shall be in addition to the amounts otherwise 
required to be paid into said Funds during such month or months.  To the extent necessary, the District shall increase the rates 
and charges for services of the System to make up for any such deficiencies. 
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The Net Revenues of the System, in excess of those necessary to establish and maintain the Funds as required in the Bond 
Resolution, or as hereafter may be required in connection with the issuance of Additional Bonds, may be used for any lawful 
purpose. 
 
All Funds created by the Bond Resolution shall be secured in the manner and to the fullest extent permitted or required by law 
for the security of public funds, and such Funds shall be used only for the purposes and in the manner permitted or required by 
the Bond Resolution. 
 
Additional Bonds 
 
The District expressly reserves and shall have the right to issue in one or more installments such other combination unlimited tax 
and revenue bonds as were authorized at the confirmation election and as may hereafter by authorized at subsequent elections. 
Such bonds may be payable from and equally secured by a pledge of and lien on the Net Revenues of the System to the same 
extent as pledged and in all things on a parity with the lien of the Bonds. See “THE BONDS – Authorized but Unissued Debt” 
herein. 
 
Furthermore, the District expressly reserves and shall have the right to issue in one or more installments the following: 
 
1. Additional Revenue Bonds.  The District expressly reserves the right to issue additional bonds payable solely from Net 

Revenues of the System, as set forth above, for the purpose of completing, repairing, improving, extending, enlarging or 
replacing the System, and such bonds may be payable from and equally secured by a lien on and pledge of said Net 
Revenues on a parity with the pledge thereof for the Bonds.  Provided, however, that before the District can issue additional 
parity bonds payable solely from the Net Revenues of the System, an independent certified public accountant shall certify 
that the Net Revenues of the District’s System for the previous fiscal year have been equal to at least 1.25 times the 
average annual requirements for principal and interest of the then outstanding bonds of the District payable in whole or in 
part from the Net Revenues of the System (which includes the Bonds) and a registered professional engineer shall certify 
that the anticipated Net Revenues of the District's System will equal at least 1.50 times the average annual requirements for 
payment of the then outstanding bonds of the District payable in whole or in part from the revenues of the System (which 
includes the Bonds) plus the Additional Bonds proposed to be issued; however, such certificates shall not be required for 
the issuance of additional bonds payable solely from ad valorem taxes or for Additional Bonds payable from both ad 
valorem taxes and Net Revenues of the System. 

 
2. Inferior Lien Bonds.  The District also reserves the right to issue inferior lien bonds and to pledge the Net Revenues of the 

System to the payment thereof, such pledge to be subordinate in all respects to the lien of the Bonds and any combination 
unlimited tax and revenue or revenue bonds issued as Additional Bonds on a parity with the Bonds. 

 
3. Special Project Bonds.  The District further reserves the right to issue special project bonds for the purchase, or repair of 

water, sewer and/or drainage facilities necessary under a contract or contracts with persons, corporations, municipal 
corporations, political subdivisions or other entities, such special project bonds to be payable from and secured by the 
proceeds of such contract or contracts.   

 
4. Refunding Bonds.  The District further reserves the right to refund any of these bonds or additional combination unlimited 

tax and revenue or revenue bonds subject to prior redemption, or any bond the bearers of which have consented to have 
refunded, and the refunding bonds so issued shall enjoy complete equality of lien with the remaining bonds not refunded, if 
any such bonds remain. 

 
Maintenance and Operation; Insurance 
 
While any of the Bonds or Additional Bonds are outstanding, the District covenants and agrees to maintain the System in good 
condition and operate the same in an efficient manner and at reasonable expense, and to maintain insurance on the System, for 
the benefit of the holder or holders of said bonds, of a kind and in an amount which usually would be carried by private 
companies engaged in a similar type of business and which will insure the District against claims for which it can be liable under 
the Texas Tort Claims Act, or any amendment thereof, or any similar law. 

Accounts and Fiscal Year 
 
The District shall keep proper books of records and accounts, separate and apart from all other records and accounts of the 
District, in which complete and correct entries shall be made of all transactions relating to the System, and shall have said books 
audited once each fiscal year by a Certified Public Accountant.  The District agrees to operate the System and keep its books of 
records and accounts pertaining thereto on the basis of its current fiscal year; provided, however, that the Board may change 
such fiscal year if such change is deemed necessary by the Board. 
 
Accounting Reports 
 
Within 120 days after the close of each fiscal year hereafter, the District will furnish, without cost, to any holder of any 
outstanding Bonds, or Additional Bonds, who may so request, a signed or certified copy of a report by a Certified Public 
Accountant, covering the next preceding fiscal year, showing the following information: 
 
a. A detailed statement of all gross revenues of the System and all expenses of operating and maintenance thereof for said 

fiscal year. 
 
b. Balance sheet as of the end of said fiscal year. 
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c. Accountant’s comment regarding the manner in which the District has complied with the requirements of the Bond 
Resolution and his recommendations, if any, for the changes or improvements in the operation and maintenance of the 
System. 

 
d. List of insurance policies in force at the end of said fiscal year, showing as to each policy, the risk covered, the amount of 

the policy, the name of the insurer, and the expiration date. 
 
e. The number of properties served by the System, if any, and the gross revenues from said System for said fiscal year. 
 
f. The number of unmetered customers of the System at the end of said fiscal year. 
 
g. The approximate number of gallons of water registered through the District’s meters, and the number of gallons sold during 

said fiscal year. 
 
See “CONTINUING DISCLOSURE OF INFORMATION” herein for a description of the District’s obligation to file with the 
Municipal Securities Rulemaking Board certain financial and operating information on an annual basis.   

 
USE AND DISTRIBUTION OF BOND PROCEEDS 

 
The proceeds of the Bonds will be used to provide improvements to the water system, wastewater system, and drainage and 
storm sewer system, including an upgrade, expansion and rehabilitation of the existing wastewater treatment plant and to pay 
costs of issuance of the Bonds as set forth below.  
 

CONSTRUCTION COSTS 
 

             Amount (1) 
A. Developer Contribution Items 
     None            $              0 
B. District Items 
     1. Wastewater Treatment Plant Expansion       $ 1,045,750     
     2. Engineering, Surveying and Review Fees       $      50,000 
     3. Contingency (5.26% of Item Nos. 1 and 2)       $      57,650 
  Total District Items        $ 1,153,400 
  TOTAL CONSTRUCTION COSTS      $ 1,153,400   
  Surplus Operations and Maintenance      $  (200,000)(2) 
  Net Construction Costs       $    953,400 

           
Nonconstruction Costs 
A. Legal Fees (2.0%)          $     22,100(3) 
B. Fiscal Agent Fees (2.0%)         $     22,100(4) 
C. Bond Discount (3%)          $     33,140 
D. Bond Issuance Expenses and Contingency       $     35,391 
E. Bond Application Report Costs         $     35,000 
F. Attorney General Fee (0.10% or $9,500 max.)       $       1,105 
G.TCEQ Bond Issuance Fee (0.25%)        $       2,763 

TOTAL NONCONSTRUCTION COSTS      $   151,600 
 

TOTAL BOND ISSUE REQUIREMENT      $ 1,105,000 
 
Notes: 

 (1) The District has requested a waiver of the 30% developer contribution requirement pursuant to 30 TAC Section 293.47. 
 (2) Recommended for approval as discussed in special consideration No.3. 
 (3) According to contract provided, legal fees are based on 2% of the bonds issued.  
 (4) According to contract provided, fiscal fees are based on 2% of the bonds issued.                  

 
BOND INSURANCE 

 
Bond Insurance Policy 

Concurrently with the issuance of the Bonds, Build America Mutual Assurance Company (“BAM”) will issue its Municipal Bond 
Insurance Policy for the Bonds (the “Policy”). The Policy guarantees the scheduled payment of principal of and interest on the 
Bonds when due as set forth in the form of the Policy included as APPENDIX D to this Official Statement. 

The Policy is not covered by any insurance security or guaranty fund established under New York, California, Connecticut or 
Florida insurance law. 

Build America Mutual Assurance Company 

BAM is a New York domiciled mutual insurance corporation. BAM provides credit enhancement products solely to issuers in the 
U.S. public finance markets. BAM will only insure obligations of states, political subdivisions, integral parts of states or political 
subdivisions or entities otherwise eligible for the exclusion of income under section 115 of the U.S. Internal Revenue Code of 
1986, as amended. No member of BAM is liable for the obligations of BAM.  
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The address of the principal executive offices of BAM is: 200 Liberty Street, 27th Floor, New York, New York 10281, its 
telephone number is: 212-235-2500, and its website is located at: www.buildamerica.com.  

BAM is licensed and subject to regulation as a financial guaranty insurance corporation under the laws of the State of New York 
and in particular Articles 41 and 69 of the New York Insurance Law.  

BAM’s financial strength is rated “AA/Stable” by S&P Global Ratings, a business unit of Standard & Poor’s Financial Services 
LLC business (“S&P”). An explanation of the significance of the rating and current reports may be obtained from S&P at 
www.standardandpoors.com. The rating of BAM should be evaluated independently. The rating reflects the S&P’s current 
assessment of the creditworthiness of BAM and its ability to pay claims on its policies of insurance. The above rating is not a 
recommendation to buy, sell or hold the Bonds, and such rating is subject to revision or withdrawal at any time by S&P, including 
withdrawal initiated at the request of BAM in its sole discretion. Any downward revision or withdrawal of the above rating may 
have an adverse effect on the market price of the Bonds. BAM only guarantees scheduled principal and scheduled interest 
payments payable by the issuer of the Bonds on the date(s) when such amounts were initially scheduled to become due and 
payable (subject to and in accordance with the terms of the Policy), and BAM does not guarantee the market price or liquidity of 
the Bonds, nor does it guarantee that the rating on the Bonds will not be revised or withdrawn. 

Capitalization of BAM 

BAM’s total admitted assets, total liabilities, and total capital and surplus, as of September 30, 2016 and as prepared in 
accordance with statutory accounting practices prescribed or permitted by the New York State Department of Financial Services 
were $493.9 million, $61.0 million and $432.8 million, respectively. 
 
BAM is party to a first loss reinsurance treaty that provides first loss protection up to a maximum of 15% of the par amount 
outstanding for each policy issued by BAM, subject to certain limitations and restrictions. 
 
BAM’s most recent Statutory Annual Statement, which has been filed with the New York State Insurance Department and posted 
on BAM’s website at www.buildamerica.com, is incorporated herein by reference and may be obtained, without charge, upon 
request to BAM at its address provided above (Attention: Finance Department). Future financial statements will similarly be 
made available when published. 
 
BAM makes no representation regarding the Bonds or the advisability of investing in the Bonds. In addition, BAM has not 
independently verified, makes no representation regarding, and does not accept any responsibility for the accuracy or 
completeness of this Official Statement or any information or disclosure contained herein, or omitted herefrom, other than with 
respect to the accuracy of the information regarding BAM, supplied by BAM and presented under the heading “BOND 
INSURANCE”. 
 
Credit Insights Videos. For certain BAM-insured issues, BAM produces and posts a brief Credit Insights video that provides a 
discussion of the obligor and some of the key factors BAM’s analysts and credit committee considered when approving the credit 
for insurance.  The Credit Insights videos are easily accessible on BAM's website at buildamerica.com/creditinsights/.  (The 
preceding website address is provided for convenience of reference only.  Information available at such address is not 
incorporated herein by reference.) 

Credit Profiles.  Prior to the pricing of bonds that BAM has been selected to insure, BAM may prepare a pre-sale Credit Profile 
for those bonds. These pre-sale Credit Profiles provide information about the sector designation (e.g. general obligation, sales 
tax); a preliminary summary of financial information and key ratios; and demographic and economic data relevant to the obligor, 
if available. Subsequent to closing, for any offering that includes bonds insured by BAM, any pre-sale Credit Profile will be 
updated and superseded by a final Credit Profile to include information about the gross par insured by CUSIP, maturity and 
coupon.  BAM pre-sale and final Credit Profiles are easily accessible on BAM's website at buildamerica.com/obligor/.  BAM will 
produce a Credit Profile for all bonds insured by BAM, whether or not a pre-sale Credit Profile has been prepared for such 
bonds.  (The preceding website address is provided for convenience of reference only.  Information available at such address is 
not incorporated herein by reference.) 

Disclaimers.  The Credit Profiles and the Credit Insights videos and the information contained therein are not recommendations 
to purchase, hold or sell securities or to make any investment decisions.  Credit-related and other analyses and statements in 
the Credit Profiles and the Credit Insights videos are statements of opinion as of the date expressed, and BAM assumes no 
responsibility to update the content of such material.  The Credit Profiles and Credit Insight videos are prepared by BAM; they 
have not been reviewed or approved by the issuer of or the underwriter for the Bonds, and the issuer and underwriter assume no 
responsibility for their content. 

BAM receives compensation (an insurance premium) for the insurance that it is providing with respect to the Bonds. Neither 
BAM nor any affiliate of BAM has purchased, or committed to purchase, any of the c, whether at the initial offering or otherwise. 

BOND INSURANCE GENERAL RISKS  
 

As a result of the purchase of the Policy by the Purchaser, the following risk factors are applicable to the Policy and the Bonds. 

General 

In the event of default of the payment of principal or interest with respect to the Bonds when all or some becomes due, any owner 
of the Bonds shall have a claim under the applicable Policy for such payments. However, in the event of any acceleration of the 
due date of such principal by reason of mandatory or optional redemption or acceleration resulting from default or otherwise, other 
than any advancement of maturity pursuant to a mandatory sinking fund payment, the payments are to be made in such amounts 
and at such times as such payments would have been due had there not been any such acceleration. The Policy will not insure 
against redemption premium, if any. The payment of principal and interest in connection with mandatory or optional prepayment 
of the Bonds by the District which is recovered by the District from the note owner as a voidable preference under applicable 
bankruptcy law is covered by the insurance policy, however, such payments will be made by the Insurer at such time and in such 
amounts as would have been due absent such prepayment by the District unless the Insurer chooses to pay such amounts at an 
earlier date. 
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Under most circumstances, default of payment of principal and interest does not obligate acceleration of the obligations of the 
Insurer without appropriate consent. The Insurer may reserve the right to direct and to consent to any remedies available to the 
holders of the Bonds and the Insurer’s consent may be required in connection with amendments to the Ordinance. 

In the event the Insurer is unable to make payment of principal and interest as such payments become due under the Policy, the 
Bonds are payable solely from the moneys received by the Paying Agent/Registrar pursuant to the Ordinance. In the event the 
Insurer becomes obligated to make payments with respect to the Bonds, no assurance is given that such event will not adversely 
affect the market price of the Bonds or the marketability (liquidity) for the Bonds. 

The long-term ratings on the Bonds are dependent in part on the financial strength of the Insurer and its claim paying ability. The 
Insurer’s financial strength and claims paying ability are predicated upon a number of factors which could change over time. No 
assurance is given that the long-term ratings of the Insurer and of the ratings on the Bonds insured by the Insurer will not be 
subject to downgrade and such event could adversely affect the market price of the Bonds or the marketability (liquidity) for the 
Bonds. See “BOND INSURANCE” herein. 

The obligations of the Insurer are general obligations of the Insurer and in an event of default by the Insurer, the remedies 
available to the Paying Agent/Registrar may be limited by applicable bankruptcy law or other similar laws related to insolvency. 

Neither the District, the Financial Advisor nor the Purchaser have made independent investigation into the claims paying ability of 
the Insurer and no assurance or representation regarding the financial strength or projected financial strength of the Insurer is 
given. Thus, when making an investment decision, potential investors should carefully consider the ability of the District to pay the 
principal of and interest on the Bonds and the claims paying ability of the Insurer, particularly over the life of the investment. See 
“BOND INSURANCE” herein for further information provided by the Insurer and the Policy, which includes further instructions for 
obtaining current financial information concerning the Insurer. 

Claims-Paying Ability and Financial Strength of Municipal Bond Insurers 

Moody’s Investors Service Inc., S&P (defined herein) and Fitch Ratings, Inc. (collectively, the “Rating Agencies”) have, since 
2008, downgraded the claims-paying ability and financial strength of providers of municipal bond insurance on multiple occasions. 
Additional downgrades or negative change in the rating outlook for these bond insurers is possible.  In addition, recent events in 
the credit markets have had substantial negative effect on the bond insurance business.  These developments could be viewed 
as having a material adverse effect on the claims paying ability of such bond insurers, including the Insurer of the Bonds.  Thus, 
when making an investment decision, potential investors should carefully consider the ability of the Insurer to pay principal and 
interest on the Bonds and the claims paying ability of the Insurer, particularly over the life of the investment. 

BOOK-ENTRY-ONLY SYSTEM 
 
This section describes how ownership of the Bonds is to be transferred and how the principal of, premium, if any, Maturity Value 
and interest on the Bonds are to be paid to and credited by DTC while the Bonds are registered in its nominee name.  The 
information in this section concerning DTC and the Book-Entry-Only System has been provided by DTC for use in disclosure 
documents such as this Official Statement.  The District, the Financial Advisor and the Purchaser believe the source of such 
information to be reliable, but take no responsibility for the accuracy or completeness thereof. 

The District, the Financial Advisor, and the Purchaser cannot and do not give any assurance that (1) DTC will distribute 
payments of debt service on the Bonds, or redemption price or other notices, to Direct Participants, (2) Direct Participants or 
others will distribute debt service payments paid to DTC or its nominee (as the registered owner of the Bonds), or redemption or 
other notices, to the Beneficial Owners, or that they will do so on a timely basis, or (3) DTC will serve and act in the manner 
described in this Official Statement. The current rules applicable to DTC are on file with the United States Securities and 
Exchange Commission (the “SEC”), and the current procedures of DTC to be followed in dealing with Direct Participants are on 
file with DTC. 

The DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered securities registered in the 
name of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized representative of 
DTC. One fully-registered Bond certificate will be issued for each maturity of the Bonds, each in the aggregate principal amount 
or Maturity Value of such maturity, as the case may be, and will be deposited with DTC.  

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New York Banking Law, a 
“banking organization” within the meaning of the New York Banking Law, a member of the Federal Reserve System, a “clearing 
corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the 
provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million 
issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments (from over 100 
countries) that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among 
Direct Participants of sales and other securities transactions in deposited Securities, through electronic computerized book-entry 
transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical movement of securities 
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing 
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation 
(“DTCC”). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed Income Clearing 
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to 
the DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either 
directly or indirectly ("Indirect Participants"). DTC has a S&P Global Ratings rating of AA+. The DTC Rules applicable to its 
Participants are on file with the United States Securities and Exchange Commission. More information about DTC can be found 
at www.dtcc.com. 

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a credit for the 
Bonds on DTC’s records. The ownership interest of each actual purchaser of each Bond (“Beneficial Owner”) is in turn to be 
recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from DTC of 
their purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of the transaction, as 
well as periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered 
into the transaction. Transfers of ownership interests in the Bonds are to be accomplished by entries made on the books of 
Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing 
their ownership interests in Bonds, except in the event that use of the Book-Entry-Only System for the Bonds is discontinued. 
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To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of DTC’s 
partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC. The 
deposit of Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not effect any 
change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only 
the identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial 
Owners. The Direct and Indirect Participants will remain responsible for keeping account of their holdings on behalf of their 
customers.  

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect Participants, 
and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among them, subject 
to any statutory or regulatory requirements as may be in effect from time to time. Beneficial Owners of Bonds may wish to take 
certain steps to augment the transmission to them of notices of significant events with respect to the Bonds, such as 
redemptions, tenders, defaults, and proposed amendments to the Bond documents. For example, Beneficial Owners of Bonds 
may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to obtain and transmit notices to Beneficial 
Owners. In the alternative, Beneficial Owners may wish to provide their names and addresses to the registrar and request that 
copies of notices be provided directly to them.  

Redemption notices shall be sent to DTC. If less than all of the Bonds within a maturity are being redeemed, DTC’s practice is to 
determine by lot the amount of the interest of each Direct Participant in such maturity to be redeemed.  

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds unless authorized by a 
Direct Participant in accordance with DTC’s procedures. Under its usual procedures, DTC mails an Omnibus Proxy to The 
District as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those 
Direct Participants to whose accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus 
Proxy).  

All payments on the Bonds will be made to Cede & Co., or such other nominee as may be requested by an authorized 
representative of DTC. DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding 
detail information from the District or the Paying Agent/Registrar, on payable date in accordance with their respective holdings 
shown on DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions and 
customary practices, as is the case with securities held for the accounts of customers in bearer form or registered in “street 
name,” and will be the responsibility of such Participant and not of DTC, the Paying Agent/Registrar, or the District, subject to 
any statutory or regulatory requirements as may be in effect from time to time. All payments to Cede & Co. (or such other 
nominee as may be requested by an authorized representative of DTC) are the responsibility of the District or the Paying 
Agent/Registrar, disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement of 
such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.  

DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving reasonable notice to 
the District or the Paying Agent/Registrar. Under such circumstances, in the event that a successor depository is not obtained, 
Bond certificates are required to be printed and delivered.  

The District may decide to discontinue use of the system of Book-Entry-Only transfers through DTC (or a successor Bonds 
depository). In that event, physical Bond certificates will be printed and delivered. 

The information in this section concerning DTC and DTC’s Book-Entry-Only System has been obtained from sources that the 
District believes to be reliable, but none of the District, the Financial Advisor, nor the Purchaser take any responsibility for the 
accuracy thereof. 

Use of Certain Terms in Other Sections of this Official Statement   

In reading this Official Statement it should be understood that while the Bonds are in the Book-Entry-Only System, references in other 
sections of this Official Statement to registered owners should be read to include the person for which the Direct or Indirect Participant 
acquires an interest in the Bonds, but (i) all rights of ownership must be exercised through DTC and the Book-Entry-Only System, and 
(ii) except as described above, notices that are to be given to registered owners under the Bond Resolution will be given only to DTC. 

  
RISK FACTORS 

General 
 
The Bonds, which are obligations of the District and are not obligations of the State of Texas, Travis County, Texas, Austin, 
Texas, or any other political subdivision, will be secured by a continuing direct annual ad valorem tax, without legal limitation as 
to rate or amount, on all taxable property located within the District and further secured by a first and prior pledge of and lien on 
Net Revenues of the System.  See "SECURITY AND SOURCE OF PAYMENT FOR THE BONDS" herein.  The ultimate security 
for payment of principal of and interest on the Bonds depends on the ability of the District to collect from the property owners 
within the District all taxes levied against the property, or in the event of foreclosure, on the value of the taxable property with 
respect to taxes levied by the District and by other taxing authorities.  The collection by the District of delinquent taxes owed to it 
and the enforcement by Registered Owners of the District's obligation to collect sufficient taxes may be a costly and lengthy 
process. Furthermore, the District cannot and does not make any representations that continued development of property within 
the District will accumulate or maintain taxable values sufficient to justify continued payment by property owners or that there will 
be a market for the property.  See "Registered Owners' Remedies" below. 
 
Impact on District Tax Rates  
 
Assuming no further development or construction of taxable improvements, the value of the land and improvements currently 
within the District will be the major determinant of the ability or willingness of the District property owners to pay their taxes.  The 
current taxable assessed valuation of the District is $288,615,438 (see "Appendix A - FINANCIAL INFORMATION OF THE 
DISTRICT").  After issuance of the Bonds, the Projected Maximum Annual Debt Service Requirement will be $1,044,931 (2021) 
and the Projected Average Annual Debt Service Requirement will be $809,793 (2017 through 2036, inclusive).  Assuming (1) no 
increase or decrease from the current taxable assessed valuation, and (2) no use of funds on hand, a tax rate of $0.3706 per 
$100 assessed valuation, at a 97% collection rate would be necessary to pay the Projected Maximum Annual Debt Service 
Requirement, and a tax rate of $0.2861 per $100 assessed valuation at a 97% collection rate would be necessary to pay the 
Projected Average Annual Debt Service Requirement.   
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Overlapping and Combined Tax Rates  
 
Tax rates per $100 valuation for entities levying a tax on land within the District are shown in Appendix A of this Official 
Statement. 
 
The current Commission (defined herein) rules regarding the feasibility of a bond issue for a utility district in Travis County limit 
the projected combined total tax rate of entities levying a tax for water and wastewater to $1.20.  The projection for the District is 
consistent with the rules of the Commission.  If the tax rate of the District ever exceeds $1.20, the District could be prohibited 
under rules of the Commission from selling Additional Bonds. 
 
Water and Wastewater Quality 
 
Water is supplied on a wholesale level to the District under a potable water agreement with the Lower Colorado River Authority 
(LCRA).  The District, in turn, sells retail water to its homeowners.  The District owns and operates an 85,000 gpd wastewater 
treatment plant.  The entire non-discharge treatment system is regulated and permitted through the Texas Commission on 
Environmental Quality (the “Commission”). 
 
Tax Collections and Foreclosure Remedies 
 
The District has a right to seek judicial foreclosure on a tax lien, but such remedy may prove to be costly and time consuming 
and, since the future market or resale market, if any, of the taxable real property within the District is uncertain, there can be no 
assurance that such property could be sold and delinquent taxes paid.  Additionally, the District’s tax lien is on a parity with the 
liens of all other State and local taxing authorities on the property against which the taxes are levied.  Registered Owners are 
entitled under Texas law to a writ of mandamus to compel the District to perform its obligations.  Such remedy would have to be 
exercised upon each separate default and may prove costly, time consuming and difficult to enforce.  Furthermore, there is no 
trust indenture or trustee, and all legal actions would have to be taken on the initiative of, and be financed by, Registered 
Owners to enforce such remedies.  The rights and remedies of the Registered Owners and the enforceability of the Bonds may 
also be limited by bankruptcy, reorganization and other similar laws affecting the enforcement of creditors' rights generally.   
 
Registered Owners' Remedies 
 
In the event of default in the payment of principal of or interest on the Bonds, the Registered Owners have the right to seek a writ 
of mandamus, requiring the District to levy adequate taxes each year to make such payments.  Except for mandamus, the Bond 
Resolution does not specifically provide for remedies to protect and enforce the interest of the Registered Owners.  There is no 
acceleration of maturity of the Bonds in the event of default and, consequently, the remedy of mandamus may have to be relied 
upon from year to year.  Although the Registered Owners could obtain a judgment against the District, such a judgment could 
not be enforced by direct levy and execution against the District's property.  Further, the Registered Owners cannot themselves 
foreclose on property within the District or sell property within the District in order to pay the principal of and interest on the 
Bonds.  The enforceability of the rights and remedies of the Registered Owners may further be limited by laws relating to 
bankruptcy, reorganization or other similar laws of general application affecting the rights of creditors of political subdivisions 
such as the District.   
 
Bankruptcy Limitation to Registered Owners' Rights 
 
The enforceability of the rights and remedies of Registered Owners may be limited by laws relating to bankruptcy, reorganization 
or other similar laws of general application affecting the rights of creditors of political subdivisions such as the District.  Subject to 
the requirements of Texas law discussed below, a political subdivision such as the District may voluntarily file a petition for relief 
from creditors under Chapter 9 of the Federal Bankruptcy Code, 11 USC sections 901-946 (“Chapter 9”). Although Chapter 9 
provides for the recognition of a security interest represented by a specifically pledged source of revenues (such as the pledge of 
the Net Revenues of the System), the pledge of ad valorem taxes in support of a general obligation of a bankrupt entity is not 
specifically recognized as a security interest under Chapter 9. The filing of such petition would automatically stay the 
enforcement of Registered Owners' remedies, including mandamus and the foreclosure of tax liens upon property within the 
District discussed above.  The automatic stay would remain in effect until the federal bankruptcy judge hearing the case 
dismissed the petition, enters an order granting relief from the stay or otherwise allows creditors to proceed against the 
petitioning political subdivision.  A political subdivision, such as the District, may qualify as a debtor eligible to proceed in a 
Chapter 9 case only if it (1) is generally authorized to file for federal bankruptcy protection by applicable state law, (2) is insolvent 
or unable to meet its debts as they mature, (3) desires to effect a plan to adjust such debts, and (4) has either obtained the 
agreement of or negotiated in good faith with its creditors or is unable to negotiate with its creditors because negotiations are 
impracticable.  Under Texas law a municipal utility district, such as the District, must obtain the approval of the Commission as a 
condition to seeking relief under the Federal Bankruptcy Code.  The Commission is required to investigate the financial condition 
of a financially troubled district and authorize such district to proceed under federal bankruptcy law only if such district has fully 
exercised its rights and powers under Texas law and remains unable to meet its debts and other obligations as they mature. 
 
Notwithstanding noncompliance by a district with Texas law requirements, a district could file a voluntary bankruptcy petition 
under Chapter 9, thereby involving the protection of the automatic stay until the bankruptcy court, after a hearing, dismisses the 
petition.  A federal bankruptcy court is a court of equity and federal bankruptcy judges have considerable discretion in the 
conduct of bankruptcy proceedings and in making the decision of whether to grant the petitioning district relief from its creditors. 
While such a decision might be applicable, the concomitant delay and loss of remedies to the Registered Owners could 
potentially and adversely impair the value of the Registered Owner's claim. 
 
If a petitioning district were allowed to proceed voluntarily under Chapter 9 of the Federal Bankruptcy Code, it could file a plan for 
an adjustment of its debts.  If such a plan were confirmed by the bankruptcy court, it could, among other things, affect a 
Registered Owner by reducing or eliminating the amount of indebtedness, deferring or rearranging the debt service schedule, 
reducing or eliminating the interest rate, modifying or abrogating collateral or security arrangements, substituting (in whole or in 
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part) other securities, and otherwise compromising and modifying the rights and remedies of the Registered Owner's claim 
against a district. 
 
The Effect of the Financial Institutions Act of 1989 on Tax Collections of the District  
 
The "Financial Institutions Reform, Recovery and Enforcement Act of 1989" ("FIRREA"), enacted on August 9, 1989, contains 
certain provisions which affect the time for protesting property valuations, the fixing of tax liens, and the collection of penalties 
and interest on delinquent taxes on real property owned by the Federal Deposit Insurance Corporation ("FDIC") when the FDIC 
is acting as the conservator or receiver of an insolvent financial institution.   
 
Under FIRREA real property held by the FDIC is still subject to ad valorem taxation, but such act states (i) that no real property 
of the FDIC shall be subject to foreclosure or sale without the consent of the FDIC and no involuntary liens shall attach to such 
property, (ii) the FDIC shall not be liable for any penalties or fines, including those arising from the failure to pay any real or 
personal property tax when due and (iii) notwithstanding failure of a person to challenge an appraisal in accordance with state 
law, such value shall be determined as of the period for which such tax is imposed. 
 
There has been little judicial determination of the validity of the provisions of FIRREA or how they are to be construed and 
reconciled with respect to conflicting state laws.  However, certain recent federal court decisions have held that the FDIC is not 
liable for statutory penalties and interest authorized by State property tax law, and that although a lien for taxes may exist against 
real property, such lien may not be foreclosed without the consent of the FDIC, and no liens for penalties, fines, interest, 
attorneys fees, costs of abstract and research fees exist against the real property for the failure of the FDIC or a prior property 
owner to pay ad valorem taxes when due.  It is also not known whether the FDIC will attempt to claim the FIRREA exemptions 
as to the time for contesting valuations and tax assessments made prior to and after the enactment of FIRREA. Accordingly, to 
the extent that the FIRREA provisions are valid and applicable to any property in the District, and to the extent that the FDIC 
attempts to enforce the same, these provisions may affect the timeliness of collection of taxes on property, if any, owned by the 
FDIC in the District, and may prevent the collection of penalties and interest on such taxes. 
 
Marketability 
 
The District has no understanding with the Initial Purchaser regarding the reoffering yields or prices of the Bonds and has no 
control over trading of the Bonds in the secondary market.  Moreover, there is no assurance that a secondary market will be 
made in the Bonds.  If there is a secondary market, the difference between the bid and asked price for the Bonds may be greater 
than the difference between the bid and asked price of bonds of comparable maturity and quality issued by more traditional 
issuers as such bonds are more generally bought, sold or traded in the secondary market.   
 
Continuing Compliance with Certain Covenants 
 
Failure of the District to comply with certain covenants contained in the Bond Resolution on a continuing basis prior to the 
maturity of the Bonds could result in interest on the Bonds becoming taxable retroactively to the date of original issuance.  See 
"TAX MATTERS” herein. 
 
Future Debt 
 
Following the issuance of the Bonds, the District has no authorized but unissued bonds for water, wastewater and drainage 
purposes from an election held in 1995.   See "SECURITY AND SOURCE OF PAYMENT OF THE BONDS – Additional Bonds” 
herein. 
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THE DISTRICT 
 

General 
 

The District was created to provide water, wastewater and drainage facility improvements within the District.  At creation, the 
District consisted of approximately 323 acres to be developed as single family homes.  On April 1, 2010, the District annexed 
0.708 acres of the Evans Weaver Tract.  Approximately 413 homes, as allowed and agreed to by the City of Austin through a 
consent agreement (the “Agreement”), will be clustered on about 199 acres with the remainder of the tract left as open space for 
effluent irrigation, parks and conservation areas.  See “THE SYSTEM - Regulation” below.  The City of Austin granted consent to 
the creation of the District by ordinance on January 15, 1987.  In 1993 the City of Austin, the District and Senna Hills, Ltd., a 
Texas limited partnership, as the holder of legal title to a majority in value of the land comprising the District, modified the 
Agreement concerning creation and operation of the District. 
 
The District operates under Chapters 49 and 54 of the Texas Water Code.  Texas Commission on Environmental Quality 
jurisdiction is provided in Section 54.024.  On August 11, 1988, the Texas Water Commission (the predecessor to the 
Commission) approved the Amended Petition for Creation of Senna Hill Municipal Utility district and the appointment of five (5) 
temporary Directors for the District with all three (3) Commission members present voting “Aye” and no member voting “No”.  On 
January 21, 1995, the District’s voters confirmed the creation of the District, authorized a maintenance tax not to exceed $1.00 
per $100 assessed valuation, and approved the issuance of $16,000,000 in unlimited tax and revenue bonds. 
 

Location 
 

The District is located on the north side of FM 2244, approximately 5.0 miles west of the intersection of FM 2244 and Loop 360 
and 2.5 miles east of the intersection FM 2244 and State Highway 71.  The District is situated within the City of Austin’s five-mile 
extra-territorial jurisdiction.  The District is most readily accessed by taking Loop 1 (Mopac) south, exiting on FM 2244, and 
traveling westward approximately 9 miles. 
 

Commitments of the District 
 

The District has entered into a potable and non-potable water sales contract to service its residents.  See “THE SYSTEM – 
Water Supply” herein. 
 

Management of the District 
 

Board of Directors 
 
The District is governed by a board, consisting of five directors, which has control over and management supervision of all 
affairs of the District.  Directors are elected for four-year staggered terms, with elections held within the District on the first 
Saturday in January or November of each even numbered year. 
 

 
Name 

 
Position 

Term 
Expires (Nov) 

   
Chet Palesko President 2018 
David Perl Vice President 2018 
Lisa McKenzie Secretary 2020 
Corey Newhouse Assistant Secretary 2020 
Joseph Szoo Assistant Secretary 2020 

 
Consultants 
 
Tax Assessor/Collector 
 
Land and improvements in the District are appraised by the Travis Central Appraisal District.  The Tax Assessor/Collector is 
appointed by the Board of Directors of the District.  The Travis County Tax Assessor/Collector currently serves the District in 
this capacity under contract. The Travis County Tax Assessor serves approximately 79 other special districts as Tax 
Assessor/Collector.   
 
Engineer 
 
The District's consulting engineer is Murfee Engineering.   
 
Auditor 
 
The District’s auditor is McCall Gibson Swedlund Barfoot PLLC. 
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Financial Advisor/Disclosure Counsel 
 
SAMCO Capital Markets, Inc. serves as the District's financial advisor (the "Financial Advisor").  The fee for services 
rendered in connection with the issuance of the Bonds is based on the percentage of the Bonds actually issued, sold and 
delivered and, therefore, such fee is contingent upon the sale and delivery of the Bonds.   
 
Bond Counsel / Disclosure Counsel 
 
The District employs Andrews Kurth Kenyon LLP, Austin, Texas, as Bond Counsel and Disclosure Counsel in connection 
with the issuance of the District's Bonds.  The fees of Bond Counsel and Disclosure Counsel are contingent upon the sale of 
and delivery of the Bonds. 
 
General Counsel 
 
The District employs Willatt & Flickinger, PLLC, Austin, Texas, as general counsel.   
 
Operations Manager 
 
The District employs Severn Trent Environmental Services, Austin, Texas, as operations manager. 
 
Bookkeeper  
 
The District employs Bott & Douthitt PLLC, Round Rock, Texas, as bookkeeper. 
 

Status of Development 
 
The District consists of approximately 323 acres.  The District has approximately 413 developed lots allowed under current land 
development and water quality regulations.  There are currently 401 homes on the 413 lots.  The single family residential lot 
development is substantially complete.  There remains an 11-acre tract within the District, of which, 9 acres were originally 
dedicated to irrigation and 2 acres were originally designated for a school.  It is uncertain whether any additional development 
will occur on this tract.  Accordingly, the District makes no representation that future development will occur. 
 
Consolidation 
 
A district (such as the District) has the legal authority to consolidate with other districts and, in connection therewith, to provide 
for the consolidation of its water and wastewater systems (such as the System) with the water and wastewater system(s) of the 
district(s) with which it is consolidating.  The revenues of the consolidated system may be pledged equally to all first lien bonds of 
the consolidating districts.  No representation is made that the District will consolidate its water and wastewater system with any 
other district. 
 
Annexation 
 
The District lies wholly within the extraterritorial jurisdiction of the City of Austin.  Under Texas law, a district may be annexed by 
the city in whose extraterritorial jurisdiction the district is located.  However, the ability of the City of Austin to annex the District is 
subject to two additional statutes.  The act which created the District (the “Act”) provides that a municipality may annex the 
District only after the installation of ninety percent (90%) of all works, improvements, facilities, plants, equipment and appliances 
necessary and adequate to (1) provide service to the proposed development within the District's boundaries, (2) accomplish the 
purposes for which the District was created, and (3) exercise the powers provided by the general law of the State and the Act; or 
the expiration of twenty (20) years from the date the District was confirmed, whichever occurs first. 
 
Under Texas law, the City of Austin cannot annex territory within a district unless it annexes the entire district.  At such time as it 
is permissible pursuant to law for the District to be annexed, and the City of Austin does annex, the City of Austin will assume the 
District’s assets and obligations (including the debt service on the Bonds) and dissolve the District.  Annexation of territory by the 
City of Austin is a policy-making matter within the discretion of the Mayor and City Council of the City of Austin and therefore, the 
District makes no representation that the City of Austin will ever annex the District. 
 
Alteration of Boundaries 
 
In certain circumstances, under Texas law the District may alter its boundaries to: 1) upon satisfying certain conditions, annex 
additional territory; and 2) exclude land subject to taxation within the District that is not served by District facilities if the District 
simultaneously annexes land of equal acreage and value that may be practicably served by District facilities.  No representation 
is made concerning the likelihood that the District would effect any change in its boundaries.   
 

THE SYSTEM 
General 
 
The District provides retail water and wastewater services within the District. 
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Water Supply  
 
The District receives wholesale potable water service from The West Travis County Public Utility Agency (PUA) successor to the 
Lower Colorado River Authority (LCRA) in a water sales agreement dated September 2, 1994. Under this 40-year contract, the 
District is obligated to pay $1.950 per living unit equivalent (LUE), a monthly charge of $3.00, and a volume rate of $1.80 per 
1,000 gallons.  The District continues to have a raw water sales contract with the LCRA for a maximum annual quantity of 404 
acre feet.  This contract was renewed as of June 22, 2012 for an additional term of 40 years.   
 
The PUA water system includes a raw water intake on Lake Austin that pumps raw water to the water treatment plant located off 
Bee Cave Road near the intersection with Highway 71. The system includes 13 major storage tanks (elevated and ground 
storage) and 6 main pump stations.  Combined ground and elevated storage capacity amounts to 7,400,000 gallons of water.  
The transmission and distribution system includes approximately 200 miles of pipe (6, 8, 12, 16, and 24 inch diameter).  The raw 
water pumping facility was recently expanded to a capacity of 22 million gallons per day (MGD) which provides 20 MGD capacity 
to the water treatment plant and 2 MGD capacity for raw water irrigation.  The water treatment plant is rated for 20 MGD and 
current average production from the water treatment plant is approximately 5.0 MGD.  Maximum day production from the water 
treatment plant has totaled 11.2 MGD.   
 
The District operates the water distribution portion of the System and receives potable water from the PUA through two master 
meters located at the two entrances to the District.  The District is served from a 12 inch looping water main in Senna Hills Drive 
connecting to 8 inch distribution lines in each subdivision. 
 
Wastewater Treatment 
 
The District owns and operates its own wastewater treatment plant under a TCEQ permit – WQ0013238-001 with a permitted 
ultimate capacity of 157,000 gallons per day.  The plant operates under a no-discharge permit with treated effluent disposal 
accomplished through irrigation. It is presently operating under phase 2 of the permit at 80,000 gallons per day.  The District 
completed construction of a new 80,000 gallons per day membrane bioreactor wastewater treatment plant in 2011 replacing the 
original package plant.   The District’s developer has provided a drainage easement and public utility easement for the irrigation 
area designated for the District.  The existing wastewater treatment plant currently provides sufficient capacity for the District at 
its present build out.  The District is analyzing the wastewater treatment plant and possible modifications and needs for 
expanded capacity and may need to address these items in the near future.  
 
The wastewater treatment plant has, since its installation, experienced a number of operational setbacks requiring a higher than 
expected level of maintenance and attention throughout its life.  The District has recently replaced its engineer, hiring an 
engineer experienced in the operation and maintenance of facilities such as the wastewater treatment plant and, as a result of 
this change, has seen plant operations stabilize and necessary ongoing maintenance decrease.  Although these improvements 
of the wastewater treatment plant have come over a relatively short duration, the District is confident that these results are 
sustainable.  The District makes no guarantees however, that it will not return to past episodes of wastewater treatment plant 
malfunctions, but it remains committed to addressing such events should they arise. 
 
Storm Drainage 
 
Storm water from within the District generally drains through underground lines to open channels or detention ponds and then to 
natural tributaries that flow to Lake Austin or Barton Creek.  
 
Irrigation Land 
 
The TCEQ permit requires 70.3 acres of land for effluent irrigation. The District’s land use plan reflects areas set aside as 
permanent irrigation land for the non-discharge TCEQ wastewater permit.  These areas also provide downstream buffer zones 
for storm water runoff and set-back allowances from FM2244. 
 
Regulation 
 
According to the engineering report, the facilities are designed in accordance with standards and regulations established by the 
TCEQ, the City of Austin, and Travis County.   
 
Operation of the District's internal waterworks and wastewater facilities are subject to regulation by, among others, the 
Environmental Protection Agency and the Commission.  In many cases, regulations promulgated by these agencies have 
become effective only recently and are subject to further development and revision.  
 
100-Year Flood Plain 
 
None of the territory within the District is within the 100-year flood plain. 
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Water and Wastewater Operations 
 
 Rate and Fee Schedule -     

 
Tap Fees:  
Water Residential $   150.00 
Sewer Residential 150.00 
Builder Deposit 1,000.00 
  
Security Deposit:  
Residential (5/8”) $  200.00 
Residential (3/4”) 200.00 
Residential (1”) 200.00 
Residential (1 ½”) 250.00 
Residential (2”) 350.00 
Residential (Over 2”) 3 times estimated usage, not to 

exceed $1,000.00 
Fire Hydrant Meter 750.00 
  
Water Consumption Rates:  
Base Rate (5/8”) including zero gallons $28.12 
¾” Meter 37.20 
1” Meter 63.60 
1 ½” Meter 129.60 
2” Meter 208.80 
Per 1,000:   
0-20,000 gallons $      5.05 
20,001-30,000 gallons 7.00 
30,001-45,000 gallons 9.00 
45,001-60,000 gallons 10.00 
60,001-75,000 gallons 12.00 
Over 75,000 gallons 14.00 
  
Sewer Consumption Rates:  
0-10,000 gallons (flat charge) $    70.00 
Over 10,000 (per 1,000 gallons) 2.85 

 
Meters are read on the 22nd of each month.  Bills go out on the 8th day of the following month and payments are due by the 
2nd of the month following receipt of bill.   
 
Late Payment Penalty:  A late charge of 10% of the bill is added for each monthly billing date the delinquent account remains 
unpaid. 

 
INVESTMENT AUTHORITY AND INVESTMENT PRACTICES OF THE DISTRICT 

 
Available District funds are invested as authorized by Texas Law and in accordance with investment policies approved by the 
Board of Directors.  Both State law and the District’s investment policies are subject to change. 
 
Under Texas law, the District is authorized to invest in (1) obligations of the United States or its agencies and instrumentalities; 
(2) direct obligations of the State of Texas or its agencies and instrumentalities; (3) collateralized mortgage obligations directly 
issued by a federal agency or instrumentality of the United States, the underlying security for which is guaranteed by an agency 
or instrumentality of the United States; (4) other obligation, the principal and interest of which is guaranteed or insured by or 
backed by the full faith and credit of, the State of Texas or the United States or their respective agencies and instrumentalities; 
(5) obligations of states, agencies, counties, cities, and other political subdivisions of any state rated as to investment quality by 
a nationally recognized investment rating firm not less than A or its equivalent; (6) certificates of deposit that are guaranteed or 
insured by the Federal Deposit Insurance Corporation or are secured as to principal by obligations described in the preceding 
clauses or in any other manner and amount provided by law for District deposits, (7) certificates of deposit (i) meeting the 
requirements of the Texas Public Funds Investment Act (Chapter 2256, Texas Government Code) that are issued by or through 
an institution that either has its main office or a branch in the State, and are guaranteed or insured by the Federal Deposit 
Insurance Corporation or the National Credit Union Share Insurance Fund, or are secured as to principal by obligations 
described in clauses (1) through (6) or in any other manner and amount provided by law for District deposits or (ii) where (a) the 
funds are invested by the District through (1) a broker that has its main office or a branch office in the State of Texas and is 
selected from a list adopted by the District as required by law or (2) a depository institution that has its main office or branch 
office in the State of Texas that is selected by the District; (b) the broker or the depository institution selected by the District 
arranges for the deposit of the funds in certificates of deposit in one or more federally insured depository institutions, wherever 
located, for the account of the District; (c) the full amount of the principal and accrued interest of each of the certificates of 
deposit is insured by the United States or an instrumentality of the United States, and (d) the District appoints the depository 
institution selected under (a) above, a custodian as described by Section 2257.041(d) of the Texas Government Code, or a 
clearing broker-dealer registered with the Securities and Exchange Commission and operating pursuant to Securities and 
Exchange Commission Rule 15c3-3(17 C.F.R. Section 240.15c3-3); (8) fully collateralized repurchase agreements that have a 
defined termination date, are fully secured by a combination of cash and obligations described in clause (1) which are pledged to 
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the District, held in the District’s name, and deposited at the time the investment is made with the District or with a third party 
selected and approved by the District and are placed through a primary government securities dealer as defined by the Federal 
Reserve or a financial institution doing business in the State; (9) bankers' acceptances with the remaining term of 270 days or 
less, if the short-term obligations of the accepting bank or its parent are rated at least A-1 or P-1 or the equivalent by at least one 
nationally recognized credit rating agency, (10) commercial paper that is rated at least A-1 or P-1 or the equivalent by either (1) 
two nationally recognized credit rating agencies or (b) one nationally recognized credit rating agency if the paper if fully secured 
by an irrevocable letter of credit issued by the U.S. or state bank, (11) no-load money market mutual funds regulated by the 
Securities and Exchange Commission that have a dollar weighted average portfolio maturity of 90 days or less and include in 
their investment objectives the maintenance of a stable net asset value of $1 for each share, and (12) no-load mutual funds 
registered with the Securities and Exchange Commission that have an average weighted maturity of less than two years, invests 
exclusively in obligations described in the preceding clauses, and are continuously rated as to investment quality by at least one 
nationally recognized investment rating firm of not less than AAA or its equivalent. 
 
The District may invest in such obligations directly or through government investment pools that invest solely in such obligations 
provided that the pools are rated no lower than AAA or Aaa or an equivalent by at least one nationally recognized rating service. 
The District is specifically prohibited from investing in: 1) obligations whose payment represents the coupon payments on the 
outstanding principal balance of the underlying mortgage backed security collateral and pays no principal; 2) obligations whose 
payment represents the principal stream of cash flow from the underlying mortgage backed security and bears no interest; 3) 
collateralized mortgage obligations that have a stated final maturity of greater than 10 years; and 4) collateralized mortgage 
obligations the interest rate of which is determined by an index that adjusts opposite to the changes in the market index. 
 
Under Texas law, the District is required to invest its funds under written investment policies that primarily emphasize safety of 
principal and liquidity, that address investment diversification, yield, maturity, and the quality and capability of investment 
management, and that include a list of authorized investments for District funds, maximum allowable stated maturity of any 
individual investment, maximum average dollar-weighted maturity allowed for pooled fund groups, methods to monitor the 
market price of investments acquired with public funds, a requirement for settlement of all transactions, except investment pool 
funds and mutual funds, on a delivery versus payment basis, and procedures to monitor rating changes in investments acquired 
with public funds and the liquidation of such investments consistent with the Texas Public Funds Investment Act.  All District 
funds must be invested consistent with a formally adopted "Investment Strategy Statement" that specifically addresses each 
fund's investment. Each Investment Strategy Statement will describe its objectives concerning: 1) suitability of investment type, 
2) preservation and safety of principal, 3) liquidity, 4) marketability of each investment, 5) diversification of the portfolio, and 6) 
yield. 
 
Under Texas law District investments must be made "with judgment and care, under prevailing circumstances, that a person of 
prudence, discretion, and intelligence would exercise in the management of the person's own affairs, not for speculation, but for 
investment considering the probable safety of capital and probable income to be derived."  At least quarterly the investment 
officers of the District shall submit an investment report detailing: 1) the investment position of the District, 2) that all investment 
officers jointly prepared and signed the report, 3) the beginning market value, and any additions and changes to market value 
and the ending value of each pooled fund group, 4) the book value and market value of each separately listed asset at the 
beginning and end of the reporting period, 5) the maturity date of each separately invested asset, 6) the account or fund or 
pooled fund group for which each individual investment was acquired, and 7) the compliance of the investment portfolio as it 
relates to: (a) adopted investment strategies and (b) State law.  No person may invest District funds without express written 
authority from the Board of Directors. 
 
Under Texas law the District is additionally required to: 1) annually review its adopted policies and strategies, 2) require any 
investment officers with personal business relationships or relatives with firms seeking to sell securities to the entity to disclose 
the relationship and file a statement with the Texas Ethics Commission and the Board of Directors, 3) require the registered 
principal of firms seeking to sell securities to the District to: a) receive and review the District's investment policy, b) acknowledge 
that reasonable controls and procedures have been implemented to preclude imprudent investment activities, and c) deliver a 
written statement attesting to these requirements; 4) in conjunction with its annual financial audit, perform a compliance audit of 
the management controls on investments and adherence to the District's investment policy, 5) provide specific investment 
training for the Treasurer and investment officers, 6) restrict reverse repurchase agreements to not more than 90 days and 
restrict the investment of reverse repurchase agreement funds to no greater than the term of the reverse repurchase agreement, 
7) restrict the investment in mutual funds in the aggregate to no more than 80% of the District's monthly average fund balance, 
excluding bond proceeds and reserves and other funds held for debt service and further restrict the investment in non-money 
market mutual funds of any portion of bond proceeds, reserves and funds held for debt service and to no more than 15% of the 
entity's monthly average fund balance, excluding bond proceeds and reserves and other funds held for debt service, and 8) 
require local government investment pools to conform to the new disclosure, rating, net asset value, yield calculation, and 
advisory board requirements. 
 
Current Investments  
 
As of September 30, 2016, the District had approximately $314,898 (unaudited) in money market type investments and 
approximately $1,197,545 (unaudited) invested in LOGIC (which is a government investment pool that generally has the 
characteristics of a money-market mutual fund). The remaining balance was in checking/clearing accounts.  The market value of 
such investments (as determined by the Issuer by reference to published quotations, dealer bids, and comparable information) is 
approximately 100% of the book value. No funds of the Issuer are invested in derivative securities; i.e., securities whose rate of return 
is determined by reference to some other instrument, index, or commodity. 
 

TAX RATE LIMITATIONS 
 
District Bond Tax Rate Limitation 
 
The District's tax rate for debt service on the Bonds is legally unlimited as to rate or amount.  As shown in Appendix A, the 
District levied a 2016/17 debt service tax of $0.3500/$100 assessed valuation.  
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Maintenance Tax 
 
The Board of Directors of the District has the statutory authority to levy and collect an annual ad valorem tax for planning, 
constructing, acquiring, or maintaining or repairing or operating the District's improvements, if such maintenance tax is 
authorized by a vote of the District's electors.  Such tax is in addition to taxes which the District is authorized to levy for paying 
principal of and interest on the Bonds, and any tax bonds which may be issued in the future.  At an election held on January 21, 
1995, voters within the District authorized a maintenance tax not to exceed $1.00/$100 assessed valuation.  As shown in 
Appendix A, the District levied a 2016/17 maintenance and operations tax of $0.1911/$100 assessed valuation. 
 

TAXING PROCEDURES 
 
Authority to Levy Taxes 
 
The Board is authorized to levy an annual ad valorem tax on all taxable property within the District in an amount sufficient to pay 
the principal of and interest on the Bonds, their pro rata share of debt service on any contract tax bonds and any additional 
bonds or obligations payable from taxes which the District may hereafter issue (see "RISK FACTORS - Future Debt" herein) and 
to pay the expenses of assessing and collecting such taxes.  The District has agreed in the Bond Resolution to levy such a tax 
from year-to-year as described more fully herein under "SOURCE AND SECURITY FOR PAYMENT FOR THE BONDS."  Under 
Texas law, the Board is also authorized to levy and collect an ad valorem tax for the operation and maintenance of the District 
and the System and for the payment of certain contractual obligations (including the Bonds), if authorized by its voters.  See 
"TAX DATA - Tax Rate Limitation” herein. 
 
Property Tax Code and County-Wide Appraisal District 
 
The Texas Property Tax Code (the "Property Tax Code") specifies the taxing procedures of all political subdivisions of the State 
of Texas, including the District.  Provisions of the Property Tax Code are complex and are not fully summarized herein.   
 
The Property Tax Code requires, among other matters, county-wide appraisal and equalization of taxable property values and 
establishes in each county of the State of Texas an appraisal district with the responsibility for recording and appraising property 
for all taxing units within the county and an appraisal review board with responsibility for reviewing and equalizing the values 
established by the appraisal district.  The Travis Central Appraisal District (the "TCAD") has the responsibility for appraising 
property for all taxing units within Travis County, including the District.  Such appraisal values are subject to review and change 
by the Travis Central Appraisal Review Board (the "Appraisal Review Board").  The appraisal roll as approved by the Appraisal 
Review Board must be used by the District in establishing its tax roll and tax rate. 
 
Property Subject to Taxation by the District 
 
General:   Except for certain exemptions provided by Texas law, all real property, tangible personal property held or used for the 
production of income, mobile homes and certain categories of intangible personal property with a tax situs in the District are 
subject to taxation by the District. Principal categories of exempt property include, but are not limited to: property owned by the 
State of Texas or its political subdivisions if the property is used for public purposes; property exempt from ad valorem taxation 
by federal law; certain household goods, family supplies, and personal effects; certain goods, wares and merchandise in transit; 
farm products owned by the producer; certain property of charitable organizations, youth development associations, religious 
organizations, and qualified schools; designated historical sites; and most individually owned automobiles. In addition, the 
District may by its own action exempt residential homesteads of persons 65 years or older and certain disabled persons, to the 
extent deemed advisable by the Board of Directors of the District. The District may be required to offer such exemptions if a 
majority of voters approve same at an election. The District would be required to call an election upon petition by twenty percent 
(20%) of the number of qualified voters who voted in the preceding election. The District is authorized by statute to disregard 
exemptions for the disabled and elderly if granting the exemption would impair the District’s obligation to pay tax supported debt 
incurred prior to adoption of the exemption by the District. Furthermore, the District must grant exemptions to disabled veterans 
or certain surviving dependents of disabled veterans, if requested, of between $3,000 and $12,000 of taxable valuation 
depending upon the disability rating of the veteran claiming the exemption. A veteran who receives a disability rating of 100% is 
entitled to an exemption of full value of the veteran’s residential homestead. Furthermore, qualifying surviving spouses of 
persons 65 years of age and older are entitled to receive a resident homestead exemption equal to the exemption received by 
the deceased spouse. Additionally, subject to certain conditions, the surviving spouse of a disabled veteran who is entitled to an 
exemption for the full value of the veteran’s residence homestead is also entitled to an exemption from taxation of the total 
appraised value of the same property to which the disabled veteran’s exemption applied. 
 
Residential Homestead Exemptions: The Property Tax Code authorizes the governing body of each political subdivision in the 
State of Texas to exempt up to twenty percent (20%) of the appraised value of residential homesteads from ad valorem taxation. 
Where ad valorem taxes have previously been pledged for the payment of debt, the governing body of a political subdivision may 
continue to levy and collect taxes against the exempt value of the homesteads until the debt is discharged, if the cessation of the 
levy would impair the obligations of the contract by which the debt was created.  The District has never adopted a general 
homestead exemption.  
 
Freeport Goods: Article VIII, Section l-j of the Texas Constitution provides for an exemption from ad valorem taxation for  
“freeport  property,”  which  is  defined  as  goods  detained  in  the  state  for  175  days  or  less  for  the  purpose  of  assembly, 
storage, manufacturing, processing or fabrication. Taxing units that took action prior to April 1, 1990 may continue to tax freeport 
property and decisions to continue to tax freeport property may be reversed in the future. However, decisions to exempt freeport 
property are not subject to reversal. In addition, effective for tax years 2008 and thereafter, Article VIII, Section 1-n of the Texas 
Constitution provides for an exemption from taxation for “goods-in-transit,” which are defined as personal property acquired or 
imported into the state and transported to another location inside or outside the state within 175 days of the date the property 
was acquired or imported into the state. The exemption excludes oil, natural gas, petroleum products, aircraft and special 
inventory, including motor vehicle, vessel and outboard motor, heavy equipment and manufactured housing inventory. After 
holding a public hearing, a taxing unit may take action by January 1 of the year preceding a tax year to tax goods-in-transit 
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during the following tax year. A taxpayer may obtain only one of a freeport exemption or a goods-in-transit exemption for items of 
personal property. Freeport goods and goods-in-transit are exempted from taxation by the District. 
 
Tax Abatement: Travis County and the District may enter into tax abatement agreements with owners of real property within 
such zone.  The tax abatement agreements may exempt from ad valorem taxation by the applicable taxing jurisdiction for a 
period of up to ten years, all or any part of the increase in the assessed valuation of property covered by the agreement over its 
assessed valuation in the year in which the agreement is executed, on the condition that the property owner make specified 
improvements or repairs to the property in conformity with a comprehensive plan.  To date, the District has not executed any 
abatement agreements. 
 
Valuation of Property for Taxation 
 
Generally, property in the District must be appraised by the TCAD at market value as of January 1 of each year.  Once an 
appraisal roll is prepared and formally approved by the Appraisal Review Board, it is used by the District in establishing its tax 
rolls and tax rate.  Assessments under the Property Tax Code are to be based on one hundred percent (100%) of market value, 
as such is defined in the Property Tax Code. State law requires the appraised value of a residence homestead to be based 
solely on the property's value as a residence homestead, regardless of whether residential use is considered to be the highest 
and best use of the property. State law further limits the appraised value of a residence homestead for a tax year to an amount 
not to exceed the lesser of (1) the market value of the property or (2) the sum of (a) 10% of the appraised value of the property 
for the last year in which the property was appraised for taxation times the number of years since the property was last 
appraised, plus (b) the appraised value of the property for the last year in which the property was appraised plus (c) the market 
value of all new improvements to the property. 
 
The Property Tax Code permits land designated for agricultural use, open space or timberland to be appraised at its value based 
on the land's capacity to produce agricultural or timber products rather than at its fair market value.  The Property Tax Code 
permits under certain circumstances that residential real property inventory held by a person in the trade or business to be 
valued at the price that such property would bring if sold as a unit to a purchaser who would continue the business. Landowners 
wishing to avail themselves of the agricultural use, open space or timberland designation or residential real property inventory 
designation must apply for the designation and the appraiser is required by the Property Tax Code to act on each claimant's right 
to the designation individually.  A claimant may waive the special valuation as to taxation by some political subdivisions while 
claiming it as to another.  If a claimant receives the agricultural use designation and later loses it by changing the use of the 
property or selling it to an unqualified owner, the District can collect taxes based on the new use, including taxes for the previous 
three years for agricultural use and taxes for the previous five years for open space land and timberland. 
 
The Property Tax Code requires the TCAD to implement a plan for periodic reappraisal of property.  The plan must provide for 
appraisal of all real property in the TCAD at least once every three (3) years.  It is not known what frequency of reappraisal will 
be utilized by the TCAD or whether reappraisals will be conducted on a zone or county-wide basis.  The District, however, at its 
expense has the right to obtain from the Appraisal District a current estimate of appraised values within the District or an 
estimate of any new property or improvements within the District.  While such current estimate of appraised values may serve to 
indicate the rate and extent of growth of taxable values within the District, it cannot be used for establishing a tax rate within the 
District until such time as the TCAD chooses formally to include such values on its appraisal roll. 
 
District and Taxpayer Remedies 
 
Under certain circumstances taxpayers and taxing units (such as the District), may appeal the orders of the Appraisal Review 
Board by filing a timely petition for review in State district court.  In such event, the value of the property in question will be 
determined by the court or by a jury, if requested by any party.  Additionally, taxing units may bring suit against the TCAD to 
compel compliance with the Property Tax Code. 
 
The Property Tax Code sets forth notice and hearing procedures for certain tax rate increases by the District and provides for 
taxpayer referenda which could result in the repeal of certain tax increases. The Property Tax Code also establishes a procedure 
for notice to property owners of reappraisals reflecting increased property values, appraisals which are higher than renditions, 
and appraisals of property not previously on an appraisal roll. 
 
Levy and Collection of Taxes 
 
The District is responsible for the levy and collection of its taxes unless it elects to transfer the collection functions to another 
governmental entity.  By September 1 of each year, or as soon thereafter as practicable, the rate of taxation is set by the Board 
based upon the valuation of property within the District as of the preceding January 1.  Taxes are due October 1, or when billed, 
whichever comes later, and become delinquent after January 31 of the following year.  A delinquent tax incurs a penalty of six 
percent (6%) of the amount of the tax for the first calendar month it is delinquent, plus one percent (1%) for each additional 
month or portion of a month the tax remains unpaid prior to July 1 of the year in which it becomes delinquent.  If the tax is not 
paid by July 1 of the year in which it becomes delinquent, the tax incurs a total penalty of twelve percent (12%) regardless of the 
number of months the tax has been delinquent and incurs an additional penalty of up to fifteen percent (15%) if imposed by the 
District.  The delinquent tax also accrues interest at a rate of one percent (1%) for each month or portion of a month it remains 
unpaid.  The Property Tax Code also makes provision for the split payment of taxes, discounts for early payment and the 
postponement of the delinquency date of taxes under certain circumstances. 
 
District's Rights in the Event of Tax Delinquencies 
 
Taxes levied by the District are a personal obligation of the owner of the property on January 1 of the year for which the tax is 
imposed.  On January 1 of each year, a tax lien attaches to property to secure the payment of all state and local taxes, penalties, 
and interest ultimately imposed for the year on the property.  The lien exists in favor of the State of Texas and each local taxing 
unit, including the District, having power to tax the property.  The District's tax lien is on a parity with tax liens of such other taxing 
units.  A tax lien on real property takes priority over the claim of most creditors and other holders of liens on the property 
encumbered by the tax lien, whether or not the debt or lien existed before the attachment of the tax lien; however, whether a lien 
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of the United States is on a parity with or takes priority over a tax lien of the District is determined by applicable federal law.  
Personal property under certain circumstances is subject to seizure and sale for the payment of delinquent taxes, penalty, and 
interest. 
 
At any time after taxes on property become delinquent, the District may file suit to foreclose the lien securing payment of the tax, 
to enforce personal liability for the tax, or both.  In filing a suit to foreclose a tax lien on real property, the District must join other 
taxing units that have claims for delinquent taxes against all or part of the same property.  Collection of delinquent taxes may be 
adversely affected by the amount of taxes owed to other taxing units, by the effects of market conditions on the foreclosure sale 
price, by taxpayer redemption rights (a taxpayer may redeem property within two years after the purchaser's deed issued at the 
foreclosure sale is filed in the county records) or by bankruptcy proceedings which restrict the collection of taxpayer debts.  See 
"RISK FACTORS - General - Tax Collections and Foreclosure Remedies” herein. 
 
Effect of FIRREA on Tax Collections  
 
The "Financial Institutions Reform, Recovery and Enforcement Act of 1989" ("FIRREA") contains provisions which affect the time 
for protesting property valuations, the fixing of tax liens and the collection of penalties and interest on delinquent taxes on real 
property owned by the Federal Deposit Insurance Corporation ("FDIC”) when the FDIC is acting as the conservator or receiver of 
an insolvent financial institution. 
 
Under FIRREA, real property held by the FDIC is still subject to ad valorem taxation, but such act states (i) that no real property 
of the FDIC shall be subject to foreclosure or sale without the consent of the FDIC and no involuntary lien shall attach to such 
property, (ii) the FDIC shall not be liable for any penalties or fines, including those arising from the failure to pay any real property 
taxes when due and (iii) notwithstanding the failure of a person to challenge an appraisal in accordance with state law, such 
value shall be determined as of the period for which such tax is imposed. 
 
To the extent that the FIRREA provisions are valid and applicable to any property in the District, and to the extent that the FDIC 
attempts to enforce the same, these provisions may affect the timeliness of collection of taxes on property owned by the FDIC in 
the District, and may prevent the collection of penalties and interest on such taxes. 
 

RATING 
 
It is expected that S&P Global Ratings (“S&P”) will assign its municipal bond rating of “AA” to this issue of Bonds with the 
understanding that upon delivery of the Bonds, a municipal bond insurance policy insuring the timely payment of the principal of 
and interest of the Bonds will be issued by BUILD AMERICA MUTUAL ASSURANCE COMPANY.  The outstanding combination 
tax and revenue bond debt of the District is currently rated “A” by S&P. (See “BOND INSURANCE” and “BOND INSURANCE 
GENERAL RISKS” herein.)  
 
An explanation of the significance of the rating may be obtained from S&P. The rating reflects only the view of such company at 
the time the rating is given, and the District makes no representations as to the appropriateness of the rating.  There is no 
assurance that such a rating will continue for any given period of time or that it will not be revised downward or withdrawn entirely 
by the rating agency if, in the judgment of such rating agency, circumstances so warrant.  Any such downward revision or 
withdrawal of the rating may have an adverse effect on the market price of the Bonds. 
 

LEGAL MATTERS 
 
Legal Opinions 
 
Issuance of the Bonds is subject to the approving legal opinion of the Attorney General of Texas to the effect that the initial 
Bonds are valid and binding obligations of the District payable from the proceeds of an annual ad valorem tax levied, without 
legal limit as to rate or amount, upon all taxable property within the District. Issuance of the Bonds is also subject to the legal  
opinion  of  Andrews  Kurth  Kenyon LLP  (“Bond  Counsel”),  based  upon  examination  of  a  transcript  of  the  proceedings  
incident  to  authorization and issuance of the Bonds, to the effect that the Bonds are valid and binding obligations of the District 
payable from the  sources  and  enforceable  in  accordance  with  the  terms  and  conditions  described  therein,  except  to  the 
 extent  that  the  enforceability thereof may be affected by sovereign immunity, bankruptcy, insolvency, reorganization, 
moratorium, or other similar laws affecting creditors’ rights or the exercise of judicial discretion in accordance with general 
principles of equity. Bond Counsel’s legal opinion will also address the matters described below under “TAX MATTERS.”  Such 
opinions will express no opinion with respect to the sufficiency of the security for or the marketability of the Bonds. In connection 
with the issuance of the Bonds, Bond Counsel has been engaged by, and only represents, the District.  The legal fees to be paid 
Bond  Counsel for services rendered in connection with the issuance of the Bonds are based upon a percentage of Bonds 
actually issued, sold and delivered, and therefore, such fees are contingent upon the sale and delivery of the Bonds.  

The various legal opinions to be delivered concurrently with the delivery of the Bonds express the professional judgment of the 
attorneys rendering the opinions as to the legal issues explicitly addressed therein. In rendering a legal opinion, the attorney 
does not become an insurer or guarantor of the expression of professional judgment, of the transaction opined upon, or of the  
future performance of the parties to the transaction, nor does the rendering of an opinion guarantee the outcome of any legal 
dispute that may arise out of the transaction.  

No Material Adverse Change 

The obligations of the Initial Purchaser to take and pay for the Bonds, and of the District to deliver the Bonds, are subject to the 
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condition that, up to the time of delivery of and receipt of payment for the Bonds, there shall have been no material adverse 
change in the condition (financial or otherwise) of the District from that set forth or contemplated in the Official Statement. 
 
Litigation 
 
In the opinion of the District’s General Counsel, the District is not a party to any litigation or other proceeding pending or to its 
knowledge threatened, in any court, agency or other administrative body (either city, state or federal) which, if decided adversely 
to the District would have a material adverse effect on the financial condition of the District. 
 
No-Litigation Certificate 
 
The District will furnish to the Initial Purchaser a certificate, dated as of the date of delivery of the Bonds, executed by both the 
President and Secretary of the Board, to the effect that no litigation of any nature has been filed or is then pending or threatened, 
either in state or federal courts, contesting or attacking the Bonds; restraining or enjoining the issuance, execution or delivery of 
the Bonds; affecting the provisions made for the payment of or security for the Bonds; in any manner questioning the authority or 
proceedings for the issuance, execution, or delivery of the Bonds; or affecting the validity of the Bonds. 
 

TAX MATTERS 
Tax Exemption 

Delivery of the Bonds is subject to the opinions of Andrews Kurth Kenyon LLP, Austin, Texas, Bond Counsel, that interest on the 
Bonds will be (1) excludable from gross income of the owners thereof for federal income tax purposes under Section 103 of the 
Internal Revenue Code of 1986, as amended (the “Code”), and (2) not includable in the alternative minimum taxable income of 
individuals or, except as described below, corporations.  

Interest on the Bonds owned by a corporation, other than an S corporation, a regulated investment company, a real estate 
investment trust (REIT), a real estate mortgage investment conduit (REMIC) or a financial asset securitization investment trust 
(FASIT), will be included in such corporation’s adjusted current earnings for purposes of calculating such corporation’s 
alternative minimum taxable income. A corporation’s alternative minimum taxable income is the basis on which the alternative 
minimum tax imposed by the Code is computed.  

The foregoing opinions of Bond Counsel are based on the Code and the regulations, rulings and court decisions thereunder in 
existence on the date of issue of the Bonds. Such authorities are subject to change and any such change could prospectively or 
retroactively result in the inclusion of the interest on the Bonds in gross income of the owners thereof or change the treatment of 
such interest for purposes of computing alternative minimum taxable income.  

In rendering its opinions, Bond Counsel has assumed continuing compliance by the District with certain covenants contained in 
the Bond Resolution and has relied on representations by the District with respect to matters solely within the knowledge of the 
District, which Bond Counsel has not independently verified. The covenants and representations relate to, among other things, 
the use of Bond proceeds and any facilities finance therewith, the source of repayment of the Bonds, the investment of Bond 
proceeds and certain other amounts prior to expenditure, and requirements that excess arbitrage earned on the investment of 
Bond proceeds and certain other amounts be paid periodically to the United States and that the District file an information report 
with the Internal Revenue Service. If the District should fail to comply with the covenants in the Bond Resolution or if its 
representations relating to the Bonds that are contained in the Bond Resolution should be determined to be inaccurate or 
incomplete, interest on the Bonds could become taxable from the date of delivery of the Bonds, regardless of the date on which 
the event causing such taxability occurs.  

Except as stated above, Bond Counsel will express no opinion as to any federal, state or local tax consequences resulting from 
the ownership of, receipt or accrual of interest on or acquisition or disposition of the Bonds.  

Bond Counsel’s opinion is not a guarantee of a result, but represents its legal judgment based upon its review of existing 
statutes, regulations, published rulings and court decisions and the representations and covenants of the District described 
above. No ruling has been sought from the Internal Revenue Service (the “Service”) with respect to the matters addressed in the 
opinion of Bond Counsel, and Bond Counsel’s opinion is not binding on the Service. The Service has an ongoing program of 
auditing the tax-exempt status of the interest on municipal obligations. If an audit of the Bonds is commenced, under current 
procedures the Service is likely to treat the District as the “taxpayer,” and the owners of the Bonds may have no right to 
participate in the audit process. In responding to or defending an audit of the tax-exempt status of the interest on the Bonds, the 
District may have different or conflicting interests from the owners of the Bonds. Public awareness of any future audit of the 
Bonds could adversely affect the value and liquidity of the Bonds during the pendency of the audit, regardless of its ultimate 
outcome. Under the Code, taxpayers are required to provide information on their returns regarding the amount of tax-exempt 
interest, such as interest on the Bonds, received or accrued during the year. Prospective purchasers of the Bonds should be 
aware that the ownership of tax-exempt obligations, such as the Bonds, may result in collateral federal income tax 
consequences to, among others, financial institutions, life insurance companies, property and casualty insurance companies, 
certain foreign corporations doing business in the United States, certain S corporations with Subchapter C earnings and profits, 
individual recipients of Social Security or Railroad Retirement benefits, taxpayers who are deemed to have incurred or continued 
indebtedness to purchase or carry tax-exempt obligations, taxpayers owning an interest in a FASIT that holds tax-exempt 
obligations, and individuals otherwise eligible for the earned income tax credit. Such prospective purchasers should consult their 
tax advisors as to the consequences of investing in the Bonds.  
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Proposed Tax Legislation 

Tax legislation, administrative actions taken by tax authorities, and court decisions may cause interest on the Bonds to be 
subject, directly or indirectly, to federal income taxation or state income taxation, or otherwise prevent the beneficial owners of 
the Bonds from realizing the full current benefit of the tax status of such interest. For example, future legislation to resolve 
certain federal budgetary issues may significantly reduce the benefit of, or otherwise affect, the exclusion from gross income for 
federal income tax purposes of interest on all state and local obligations, including the Bonds. In addition, such legislation or 
actions (whether currently proposed, proposed in the future or enacted) could affect the market price or marketability of the 
Bonds. Prospective purchasers of the Bonds should consult their own tax advisors regarding any pending or proposed federal or 
state tax legislation, regulations or litigation, and its impact on their individual situations, as to which Bond Counsel expresses no 
opinion.  

Tax Accounting Treatment of Original Issue Discount Bonds 

Some of the Bonds may be offered at an initial offering price which is less than the stated redemption price payable at maturity of 
such Bonds. If a substantial amount of any maturity of the Bonds is sold to members of the public (which for this purpose 
excludes bond houses, brokers and similar persons or entities acting in the capacity of wholesalers or underwriters) at such 
initial offering price, each of the Bonds of that maturity (the “Discount Bond”) will be considered to have “original issue discount” 
for federal income tax purposes equal to the difference between (a) the stated redemption price payable at the maturity of such 
Discount Bond and (b) the initial offering price to the public of such Discount Bond. Under existing law, such original issue 
discount will be treated for federal income tax purposes as additional interest on a Bond and such initial owner will be entitled to 
exclude from gross income for federal income tax purposes that portion of such original issue discount deemed to be earned (as 
discussed below) during the period while such Discount Bond continues to be owned by such initial owner. Except as otherwise 
provided herein, the discussion regarding interest on the Bond under the caption “TAX MATTERS – Tax Exemption” generally 
applies to original issue discount deemed to be earned on a Discount Bond while held by an owner who has purchased such 
Bond at the initial offering price in the initial public offering of the Bonds and that discussion should be considered in connection 
with this portion of the Official Statement.  

In the event of a redemption, sale, or other taxable disposition of a Discount Bond prior to its stated maturity, however, any 
amount realized by such initial owner in excess of the basis of such Discount Bond in the hands of such owner (increased to 
reflect the portion of the original issue discount deemed to have been earned while such Discount Bond continues to be held by 
such initial owner) will be includable in gross income for federal income tax purposes.  

Because original issue discount on a Discount Bond will be treated for federal income tax purposes as interest on a Bond, such 
original issue discount must be taken into account for certain federal income tax purposes as it is deemed to be earned even 
though there will not be a corresponding cash payment. Corporations that purchase a Discount Bond must take into account 
original issue discount as it is deemed to be earned for purposes of determining alternative minimum tax. Other owners of a 
Discount Bond may be required to take into account such original issue discount as it is deemed to be earned for purposes of 
determining certain collateral federal tax consequences of owning a Bond. See “TAX MATTERS – Tax Exemption” for a 
discussion regarding the alternative minimum taxable income consequences for corporations and for a reference to collateral 
federal tax consequences for certain other owners.  

The characterization of original issue discount as interest is for federal income tax purposes only and does not otherwise affect 
the rights or obligations of the owner of a Discount Bond or of the District. The portion of the principal of a Discount Bond 
representing original issue discount is payable upon the maturity or earlier redemption of such Bond to the registered owner of 
the Discount Bond at that time.  

Under special tax accounting rules prescribed by existing law, a portion of the original issue discount on each Discount Bond is 
deemed to be earned each day. The portion of the original issue discount deemed to be earned each day is determined under 
an actuarial method of accrual, using the yield to maturity as the constant interest rate and semi-annual compounding.  

The federal income tax consequences of the purchase, ownership, redemption, sale or other disposition of Discount Bonds by 
an owner that did not purchase such Bonds in the initial public offering and at the initial offering price may be determined 
according to rules which differ from those described above. All prospective purchasers of Discount Bonds should consult their 
tax advisors with respect to the determination for federal, state and local income tax purposes of interest and original issue 
discount accrued upon redemption, sale or other disposition of such Discount Bonds and with respect to the federal, state, local 
and foreign tax consequences of the purchase, ownership, redemption, sale or other disposition of such Discount Bonds.  

Tax Accounting Treatment of Original Issue Premium Bonds 

Some of the Bonds may be offered at an initial offering price which exceeds the stated redemption price payable at the maturity 
of such Bonds. If a substantial amount of any maturity of the Bonds is sold to members of the public (which for this purpose 
excludes bond houses, brokers and similar persons or entities acting in the capacity of wholesales or underwriters) at such initial 
offering price, each of the Bonds of such maturity (the “Premium Bond”) will be considered for federal income tax purposes to 
have “bond premium” equal to such excess. The basis for federal income tax purposes of a Premium Bond in the hands of an 
initial purchaser who purchases such Bond in the initial offering must be reduced each year and upon the sale or other taxable 
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disposition of the Bond by the amount of amortizable bond premium. This reduction in basis will increase the amount of any gain 
(or decrease the amount of an y loss) recognized for federal income tax purposes upon the sale or other taxable disposition of a 
Premium Bond by the initial purchaser. Generally, no corresponding deduction is allowed for federal income tax purposes, for the 
reduction in basis resulting from amortizable bond premium with respect to the Premium Bonds. The amount of bond premium 
on a Premium Bond which is amortizable each year (or shorter period in the event of a sale or disposition of a Premium Bond) is 
determined under special tax accounting rules which use a constant yield throughout the term of the Premium Bond based on 
the initial purchaser’s original basis in such Bond.  

The federal income tax consequences of the purchase, ownership, redemption, sale or other disposition by an owner of Bonds 
that are not purchased in the initial offering or which are purchased at a price other than the initial offering price for the Bonds of 
the same maturity may be determined according to rules which differ from those described above. Moreover, all prospective 
purchasers of Bonds should consult their tax advisors with respect to the federal, state, local and foreign tax consequences of 
the purchase, ownership, redemption, sale or other disposition of Premium Bonds.  

Qualified Tax-Exempt Obligations for Financial Institutions 

The Code requires a pro rata reduction in the interest expense deduction of a financial institution to reflect such financial 
institution’s investment in tax-exempt obligations acquired after August 7, 1986. An exception to the foregoing provision is 
provided in the Code for “qualified tax-exempt obligations” which include tax-exempt obligations, such as the Bonds, (a) 
designated by the issuer as “qualified tax-exempt obligations” and (b) issued by a political subdivision for which the aggregate 
amount of tax-exempt obligations (not including private activity bonds other than qualified 501(c)(3) bonds) to be issued during 
the calendar year is not expected to exceed $10,000,000.  

The District has designated the Bonds as “qualified tax-exempt obligations” and will represent that the aggregate amount of tax-
exempt obligations (including the Bonds) issued by the District and entities aggregated with the District under the Code during 
calendar year 2016 is not expected to exceed $10,000,000 and that the District and entities aggregated with the District under 
the Code have not designated more than $10,000,000 in “qualified tax-exempt obligations” (including the Bonds) during calendar 
year 2016.  

Notwithstanding this exception, financial institutions acquiring the Bonds will be subject to a twenty percent (20%) disallowance 
of allocable interest expense. 

CONTINUING DISCLOSURE OF INFORMATION 
 
The District has made the following agreement for the benefit of the holders and beneficial owners of the Bonds. The District is 
required to observe the agreement for so long as it remains obligated to advance funds to pay the Bonds. Under the agreement, 
the District will be obligated to provide certain updated financial information and operating data annually, and timely notice of 
specified material events, not in excess of 10 business days after the event’s occurrence, to the Municipal Securities Rulemaking 
Board (the “MSRB”), through its Electronic Municipal Markets Access (“EMMA”) system, where said information will be available 
to the general public, without charge, at www.emma.msrb.org.  

Annual Reports 

The District shall provide annually to the MSRB, (1) within six months after the end of each fiscal year of the District, financial 
information and operating data with respect to the District of the general type included in this Official Statement in Appendix A 
and Appendix C and (2) if not provided as part such financial information and operating data, audited financial statements of the 
District, when and if available. Any financial statements to be provided shall be (i) prepared in accordance with the accounting 
principles described in Appendix C hereto or such other accounting principles as the District may be required to employ from 
time to time pursuant to state law or regulation, and in substantially the form included in the official statement, and (ii) audited, if 
the District commissions an audit of such financial statements and the audit is completed within the period during which they 
must be provided. If the audit of such financial statements is not complete within 12 months after any such fiscal year end, then 
the District shall file unaudited financial statements within such 12-month period and audited financial statements for the 
applicable fiscal year, when and if the audit report on such statements becomes available.  

The District may provide updated information in full text or may incorporate by reference certain other publicly available 
documents, as permitted by SEC Rule 15c2-12, as amended (the “Rule”).  

If the District changes its fiscal year, it will file notice of the change (and of the date of the new fiscal year end) with the MSRB 
prior to the next date by which the District otherwise would be required to provide financial information and operating data 
pursuant to this section. 

Notice of Certain Events 

The District will provide notice to the MSRB of any of the following events with respect to the Bonds, if such event is material 
within the meaning of the federal securities laws: (1) non-payment related defaults; (2) modifications to rights of bondholders; (3) 
Bond calls; (4) release, substitution, or sale of property securing repayment of the Bonds; (5) the consummation of a merger, 
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consolidation, or acquisition involving an obligated person or the sale of all or substantially all of the assets of the obligated 
person, other than in the ordinary course of business, the entry into a definitive agreement to undertake such an action or the 
termination of a definitive agreement relating to any such actions, other than pursuant to its terms; and (6) appointment of a 
successor or additional trustee or the change of name of a trustee.  

The District will also provide notice to the MSRB of any of the following events with respect to the Bonds without regard to 
whether such event is considered material within the meaning of the federal securities laws; (1) principal and interest payment 
delinquencies; (2) unscheduled draws on debt service reserves reflecting financial difficulties; (3) unscheduled draws on credit 
enhancements reflecting financial difficulties; (4) substitution of credit or liquidity providers, or their failure to perform; (5) adverse 
tax opinions or the issuance by the Internal Revenue Service of proposed or final determinations of taxability, Notices of 
Proposed Issue (IRS Form 5701-TEB) or other material notices or determinations with respect to the tax-exempt status of the 
Bonds, or other events affecting the tax-exempt status of the Bonds; (6) tender offers; (7) defeasances; (8) rating changes; and 
(9) bankruptcy, insolvency, receivership or similar event of the District (which is considered to occur when any of the following 
occur: the appointment of a receiver, fiscal agent, or similar officer for the District in a proceeding under the United States 
Bankruptcy Code or in any other proceeding under state or federal law in which a court or governmental authority has assumed 
jurisdiction over substantially all of the assets or business of the District, or if such jurisdiction has been assumed by leaving the 
existing governing body and officials or officers in possession but subject to the supervision and orders of a court or 
governmental authority, or the entry of an order confirming a plan of reorganization, arrangement, or liquidation by a court or 
governmental authority having supervision or jurisdiction over substantially all of the assets or business of the District).  

The District will provide notice of the aforementioned events to the MSRB in a timely manner (but not in excess of ten business 
days after the occurrence of the event). The District will also provide timely notice of any failure by the District to provide annual 
financial information in accordance with their agreement described above under “– Annual Reports.”  

Availability of Information from the MSRB 

The District has agreed to provide the foregoing updated information only to the MSRB. All documents provided by the District to 
the MSRB described above under “Annual Reports” and “Material Event Notices” will be in an electronic format and 
accompanied by identifying information as prescribed by the MSRB Board. The address of the MSRB is 1900 Duke Street Suite 
600, Alexandria, VA 22314, and its telephone number is (703) 797-6600.  

Limitations and Amendments 

The District has agreed to update information and to provide notices of material events only as described above. The District has 
not agreed to provide other information that may be relevant or material to a complete presentation of its financial results of 
operations, condition, or prospects or agreed to update any information that is provided, except as described above. The District 
makes no representation or warranty concerning such information or concerning its usefulness to a decision to invest in or sell 
Bonds at any future date. The District disclaims any contractual or tort liability for damages resulting in whole or in part from any 
breach of its continuing disclosure agreement or from any statement made pursuant to its agreement, although holders or 
beneficial owners of Bonds may seek a writ of mandamus to compel the District to comply with its agreement.  

The District may amend its continuing disclosure agreement from time to time to adapt the changed circumstances that arise 
from a change in legal requirements, a change in law, or a change in the identity, nature, status, or type of operations of the 
District, if but only if the agreement, as amended, would have permitted an underwriter to purchase or sell Bonds in the offering 
made hereby in compliance with the Rule, taking into account any amendments or interpretations of the Rule to the date of such 
amendment, as well as such changed circumstances, and either the holders of a majority in aggregate principal amount of the 
outstanding Bonds consent to the amendment or any person unaffiliated with the District (such as nationally recognized bond 
counsel) determines that the amendment will not materially impair the interests of the holders and beneficial owners of the 
Bonds. The District may amend or repeal the agreement in the Bond Resolution if the SEC amends or repeals the applicable 
provisions of the Rule or a court of final jurisdiction determines that such provisions are invalid or unenforceable, but only to the 
extent that its right to do so would not prevent the Initial Purchaser from lawfully purchasing the Bonds in the initial offering. If the 
District so amends the agreement, it has agreed to include with any financial information or operating data next provided in 
accordance with its agreement described above under “Annual Reports” an explanation, in narrative form, of the reasons for the 
amendment and of the impact of any change in the type of financial information and operating data so provided.  

Compliance with Prior Undertakings 

During the past five years, the District has complied in all material respects with its continuing disclosure requirements made by 
it in accordance with the Rule. 

 
OTHER INFORMATION 

 
Financial Advisor 
 
SAMCO Capital Markets, Inc. is employed as Financial Advisor to the District to assist in the issuance of the Bonds.  In this 
capacity, the Financial Advisor has compiled certain data relating to the Bonds that is contained in this Official Statement.  The 
Financial Advisor has not independently verified any of the data contained herein or conducted a detailed investigation of the 
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affairs of the District to determine the accuracy or completeness of this Official Statement.  Because of their limited participation, 
the Financial Advisor assumes no responsibility for the accuracy or completeness of any of the information contained herein.  
The fee of the Financial Advisor for services with respect to the Bonds is contingent upon the issuance and sale of the Bonds.  In 
the normal course of business, the Financial Advisor may from time to time sell investment securities to the District for the 
investment of debt proceeds or other funds of the District, upon the request of the District. 
 

OFFICIAL STATEMENT 
Experts  
 
In approving this Official Statement, the District has relied upon the following experts.  

The Engineer: The information contained in the Official Statement relating to engineering matters and to the description 
of the System and, in particular, that information included in the sections entitled “THE DISTRICT” and “THE SYSTEM,” 
has been provided by Murfee Engineering and has been included in reliance upon the authority of said firm as experts 
in the field of civil engineering.  

Appraisal District: The information contained in this Official Statement relating to the certified assessed valuation of 
property in the District and, in particular, such information contained in the section captioned “FINANCIAL 
INFORMATION,” has been provided by the Travis Central Appraisal District, in reliance upon their authority as experts 
in the field of appraising and tax assessing.  

Tax Assessor/Collector: The information contained in this Official Statement relating to tax collection rates, and 
principal taxpayers has been provided by the Travis County Tax Assessor/Collector in reliance upon her authority as an 
expert in the field of tax assessing and collecting.  

Updating the Official Statement During Underwriting Period  
 
If subsequent to the date of the Official Statement, the District learns, through the ordinary course of business and without 
undertaking any investigation or examination for such purposes, or is notified by the Initial Purchaser, of any adverse event 
which causes the Official Statement to be materially misleading, and unless the Initial Purchaser elects to terminate its obligation 
to purchase the Bonds, the District will promptly prepare and supply to the Initial Purchaser an appropriate amendment or 
supplement to the Official Statement satisfactory to the Initial Purchaser, provided, however, that the obligation of the District to 
the Initial Purchaser to so amend or supplement the Official Statement will terminate when the District delivers the Bonds to the 
Initial Purchaser, unless the Initial Purchaser notifies the District on or before such date that less than all of the Bonds have been 
sold to ultimate customers, in which case the District’s obligations hereunder will extend for an additional period of time as 
required by law (but not more than 90 days after the date the District delivers the Bonds).  

Certification as to Official Statement  
 
The District, acting by and through its Board of Directors in its official capacity in reliance upon the experts listed above, hereby 
certifies, as of the date hereof, that to the best of its knowledge and belief, the information, statements and descriptions 
pertaining to the District and its affairs herein contain no untrue statements of a material fact and do not omit to state any 
material fact necessary to make the statements herein, in light of the circumstances under which they were made, not 
misleading. The information, description and statements concerning entities other than the District, including particularly other 
governmental entities, have been obtained from sources believed to be reliable, but the District has made no independent 
investigation or verification of such matters and makes no representation as to the accuracy or completeness thereof. All 
changes in the affairs of the District and other matters described in the Official Statement subsequent to the delivery of the 
Bonds and all information with respect to the resale of the Bonds are the responsibility of the Initial Purchaser.  

Official Statement “Deemed Final”  
 
For purposes of compliance with the Rule, this document, as the same may be supplemented or corrected by the District from 
time-to-time, may be treated as an Official Statement with respect to the Bonds described herein “deemed final” by the District as 
of the date hereof (or of any such supplement or correction) except for the omission of certain information referred to in the 
succeeding paragraph. The Official Statement, when further supplemented by adding information specifying the interest rates 
and certain other information relating to the Bonds, shall constitute a “FINAL OFFICIAL STATEMENT” of the District with respect 
to the Bonds, as that term is defined in the Rule. 
 
Annual Audits 
 
Under Texas Law, the District must keep its fiscal records in accordance with generally accepted accounting principles, must 
have its financial accounts and records audited by a certified or permitted public accountant within 120 days after the close of 
each fiscal year of the District, and must file each audit report with the Commission within 135 days after the close of the fiscal 
year.  Copies of each audit report must also be filed in the office of the District.  The District's fiscal records and audit reports are 
available for public inspection during regular business hours, and the District is required by law to provide a copy of the District's 
audit reports to any Registered Owner or other member of the public within a reasonable time on request, upon payment of 
charges prescribed by the Texas General Services Commission.   
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The Bond Resolution approved the form and content of this Official Statement, and any addendum, supplement or amendment 
thereto, and authorized its further use in the offering of the Bonds by the Purchaser. 
 
  /s/ Chet Palesko     
   
   President, Board of Directors 
   Senna Hills Municipal Utility District 
 
/s/ Lisa McKenzie  
 Secretary, Board of Directors 
 Senna Hills Municipal Utility District 



 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

APPENDIX A 
 

FINANCIAL INFORMATION OF THE DISTRICT 
 
 

(This appendix contains quantitative financial information and operating data with respect to the Issuer.  The information is only a 
partial representation and does not purport to be complete.  For further and more complete information, reference should be made to 

the original documents, which can be obtained from various sources, as noted.) 
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ASSESSED VALUATION TABLE 1

2016/17 Actual Market Value of Taxable Property 289,889,484$       

    Less Exemptions: (1,274,046)            

2016/17 Net Taxable Assessed Valuation (100% of Actual) (a) 288,615,438$       

___________
(a) Source:  July 18, 2016 report entitled 2016 Certified Totals by the Travis Central Appraisal District.

GENERAL OBLIGATION BONDED DEBT TABLE 2

General Obligation Debt Outstanding:

    Unlimited Tax and Waterworks and Sewer System Revenue and Refunding Bonds, Series 2010 4,740,000             

    Unlimited Tax and Waterworks and Sewer System Revenue Refunding Bonds, Series 2014 5,980,000             
Total Gross General Obligation Debt Outstanding: 10,720,000$         

Plus:  Unlimited Tax and Waterworks and Sewer System Revenue Refunding Bonds, Series 2016 1,105,000             
Total Gross General Obligation Debt: 11,825,000$         

Less:  Estimated Self-Supporting Gross Debt -$                      
Less:  I&S Fund Balance as of September 30, 2015 (512,211)               

Total Net General Obligation Debt Outstanding: 11,312,789$         

Ratio of Gross General Obligation Debt to Net Assessed Valuation 4.10%
Ratio of Net General Obligation Debt to Net Assessed Valuation 3.92%

Gross Area of the District in acres - 323.41            
Gross Bonded Debt Per Acre $36,563
Net Bonded Debt Per Acre $34,980
Estimated Assessed Value Per Acre $892,413
2016 Population Estimate (a) 1,410              
Per Capita Net Appraised Taxable Valuation $204,692
Per Capita Gross Bonded Debt $8,387
Per Capita Net Bonded Debt $8,023

(a)  Based on 3.5 residents per 401 completed single-family connections. 

FINANCIAL INFORMATION OF THE ISSUER
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GENERAL OBLIGATION DEBT SERVICE REQUIREMENTS TABLE 3

Fiscal Outstanding

Year Debt Service Combined

30-Sep Requirements Principal Interest Total Debt Service 

2017 962,031.26        -                  27,106.57             27,106.57                 989,137.83        

2018 961,443.76        45,000.00        38,418.76             83,418.76                 1,044,862.52     

2019 960,593.76        45,000.00        37,068.76             82,068.76                 1,042,662.52     

2020 959,293.76        45,000.00        35,718.76             80,718.76                 1,040,012.52     

2021 965,562.52        45,000.00        34,368.76             79,368.76                 1,044,931.28     

2022 959,650.02        50,000.00        33,018.76             83,018.76                 1,042,668.78     

2023 962,381.26        50,000.00        31,518.76             81,518.76                 1,043,900.02     

2024 878,156.26        50,000.00        30,018.76             80,018.76                 958,175.02        

2025 884,925.00        55,000.00        28,393.76             83,393.76                 968,318.76        

2026 882,387.50        55,000.00        26,537.50             81,537.50                 963,925.00        

2027 879,275.00        55,000.00        24,612.50             79,612.50                 958,887.50        

2028 883,962.50        60,000.00        22,825.00             82,825.00                 966,787.50        

2029 696,900.00        60,000.00        20,875.00             80,875.00                 777,775.00        

2030 698,662.50        65,000.00        18,775.00             83,775.00                 782,437.50        

2031 694,425.00        65,000.00        16,500.00             81,500.00                 775,925.00        

2032 699,000.00        65,000.00        14,062.50             79,062.50                 778,062.50        

2033 692,375.00        70,000.00        11,625.00             81,625.00                 774,000.00        

2034 70,000.00        9,000.00               79,000.00                 79,000.00          

2035 75,000.00        6,200.00               81,200.00                 81,200.00          

2036 80,000.00        3,200.00               83,200.00                 83,200.00          

14,621,025.10    1,105,000.00   469,844.15           1,574,844.15            16,195,869.25    

TAX ADEQUACY TABLE 4

2016/17 Net Taxable Valuation 288,615,438$     

Maximum Annual Debt Service Requirement 1,044,931          

Indicated Maximum Interest and Sinking Fund Tax Rate 0.3733               

Indicated Maximum Interest and Sinking Fund Tax Levy at 97% Collections 1,045,079          

DEBT SERVICE FUND MANAGEMENT INDEX TABLE 5

Interest and Sinking Fund Balance, Fiscal Year Ended September 30, 2015 512,211$           

Estimated 2016/17 Interest and Sinking Fund Tax Levy at 99% Collections Assuming $0.35 Produces 1,000,052          

Total Available for Debt Service 1,512,263$        

Less: General Obligation Debt Service Requirements, Fiscal Year Ending 9-30-17 (989,138)            

Estimated Surplus at Fiscal Year End 9-30-17 523,126$           

    The Bonds 

$1,105,000
Senna Hills Municipal Utility District

(Travis County, Texas)
Unlimited Tax and Waterworks and Sewer System Revenue Refunding Bonds, Series 2016
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GENERAL OBLIGATION PRINCIPAL REPAYMENT SCHEDULE TABLE 6

Plus: Percent of
Fiscal Year Outstanding The Unpaid at Principal
Ending 9/30 Bonds Bonds Total End of Year Retired 

2017 395,000.00            -                   395,000.00         11,430,000.00    3.34%

2018 595,000.00            45,000.00        640,000.00         10,790,000.00    8.75%

2019 610,000.00            45,000.00        655,000.00         10,135,000.00    14.29%

2020 625,000.00            45,000.00        670,000.00         9,465,000.00      19.96%

2021 650,000.00            45,000.00        695,000.00         8,770,000.00      25.84%

2022 665,000.00            50,000.00        715,000.00         8,055,000.00      31.88%

2023 690,000.00            50,000.00        740,000.00         7,315,000.00      38.14%

2024 630,000.00            50,000.00        680,000.00         6,635,000.00      43.89%

2025 660,000.00            55,000.00        715,000.00         5,920,000.00      49.94%

2026 680,000.00            55,000.00        735,000.00         5,185,000.00      56.15%

2027 700,000.00            55,000.00        755,000.00         4,430,000.00      62.54%

2028 730,000.00            60,000.00        790,000.00         3,640,000.00      69.22%

2029 570,000.00            60,000.00        630,000.00         3,010,000.00      74.55%

2030 595,000.00            65,000.00        660,000.00         2,350,000.00      80.13%

2031 615,000.00            65,000.00        680,000.00         1,670,000.00      85.88%

2032 645,000.00            65,000.00        710,000.00         960,000.00         91.88%

2033 665,000.00            70,000.00        735,000.00         225,000.00         98.10%

2034 70,000.00        70,000.00           155,000.00         98.69%

2035 75,000.00        75,000.00           80,000.00           99.32%

2036 80,000.00        80,000.00           -                     100.00%

10,720,000.00       1,105,000.00   11,825,000.00    

PROPERTY TAX RATES AND COLLECTIONS TABLE 7

Fiscal Net Taxable Tax Tax
Year Assessed Valuation        Rate               Levy       Current Total

2005/06 95,397,977$          0.6650$           634,397$            99.99% 100.42%

2006/07 111,354,890          0.6075             676,481              100.00% 102.35%

2007/08 140,842,481          0.5600             788,718              99.85% 100.53%

2008/09 159,322,499          0.5400             860,341              99.91% 100.45%

2009/10 189,249,832          0.5774             1,092,729           99.98% 100.27%

2010/11 182,583,864          0.5774             1,054,239           99.98% 99.98%

2011/12 202,107,931          0.5326             1,076,427           99.98% 99.98%

2012/13 217,459,161          0.5490             1,193,851           99.84% 99.84%

2013/14 232,901,335          0.5490             1,278,628           99.53% 99.66%

2014/15 254,376,163          0.5411             1,376,429           99.67% 99.89%

2015/16 278,704,138          0.5411             1,508,068           99.00% (a) 100.00% (a)

2016/17 288,615,438          0.5411             1,561,698           

Sources:  Travis Central Appraisal District, Travis County Tax Office and Issuer's audited financial reports.
(a)  Estimated as of September 2016.

% Collections

Principal Payment Schedule

The following statement of tax collections reflects the historical tax collection experience of the District. Such summary has been
prepared for inclusion herein based upon information from District audits and records of the District Tax Assessor/Collector.
Reference is made to such audits and records for further and more complete information.



A-4

PRINCIPAL TAXPAYERS TABLE 8

% of Total 
2016/17 Net Taxable 2016/17 Assessed 

Type of Property Assessed Valuation Valuation
Cook, Angus & Tina D. Residence 1,021,758$         0.35%
Wang, Rongshan & Fang Yin Residence 1,006,896           0.35%
Young, Daniel J. & Meredith H. Residence 999,455              0.35%
Doggett, Eric & Lisa Residence 986,802              0.34%
Nazareth, Mathew B. & Cardoza, Rekha C. Residence 985,352              0.34%
Tara Trust Residence 983,619              0.34%
O'Connell, Conleth S. Jr. Residence 982,588              0.34%
Kozlowski, Jarek & Beata Residence 967,130              0.34%
Stumm, Petra & Michael Malkdei Residence 961,492              0.33%
Sorrell, J Sean & Stephanie T Residence 960,053              0.33%

Total 9,855,145$         3.41%

_____________
Source:  Travis Central Appraisal District.

HISTORICAL ASSESSED VALUATION AND EXEMPTIONS TABLE 9

Property Use Category 2012/13 2013/14 2014/15 2015/16 2016/17
Real Property 217,607,019$       234,764,840$      262,877,706$     281,820,065$      289,723,811$    
Personal Property 160,714                150,314               145,195              162,768               165,673             

Total Appraised Value 217,767,733$       234,915,154$      263,022,901$     281,982,833$      289,889,484$    

Less:  Exemptions
      Loss to Agriculture -$                          -$                         -$                        -$                        -$                       
      Exempt 119,000                119,000               119,000              119,000               180,222             
      Homestead Cap 172,072                1,545,335            7,524,664           2,863,394            785,997             
      Disabled/Deceased Veterans 17,500                  17,500                 17,500                17,500                 22,500               
      Solar -                            331,984               398,210              278,801               285,327             

Total Exemptions 308,572$              2,013,819$          8,059,374$         3,278,695$          1,274,046$        

Net Taxable Assessed Valuation 217,459,161$       232,901,335$      254,963,527$     278,704,138$      288,615,438$    

__________
Source:  Travis Central Appraisal District.

PERCENTAGE TOTAL ASSESSED VALUATION BY CATEGORY TABLE 10

Property Use Category 2012/13 2013/14 2014/15 2015/16 2016/17
Real Property                              99.93% 99.94% 99.94% 99.94% 99.94%
Personal Property 0.07% 0.06% 0.06% 0.06% 0.06%
Total 100.00% 100.00% 100.00% 100.00% 100.00%

TABLE 11

Fund Name Fund Balance
General Operating Fund 922,629$             
Debt Service Fund 512,211               
Capital Projects Fund -                          

1,434,840$          

__________
Source:  Audited Financial Statement for the period ending September 30, 2015.

Name

CASH AND INVESTMENT BALANCES
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DISTRICT TAX RATES (1)
TABLE 12

Fund 2013/14 2014/15 2015/16 2016/17
Maintenance & Operations Fund $0.2390 $0.2411 $0.1911 $0.1911

Interest & Sinking Fund 0.3100 0.3000 0.3500 0.3500

TOTAL $0.5490 $0.5411 $0.5411 $0.5411

OVERLAPPING DEBT DATA AND INFORMATION TABLE 13
   (As of September 2016)

Estimated
Percentage Amount

Taxing Body Gross Debt Overlapping Overlapping
Austin CCD 304,153,659$        0.00% -$                      
Eanes Independent School District 143,025,000          2.04% 2,917,710         
Travis County 707,826,497          0.16% 1,132,522         
Travis Co Healthcare District 11,355,000            0.16% 18,168              
    Total Gross Overlapping Debt 4,068,400$       

Senna Hills Municipal Utility District 11,312,789$          (1) 100.00% 11,312,789       

     Total Direct and Overlapping Debt 15,381,189$     

Ratio of Direct and Overlapping Debt to Assessed Valuation 5.33%
Ratio of Direct and Overlapping Debt to Actual Value 5.31%
Direct and Overlapping Debt per Acre $47,559

Source:  Texas Municipal Reports published by the Municipal Advisory Council of Texas.
(1) Includes the Bonds.

OVERLAPPING TAXES TABLE 14

2016/17 Tax Rate Per $100 Average
Governmental Entity Assessed Valuation Tax Bill (a)
Austin CCD 0.1020$                 594.61$            
Eanes Independent School District 1.2125                   7,068.23           
Travis County 0.3838                   2,237.35           
Travis Co Healthcare District 0.1105                   644.40              

Total 1.8088$                 10,544.58$       

_________
Source:  Texas Municipal Reports published by the Municipal Advisory Council of Texas.
(a)  Based on an average home value of $582,947.
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TABLE 15

REVENUES: 2011 2012 2013 2014 2015

Service Revenue 663,265$      682,060$      719,096$      799,711$      904,279$      

Property Taxes, Including Penalties 171,485        187,348        497,934        554,471        616,196        

Interest 719               36                 181               200               701               

Settlement Proceeds -                    -                    -                   -                    85,280          

Other 5,065            1,438            -                   918               976               
Total Revenues 840,534$      870,882$      1,217,211$   1,355,300$   1,607,432$   

EXPENDITURES:

Current

Water/Wastewater Purchases 609,399$      437,229$      421,764$      329,435$      315,408$      

Repairs and Maintenance -                    165,873        524,857        471,815        458,126        

Operations/Management Fees -                    74,683          92,682          76,027          75,015          

Utilities/Telephone -                    48,460          58,711          61,322          62,411          

Director Fees -                    -                    -                   -                    9,527            

Legal Fees -                    71,364          55,693          83,817          76,185          

Enginnering Fees -                    54,339          44,116          104,915        85,900          

Accounting Fees -                    12,600          22,350          22,350          22,350          

Audit Fees -                    11,000          8,900            9,000            9,300            

Insurance -                    2,170            2,587            3,062            3,228            

Tax Appraisal/Collection -                    1,062            3,977            4,190            3,734            

Contracted Services 45,455          -                    -                   -                    -                    

Professional Fees 107,481        -                    -                   -                    -                    

Other 61,687          19,842          1,149            1,550            1,998            

Capital Outlay -                    153,635        5,000            -                    93,629          
Debt Service -                    -                    2,157            -                    -                    

Total Expenditures 824,022$      1,052,257$   1,243,943$   1,167,483$   1,216,811$   

Excess Revenues Over (Under)

    Expenditures 16,512$        (181,375)$     (26,732)$      187,817$      390,621$      

OTHER FINANCING SOURCES (USES):

     Developer Contribution -$                  -$                  -$                 -$                  -$                  

     Voided Checks for Prior Expenditures -                    -                    -                   -                    -                    

     Operating Transfers In -                    -                    349,714        -                    110,188        

     Operating Transfers Out -                    -                    -                   -                    -                    

     Refund of Prior Years Taxes -                    -                    -                   -                    -                    

Total Other Financing Sources (Uses): -$                  -$                  349,714$      -$                  110,188$      

Excess of Revenues & Other Sources 

   Over (Under) Expenditures and Other Uses 16,512$        (181,375)$     322,982$      187,817$      500,809$      

Fund Balance - Beginning of Year 75,884$        92,396$        (88,979)$      234,003$      421,820$      

Fund Balance - End of Year 92,396$        (88,979)$       234,003$      421,820$      922,629$      

Fiscal Year Ended September 30

GENERAL FUND COMBINED STATEMENT OF REVENUES AND EXPENDITURES AND CHANGES IN FUND BALANCE



 

 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

APPENDIX B 
 

FORM OF LEGAL OPINION OF BOND COUNSEL 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(this page intentionally left blank) 



 

111 Congress Avenue, Suite 1700

Austin, Texas 78701 

512.320.9200 Phone 

512.320.9292 Fax 

andrewskurth.com 

 

 
 

ANDREWS KURTH KENYON LLP 
Austin   Beijing   Dallas   Dubai   Houston   London   New York   Research Triangle Park   Silicon Valley   The Woodlands    Washington, DC 

December 29, 2016 

WE HAVE ACTED as Bond Counsel for Senna Hills Municipal Utility District (the 
“District”) in connection with an issue of bonds (the “Bonds”) described as follows: 

SENNA HILLS MUNICIPAL UTILITY DISTRICT UNLIMITED TAX AND 
WATERWORKS AND SEWER SYSTEM REVENUE BONDS, SERIES 2016, 
dated December 1, 2016, in the aggregate principal amount of $1,105,000 
maturing on August 15 in each year from 2018 through and including 2026, and 
in the years 2028, 2030, 2033 and 2036.  The Bonds are issuable in fully 
registered form only, in denominations of $5,000 or integral multiples thereof, 
bear interest, may be transferred and exchanged and are subject to redemption as 
set out in the Bonds and in the resolution (the “Resolution”) adopted by the Board 
of Directors of the District (the “Board”) authorizing their issuance. Capitalized 
terms used herein and not otherwise defined shall have the meaning given to such 
terms in the Resolution 

WE HAVE ACTED as Bond Counsel for the sole purpose of rendering an opinion with 
respect to the legality and validity of the Bonds under the Constitution and laws of the State of 
Texas and with respect to the exclusion of interest on the Bonds from gross income under federal 
income tax law.  In such capacity we have examined the Constitution and laws of the State of 
Texas; federal income tax law; and a transcript of certain certified proceedings pertaining to the 
issuance of the Bonds. The transcript contains certified copies of certain proceedings of the 
District; certain certifications and representations and other material facts within the knowledge 
and control of the District, upon which we rely; and certain other customary documents and 
instruments authorizing and relating to the issuance of the Bonds.  We have also examined 
executed Bond No. R-1.  

WE HAVE NOT BEEN REQUESTED to examine, and have not investigated or verified, 
any original proceedings, records, data or other material, but have relied upon the transcript of 
certified proceedings.  We have not assumed any responsibility with respect to the financial 
condition or capabilities of the District or the disclosure thereof in connection with the sale of the 
Bonds.  Our role in connection with the District’s Official Statement prepared for use in 
connection with the sale of the Bonds has been limited as described therein.   

BASED ON SUCH EXAMINATION, it is our opinion as follows:   

(1) The transcript of certified proceedings evidences complete legal authority for the 
issuance of the Bonds in full compliance with the Constitution and laws of the 
State of Texas presently in effect; the Bonds constitute valid and legally binding 
obligations of the District enforceable in accordance with the terms and 
conditions thereof, except to the extent that the rights and remedies of the owners 
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of the Bonds may be limited by laws heretofore or hereafter enacted relating to 
bankruptcy, insolvency, reorganization, moratorium or other similar laws 
affecting the rights of creditors of political subdivisions and the exercise of 
judicial discretion in appropriate cases; and the Bonds have been authorized and 
delivered in accordance with law; and 

(2) The Bonds are payable, both as to principal and interest, from the receipts of an 
annual ad valorem tax levied, without legal limit as to rate or amount, upon 
taxable property located within the District, which taxes have been pledged 
irrevocably to pay the principal of and interest on the Bonds; and 

(3) The Bonds, together with the District’s Previously Issued Bonds, are additionally 
payable from and secured by a first lien on and pledge of the Net Revenues, if 
any, derived from ownership and operation of the District’s waterworks and sewer 
system.   

THE DISTRICT HAS RESERVED THE RIGHT in the Resolution to issue from time to 
time Additional Bonds which are equally and ratably secured on parity with the Bonds and the 
Previously Issued Bonds by a first lien on and pledge of the Net Revenues. 

ALSO BASED ON OUR EXAMINATION AS DESCRIBED ABOVE, it is our further 
opinion that, subject to the restrictions hereinafter described, interest on the Bonds is excludable 
from gross income of the owners thereof for federal income tax purposes under existing law and 
is not subject to the alternative minimum tax on individuals or, except as hereinafter described, 
corporations.  The opinion set forth in the first sentence of this paragraph is subject to the 
condition that the District comply with all requirements of the Internal Revenue Code of 1986, as 
amended (the “Code”), that must be satisfied subsequent to the issuance of the Bonds in order 
that interest thereon be, or continue to be, excluded from gross income for federal income tax 
purposes.  The District has covenanted in the Resolution to comply with each such requirement.  
Failure to comply with certain of such requirements may cause the inclusion of interest on the 
Bonds in gross income for federal income tax purposes to be retroactive to the date of issuance 
of the Bonds.  The Code and the existing regulations, rulings and court decisions thereunder, 
upon which the foregoing opinions of Bond Counsel are based, are subject to change, which 
could prospectively or retroactively result in the inclusion of the interest on the Bonds in gross 
income of the owners thereof for federal income tax purposes.  If the District fails to comply 
with the foregoing provisions of the Resolution, interest on the Bonds could become includable 
in gross income from the date of original delivery, regardless of the date on which the event 
causing such inclusions occurs.   

INTEREST ON the Bonds owned by a corporation (other than an S corporation, a 
regulated investment company, a real estate investment trust (REIT), a real estate mortgage 
investment conduit (REMIC), or a financial asset securitization investment trust (FASIT)) will 
be included in such corporation's adjusted current earnings for purposes of calculating such 
corporation's alternative minimum taxable income.  A corporation's alternative minimum taxable 
income is the basis on which the alternative minimum tax imposed by the Code is computed.  
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Purchasers of Bonds are directed to the discussion entitled “TAX MATTERS” set forth in the 
Official Statement. 

EXCEPT AS DESCRIBED ABOVE, we express no opinion as to any federal, state or 
local tax consequences under present law, or future legislation, resulting from the ownership of, 
receipt or accrual of interest on, or the acquisition or disposition of, the Bonds.  Prospective 
purchasers of the Bonds should be aware that the ownership of tax-exempt obligations, such as 
the Bonds, may result in collateral federal income tax consequences to, among others, financial 
institutions, life insurance companies, property and casualty insurance companies, certain foreign 
corporations doing business in the United States, certain S corporations with Subchapter C 
earnings and profits, individual recipients of Social Security or Railroad Retirement benefits, 
taxpayers who are deemed to have incurred or continued indebtedness to purchase or carry tax-
exempt obligations, taxpayers owning an interest in a FASIT that holds tax-exempt obligations 
and individuals otherwise qualified for the earned income tax credit.  For the foregoing reasons, 
prospective purchasers should consult their tax advisors as to the consequences of investing in 
the Bonds.   

OUR OPINIONS ARE BASED ON EXISTING LAW, which is subject to change.  Such 
opinions are further based on our knowledge of facts as of the date hereof.  We assume no duty 
to update or supplement our opinions to reflect any facts or circumstances that may thereafter 
come to our attention or to reflect any changes in any law that may thereafter occur or become 
effective.  Moreover, our opinions are not a guarantee of result and are not binding on the 
Internal Revenue Service; rather, such opinions represent our legal judgment based upon our 
review of existing law that we deem relevant to such opinions and in reliance upon the 
representations and covenants referenced above.   

 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(this page intentionally left blank) 



 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
 
 
 
 
 
 

APPENDIX C 
 

THE DISTRICT’S AUDITED FINANCIAL STATEMENTS 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015 
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ANNUAL FILING AFFIDAVIT



STATE OF TEXAS

COUNTY OF TRAVIS

ANNUAL FILING AFFIDAVIT

200 lNorth Lamar Blvd.
Austin, Texas 78705

(Address of District’s Office)

Date: JiD. S

Sworn to and subscribed to before me thi day of ëSIDY’

Form TCEQ-0723 (Revised 10/2003)

I, L..-y’ ?b._fS of the
(Name of Duly Authorized District Representative)

SENNA HILLS MUNICIPAL UTILITY DISTRICT
(Name of District)

hereby swear, or affirm, that the District above has reviewed and approved at a meeting of the District’s
Board of Directors on the 5th day of February, 2016, its annual audit report for the fiscal period ended
September 30, 2015 and that copies of the annual audit report have been filed in the District’s office,
located at:

This filing affidavit and the attached copy of the annual audit report are being submitted to the Texas
Commission on Environmental Quality in satisfaction of all annual filing requirements within Section
49.194 of the Texas Water Code and to the Texas Comptroller of Public Accounts in satisfaction of the
annual filing requirements of Section 140.008 of the Texa) L al overnm, t C de.

________

By:_____________
(Sign hi e of District Representati

(Typed Name and Title of District Representative)

My Commission Expires On: -

Notary Public in the State of Texas
,Zo.

I
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McCALL GIBSON SWEDLUND BARFOOT PLLC
Certified Public Accountants

13100 Worthani Center Drive
Suite 235 111 congress Avenue

Houston, Texas 77065-5610 Suite 400
(713) 462-0341 Austin, Texas 73701

Fax (713) 462-2708 (512) 610-2209
E-Mail: ni&sbhangsbpllc.com

Board of Directors
Senna Hills Municipal Utility District
Travis County, Texas

Independent Auditor’s Report

We have audited the accompanying financial statements of the governmental activities and each major
fund of Senna Hills Municipal Utility District (the “District”), as of and for the year ended September 30,
2015, and the related notes to the financial statements, which collectively comprise the District’s basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

2

Member of
American Institute of Certified Public Accountants

Texas Society of Certified Public Accountants



Board of Directors
Senna Hills Municipal Utility District

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of the District as of
September 30, 2015, and the respective changes in financial position for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that Management’s
Discussion and Analysis and the Budgetary Comparison Schedule — General Fund be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The Texas Supplementary Information required by the
Texas Commission on Environmental Quality as published in the Water District Financial Management
Guide and the Other Supplementary Information are presented for purposes of additional analysis and are
not a required part of the basic financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the basic financial statements. The Texas Supplementary Information and the Other
Supplementary Information have not been subjected to the auditing procedures applied in the audit of the
basic financial statements and, accordingly, we express no opinion on them.

7lraeQ
McCall Gibson Swedlund Barfoot PLLC
Certified Public Accountants
Houston, Texas

February 5, 2016
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

SEPTEMBER 30, 2015

In accordance with Governmental Accounting Standards Board Statement 34 (“GASB 34”), the
management of Senna Hills Municipal Utility District (the “District”) offers the following
discussion and analysis to provide an overview of the District’s financial activities for the year
ended September 30, 2015. Since this information is designed to focus on current year’s
activities, resulting changes, and currently known facts, it should be read in conjunction with the
District’s financial statements that follow.

FINANCIAL HIGHLIGHTS

• General Fund: At the end of the current fiscal year, the unassigned fund balance was
$922,629, an increase of $500,809 from the previous fiscal year. General Fund revenues
increased from $1,355,300 in the previous fiscal year to $1,607,432 in the current fiscal
year due to an increase in the District’s assessed valuation and an increase in the service
rates.

• Debt Service Fund: Fund balance restricted for debt service decreased from $712,877 in
the previous fiscal year to $512,211 in the current fiscal year. Debt Service Fund
revenues increased from $720,437 in the previous fiscal year to $768,283 in the current
fiscal year due to an increase in the District’s assessed valuation.

• Capital Projects Fund: Fund balance restricted for capital projects decreased from
$110,141 in the previous fiscal year to $-0- in the current fiscal year.

• Governmental Activities: On a government-wide basis for governmental activities, the
District had revenues net of expenses of $588,750. Net position increased from a deficit
balance of $2,191,739 to a deficit balance of $1,602,989.

OVERVIEW OF THE DISTRICT

The District was created by an order of the Commissioner’s Court of Travis County, Texas
on April 6, 1988, and confirmed by the electorate of the District at a confirmation election
held on January 21, 1995. The District operates and maintains a water distribution system
and a sewer treatment facility and collection system in Travis County, Texas under Chapter
54 of the Texas Water Code. The reporting entity of the District encompasses those activities
and functions over which the District’s elected officials exercise significant oversight or
control. The District is governed by a five member Board of Directors which has been
elected by District residents or appointed by the Board of Directors. The District is not
included in any other governmental “reporting entity” as defined by Statement No. 14 of the
GASB, since Board members are elected by the public and have decision making authority,
the power to designate management, the responsibility to significantly influence operations
and primary accountability for fiscal matters. In addition, there are no component units as
defined in GASB Statements No. 14 and No. 39 which are included in the District’s reporting
entity.
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

SEPTEMBER 30, 2015

USING THIS ANNUAL REPORT

This annual report consists of five parts:

1. Management’s Discussion and Analysis (this section)
2. Basic Financial Statements
3. Required Supplementary Information
4. Texas Supplementary Information (required by the Texas Commission on

Environmental Quality (the TSI section))
5. Other Supplementary Information (the OSI section)

For purposes of GASB 34, the District is considered a special purpose government. This allows
the District to present the required fund and government-wide statements in a single schedule.
The requirement for fund financial statements that are prepared on the modified accrual basis of
accounting is met with the “Governmental Funds Total” column. An adjustment column
includes those entries needed to convert to the full accrual basis government-wide statements.
Government-wide statements are comprised of the Statement of Net Position and the Statement
of Activities.

OVERVIEW OF THE BASIC FINANCIAL STATEMENTS

The Statement ofNet Position and Governmental Funds Balance Sheet includes a column (titled
“Governmental Funds Total”) that represents a balance sheet prepared using the modified accrual
basis of accounting. This method measures cash and all other financial assets that can be readily
converted to cash. The adjustments column converts those balances to a balance sheet that more
closely reflects a private-sector business. Over time, increases or decreases in the District’s net
position will indicate financial health.

The Statement of Activities and Governmental Funds Revenues, Expenditures and Changes in
Fund Balances includes a column (titled “Governmental Funds Total”) that derives the change in
fund balances resulting from current year revenues, expenditures, and other financing sources or
uses. These amounts are prepared using the modified accrual basis of accounting. The
adjustments column converts those activities to full accrual, a basis that more closely represents
the income statement of a private-sector business.

The Notes to the Financial Statements provide additional information that is essential to a full
understanding of the information presented in the Statement ofNet Position and Governmental
Funds Balance Sheet and the Statement of Activities and Governmental Funds Revenues,
Expenditures, and Changes in Fund Balances.

The Required Supplementary Information presents a comparison statement between the District’s
adopted budget and its actual results.
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

SEPTEMBER 30, 2015

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE

Statement of Net Position:

The following table reflects the condensed Statement of Net Position:

Summary Statement of Net Position

Current and other assets
Capital and non-current assets
Total Assets

Current Liabilities
Long-term Liabilities
Total Liabilities

Net Investment in Capital Assets
Restricted
Unrestricted
Total Net Position

Activities
2015 2014

$ 1,644,104 $ 1,426,225
8,545,237 8,699,079

10,189,341 10,125,304

1,011,705 651,269
10,780,625 11,665,774
11,792,330 12,317,043

(2,630,388) (3,281,554)
104,319 666,372
923,080 423,443

S (1,602,989) $ (2,191,739)

(Decrease)
$ 217,879

(153,842)
64,037

360,436
(885,149)
(524,713)

651,166
(562,053)
499,637

$ 588,750

The District’s combined net position increased by $588,750 to a deficit balance of $1,602,989
from the previous year deficit amount of $2,191,739. Some of the District’s assets are accounted
for by capital assets or restricted for debt service. The District’s unrestricted net assets, which
can be used to finance day to day operations, totaled $923,080.

Increase
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

SEPTEMBER 30, 2015

Revenues and Expenses:

Summary Statement of Activities

Service accounts
Property taxes
Other
Total Revenues

Water/sewer service
Repairs/maintenance
Contracted services
Professional fees
Other
Debt Service
Depreciation/Amortization
Total Expenses

Change in Net Position

Beginning Net Position

Ending Net Position

Governmental
Activities

2015 2014
$ 904,279 $ 800,211

1,380,307 1,272,937
88,477 4,134

2,373,063 2,077,282

588,750 (270,314)
(2,191,739) (1,921,425)

$ (1,602,989) $ (2,191,739)

Change
Increase

(Decrease)
$ 104,068

107,370
84,343

295,781

(14,027)
(13,689)
(1,012)

(26,347)
12,548

(274,548)
(246,208)
(563,283)

859,064
(270,314)

$ 588,750

Revenues were $2,373,063 for the fiscal year
$1,784,313. Net position increased $588,750.

ended September 30, 2015 while expenses were

Property taxes totaled $1,380,307. Included in these taxes are real and personal property taxes
which are assessed October 1 and payable before the following January 31.

315,408
458,126

75,015
193,735
85,559

402,376
254,094

1,784,313

329,435
471,815

76,027
220,082

73,011
676,924
500,302

2,347,596
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

SEPTEMBER 30, 2015

The District’s assessed value in fiscal year 2015 was
approximately $255 million compared to
approximately $232 million in fiscal year 2014. The
tax rate is set after reviewing the operating and debt
service requirements and appraised values determined
by Travis County. The ad valorem tax rate for fiscal
year 2015 and 2014 was $0.5411 and $0.549
respectively per $100 assessed valuation. The
District’s primary revenue sources are service account
fees and property taxes.

Governmental Funds by Year

Cash and investments
Receivables
Total Assets

Accounts payable
Other payables
Total Liabilities

Deferred Inflows of Resources

Restricted
Unassigned
Total Fund Balance

Total Liabilities, Deferred Inflows of
Resources and Fund Balances

For the fiscal year ended September 30,
combined fund balance of $1,434,840.

2015 2014

$ 1,479,839 $ 1,301,493
172,820 138,302

$ 1,652,659 $ 1,439,795

130,074 100,298
86,159 90,374

216,233 190,672

1,586 4,285

512,211 823,018
922,629 421,820

1,434,840 1,244,838

$ 1,652,659 $ 1,439,795

2015, the District’s governmental funds reflect a

This fund balance includes a $500,809 increase in the General Fund balance.

The Debt Service Fund reflects a decrease of $200,666 in fiscal year 2015. The Debt Service
Fund remitted bond principal of $425,000 and interest of $538,338. More detailed information
about the District’s debt is presented in the Notes to the Financial Statements.

The Capital Project Fund purchases the District’s infrastructure. The Capital Projects Fund had a
$110,141 decrease in fund balance for fiscal year 2015. The Capital Projects Fund transferred
$110,188 to the General Fund to reimburse for repair and maintenance work on the District’s
drip field irrigation system.

Property Tax
Revenue

62%

Revenues - Fiscal Year 2015

Service

Accts

38%

ANALYSIS OF GOVERNMENTAL FUNDS
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

SEPTEMBER 30, 2015

BUDGETARY HIGHLIGHTS

The General Operating Fund pays for daily operating expenses. On August 29, 2014, the Board
of Directors approved a budget for the fiscal year ending September 30, 2015. The budget
included revenues of $1,435,115 as compared to expenses of $1,027,593. When comparing
actual to budget, the District had a positive variance of $93,287. More detailed information
about the District’s budgetary comparison is presented in the Required Supplementary
Information.

CAPITAL ASSETS

The District’s governmental activities had invested $8,545,237 in land and infrastructure. The
detail is reflected in the following schedule:

Capital Assets:
Land and Easements
Construction in progress
Water!Wastewater/Drainage Facilities
Less: Accumulated Depreciation
Total Net Capital Assets

More detailed information about the District’s capital assets is presented in the Notes to the
Financial Statements.

LONG TERM DEBT

The District has the following balances outstanding on unlimited tax bonds:
Bonds

Series 2010
Series 2014
Total

Payable
$ 5,115,000

6,000,000
$ 11,115,000

The District owes approximately $11 million to bond holders. During the year, the principal
balance was reduced by $425,000. More detailed information about the District’s long-term debt
is presented in the Notes to the Financial Statements.

Summary of Capital Assets, net
9/30/2015 9/30/2014

$ 50,000 $ 50,000

10,835,131 10,741,502
(2,339,894) (2,092,423)

$ 8,545,237 $ 8,699,079
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

SEPTEMBER 30, 2015

CURRENTLY KNOWN FACTS, DECISIONS, OR CONDITIONS

The total assessed value for the 2015 tax year is approximately $280 million and the net taxable
assessed value is approximately $277 million. The fiscal year 2016 tax rate is $0.54 1 1 on each
$100 of taxable value. Approximately 35% of the property tax will fund general operating
expenses, and approximately 65% of the property tax will be set aside for debt service on the
District’s bonded debt.

The adopted budget for fiscal year 2016 projects an operating fund balance increase of $57,541.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the District’s finances and to
demonstrate the District’s accountability for the funds it receives. Questions concerning any of
the infonnation provided in this report or requests for additional financial information should be
addressed to the District in care of Willatt & Flickinger, 2001 North Lamar, Austin, Texas,
78705.
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
STATEMENT OF NET POSITION AND GOVERNMENTAL FUNDS BALANCE SHEET

SEPTEMBER 30, 2015

Government -

ASSETS
Cash and cash equivalents:

Cash
Cash equivalents

Receivables:
Service accounts, no provision

for uncollectible accounts
Taxes, no provision for
uncollectible accounts

Interfund receivables
Other

Capital assets, net of
accumulated depreciation:
Land and easements
Water/wastewater/drainage facilities

TOTAL ASSETS

LIABILITIES
Accounts payable
Refundable deposits
Accrued interest payable
Interfund payables
Bonds payable:

Due within one year
Due after one year

TOTAL LIABILITIES

Debt Capital Governmental
General Service Projects Funds

Fund Fund Fund Total

148,031 - - 148,031

1,135 - 1,586
-

- 8,555
-

- 14,648

Adjustments Statement of
Note 2 Net Position

148,031

- 1,586
(8,555) -

- 14,648

50,000 50,000
8,495,237 8,495,237

8,536,682 10,189,341

- 130,074
- 77,604

409,027

395,000 395,000
I O,780;625 10,780,625

11,576,097 11,792,330

DEFERRED INFLOWS OF RESOURCES
Property taxes

TOTAL DEFERRED INFLOWS
OF RESOURCES

FUND BALANCES I NET POSITION
Fund balances:

Restricted for debt service
Restricted for capital projects
Unassigned

TOTAL FUND BALANCES

TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES
AND FUND BALANCES

NET POSITION:
Net investment in capital assets
Restricted for debt service
Unrestricted

TOTAL NET POSITION

451 1,135 - 1,586 (1,586) -

451 1,135 - 1,586 (1,586)

_____________

(2,630,388) (2,630,388)
104,319 104,319
923,080 923,080

$ (1,602,989) $ (1,602,989)

wide

$ 205,394 $ - $ - $ 205,394 $ - $ 205,394
753,679 520,766 - 1,274,445 - 1,274,445

451
8,555

14,648

$ 1,130,758 $ 521,901 $ - $ 1,652,659

$ 130,074
77,604

$ - $ - $ 130,074
- 77,604

8,555 - 8,555

207,678 8,555 - 216,233

409,027
(8,555)

- 512,211 - 512,211 (512,211) -

922,629 - - 922,629 (922,629) -

922,629 512,211 - 1,434,840 (1,434,840) -

$ 1,130,758 $ 521,901 $ - $ 1,652,659

The accompanying notes are an integral part ofthis statement. FS-1



SENNA HILLS MUNICIPAL UTILITY DISTRICT
STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUNDS REVENUES,

EXPENDITURES AND CHANGES IN FUND BALANCES
SEPTEMBER 30, 2015

REVENUES:
Service revenues, including penalties
Property taxes, including

penalties and interest
System connection/inspection fees
Interest
Settlement proceeds
Other

Current:
Water/wastewater purchases
Repairs/maintenance
Operations/management fee
Utilities/telephone
Director fees, including payroll taxes
Legal fees
Engineering fees
Accounting fees
Audit fees
Insurance
Tax appraisal/collection
Other

Debt service:
Principal
Interest
Fiscal agent fees

Capital outlay
Depreciation
Amortization

TOTAL EXPENDITURES /
EXPENSES

Excess / (deficiency) of revenues

over / (under) expenditures / expenses

OTHER FINANCING
SOURCES! (USES)
Operating transfer

TOTAL OTHER FINANCING

SOURCES / (USES)

Change in fund balances / net position

315,408
458,126

75,015
62,411

9,527
76,185
85,900
22,350

9,300
3,228
3,734
1,998

425,000
538,338

950

Government -

Governmental wide
Funds Adjustments Statement of
Total Note 2 Activities

$ 904,279 $ - $ 904,279

1,383,006 (2,699) 1,380,307
- 150 - 150

47 1,986 - 1,986
- 85,280 - 85,280

1,061 - 1,061

315,408
458,126

75,015
62,411

9,527
76,185
85,900
22,350

9,300
3,228
8,380
2,013

425,000
538,338

950
93,629

- 315,408
- 458,126
- 75,015
- 62,411
- 9,527
- 76,185
- 85,900
- 22,350
- 9,300
- 3,228
- 8,380
- 2,013

(425,000) -

(136,912) 401,426
- 950

(93,629) -

247,471 247,471
6,623 6,623

FUND BALANCES / NET POSITION:
Beginning of the year 421,820 712,877 110,141

$ 922,629 $ 512,211 $ -

1,244,838 (3,436,577) (2,191,739)

$ 1,434,840 $ (3,037,829) $ (1,602,989)

Capital
Projects

Fund

Debt
General Service

Fund Fund

$ 904,279 $ - $

616,196 766,810
150 -

701 1,238
85,280

TOTAL REVENUES

EXPENDITURES / EXPENSES:

826 235 -

1,607,432 768,283 47 2,375,762 (2,699) 2,373,063

4,646
15

93,629

1,216,811 968,949 - 2,185,760 (401,447) 1,784,313

390,621 (200,666) 47 190,002 398,748 588,750

110,188 - (110,188) - - -

110,188 - (110,188) - - -

500,809 (200,666) (110,141) 190,002 398,748 588,750

End of the year

The accompanying notes are an integralpart ofthis statement. F S-2
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
NOTES TO THE F1ANCIAL STATEMENTS

SEPTEMBER 30, 2015

1. SIGMFICANT ACCOUNTING POLICIES

The accounting and reporting policies of the Senna Hills Municipal Utility District (the “District”)
relating to the funds included in the accompanying financial statements conform to generally
accepted accounting principles (“GAAP”) as applied to governmental entities. Generally accepted
accounting principles for local governments include those principles prescribed by the Governmental
Accounting Standards Board (“GASB”), which constitutes the primary source of GAAP for
governmental units. The more significant of these accounting policies are described below and,
where appropriate, subsequent pronouncements will be referenced.

Reporting Entity - The District was created by an order of the Commissioner’s Court of Travis
County, Texas on April 6, 1988, and confirmed by the electorate of the District at a confirmation
election held on January 21, 1995. The District operates and maintains a water distribution system
and a sewer treatment facility and collection system in Travis County, Texas under Chapter 54 of the
Texas Water Code. The reporting entity of the District encompasses those activities and functions
over which the District’s elected officials exercise significant oversight or control. The District is
governed by a five member Board of Directors which has been elected by District residents or
appointed by the Board of Directors. The District is not included in any other governmental
“reporting entity” as defined by GASB standards, since Board members are elected by the public and
have decision making authority, the power to designate management, the responsibility to
significantly influence operations and primary accountability for fiscal matters. In addition, there
are no component units as defined in GASB standards which are included in the District’s reporting
entity.

Basis of Presentation - Government-wide and Fund Financial Statements — These financial
statements have been prepared in accordance with GASB Codification of Governmental Accounting
and Financial Reporting Standards Part II, Financial Reporting.

GASB Codification sets forth standards for external financial reporting for all state and local
government entities, which include a requirement for a Statement of Net Position and a Statement of
Activities. It requires the classification of net position into three components: Net Investment in
Capital Assets; Restricted; and Unrestricted. These classifications are defined as follows:

• Net Investment in Capital Assets — This component of net position consists of capital
assets, including restricted capital assets, net of accumulated depreciation and reduced by
the outstanding balances of any bonds, mortgages, notes, or other borrowings that are
attributable to the acquisition, construction, or improvements of those assets.

• Restricted Net Position — This component of net position consists of external constraints
placed on the use of assets imposed by creditors (such as through debt covenants),
grantors, contributors, or laws or regulation of other governments or constraints imposed
by law through constitutional provisions or enabling legislation.

• Unrestricted Net Position — This component of net position consists of assets that do not
meet the definition of Restricted or Net Investment in Capital Assets.

When both restricted and unrestricted resources are available for use, generally it is the District’s
policy to use restricted resources first.
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2015

1. SIGNIFICANT ACCOUNTING POLICIES (continued) -

The financial statements are prepared in conformity with GASB Statement No. 34, and include a
column for government-wide (based upon the District as a whole) and fund financial statement
presentations. Statement No. 34 also requires as supplementary information Management’s
Discussion and Analysis, which includes an analytical overview of the District’s financial activities.
In addition a budgetary comparison statement is presented that compares the adopted and amended
General Fund budget with actual results.

• Government-wide Statements: The District’s statement of net position includes both non
current assets and non-current liabilities of the District, which were previously recorded in
the General Fixed Assets Account Group and the General Long-Term Debt Account Group.
In addition, the government-wide statement of activities column reflects depreciation
expense on the District’s capital assets, including infrastructure.

The government-wide focus is more on the sustainability of the District as an entity and the
change in aggregate financial position resulting from financial activities of the fiscal period.
The focus of the fund financial statements is on the individual funds of the governmental
categories. Each presentation provides valuable information that can be analyzed and
compared to enhance the usefulness of the information.

• Fund Financial Statements:

Fund based financial statement columns are provided for governmental funds. GASB
Statement No. 34 sets forth minimum criteria (percentage of assets, liabilities, revenues or
expenditures of either fund category) for the determination of major funds. All of the
District’s funds are reported as major funds.

Governmental Fund Types - The accounts of the District are organized and operated on the basis of
funds, each of which is considered to be a separate accounting entity. The operations of each fund
are accounted for with a self-balancing set of accounts that comprise its assets, liabilities, fund
balances, revenues and expenditures. The various funds are grouped by category and type in the
financial statements. The District maintains the following fund types:

• General Fund - The General Fund accounts for financial resources in use for general types
of operations which are not encompassed within other funds. This fund is established to
account for resources devoted to financing the general services that the District provides for
its residents. Tax revenues and other sources of revenue used to finance the fundamental
operations of the District are included in this fund.

• Debt Service Fund — The Debt Service Fund is used to account for the resources restricted,
committed or assigned for the payment of debt principal, interest and related costs.

• Capital Projects Fund - The Capital Projects Fund is used to account for financial
resources to be used for the acquisition or construction of major capital facilities.

Non-current Governmental Assets and Liabilities - GASB Statement No. 34 eliminates the
presentation of Account Groups, but provides for these records to be maintained and incorporates the
information into the government-wide financial statement column in the Statement of Net Position.
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2015

1. SIGNIFICANT ACCO1JNTING POLICIES (continued) -

Basis ofAccounting

Government-wide Statements - The government-wide financial statement column is reported
using the economic resources measurement focus and the accrual basis of accounting. Revenues
are recorded when earned and expenses are recorded when a liability is incurred, regardless of
the timing of the related cash flows. Property taxes are recognized as revenues in the year for
which they are levied.

Fund Financial Statements - The accounting and financial reporting treatment applied to a fund
is determined by its measurement focus. All governmental fund types are accounted for using a
current financial resources measurement focus. With this measurement focus, only current assets
and current liabilities generally are included on the balance sheet. Operating statements of these
funds present increases (i.e., revenues and other financing sources) and decreases (i.e.,
expenditures and other financing uses) in the net current assets. Governmental funds are
accounted for on the modified accrual basis of accounting. Under the modified accrual basis of
accounting, revenues are recorded when susceptible to accrual (i.e. both measurable and
available).

“Measurabl&’ means that the amount of the transaction can be determined and “availabl&’ means
the amount of the transaction is collectible within the current period or soon enough thereafter to
be used to pay liabilities of the current period.

Expenditures, if measurable, are generally recognized on the accrual basis of accounting when
the related fund liability is incurred. Exceptions to this general rule include the unmatured
principal and interest on general obligation long-term debt which is recognized when due. This
exception is in conformity with generally accepted accounting principles.

Property tax revenues are recognized when they become available. In this case, available means
when due, or past due and receivable within the current period and collected within the current
period or soon enough thereafter to be used to pay liabilities of the current period. Such time
thereafter shall not exceed 60 days. Tax collections expected to be received subsequent to the
60-day availability period are reported as deferred revenue. All other revenues of the District are
recorded on the accrual basis in all funds.

The District reports deferred revenue on its combined balance sheet. Deferred revenues arise
when a potential revenue does not meet both the “measurable” and “available” criteria for
recognition in the current period. In subsequent periods, when revenue recognition criteria are
met, the liability for deferred revenue is removed from the combined balance sheet and revenue
is recognized.
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2015

1. SIGNIFICANT ACCOUNTING POLICIES (continued) -

Budgets and Budgetary Accounting — A budget was adopted on August 29, 2014, for the General
Fund on a basis consistent with generally accepted accounting principles. The District’s Board of
Directors utilizes the budget as a management tool for planning and cost control purposes. All
annual appropriations lapse at fiscal year-end.

Pensions - The District has not established a pension plan as the District does not have employees.
The Internal Revenue Service has determined that Directors are considered to be “employees” for
federal payroll tax purposes only.

Cash and Cash Equivalents — Includes cash on deposit as well as investments with maturities of
three months or less. The investments, consisting of common trust funds, money market funds, and
obligations in the State Treasurer’s Investment Pool, are recorded at cost, which approximates fair
market value.

Capital Assets — Capital assets, which include Administrative Facilities and Equipment, Common
and Recreation Areas, Water ProductionlDistribution System, Wastewater Collection System, Water
Quality Ponds and Organizational Costs are reported in the government-wide column in the
Statement of Net Position. Public domain (“infrastructure”) capital assets including water,
wastewater and drainage systems, are capitalized. Items purchased or acquired are reported at
historical cost or estimated historical cost. Contributed fixed assets are recorded as capital assets at
estimated fair market value at the time received. Interest incurred during construction of capital
facilities is not capitalized.

Capital assets are depreciated using the straight-line method over the following estimated useful
lives:

Asset Years
Common and Recreation Areas 5 - 30

Water Production/Distribution System 10 - 50

Wastewater Collection System 5 - 50

Organizational Costs 5

Interfund Transactions - Transfers from one fund to another fund are reported as interfund
receivables and payables if there is intent to repay that amount and if the debtor fund has the ability
to repay the advance on a timely basis. Operating transfers represent legally authorized transfers
from the fund receiving resources to the fund through which the resources are to be expended.

Long-Term Debt - Unlimited tax bonds, which have been issued to fund capital projects, are to be
repaid from tax revenues of the District.

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the applicable governmental activities. Bond premiums and discounts are
deferred and amortized over the life of the bonds using the straight line method. Bonds payable are
reported net of the applicable bond premium or discount.
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2015

1. SIGNIFICANT ACCOUNTING POLICIES (continued) -

Long-Term Debt (continued) -

In the fund financial statements, governmental fund types recognize bond premiums and discounts,
as well as bond issuance costs, during the current period. The face amount of debt issued is reported
as other financing sources. Premiums and discounts on debt issuances are reported as other
financing sources and uses. Issuance costs, whether or not withheld from the actual debt proceeds
received, are reported as expenditures.

Fund Balance — Fund balances in governmental funds are classified using the following hierarchy:
• Nonspendable: amounts that cannot be spent either because they are in nonspendable form or

because they are legally or contractually required to be maintained intact. The District did
not have any nonspendable fund balances.

• Restricted: amounts that can be spent only for specific purposes because of constitutional
provisions, or enabling legislation, or because of constraints that are imposed externally.

• Committed: amounts that can be spent only for purposes determined by a formal action of the
Board of Directors. The Board is the highest level of decision-making authority for the
District. This action must be made no later than the end of the fiscal year. Commitments
may be established, modified, or rescinded only through ordinances or resolutions approved
by the Board. The District does not have any committed fund balances.

• Assigned: amounts that do not meet the criteria to be classified as restricted or committed, but
that are intended to be used for specific purposes. The District does not have any assigned
fund balances.

• Unassigned: all other spendable amounts in the General Fund.

When expenditures are incurred for which restricted, committed, assigned or unassigned fund
balances are available, the District considers amounts to have been spent first out of restricted funds,
then committed funds, then assigned funds, and finally unassigned funds.

Accounting Estimates — The preparation of financial statements in conformity with accounting
principles generally accepted in the United States America requires management to make estimates
and assumptions that affect the reported amount of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenditures during the reporting period. Actual results could differ from those estimates.
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2015

2. RECONCILIATION OF THE GOVERNMENTAL FUNDS -

Adjustments to convert the Governmental Funds Balance Sheet to the Statement of Net Position are
as follows:

Fund Balances - Total Governmental Funds $ 1,434,840
Capital assets used in governmental activities are not

financial resources and therefore are not reported
in the governmental funds-

Capital assets $ 10,885,131
Less: Accumulated depreciation (2,339,894) 8,545,237

Revenue is recognized when earned in the government
statements, regardless of availability. Governmental funds
report deferred revenue for revenues earned but not available 1,586

Long-term liabilities are not due and payable in the current
period and therefore are not reported in the
governmental funds:

Bonds payable, net of deferred charge $ (11,115,000)
Bond discounts, net 62,405
Bond premiums, net (123,030)
Accrued interest (409,027) (11,584,652)

Net Position - Governmental Activities $ (1,602,989)

Adjustments to convert the Governmental Funds Revenues, Expenditures and Changes in Fund
Balances to the Statement of Activities are as follows:

Changes in Fund Balances - Governmental Funds $ 190,002
Amounts reported for governmental activities in the
Statement of activities are different because:

Governmental funds report:
Bond principal payments as expenditures $ 425,000
Interest expenditures in year paid 136,912
Tax revenue when collected (2,699)
Capital outlay 93,629 652,842

Governmental funds do not report:
Depreciation $ (247,471)
Amortization (6,623) (254,094)

Change in Net Position - Governmental Activities $ 588,750
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2015

3. CASH AND INVESTMENTS

The investment policies of the District are governed by State statute and an adopted District
Investment Policy that includes depository contract provisions and custodial contract provisions.
Major provisions of the District’s investment policy include: depositories must be FDIC-insured
Texas banking institutions; depositories must fully insure or collateralize all demand and time
deposits; securities collateralizing time deposits are held by independent third party trustees.

Cash - At September 30, 2015, the carrying amount of the District’s deposits was $205,394 and the
bank balance was $212,388. The bank balance was covered by federal depository insurance.

Investments -

Interest rate risk. In accordance with its investment policy, the District manages its exposure to
declines in fair values through investment diversification and limiting investments as follows:

• Money market mutual funds are required to have weighted average maturities of 90
days or fewer; and

• Other mutual fund investments are required to have weighted average maturities of
less than two years.

Credit risk. The District’s investment policy requires the application of the prudent-person rule:
Investments are made as a prudent person would be expected to act, with discretion and intelligence,
and considering the probable safety of their capital as well as the probable income to be derived.
The District’s investment policy requires that District funds be invested in:

• Obligations of the United States Government and or its agencies and
instrumentalities;

• Money market mutual funds with investment objectives of maintaining a stable net
asset value of $1 per share;

• Mutual funds rated in one of the three highest categories by a nationally recognized
rating agency; and

• Securities issued by a State or local government or any instrumentality or agency
thereof, in the United States, and rated in one of the three highest categories by a
nationally recognized rating agency; and

• Public funds investment pools rated AAA or AAA-m by a nationally recognized
rating agency.
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2015

3. CASH AND INVESTMENTS (continued) -

At September 30, 2015, the District held the following investments:

Governmental Fund

General Debt Service Capital Projects Investment Rating

Fair Market Value

Investment at 9/30/2015 Unrestricted Restricted (1) Restricted (2) Rating Rating Agency

LOGIC S 1,050,477 5 753,679 $ 296,798 $ - AAAm Standard & Poors

Money Market 223,968 - 223,968 - Various Various

$ 1,274,445 $ 753,679 $ 520,766 $ -

(1) Restricted for Payment of Debt Service and Cost of Assessing and Collecting Taxes.

(2) Restricted for Purchase of Capital Assets.

The District invests in LOGIC Liquid Asset Investment Pool (LOGIC), a public funds investment
pool created pursuant to the Interlocal Cooperation Act of the State of Texas. The District has
delegated the authority to hold legal title to LOGIC as custodian and to make investment purchases
with the District’s funds.

LOGIC is a member-owed, member-governed public funds investment pooi. The Board of Trustees,
who have governance responsibilities, is comprised of participants in LOGIC and members of the
Texas Association of School Business Officials (TASBO).

The District has investments in the Liquidity Asset Fund. The Liquidity Asset Fund operates in a
manner consistent with the Securities and Exchange Commission’s Rule 2a-7 of the Investment
Company Act of 1940. The Liquidity Asset Fund uses amortized cost rather than the market value
to report net assets to compute share prices. Accordingly, the fair value of the position of the
Liquidity Asset Fund is the same as the value of the Liquidity Asset Fund shares.

Concentration of credit risk. In accordance with the District’s investment policy, investments in
individual securities are to be limited to ensure that potential losses on individual securities do not
exceed the income generated from the remainder of the portfolio. As of September 30, 2015, the
District did not own any investments in individual securities.

Custodial credit risk-deposits. Custodial credit risk is the risk that in the event of a bank failure, the
District’s deposits may not be returned to it. The government’s investment policy requires that the
District’s deposits be fully insured by FDIC insurance or collateralized with Obligations of the
United States or its agencies and instrumentalities. As of September 30, 2015, the District’s bank
deposits were covered by FDIC insurance and other pledged collateral.
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2015

4. PROPERTY TAXES

Property taxes attach as an enforceable lien on January 1. Taxes are levied on or about October 1,
are due on November 1, and are past due the following February 1. The Travis Central Appraisal
District established appraisal values in accordance with requirements of the Texas Legislature. The
District levies taxes based upon the appraised values. The Travis County Tax Assessor Collector
bills and collects the District’s property taxes. The Board of Directors set tax rates for the 2014 tax
year on September 26, 2014.

The property tax rates, established in accordance with State law, were based on 100% of the net
assessed valuation of real property within the District on the 2014 tax roll. The tax rate, based on
total taxable assessed valuation of $254,710,681 was $0.5411 on each $100 valuation and was
allocated as follows:

General Fund
Debt Service Fund

Tax Rate
$ 0.2411

0.3000
$ 0.5411

The maximum allowable maintenance tax of $1.00 was established by the voters on January 21,
1995.

Property taxes receivable at September 30, 2015, consisted of the following:

Current year levy
Prior years’ levies

General
Fund

Debt
Service
Fund

The District is prohibited from writing off real property taxes without specific authority from the
Texas Legislature.

Total
$ 112 $ 139 $ 251

339 996 1,335

$ 451 $ 1,135 $ 1,586
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2015

5. INTERFUND ACCOUNTS

A summary of interfund accounts at September 30, 2015, is as follows:

General Fund -

Debt Service Fund
Debt Service Fund -

General Fund

Capital assets not being depreciated:

Land

Construction in Progress

Total Capital assets not being depreciated

Capital assets being depreciated:

Water!Wastewater/Drainage System

Total capital assets being depreciated

Less accumulated depreciation for:

Water!Wastewater!Drainage System

Total accumulated depreciation

Total capital assets being depreciated,

net of accumulated depreciation

Total capital assets, net

Interfund
Receivables Payables

$ 8,555 $ -

- 8,555
$ 8,555 $ 8,555

6. CHANGES IN CAPITAL ASSETS

A summary of changes in capital assets follows:

Balance
10/1/20 14

Balance

9/30/2015Additions Deletions

$ 50,000 $ - $ - $ 50,000

50,000 - - 50,000

10,741,502 93,629 - 10,835,131
10,741,502 93,629 - 10,835,131

(2,092,423) (247,471) - (2,339,894)

(2,092,423) (247,471) - (2,339,894)

8,649,079 (153,842) - 8,495,237

$ 8,699,079 $ (153,842) $ - $ 8,545,237
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7. BONDED DEBT

SENNA lULLS MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2015

The following is a summary of bond transactions of the District for the year ended September 30,
2015:

Bonds payable at October 1, 2014
Bonds issued
Bonds refunded
Bonds retired
Bond discount, net of accumulated amortization
Bond premium, net of accumulated amortization
Bonds payable at September 30, 2015

Combination Unlimited
Tax Bonds

$ 11,540,000

(425,000)
(62,405)
123,030

$ 11,175,625

Bonds payable at September 30, 2015, were comprised of the following individual issues:

Unlimited Tax and Waterworks and Sewer System Revenue Refunding Bonds:

$5,115,000 - 2010 Unlimited Tax and Waterworks and Sewer System Revenue Refunding Bonds
paid serially through the year 2033 at interest rates which range from 2.00% to 4.50%. Bonds
maturing on August 15th of each of the years on or after 2021 are redeemable on August 15, 2020 or
on any date thereafter. Bonds maturing on August 15, 2026, 2028, 2030 and 2033 are subject to
mandatory redemption.

$6,000,000 - 2014 Unlimited Tax and Waterworks and Sewer System Revenue Refunding Bonds
paid serially through the year 2033 at interest rates which range from 2.00% to 4.00%. Current
interest bonds maturing on or after August 15, 2024 are subject to optional redemption on February
15, 2024 or on any date thereafter. Capital appreciation bonds are not subject to redemption prior to
stated maturity.

The annual requirement to amortize all bonded debt at September 30, 2015, including interest, is as
follows:

Year Ended
September 30,

2016
2017
2018
2019
2020

2021 - 2025
2026 - 2030
2031 -2033

Principal
$ 395,000

395,000
595,000
610,000
625,000

3,295,000
3,275,000
1,925,000

Interest
$ 565,937

567,032
366,444
350,593
334,295

1,355,675
766,187
160,801

Total
$ 960,937

962,032
961,444
960,593
959,295

4,650,675
4,041,187
2,085,801

15,581,964$ 11,115,000 $ 4,466,964 $
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2015

7. BONDED DEBT (continued) -

$5 12,211 is available in the Debt Service Fund to service the bonded debt. Bonds authorized but not
issued amounted to $1,105,000 at September 30, 2015.

8. LINE OF CREDIT

On April 25, 2014, the District secured a line of credit of $200,000. Collateral for the line of credit
includes all tax receipts, tax receivables, tax payments, tax obligations, receivables and other such
rights to payments of any nature. Interest on the line of credit currently accrues at the greater
interest rate of prime plus 1% or 4.25%. All principal and accrued unpaid interest is due and payable
in full on or before April 15, 2016.

As of September 30, 2015, principal due was $-0- and accrued interest due was $-0-.

9. COMMITMENTS AND CONTINGENCIES

On June 22, 2012, the District entered into an agreement with the Lower Colorado River Authority
(“LCRA”) that replaced an earlier agreement dated January 11, 1993 and amended March 25, 1999.
Under this agreement, the District is entitled to a maximum quantity of 404 acre feet of raw water.
The District is charged $151 per acre-foot for water usage and $75.50 per acre-foot for reserved
capacity.

On September 2, 1994, the District entered into a water supply agreement with the Lower Colorado
River Authority (“LCRA”). The term of the agreement is for 40 years. Under this agreement, the
LCRA agrees to provide certain water services to the District for raw water which the District
purchases pursuant to the District’s Raw Water Contract. The District is obligated to pay the LCRA
a connection fee for each new retail water connection. Additionally, the District pays a monthly
charge each month and a volume rate for the amount of water delivered to the District. During the
prior fiscal year, this agreement was assigned by the LCRA to the West Travis County Public Utility
Agency.
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2015

10. RISK MANAGEMENT

The District is exposed to various risks of losses related to torts; theft of, damage to, and destruction
of assets; errors and omissions; and natural disasters. The District has obtained coverage from
commercial insurance companies and the Texas Municipal League Intergovernmental Risk Pool (the
“TML Pool”) to effectively manage its risk. All risk management activities are accounted for in the
General Fund. Expenditures and claims are recognized when it is probable that a loss has occurred
and the amount of the loss can be reasonably estimated. In determining claims, events that might
create claims, but for which none have been reported, are considered.

The TML Pool was established by various political subdivisions in Texas to provide self-insurance
for its members and to obtain lower costs for insurance. TML Pool members pay annual
contributions to obtain the insurance. Annual contribution rates are determined by the TML Pool
Board. Rates are estimated to include all claims expected to occur during the policy including
claims incurred but not reported. The TML Pool has established Claims Reserves for each of the
types of insurance offered. Although the TML Pool is a self-insured risk pool, members are not
contingently liable for claims filed above the amount of the fixed annual contributions. If losses
incurred are significantly higher than actuarially estimated, the TML Pool adjusts the contribution
rate for subsequent years. Members may receive returns of contributions if actual results are more
favorable than estimated.

11. DEFICIT IN NET POSITION

Total net position had a deficit balance of $1,602,989 at September 30, 2015. This is primarily
attributed to capitalized interest, bond proceeds transferred to the General Fund and
depreciationlamortization expense associated with the District’s bond issues.

12. SUBSEQUENT EVENTS

In preparing these financial statements, management has evaluated and disclosed all material
subsequent events through February 5, 2016.
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2015

13. PENDING LITIGATION

Cause No. D-1-GN-12-000602; Senna Hills, Ltd., Plaintiff v. Senna Hills Municipal Utility District,
Defendant in the District Court of Travis County, Texas; 250th Judicial District. In this case, Senna
Hills, Ltd. complains that Senna Hills MUD installed a wastewater line in a public utility easement.
A Motion for Partial Summary Judgment filed by Senna Hills, Ltd. was denied. The possibility of
an outcome adverse to the MUD in this litigation is remote.

Cause No. D-1-GN-14-004993; Senna Hills, Ltd., Plaintiff v. Senna Hills Municipal Utility District,
Defendant in the District Court of Travis County, Texas; 200th Judicial District. In this case the
Plaintiff seeks to build an office building on a tract of land of approximately 11.73 acres. The land
is addressed in the Conceptual Plan attached to the First Amended and Restated Agreement
Concerning Creation and Operation of Senna Hills Municipal Utility District, by and between the
Plaintiffs, the City of Austin and the District, dated effective as of October 1, 1992. The 11.73
acres is identified on the Conceptual Plan attached to the Consent Agreement as “Lot 3” and “Lot 4”.
Lot 3 is a 10 acre tract on which is written “School (irrigation ESMT).” Lot 4 is a 1.73 acre tract on
which is written “Irrigation.” The Plaintiff contends that the requirement that the 11.73 acre tract be
dedicated or set aside as land available to the MIJD for irrigation purposes can be eliminated by the
City of Austin Director of Planning and Development without the consent of the MUD. Plaintiffs
petition has been amended to add a claim against the District for inverse condemnation of the 11.73
acre tract, with no amount of damages specified and to request a declaratory judgment finding and
declaring that the TCEQ permit held jointly by the Plaintiff and the District should be amended to
allow irrigation on tracts of less than 15% slope. The report prepared by the District’s engineer
shows that the District requires a part of the 11.73 acre tract for irrigation. The District’s engineer
has been deposed and limited written discovery has been conducted. The City of Austin has been
made a party to this case. Mediation of this case was held jointly with Cause No. D-1-GN-12-
000602 on January 21, 2016. The outcome of this case cannot be predicted at this time.
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SENNA HILLS MUNICIPAL UTILITY DISTRICT

BUDGETARY COMPARISON SCHEDULE - GENERAL FUND

SEPTEMBER 30, 2015

Variance
Original Positive

Actual Budget (Negative)
REVENUES:

Service revenues, including penalties $ 904,279 $ 821,814 $ 82,465
Property taxes, including penalties 616,196 613,301 2,895
Interest 701 - 701
Settlement proceeds 85,280 - 85,280
Other 826 826

TOTAL REVENUES 1,607,432 1,435,115 172,317

EXPENDITURES:
Current:

Water/wastewater purchases 315,408 348,623 33,215
Repairs/maintenance 458,126 400,800 (57,326)
Operations/management fees 75,015 74,400 (615)
Utilities/telephone 62,411 61,200 (1,211)
Director fees, including payroll taxes 9,527 9,720 193
Legal fees 76,185 48,000 (28,185)
Engineering fees 85,900 42,000 (43,900)
Accounting fees 22,350 22,350 -

Audit fees 9,300 10,000 700
Insurance 3,228 3,200 (28)
Tax appraisal/collection 3,734 4,300 566
Other 1,998 3,000 1,002

Capital outlay 93,629 - (93,629)

TOTAL EXPENDITURES 1,216,811 1,027,593 (189,218)

Excess of revenues over expenditures 390,621 407,522 (16,901)

OTHER FINANCING USES
Operating transfer 110,188 - 110,188

TOTAL OTHER FINANCING USES 110,188 - 110,188

Change in fund balances / net position 500,809 $ 407,522 $ 93,287

FUND BALANCE:
Beginning of the year 421,820

End of the year $ 922,629
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
TSI-1. SERVICES AND RATES

SEPTEMBER 30, 2015

1. Services Provided by the District during the Fiscal Year:

J Retail Water EJ Wholesale Water f Drainage

EJ Retail Wastewater EJ Wholesale Wastewater J Irrigation
Parks/Recreation J Fire Protection i: Security

J Solid Waste/Garbage t: Flood Control J Roads

i] Participates in joint venture, regional system and/or wastewater service (other than
emergency interconnect)

E1 Other (specif’):

2. Retail Service Providers

a. Retail Rates Based on 5/8” Meter (or equivalent):

Rate per 1000

Minimum Minimum Flat Rate Gallons Over Usage
Charge Usage YIN Minimum Levels

WATER: $ 28.12 - N $ 5.05 0,001-20,000

$ 7.00 20,001-30,000

$ 9.00 30,001-45,000

$ 10.00 45,001-60,000

$ 12.00 60,001-75,000

$ 14.00 Over 75,000
WASTEWATER: $ 70.00 10,000 N $ 2.85 10,001 and over
SURCHARGE: $ - - - $ -

District employs winter averaging for wastewater usage? Yes No II
Total charges per 10,000 gallons usage: Water $ 78.62 Wastewater $ 70.00

b. Water and Wastewater Retail Connections:

Meter Total Active ESFC Active

Size Connections Connections Factor ESFC’s
Unmetered 0.0 0.0 1.0 0.0

405.0 405.0 1.0 405.0

1” 5.0 5.0 2.5 12.5
11/2’ 1.0 1.0 5.0 5.0

2” 1.0 1.0 8.0 8.0

3” 00 00 150 00

4” 00 00 250 00
6” 0.0 0.0 50.0 0.0
8” 0.0 0.0 80.0 0.0

10” 0.0 0.0 115.0 0.0
Total Water 412.0 412.0 430.5

Total Wastewater 405.0 405.0 1.0 405.0
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SENNA HILLS MUNICIPAL UTILITY DISTRICT

TSI-1. SERVICES AND RATES

SEPTEMBER 30, 2015

3. Total Water Consumption during the Fiscal Year (rounded to the nearest thousand):

Gallons pumped into system: 91,757 Water Accountability Ratio

(Gallons billed / Gallons Pumped)

Gallons billed to customers: 75,599 82.4%

4. Standby Fees (authorized only under TWC Section 49.231):

Does the District assess standby fees? Yes EJ No IIj

If yes, Date of the most recent Commission Order:

___________________

Does the District have Operation and
Maintenance standby fees? Yes [=1 No i:ii

If yes, Date of the most recent Commission Order:

___________________

5. Location of District

County(ies) in which district is located: Travis

Is the District located entirely within one county? Yes El No E1
Is the District located within a city? Entirely LJ Partly Not at all

City(ies) in which district is located: N/A

Is the District located within a city’s extra territorial jurisdiction (ETJ)?

Entirely EJ Partly EJ Not at all

ETJ’s in which district is located: Austin, Texas

Are Board members appointed by an office outside the district?

Yes No

If Yes, by whom?

TSI-1



SENNA HILLS MUMCIPAL UTILITY DISTRICT
TSI-2. GENERAL FUND EXPENDITURES

SEPTEMBER 30, 2015

Professional Fees:
Auditing $ 9,300
Legal 76,185
Engineering 85,900

Purchased Services For Resale-
Bulk Water and Wastewater Purchases 315,408

Contracted Services:
General Manager / Bookkeeping 97,365
Appraisal District/Tax Collector 3,734

Utilities 62,411

Repairs and Maintenance 458,126

Administrative Expenditures:
Insurance 3,228
Other Administrative Expenditures 1,998

Capital Outlay:
Capitalized Assets 93,629

TOTAL EXPENDITURES $ 1,216,811

Number of persons employed by the District: J Full-Time J Part-Time
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
TSI-3. TEMPORARY INVESTMENTS

SEPTEMBER 30, 2015

Accrued
Interest

Identification Balance Receivable
or Certificate Interest Maturity at End at End

Funds Number Rate Date of Year of Year

General Fund:

Logic Investment Pool XXX8O1O Varies N/A $ 753,679 $ -

Total 753,679

Debt Service Fund:

Logic Investment Pool XXX8O2O Varies N/A 6,317

Logic Investment Pool XXX8O5O Varies N/A 290,481

Money Market Account XXX5991 Varies N/A 14,920

Money Market Account XXX6068 Varies N/A 209,048

Total 520,766

Total - All Funds $ 1,274,445 $ -
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
TSI-4. TAXES LEVIED AND RECEIVABLE

SEPTEMBER 30, 2015

Maintenance Debt Service
Taxes Taxes

Taxes Receivable, Beginning of Year $ 1,623 $ 2,662

2014 Original Tax Levy, less abatements 614,564 764,701
Adjustments (291) (362)

Total to be accounted for 615,896 767,001

Tax collections:
Current year 614,161 764,200
Prior years 1,284 1,666

Total collections 615,445 765,866

Taxes Receivable, End of Year $ 451 $ 1,135

Taxes Receivable, By Years
2013 andbefore $ 339 $ 996
2014 112 139

Taxes Receivable, End of Year $ 451 $ 1,135

2014 2013 2012 2011
Property Valuations-

Land and improvements $ 254,710,681 $ 232,108,431 $ 217,425,434 $ 201,778,579

Total Property Valuations $ 254,710,681 $ 232,108,431 $ 217,425,434 $ 201,778,579

Tax Rates per $100 Valuation:
DebtServicetaxrates $ 0.3000 $ 0.3100 S 0.3200 $ 0.4400
Maintenance tax rates 0.2411 0.2390 0.2290 0.0926

Total Tax Rates per $100 Valuation: $ 0.5411 $ 0.5490 $ 0.5490 $ 0.5326

OriginalTaxLevy $ 1,378,612 5 1,274,671 $ 1,193,666 $ 1,074,673

Percent of Taxes Collected
to Taxes Levied ** 99.9% 99.9% 99.9% 99.9%

Maximum Maintenance Tax Rate Approved by Voters: $ 1.00 on 1/21/1995.

**Calculated as taxes collected in current and previous years divided by tax levy.
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
TSI-6. CHANGES IN LONG-TERM BONDED DEBT

SEPTEMBER 30, 2015

Bond Issues

Interest Rate

Series 2010 Series 2014

2.00% - 4.50% 2.00% to 4.00%

Total

Dates Interest Payable

Maturity Dates

2/15, 8/15 2/15, 8/15

8/15/2033 8/15/2033

Bonds Outstanding at Beginning
of Current Fiscal Year

Bonds Sold During the
Current Fiscal Year

Retirements During the
Current Fiscal Year:

Principal
Refunded

Bonds Outstanding at End
of Current Fiscal Year

Interest Paid During the
Current Fiscal Year

$ 5,485,000 $ 6,055,000 $ 11,540,000

Paying Agent’s Name & Address: Wells Fargo Bank

Austin, TX

Bank of Texas

Austin, TX

N/A

* Includes all bonds secured with tax revenues. Bonds in this category may also be secured with other revenues
in combination with taxes.

Debt Service Fund Cash and Temporary Investments balances as of September 30, 2015:

Average Annual Debt Service Payment (Principal & Interest) for the remaining term of all debt:

$ 520,766

$ 865,665

(370,000) (55,000)

$ 5,115,000

$ 188,982

(425,000)

$ 6,000,000 $ 11,115,000

$ 349,356 $ 538,338

Bond Authority:
Tax Bonds Refunding Bonds

Remaining To Be Issued

Amount Authorized by Voters $ 16,000,000 N/A
Amount Issued (14,895,000) $ 12,505,000

$ 1,105,000
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
TSI-7. COMPARATIVE SCHEDULE OF REVENUES AND EXPENIMTURES -

GENERAL AND DEBT SERVICE FUNDS - FIVE YEARS
SEPTEMBER 30, 2015

GENERAL FUND REVENUES:
Property taxes, including

penalties and interest
Service tevenses, including penalties
Tap fees
Settlement proceeds
Intetett
Transfers In
Other

_________ _________ _________ _________ _________ __________ _______ ______ _______ _______

TOTAL GENERAL FUND
REVENUES AND OTHER SOURCES

________ ________ ________ ________ ________ _________ ______ ______ ______ ______

GENERAL FUND EXPENDTFURES:

Current
Woser/wostewater purchases
Repairs/maintenance
OperaiionsJManagement fees
Utilities/telephone
Director fees, inclading payroll tunes
Legal fees
Engineering fms
Accounting fees
Aadit fees
Insaronce
Tan appraisal/collection

Othm
Capital Outlay

_____________ ____________ ____________ ____________ ____________ _____________ _________ ________ _________ _________

TOTAL GENERAL FUND
EXPENDITURES AND OTHER USES

_________ ________ ________ ________ ________ _________ ______ ______ ______ ______

EXCESS (DEFICIENCY) OF GENERAL FUND REVENUES
AND OTHER SOURCES OVER (UNDER)
EXPENDITURES AND OTHER USES

DEBT SEEVICE FUND REVENUES:
Property taxes, including
penalties and interest

Interest and other

TOTAL DEBT SERVICE FUND
REVENUES AND OTHER SOURCES

________ ________ ________ ________ ________ _________ ______ ______ ______ ______

DEBT SERVICE FUND EXPENDITURES:

Tas appraisal/collection 0,6% 04% 04% 06% 0 5°/i

Pinancial advisor fees 0.1% 02% 02% 0
Eond yriarspal 55.4% 76.4% 621% 19.0% 274%
Bond interest 70.1% 55.6% 737% 05 1% 76.1%
Bond inane conE 40.1%
Piscal agent fees and other - - 0.2% - -1.0%
Operating Transfers oat 30 9%
Payment so escrow ageni nei cf proceeds

______________ _____________ _____________ _____________ _____________ ______________ __________ _________ __________ _________

TOTAL DEBT SERVICE FUND
EXPENDITURES AND OTHER USES

_________ ________ ________ ________ ________ _________ ______ ______ ______ ______

EXCESS (DEFICIENCY) OF DEBT SERVICE

FUND REVENUES AND OTHER SOURCES OVER
(UNDER) EXPENDITURES AND OTHER USES

TOTAL ACTIVE RETAIL
WATER CONNECTIONS

TOTAL ACTIVE RETAIL
WASTEWATER CONNECTIONS

Percent of
Aasontu

____________________________________________________

lOIS 2014 2013 2012 2011 2015 2014 2013 2012 2011

S 616,196 S 554,471 5 497,934 5 107,348 S 164,985 35.9% 40.9% 310% 21 5% 19 7%
904,279 799,711 719,096 682,060 666,051 52.6% 590% 45 9% 713% 79 2%

150 500 - - 3,714 0.1% 01% - - 04%
15,280 - - - - 5.0% - - - -

701 200 181 36 719 0.0% - - - 01%
110,110 - 349,714 - - 6,4% - 223% - -

826 418 - 1,438 5,065 - - - 0.2% 0,6%

1,717,620 1,355,300 1,566,925 070,002 040,534 100.0% 1000% 1000% 100.0% 1000%

315,401 329,435 421764 437.229 463,477 11.4% 24.4% 269% 50.3% 55.1%
451,126 471,015 524,057 165,073 77,234 26.7% 34.8% 335% 190% 92%

75,OIS 76,027 92,602 74,603 44,622 4.4% 56% 59% 86% 53%
62,411 61,322 50,711 46,460 39,235 3.6% 4.5% 3.7% 56% 47%

9,527 404 - - - 0.6% - -

76,180 03,117 55,693 71,364 39,565 4.4% 6.2% 36% 12% 4.7%
95,900 104,915 44,116 54,339 53,416 5.0% 7.7% 2.0% 6,2% 64%
22,3S0 22,350 22,350 12,600 - 1,3% 1.6% 1.4% 0 -

9,300 9,000 0,900 11,000 14,500 0,5% 0.7% 06% 1.3% 1.7%
3,221 3,062 2,597 2,170 2,594 0.2% 0.2% 02% 02% 03%
3,734 4,190 3,977 1,062 633 0,2% 03% 0.3% 01% 0.1%
1,991 1,066 3,306 19,842 08,546 0.1% 0.1% 02% 2.3% 10.5%

93,629 - 5,000 153,635 - 5.5% - 0.3% 17.6% -

1,216,111 1,167,493 1,243,943 1,052,257 024,022 70.7% 86.1% 794% 1200% 980%

5 500,809 S 187,017 5 322,982 S (181,375) 5 16,512 29.3% 13.9% 20,6% -20.0% 2.0%

$ 766,010 5 717,034 S 695,206 $ 890,208 $ 190,453 99.8% 99.5% 992% 995% 997%
1,473 3,403 5,958 4,729 3,053 0,2% 05% 08% 05% 03%

768,283 720,437 701,164 894,937 093,506 100.0% 100.0% 130.0% 100.0% 100.0%

4,646 2,802 2,659 5,046 4,659
950 1,377 1,597 1,323 -

420,000 550,000 435,000 170,000 245,000
938,330 400,894 516,916 761,466 680,046

- 288,741 - - -

85 85 1,463 60 (8,667)
216,792

- (290,726)

____________

- - - -40 4%

________

-

968,949 953,173 1,174,417 937,895 921,338 126,2% 1323% 1675% 104.0% 103.0%

$ (200,6661 S (232,7361 S (473,253) S (42,950) $ (27,532) -26.2% -32.3% -675% -49% -30%

412 410 403 402 398

405 404 397 397 398
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
TSI-8. BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS

SEPTEMBER 30, 2015

Complete District Mailing Address:

District Business Telephone Number:

Submission Date of the most recent District
Registration Form TWC Sections 36.054 & 49.054:

Limits on Fees of Office that a Director may receive
during a fiscal year: (Set by Board Resolution
TWC Section 49.060)

do Willatt & Flickinger, 2001 N Lamar, Austin TX 78705

(512) 476-6604

January 20, 2015

$7,200

DAVID I. PERL (Elected)
11/14— 11/18

$ 1,950 $ - Vice-President

LiSA S. MCKENZIE (Appointed)
9/13 - 11/16

$ 1,800 $ Secretary

COREY NEWHOUSE (Appointed)
6/14-11/16

$ 1,650 $ - Assistant Secretary

JOSEPH MATTHEW SZOO (Appointed)
3/13 - 11/16

$ 1,500 $ Assistant Secretary

* Fees of Office are the amounts actually paid to a director during the district’s fiscal year.

Consultants:

Name and Address:

Board Members:

CIIET PALESKO

Term of Office
(Elected or
Appointed)

or Date Hired

(Elected)
11/14— 11/18

Fees of Expense
Office Paid * Reimbursements

9/30/2015 9/30/20 15 Title at Year End

$ 1,950 $ - President

Severn Trent Environmental Services Inc. 9/1/20 12 $ 348,188 $ - District Manager

Willatt & Flickinger 9/8/2005 $ 75,241 $ - Attorney

McCall Gibson Swedlund Barfoot PLLC 9/26/2014 $ 9,300 $ - Auditor

Murfee Engineering 7/13/2011 $ 94,500 $ - Engineer

Southwest Securities, Inc. 10/15/1997 $ - $ - Financial Advisor

Bott & Douthitt, PLLC 3/1/2012 $ 22,350 $ 114 Bookkeeper/

Travis County Tax Collector 2/27/95 $ 549 $ - Tax Collector
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SENNA HILLS MUNICIPAL UTILITY DISTRICT
OSI-1. PRINCIPAL TAXPAYERS

SEPTEMBER 30, 2015

Tax Roll Year

____

Taxpayer Type of Property 2015 2014 2013

Homeowner N/A $ 1,002,705 $ 936,755 $ 873,445

Homeowner N/A 991,632 923,540 846,747

Homeowner N/A 968,298 903,732 833,546

Homeowner N/A 960,058 901,484 823,372

Homeowner N/A 959,864 883,554 807,460

Homeowner N/A 936,047 872,604 807,111

Homeowner N/A 933,272 867,843 793,276

Homeowner N/A 932,188 862,729 788,948

Homeowner N/A 924,774 857,140 786,382

Homeowner N/A 920,517 848,429 770,404

Total $ 9,529,355 $ 8,857,810 $ 8,130,691

Percent of Assessed Valuation 3.4% 3.5% 3.5%
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SENNA HILLS MUMCIPAL UTILITY DISTRICT
OSI-2. ASSESSED VALUE BY CLASSIFICATION

SEPTEMBER 30, 2015

Tax Roll Year

2015 2014 2013
Type of Property Amount % Amount % Amount %

Single Family $ 279,711,249 101.0% $ 261,959,488 102.8% $ 232,453,730 100.1%

Vacant Lot 146,000 0.1% 356,000 0.1% 156,000 0.1%

Non-QualifiedLand 11,730 - 11,730 - 11,730 -

Industrial and Manufacturing Personal 45,399 - 45,399 - 45,399 -

Commercial Real Property 104,380 - 112,922 0.1% 119,517 0.1%

Commercial Personal Property 117,369 - 99,796 - 105,902 -

Residential Inventory - - 725,000 0.3%

Totally Exempt Property 119,000 0.1% 119,000 0.1% 119,000 0.1%

Less: Adjustments (3,192,693) -1.2% (7,993,654) -3.1% (1,627,847) -0.7%

Total Taxable $ 277,062,434 100.0% $ 254,710,681 100.0% $ 232,108,431 100.0%
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MUNICIPAL BOND 
INSURANCE POLICY 

 
 
 

ISSUER: [NAME OF ISSUER] 

MEMBER: [NAME OF MEMBER] 

Policy No:   _____ 

BONDS: $__________ in aggregate principal 
amount of [NAME OF TRANSACTION]  
[and maturing on] 

Effective Date: _________  

  Risk Premium:     $__________ 
Member Surplus Contribution:  $ _________ 

Total Insurance Payment:  $_________   
 

 
BUILD AMERICA MUTUAL ASSURANCE COMPANY (“BAM”), for consideration received, hereby UNCONDITIONALLY 

AND IRREVOCABLY agrees to pay to the trustee (the “Trustee”) or paying agent (the “Paying Agent”) for the Bonds named above (as set 
forth in the documentation providing for the issuance and securing of the Bonds), for the benefit of the Owners or, at the election of BAM, 
directly to each Owner, subject only to the terms of this Policy (which includes each endorsement hereto), that portion of the principal of and 
interest on the Bonds that shall become Due for Payment but shall be unpaid by reason of Nonpayment by the Issuer. 

On the later of the day on which such principal and interest becomes Due for Payment or the first Business Day following the 
Business Day on which BAM shall have received Notice of Nonpayment, BAM will disburse (but without duplication in the case of duplicate 
claims for the same Nonpayment) to or for the benefit of each Owner of the Bonds, the face amount of principal of and interest on the Bonds 
that is then Due for Payment but is then unpaid by reason of Nonpayment by the Issuer, but only upon receipt by BAM, in a form reasonably 
satisfactory to it, of (a) evidence of the Owner’s right to receive payment of such  principal or interest then Due for Payment and (b) evidence, 
including any appropriate instruments of assignment, that all of the Owner’s rights with respect to payment of such principal or interest that is 
Due for Payment shall thereupon vest in BAM. A Notice of Nonpayment will be deemed received on a given Business Day if it is received 
prior to 1:00 p.m. (New York time) on such Business Day; otherwise, it will be deemed received on the next Business Day.  If any Notice of 
Nonpayment received by BAM is incomplete, it shall be deemed not to have been received by BAM for purposes of the preceding sentence, 
and BAM shall promptly so advise the Trustee, Paying Agent or Owner, as appropriate, any of whom may submit an amended Notice of 
Nonpayment.  Upon disbursement under this Policy in respect of a Bond and to the extent of such payment, BAM shall become the owner of 
such Bond, any appurtenant coupon to such Bond and right to receipt of payment of principal of or interest on such Bond and shall be fully 
subrogated to the rights of the Owner, including the Owner’s right to receive payments under such Bond. Payment by BAM either to the 
Trustee or Paying Agent for the benefit of the Owners, or directly to the Owners, on account of any Nonpayment shall discharge the 
obligation of BAM under this Policy with respect to said Nonpayment. 

Except to the extent expressly modified by an endorsement hereto, the following terms shall have the meanings specified for all 
purposes of this Policy.  “Business Day” means any day other than (a) a Saturday or Sunday or (b) a day on which banking institutions in the 
State of New York or the Insurer’s Fiscal Agent (as defined herein) are authorized or required by law or executive order to remain closed.  
“Due for Payment” means (a) when referring to the principal of a Bond, payable on the stated maturity date thereof or the date on which the 
same shall have been duly called for mandatory sinking fund redemption and does not refer to any earlier date on which payment is due by 
reason of call for redemption (other than by mandatory sinking fund redemption), acceleration or other advancement of maturity (unless BAM 
shall elect, in its sole discretion, to pay such principal due upon such acceleration together with any accrued interest to the date of 
acceleration) and (b) when referring to interest on a Bond, payable on the stated date for payment of interest. “Nonpayment” means, in respect 
of a Bond, the failure of the Issuer to have provided sufficient funds to the Trustee or, if there is no Trustee, to the Paying Agent for payment 
in full of all principal and interest that is Due for Payment on such Bond.  “Nonpayment” shall also include, in respect of a Bond, any payment 
made to an Owner by or on behalf of the Issuer of principal or interest that is Due for Payment, which payment has been recovered from such 
Owner pursuant to the United States Bankruptcy Code in accordance with a final, nonappealable order of a court having competent jurisdiction.  
“Notice” means delivery to BAM of a notice of claim and certificate, by certified mail, email or telecopy as set forth on the attached Schedule or 
other acceptable electronic delivery, in a form satisfactory to BAM, from and signed by an Owner, the Trustee or the Paying Agent, which notice 
shall specify (a) the person or entity making the claim, (b) the Policy Number, (c) the claimed amount, (d) payment instructions and (e) the date such 
claimed amount becomes or became Due for Payment.  “Owner” means, in respect of a Bond, the person or entity who, at the time of Nonpayment, is 
entitled under the terms of such Bond to payment thereof, except that “Owner” shall not include the Issuer, the Member or any other person or entity 
whose direct or indirect obligation constitutes the underlying security for the Bonds. 
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BAM may appoint a fiscal agent (the “Insurer’s Fiscal Agent”) for purposes of this Policy by giving written notice to the Trustee, the 
Paying Agent, the Member and the Issuer specifying the name and notice address of the Insurer’s Fiscal Agent.  From and after the date of receipt of 
such notice by the Trustee, the Paying Agent, the Member or the Issuer (a) copies of all notices required to be delivered to BAM pursuant to this 
Policy shall be simultaneously delivered to the Insurer’s Fiscal Agent and to BAM and shall not be deemed received until received by both and (b) all 
payments required to be made by BAM under this Policy may be made directly by BAM or by the Insurer’s Fiscal Agent on behalf of BAM.  The 
Insurer’s Fiscal Agent is the agent of BAM only, and the Insurer’s Fiscal Agent shall in no event be liable to the Trustee, Paying Agent or any Owner 
for any act of the Insurer’s Fiscal Agent or any failure of BAM to deposit or cause to be deposited sufficient funds to make payments due under this 
Policy. 

To the fullest extent permitted by applicable law, BAM agrees not to assert, and hereby waives, only for the benefit of each Owner, all 
rights (whether by counterclaim, setoff or otherwise) and defenses (including, without limitation, the defense of fraud), whether acquired by 
subrogation, assignment or otherwise, to the extent that such rights and defenses may be available to BAM to avoid payment of its obligations under 
this Policy in accordance with the express provisions of this Policy.  This Policy may not be canceled or revoked. 

This Policy sets forth in full the undertaking of BAM and shall not be modified, altered or affected by any other agreement or instrument, 
including any modification or amendment thereto.  Except to the extent expressly modified by an endorsement hereto, any premium paid in respect of 
this Policy is nonrefundable for any reason whatsoever, including payment, or provision being made for payment, of the Bonds prior to maturity. 
THIS POLICY IS NOT COVERED BY THE PROPERTY/CASUALTY INSURANCE SECURITY FUND SPECIFIED IN ARTICLE 76 OF THE 
NEW YORK INSURANCE LAW.  THIS POLICY IS ISSUED WITHOUT CONTINGENT MUTUAL LIABILITY FOR ASSESSMENT.  

In witness whereof, BUILD AMERICA MUTUAL ASSURANCE COMPANY has caused this Policy to be executed on its behalf by its 
Authorized Officer. 

 

BUILD AMERICA MUTUAL ASSURANCE COMPANY 
 
By:    _______________________________________ 
                               Authorized Officer 
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    Notices  (Unless Otherwise Specified by BAM) 
 
Email: 
  claims@buildamerica.com 
Address: 
  1 World Financial Center, 27th floor 
  200 Liberty Street 
  New York, New York 10281 
Telecopy: 
  212-962-1524 (attention:  Claims) 
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RESOLUTION NO.  20161020-007 

BE IT RESOLVED BY THE CITY COUNCIL OF THE 'CITY OF AUSTIN: 

The Council authorizes the Senna Hills Municipal Utility District (District) to 

issue, in one or more series, its Unlimited Tax and Waterworks and Sewer System 

Revenue Bonds, Series 2016, in a principal amount not to exceed $1,105,000, and 

acknowledges receipt of the District's Bond Resolution (Exhibit 1). 

i 

ADOPTED:  October 20  , 2016 ATTEST: 
J nn tte S. Goodall 

City Clerk 



EXHIBIT 1 

RESOLUTION AUTHORIZING THE ISSUANCE OF SENNA HILLS 
MUNICIPAL UTILITY DISTRICT UNLIMITED TAX AND 
WATERWORKS AND SEWER SYSTEM REVENUE BONDS; 
AWARDING THE SALE OF THE BONDS; AUTHORIZING THE LEVY 
OF AN AD VALOREM TAX IN SUPPORT OF THE BONDS; 
APPROVING AN OFFICIAL STATEMENT; AND OTHER MATTERS 
RELATED TO THE ISSUANCE OF THE BONDS 

THE STATE OF TEXAS 	 § 
COUNTY OF TRAVIS 	 S§ 

SENNA HILLS MUNICIPAL UTILITY DISTRICT 	 § 

WHEREAS, by Order of the Texas Water Commission (as predecessor to the Texas 
Commission on Environmental .  Quality (the "TCEQ")) dated August II, 1988, the Senna Hills 
Municipal Utility District (the "District") was authorized to be created as a municipal utility 
district operating pursuant to Articles 16, Section 59 of the Texas Constitution and Chapters 49 
and 54 of the Texas Water Code, as amended; and 

WHEREAS, the creation of the District was confirmed at an election held within the 
District on January 21, 1995, by a vote of 2 to 0 (the "Confirmation Election"); and 

WHEREAS, at the Confirmation Election the voters of the District also authorized the 
issuance of bonds in one or more issues or series in the maximum aggregate principal amount of 
$16,000,000 maturing serially or otherwise, in such installments as are fixed by said Board over 
a period or periods not exceeding 40 years from their date or dates, bearing interest at any rate or 
rates and to sell said bonds at any price or prices, provided that the interest rate on any issue or 
series of the bonds shall not exceed the maximum authorized by law at the time issuance of that 
issue or series, all as may be determined by the Board of Directors of said District, for the 
purpose or purposes of purchasing, constructing, acquiring, owning, operating, repairing, 
improving, or extending a water system, wastewater system, and drainage and storm sewer 
system, as well as all expenses in any manner incidental thereto, including, but not limited to, all 
additions to such systems and all works, improvements, facilities, plants, equipment, appliances, 
lands, interests in property, and contract rights needed therefore and administrative facilities 
needed in connection therewith, as well as all expenses in any manner incidental thereto, 
including the payment of any indebtedness of the District incurred for the above purposes, if any, 
and paying such expenses as are incidental to the organization, administration, and financing of 
the District, which under applicable law may properly be paid from the proceeds of such bonds; 
and to provide for the payment of principal of and interest on such bonds by the levy and 
collection of a sufficient tax upon all taxable property within said District, and further by a 
pledge of all or any designated part or parts of the revenues resulting from the ownership or 
operation of the District's works, improvements, facilities, plants, equipment, and appliances or 
under specific contracts for a period of time the Board of Directors determines, as may be 
provided in the orders or resolutions authorizing the issuance of such bonds, all as authorized by 
the Constitution and laws of the State of Texas; and 
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WHEREAS, the City of Austin (the "City") has consented to the creation of the District 
and the issuance of bonds by the District pursuant to the terms and conditions of that certain 
Agreement Concerning Creation and Operation of Senna Hills Municipal Utility District, which 
was amended by that First Amended and Restated Agreement Concerning Creation and 
Operation of Senna Hills Municipal Utility District, and which was again amended by the 
Second Amendment to the First Amended and Restated Agreement Concerning Creation and 
Operation of Senna Hills Municipal Utility District ("Consent Agreement"); and 

WHEREAS, the City has approved the issuance of the Bonds by Resolution No. 
, dated 	 , 2016 in accordance with the Consent Agreement; and 

WHEREAS, the Texas Commission on Environmental Quality (the "Commission") has 
approved the issuance by the District of $1,105,000 principal amount of bonds upon the terms 
and conditions as outlined in . the Commission's Order dated , 2016 (the 
"Commission Order"); and 

WHEREAS, the District has previously issued bonds in the amount of $14,895,000 
pursuant to the authorization at the Confirmation Election; and 

WHEREAS, the District now deems it necessary and advisable at this time to issue 
$1,105,000 of bonds for improvements to the District's waterworks, sewer and drainage systems, 
leaving no additional bonds authorized at the Confirmation Election and in accordance with the 
Consent Agreement. 

THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF 
SENNA HILLS MUNICIPAL UTILITY DISTRICT: 

Section 1. 	AMOUNT AND PURPOSE OF THE BONDS , The Board of Directors 
of the District hereby incorporates the recitals set forth in the preamble hereto as if set forth in 
full at this place and further finds and determines that the recitals are true and correct. The 
Bonds of the District are hereby authorized to be issued and delivered in the aggregate principal 
amount of $1,105,000 for the purpose or purposes authorized by the Confirmation Election and 
the Commission Order including (a) construction and acquisition of water, wastewater, drainage 
and water quality facilities and interests in land and to expand the Issuer's wastewater treatment 
plant (the "Projects"); (b) engineering and permitting; and (c) certain costs associated with the 
issuance of the Bonds. 

Section 2. 	DEFINITIONS . In addition to other words and terms defined in this 
Resolution (except those defined and used in the Form of the Bonds in  Exhibit A ) and unless a 
different meaning or intent clearly appears in the context, the following words and terms shall 
have the following meanings, respectively: 

"Bonds" shall mean and include collectively the bonds initially issued and delivered 
pursuant to this Resolution and all substitute bonds and bonds exchanged therefor, as well as all 
other substitute bonds and replacement bonds issued pursuant hereto, and the term "Bond" shall 
mean any of the Bonds. 
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"Bond Resolution" or "Resolution" shall mean this Resolution of the Board of Directors 
authorizing the issuance of the Bonds. 

"Code" shall mean the Internal Revenue Code of 1986, as amended. 

"Commission" shall mean the Texas Commission on Environmental Quality and any 
successor thereto. 

"Commission Order" shall mean the Order of the Commission dated as of 
2016 approving the issuance of the Bonds. 

"Defeasance Securities" means (i) direct non-callable obligations of the Unites States of 
America, including obligations that are unconditionally guaranteed by the United States of 
America, (ii) non-callable obligations of an agency or instrumentality of the United States of 
America, including obligations that are unconditionally guaranteed or insured by the agency or 
instrumentality and that, on the date the Board of Directors adopts or approves proceedings 
authorizing the issuance of refunding bonds or otherwise provide for the funding of an escrow to 
effect the defeasance of the Bonds, are rated as to investment quality by a nationally recognized 
investment rating firm not less than "AAA" or its equivalent, and (iii) non-callable obligations of 
a state or an agency or a county, municipality, or other political subdivision of a state that have 
been refunded and that, on the date the Board of. Directors adopts or approves proceedings 
authorizing the issuance of refunding bonds or otherwise provide for the funding of an escrow to 
effect the defeasance of the Bonds, are rated as to investment quality by a nationally recognized 
investment rating firm not less than "AAA" or its equivalent. 

"Interest and Sinking Fund" shall have the meaning as set forth in Section 7. 

"MSRB" means the Municipal Securities Rulemaking Board. 

"Paying Agent/Registrar" shall mean BOKF, NA, Austin, Texas, and such other bank or 
trust company as may hereafter be appointed in substitution therefor or in addition thereto to 
perform the duties of Paying Agent/Registrar in accordance with this Resolution. 

"Rule" means SEC Rule 15c2-12, as amended from time to time. 

"SEC" means the United States Securities and Exchange Commission. 

"Security Documents" shall mean the resolution, trust agreement, ordinance, loan 
agreement, bond, note and/or any additional or supplemental document executed in connection 
with the Bonds. 

Section 3. DESIGNATION, DATE, DENOMINATIONS, NUMBERS, PRIOR 
REDEMPTION AND MATURITIES OF BONDS. Each Bond issued pursuant to this 
Resolution shall be designated: "SENNA HILLS MUNICIPAL UTILITY DISTRICT 
UNLIMITED TAX AND WATERWORKS AND SEWER SYSTEM REVENUE BONDS, 
SERIES 2016" and initially there shall be issued, sold and delivered hereunder fully registered 
Bonds, without interest coupons, with the Bonds being dated , 2016 in the 
respective denominations and principal amounts hereinafter stated, being numbered 
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consecutively from R-1 upward (except the initial Bond delivered to the Attorney General of the 
State of Texas which shall be numbered T-I), payable to the respective initial registered owners 
thereof (as designated in Section 14 hereof), or to the registered assignee or assignees of said 
Bonds or any portion or portions thereof (in each case, the "Registered Owner"), and, unless 
redeemed prior to their respective maturities as provided in the FORM OF BOND, the Bonds 
shall mature and be payable serially on August 15 in each of the years and in the principal 
amounts, respectively, as set forth in the following schedule: 

YEAR OF 
MATURITY  

2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028.   
2029 
2030 
2031 
2032 
2033 
2034 
2035 
2036 

PRINCIPAL 
AMOUNT  
$40,000 
40,000 
45,000 
45,000 
45,000 
50,000 
50,000 
50,000 
55,000 
55,000 
60,000 
60,000 
65,000 
65,000 
70,000 
70,000 
75,000 
80,000 
85,000 

Section 4. 	INTEREST . The Bonds shall bear interest calculated on the basis of a 
360-day year composed of twelve 30-day months from the dates specified in the FORM OF 
BOND set forth in this Resolution to their respective dates of maturity or earlier redemption at 
the following rates per annum: 

YEAR OF 
MATURITY 	 RATE 

2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
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2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 
2035 
2036 

Interest shall be payable in the manner provided and on the dates stated in the FORM OF BOND 
set forth in this Resolution. 

Section 5.  CHARACTERISTICS OF THE BONDS . 

(a) 	Registration, Transfer, Conversion and Exchange, Authentication. The District 
shall keep or cause to be kept at the designated office for payment of BOKF, NA, Austin, Texas 
(the "Paying Agent/Registrar") in Austin, Texas, books or records for the registration of the 
transfer, conversion and exchange of the Bonds (the "Registration Books"), and the District 
hereby appoints the Paying Agent/Registrar as its registrar and transfer agent to keep such books 
or records and make such registrations of transfers, conversions and exchanges under such 
reasonable regulations as the District and Paying Agent/Registrar may prescribe; and the Paying 
Agent/Registrar shall make such registrations, transfers, conversions and exchanges as herein 
provided. The Paying Agent/Registrar shall obtain and record in the Registration Books the 
address of the registered owner of each Bond to which payments with respect to the Bonds shall 
be mailed, as herein provided; but it shall be the duty of each registered owner to notify the 
Paying Agent/Registrar in writing of the address to which payments shall be mailed, and such 
interest payments shall not be mailed unless such notice has been given. To the extent possible 
and under reasonable circumstances, all transfers of Bonds shall be made within three business 
days after request and presentation thereof. The District shall have the right to inspect the 
Registration Books during regular business hours of the Paying Agent/Registrar, but otherwise 
the Paying Agent/Registrar shall keep the Registration Books confidential and, unless otherwise 
required by law, • shall not permit their inspection by any other entity. The Paying 
Agent/Registrar's standard or customary fees and charges for making such registration, transfer, 
conversion, exchange and delivery of a substitute Bond or Bonds shall be paid as provided in the 
FORM OF BOND set forth in this Resolution. Registration or assignments, transfers, 
conversions and exchanges of Bonds shall be made in the manner provided and with the effect 
stated in the FORM OF BOND set forth in this Resolution. Each substitute Bond shall bear a 
letter and/or number to distinguish it from each other Bond. 

An authorized representative of the Paying Agent/Registrar shall, before the delivery of 
any such Bond, date and manually sign the Paying Agent/Registrar's Authentication Certificate, 
and no such Bond shall be deemed to be issued or outstanding unless such Certificate is so 
executed. The Paying Agent/Registrar promptly shall cancel all paid Bonds and Bonds 
surrendered for conversion and exchange. No additional ordinances, orders, or resolutions need 
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be passed or adopted by the Board of Directors of the District or any other body or person so as 
to accomplish the foregoing conversion and exchange of any Bond or potion thereof, and the 
Paying Agent/Registrar shall provide for the printing, execution, and delivery of the substitute 
Bonds in the manner prescribed herein, and the Bonds shall be of typewritten, photocopied, 
printed, lithographed, engraved or produced in any other similar manner, all as determined by the 
officers executing such Bond as evidenced by their execution thereof. Pursuant to Chapter 1201 
of the Texas Government Code, as amended, the duty of conversion and exchange of Bonds as 
aforesaid is hereby imposed upon the Paying Agent/Registrar, and, upon the execution of said 
Certificate, the converted and exchanged Bond shall be valid, incontestable, and enforceable in 
the same manner and with the same effect as the Bonds which initially were issued and delivered 
pursuant to this Resolution, approved by the Attorney General, and registered by"the Comptroller 
of Public Accounts. 

(b) Payment of Bonds and Interest . The District hereby further appoints the Paying 
Agent/Registrar to act as the paying agent for paying the principal of and interest on the Bonds, 
all as provided in this Resolution. The Paying Agent/Registrar shall keep proper records of all 
payments made by the District and the Paying Agent/Registrar with respect to the Bonds, and of 
all conversions and exchanges of Bonds, and replacements of Bonds, as provided in this 
Resolution. However, in the event of a nonpayment of interest on a scheduled payment date, and 
for 30 calendar days thereafter, a new record date for such interest payment (a "Special Record 
Date") will be established by the Paying Agent/Rcgistrar, if and when funds for the payment of 
such interest have been received from the District. Notice of the Special Record Date and of the 
scheduled payment date of the past due interest (which shall be 15 days after the Special Record 
Date) shall be sent at least five business days prior to the Special Record Date by United States 
mail, first class postage prepaid, to the address of each registered owner on the Registration 
Books at the close of business on the last business day next preceding the date of mailing of such 
notice. 

(c) In General . The Bonds (i) shall be issued in fully registered form, without interest 
coupons, with the principal of and interest on such Bonds to be payable only to the registered 
owners thereof, (ii) may be transferred and assigned, (iii) may be converted and exchanged for 
other Bonds, (iv) shall have the characteristics, (v) shall be signed, sealed, executed and 
authenticated, (vi) shall be payable as to the principal of and interest, (vii) may be redeemed 
prior to their scheduled maturities (notice of which shall be given to the Paying Agent/Registrar 
at least 30 calendar days prior to any such redemption date), and (viii) shall be administered, and 
the Paying Agent/Registrar and the District shall have certain duties and responsibilities with 
respect to the Bonds, all as provided, and in the manner and to the effect as required or indicated, 
in the FORM OF BOND set forth in this Resolution, The Bonds initially issued and delivered 
pursuant to this Resolution are not required to be, and shall not be, authenticated by the Paying 
Agent/Registrar, but on each substitute Bond issued in conversion of and exchange for any Bond 
or Bonds issued tinder this Resolution the Paying Agent/Registrar shall execute the PAYING 
AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE, in the form set forth in the 
FORM OF BOND. 

(d) Substitute Paying Agent/Registrar . The District covenants with the registered 
owners of the Bonds that at all times while the Bonds are outstanding the District will provide a 
competent and legally qualified bank, trust company, financial institution, or other agency to act 
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as and perform the services of Paying Agent/Registrar for the Bonds under this Resolution, and 
that the Paying Agent/Registrar will be one entity. The District reserves the right to, and may, at 
its option, change the Paying Agent/Registrar upon not less than 30 days written notice to the 
Paying Agent/Registrar, to be effective at such time which will not disrupt or delay payment on 
the next principal or interest payment date after such notice. In the event that the entity at any 
time acting as Paying Agent/Registrar (or its successor by merger, acquisition, or other method) 
should resign or otherwise cease to act as such, the District covenants that promptly it will 
appoint a competent and legally qualified bank, trust company, financial institution, or other 
agency to act as Paying Agent/Registrar under this Resolution. Upon any change in the Paying 
Agent/Registrar, the previous Paying Agent/Registrar promptly shall transfer and deliver the 
Registration Books (or a copy thereof), along with all other pertinent books and records relating. 
to the Bonds, to the new Paying Agent/Registrar designated and appointed by the District. Upon 
any change in the Paying Agent/Registrar, the District promptly will cause a written notice 
thereof to be sent by the new Paying Agent/Registrar to each registered owner of the Bonds, by 
United States mail, first-class postage prepaid, which notice also shall give the address of the 
new Paying Agent/Registrar. By accepting the position and performing as such, each Paying 
Agent/Registrar shall be deemed to have agreed to the provisions of this Resolution and a 
certified copy of this Resolution shall be delivered to each Paying Agent/Registrar. 

(c) 	Book-Entry-Only System . The Bonds issued in exchange for the Bonds initially 
issued as provided in Section 3 shall be issued in the form of a separate single fully registered 
Bond for each of the maturities thereof registered in the name of Cede & Co., as nominee of The 
Depository Trust Company of New York ("DTC") and except as provided' in subsection 
(f) hereof, all of the outstanding Bonds shall be registered in the name of Cede & Co., as 
nominee of DTC. 

With respect to Bonds registered in the name of Cede & Co., as nominee of DTC, the 
District and the Paying Agent/Registrar shall have no responsibility or obligation to any 
securities brokers and dealers, banks, trust companies, clearing corporations and certain other 
organizations on whose behalf DTC was created to hold securities to facilitate the clearance and 
settlement of securities transactions among DTC participants (the "DTC Participant") or to any 
person on behalf of whom such a DTC Participant holds an interest in the Bonds. Without 
limiting the immediately preceding sentence, the District and the Paying Agent/Registrar shall 
have no responsibility or obligation with respect to (i) the accuracy of the records of DTC, Cede 
& Co., or. any DTC Participant with respect to any ownership interest in the Bonds, (ii) the 
delivery to any DTC Participant or any other person, other than a Registered Owner, as shown on 
the Registration Books, of any notice with respect to the Bonds, or (iii) the payment to any DTC 
Participant or any person, other than a Registered Owner, as shown in the Registration Books of 
any amount with respect to principal of or interest on the Bonds. Notwithstanding any other 
provision of this Resolution to the contrary,'but to the extent permitted by law, the District and 
the Paying Agent/Registrar shall be entitled to treat and consider the person in whose name each 
Bond is registered in the Registration Books as the absolute owner of such Bond for the purpose 
of payment of principal of and interest, with respect to such Bond, for the purposes of registering 
transfers with respect to such Bonds, and for all other purposes of registering transfers with 
respect to such Bonds, and for all other purposes whatsoever. The Paying Agent/Registrar shall 
pay all principal of and interest on the Bonds only to or upon the order of the respective 
Registered Owners, as shown in the Registration Books as provided in this Resolution, or their 
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respective attorneys duly authorized in writing, and all such payments shall be valid and 
effective to fully satisfy and discharge the District's obligations with respect to payment of 
principal of and interest on the Bonds to the extent of the sum or sums so paid. No person other 
than a Registered Owner, as shown in the Registration Books, shall receive a Bond evidencing 
the obligation of the District to make payments of principal, and interest pursuant to this 
Resolution. Upon delivery by DTC to the Paying Agent/Registrar of written notice to the effect 
that DTC has determined to substitute a new nominee in place of Cede & Co., and subject to the 
provisions in this Resolution with respect to interest checks being mailed to the Registered 
Owner at the close of business on the Record Date the word "Cede & Co." in this Resolution 
shall refer to such new nominee of DTC. 

(f) Successor Securities Depository; Transfer Outside-Book-Entry-Only System . In 
the event that the District determines to discontinue the book-entry system through DTC or a 
successor or DTC determines to discontinue providing its services with respect to the Bonds, the 
District shall either (i) appoint a successor securities depository, qualified to act as such under 
Section 17(a) of the Securities and Exchange Act of 1934, as amended, notify DTC and DTC 
Participants of the appointment of such successor securities depository and transfer one or more 
separate Bonds to such successor securities depository or (ii) notify DTC and DTC Participants 
of the availability through DTC of Bonds and transfer one or more separate Bonds to DTC 
Participants having Bonds credited to their DTC accounts. In such event, the Bonds shall no 
longer be restricted to being registered in the Registration Books in the name of Cede & Co., as 
nominee of DTC, but may be registered in the name of the successor securities depository, or its 
nominee, or in whatever name or names the Registered Owner transferring or exchanging Bond 
shall designate, in accordance with the provisions of this Resolution. 

(g) Payments to Cede & Co . Notwithstanding any other provision of this Resolution 
to the contrary, so long as any Bond is registered in the name of Cede & Co., as nominee of 
DTC, all payments with respect to principal of, and interest on such Bond and all notices with 
respect to such Bond shall be made and given, respectively, in the manner provided in the Letter 
of Representations of the District to DTC. 

(h) Initial Bond . The Bonds herein authorized shall be initially issued as a fully 
registered Bond, being on Bond, and the initial Bond shall be registered in the name of the initial 
purchaser or the designees thereof. The Initial Bond shall be the Bond submitted to the Office of 
the Attorney General of the State of Texas for approval, certified and registered by the Office of 
the Comptroller of Public Accounts of the State of Texas and delivered to the initial purchaser. 
Immediately after the delivery of the Initial Bond on the closing date, the Paying Agent/Registrar 
shall cancel the Initial Bond delivered hereunder and exchange therefor Bonds in the form of a 
separate single fully registered Bond for each of the maturities thereof registered in the name of 
Cede & Co., as nominee of DTC and except as provided in Section 5, all of the outstanding 
Bonds shall be registered in the name of Cede & Co., and nominee of DTC. 

(i) DTC Blanket Letter of Representations . The District has previously approved a 
Blanket Issuer Letter of Representations with DTC establishing the book-entry-only system 
which will be utilized with respect to the Bonds. 
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Section 6. 	FORM OF BONDS . The form of the Bonds, including the form of 
Paying Agent/Registrar's Authentication Certificate, the form of Assignment and the form of 
Registration Certificate of the Comptroller of Public Accounts of the State of Texas to be 
attached to the Bond initially issued and delivered pursuant to this Resolution, shall be, 
respectively, substantially in the form set forth in Exhibit A hereto, with such appropriate 
variations, omissions, or insertions as are permitted or required by this Resolution. 

Section 7. 	PRIOR RESOLUTION . The Bonds authorized to be issued and 
delivered by this Resolution are "Additional Bonds," as defined in Section 18 of the Series 1999 
Bond Resolution authorizing the Senna Hills Municipal Utility District Unlimited Tax and Water 
Works and Sewer System Revenue Bonds, Series 1999. Therefore, except where inconsistent 
with the provisions of this Resolution, Sections 8, 9 and II through 17, inclusive, of the Series 
1999 Bond Resolution are hereby adopted by reference, and the same shall apply with equal 
force to the Bonds ordered to be issued by this Resolution as if said Sections were fully set forth 
herein. 

Section 8.  TAX LEVY AND INTEREST AND SINKING FUND . 

(a) A special Interest and Sinking Fund (the "Interest and Sinking Fund") is hereby 
created solely for the benefit of the Bonds, and the Interest and Sinking Fund shall be established 
and maintained by the. District at an official depository bank of the District. The Interest and 
Sinking Fund shall be kept separate and apart from all other funds and accounts of the District, 
and shall be used only for paying the interest on and principal of the Bonds, the expenses of 
assessing•and collecting such tax, and the fees and expenses of the Paying Agent/Registrar with 
respect to the Bonds. All ad valorem taxes levied and collected for and on account of the Bonds 
shall be deposited, as collected, to the credit of the Interest and Sinking Fund. During each year 
while any of the Bonds or interest thereon, are outstanding and unpaid, the governing body of the 
District shall compute and ascertain a rate and amount of ad valorem tax which will be sufficient 
to raise and produce the money required to pay the interest on the Bonds as such interest comes 
due, to provide and maintain a sinking fund adequate to pay the principal of its Bonds as such 
principal matures, and to pay the expenses of assessing and collecting the tax and the fees and 
expenses of the Paying Agent/Registrar with respect to the Bonds; and said tax shall be based on 
the latest approved tax rolls of the District, with full allowance being made for tax 
delinquencies. Said rate and amount of ad valorem tax is hereby levied, and is hereby ordered to 
be levied, against all taxable property in the District for each year while any of the Bonds or 
interest thereon are outstanding and unpaid; and said tax shall be assessed and collected each 
such year and deposited to the credit of the aforesaid Interest and Sinking Fund. Said ad valorem 
taxes sufficient to provide for the payment of the interest on and principal of the Bonds, as such 
interest comes due and such principal matures, and to pay the expenses of assessing and 
collecting the tax and the fees and expenses of the Paying Agent/Registrar with respect to the 
Bonds, and are hereby pledged for such payment, without limit as to rate or amount. 

(b) At such time as the Net Revenues from the operation of the System (herein 
pledged) together with money derived from taxes shall have accumulated a surplus in the Interest 
and Sinking Fund in an amount at least equal to the principal of and interest on the Bonds 
scheduled to mature and accrue in the year next succeeding, then the annual tax levy may be 
reduced to such rate as will produce not less than twenty five per cent (25%) of the principal and 
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interest requirements for each of the next succeeding years, until an actual experience of three (3) 
successive years shall demonstrate that the Net Revenues are wholly adequate to pay the 
principal of and the interest on the Bonds as the same mature and accrue, at which time the 
District tax may be wholly abated until further experience may demonstrate the necessity again 
to exercise the District's taxing power in order to avoid default in the payment of said Bonds and 
the interest thereon as the same mature and accrue. 

(c) 	There is hereby appropriated, from current funds on hand and legally. available 
therefor, .funds sufficient to pay the debt service coming due on the Bonds prior to receipt of 
taxes levied therefor. 

Section 9. MAINTENANCE AND OPERATION; INSURANCE. While any of 
the Bonds or Additional Bonds are outstanding, the District covenants and agrees to maintain the 
System in good condition and operate the same in an efficient manner and at reasonable expense, 
and to maintain insurance on the System, for the benefit of the holder or holders of said bonds, of 
a kind and in an amount which usually would be carried by private companies engaged in a 
similar type of business and which will insure the District against claims for which it can be 
liable under the Texas Tort Claims Act, or any amendment thereof, or any similar law. 

Section 10.  PERFECTION. Chapter 1208 of the Texas Government Code applies to 
the issuance of the Bonds and the pledge of taxes and revenues granted by the District under 
Section 7 of this Resolution, and such pledge is therefore valid, effective and perfected. If Texas 
law is amended at any time while the Bonds are outstanding and unpaid such that the pledge of 
taxes and revenues granted by the District under Section 7 of this Resolution is to be subject to 
the filing requirements of Chapter 9 of the Texas Business & Commerce Code, then in order to 
preserve to the registered owners of the Bonds the perfection of the security interest in said 
pledge, the District agrees to take such measures as it determines are reasonable and necessary 
under Texas law to comply with the applicable provisions of Chapter 9 of the Texas Business & 
Commerce Code and enable a filing to perfect the security interest in said pledge to occur. 

Section 11. DEFEASANCE OF BONDS. 

(a) 	Any Bond and interest thereon shall be deemed to be paid, retired and no longer 
outstanding (a "Defeascd Bond") within the meaning of this Resolution, except to the extent 
provided in sections (c) and (e) of this Section, when payment of the principal of such Bond, plus 
interest thereon to the due date or dates (whether such due date or dates be by reason of maturity, 
upon redemption, or otherwise) either (i) shall have been made or caused to be made in 
accordance with the terms thereof (including the giving of any required notice of redemption) or 
(ii) shall have been provided for on or before such due date by irrevocably depositing with or 
making available to the Paying Agent/Registrar or an eligible trust company or commercial bank 
for such payment (I) lawful money of the United States of America sufficient to make such 
payment, (2) Defeasance Securities, certified by an independent public accounting firm of 
national reputation to mature as to principal and interest in such amounts and at such times as 
will ensure the availability, without reinvestment, of sufficient money to provide for such 
payment and when proper arrangements have been made by the District with the Paying 
Agent/Registrar or an eligible trust company or commercial bank made by the District with the 
Paying Agent/Registrar or an eligible trust company or commercial bank for the payment of its 
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services until all Defeased Bonds shall have become due and payable or (3) any combination of 
(I) and (2). At such time as a Bond shall be deemed to be a Defeased Bond hereunder, as 
aforesaid, such Bond and the interest thereon shall no longer be secured by, payable from, or 
entitled to the benefits of, the ad valorem taxes or revenues herein levied and pledged as 
provided in this Resolution, and such principal and interest shall be payable solely from such 
money or Defeased Securities. 

(b) The deposit under clause (ii) of subsection (a) shall be deemed a payment of a 
Bond as aforesaid when proper notice of redemption of such Bonds shall have been given, in 
accordance with this Resolution. Any money so deposited with the Paying Agent/Registrar or an 
eligible trust company or commercial bank as provided in this Section may at the discretion of 
the Board of Directors also be invested in Defeasance Securities, maturing in the amounts and at 
the times as hereinbefore set forth, and all income from all Defeasance Securities in possession 
of the Paying Agent/Registrar or an eligible trust company or commercial bank pursuant to this 
Section which is not required for the payment of such Bond and premium, if any, and interest 
thereon with respect to which such money has been so deposited, shall be turned over to the 
Board of Directors. 

(c) Notwithstanding any provision of any other Section of this Resolution which may 
be contrary to the provisions of this Section, all money or Defeasance Securities set aside and 
held in trust pursuant to the provisions of this Section for the payment of principal of the Bonds 
and premium, if any, and interest thereon, shall be applied to and used solely for the payment of 
the particular Bonds and premium, if any, and interest thereon, with respect to which such money 
or Defeasance Securities have been so set aside in trust. Until all Defeased Bonds shall have 
become due and payable, the Paying Agent/Registrar shall perform the services of Paying 
Agent/Registrar for such Defeased Bonds the same as if they had not been defeased, and the 
District shall make proper arrangements to provide and pay for such services as required by this 
Resolution. 

(d) Notwithstanding anything elsewhere in this Resolution, if money or Defeasance 
Securities have been deposited or set aside with the Paying Agent/Registrar or an eligible trust 
company or commercial bank pursuant to this Section for the payment of Bonds and such Bonds 
shall not have in fact been actually paid in full, no amendment of the provisions of this Section 
shall be made without the consent of the registered owner of each Bond affected thereby. 

(e) Notwithstanding the provisions of subsection (a) immediately above, to the extent 
that, upon the defeasance of any Defeased Bond to be paid at its maturity, the district retains the 
right under Texas law to later call that Defeased Bond for redemption in accordance with the 
provisions of the Resolution authorizing its issuance, the District may call such Defeased Bond 
for redemption upon complying with the provisions of Texas law and upon the satisfaction of the 
provisions of subsection (a) immediately above with respect to such Defeased Bond as though it 
was being defeased at the time of the exercise of the option to redeem the Defeased Bond and the 
effect of the redemption is taken into account in determining the sufficiency of the provisions 
made for the payment of the Defeased Bond. 

Section 12.  INVESTMENT OF FUNDS.  The Board may place money in any fund 
created by this Resolution in time or demand deposits or invest such moneys as authorized by 
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law at the time of such deposit. The District hereby covenants that the proceeds of the sale of the 
Bonds will be used as soon as practicable for the purposes for which the Bonds are issued. 
Obligations purchased as an investment of money in any fund shall be deemed to be a part of 
such fund. Except as otherwise provided by law. or by this Resolution, amounts received from 
the investment of any money in any fund created by this Resolution, except the Interest and 
Sinking Fund, which shall be applied as set forth in Section 7 of this Resolution, may be placed 
into any fund of the District as determined by the Board. All funds created by this Resolution 
shall be secured in the manner and to the fullest extent required by law for the security of funds 
of the District. 

Section 13.  APPLICATION OF BOND PROCEEDS . 

(a) Bond Proceeds. Proceeds from the sale of the Bonds will be disbursed in 
accordance with this Section. 	I  

(b) Capital Projects Fund. Proceeds of the Bonds necessary to complete the purposes 
set forth in Section I herein and to pay the costs of issuance of the Bonds shall be deposited in 
the Capital Projects Fund. Any surplus bond proceeds after completion of the projects 
authorized in the Commission Order, shall be used in accordance with the Commission rules and 
in conformance with the Election. 

(c) Interest. Interest earnings derived from the investment of proceeds from the sale 
of the Bonds deposited in the Capital Projects Fund shall be used for the purpose for which the 
Bonds are issued; provided that after completion of the purposes set forth in Section I of this 
Resolution any interest earnings remaining on hand shall be deposited in the Interest and Sinking 
Fund or used to pay any rebate in accordance with Section 13 of this Resolution. 

Section 14.  CUSTODY, APPROVAL, AND REGISTRATION OF BONDS;  
BOND COUNSEL'S OPINION; CUSIP NUMBERS AND CONTINGENT INSURANCE  
PROVISION, IF OBTAINED . The President of the Board of Directors of the District is 
hereby authorized to have control of the Bonds initially issued and delivered hereunder and all 
necessary records and proceedings pertaining to the Bonds pending their delivery and their 
investigation, examination and approval by the Attorney General of the State of Texas, and their 
registration by the Comptroller of Public Accounts of the State of Texas. Upon registration of. 
the Bonds said Comptroller of Public Accounts (or a deputy designated in writing to act for said 
Comptroller) shall manually sign the Comptroller's Registration Certificate attached to such 
Bonds, and the seal of said Comptroller shall be impressed, or placed in facsimile, on such 
Certificate. The approving legal opinion of the District's Bond Counsel and the assigned CUSIP 
numbers may, at the option of the District,'be printed on the Bonds issued and delivered under 
this Resolution, but neither shall have any legal effect, and shall be solely for the convenience 
and information of the registered owners of the Bonds. In addition, if a municipal bond 
insurance policy is obtained, the Bonds may bear an appropriate legend as provided by the such 
bond insurer. 
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Section 15. COVENANTS REGARDING TAX EXEMPTION OF INTEREST 
ON THE BONDS. 

(a) 	Definitions. When used in this Section 13, the terms listed below shall have the 
meanings specified below, unless it is otherwise expressly provided or unless the context 
otherwise requires: 

"Code" means the Internal Revenue Code of 1986, as amended by any amendments 
thereto enacted prior to the Issue Date. 

"Computation Date" has the meaning set forth in section 1.148-3(e) of the Regulations. 

"Gross Proceeds" has the meaning set forth in section 1.148-1(b) of the Regulations. 

"Investment" has the meaning stated in section 1.148-1(b) of the Regulations and 
includes: 

(1) . Stock: a share of stock in a corporation or a right to subscribe for or to receive 
such a share; 

(2) Debt: any indebtedness or evidence thereof, including without limitation United 
States Treasury bonds, notes, and bills (whether or not of the State and Local 
Government Series) and bank deposits (whether or not certificated or interest 
bearing or made pursuant to a'depository contract); 

(3) Annuities and Deferred Payments: any annuity contract, or any other deferred 
payment contract acquired to fund an obligation of the District; or 

(4) Other Property: any other investment-type property. 

"Issue Date" means the date on which the Bonds are initially authenticated and delivered 
to the Underwriter against payment therefor. 

"Issue Price" of the Bonds of any series and stated maturity means the amounts set out in 
the Certificate of Underwriters executed on the Issue Date. 

"Net Sale Proceeds" has the meaning set forth in section 1.148-1(b) of the Regulations. 

"Proceeds" has the meaning set forth in section 1.148-1(b) of the Regulations. 

"Rebate Amount" has the meaning set forth in section 1.148-3 of the Regulations. 

"Regulations" shall mean' the final or temporary Income Tax Regulations applicable to 
the Bonds issued pursuant to sections 141 through 150 of the Code. Any reference to a section 
of the Regulations shall also refer to any successor provision to such section hereafter 
promulgated by the Internal Revenue Service pursuant to sections 141 through 150 of the Code 
and applicable to the Bonds. 

"Sale Proceeds" has the meaning set forth in section 1.148-1(b) of the Regulations. 
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"Taxable Investment" means any Investment other than: 

(1) Non-AMT Tax Exempt Obligations : an obligation the interest on which is 
excluded from the gross income, as defined in section 61 of the Code, of the 
owners thereof for federal income tax purposes (or, when such obligation was 
issued, was purported by the evidence of such obligation to be so excluded) and 
which is not a preference item, as defined in section 57 of the Code; 

(2) Tax Exempt Mutual Funds : an interest in a regulated investment company to the 
extent that at least 95% of the income to the holders of such interest is interest that 
is excludable from gross income under section 103(a) of the Code; 

(3) Demand SLGS : one-day certificates of indebtedness issued by the United States 
Treasury pursuant to the Demand Deposit State and Local Government Series 
program described in 31 C.F.R. part 344, if the District in good faith attempts to 
comply with all the requirements of such program relating to the investment of 
Gross Proceeds; and 

(4) Exempt Temporary Investments : Taxable Investments which are held for the 
credit of the 2015 Debt Service Fund. 

"Yield" of: 

(I) 	Taxable Investments : Taxable Investments to any date means the actuarial 
"yield" of all such Taxable Investments on or before such date as "yield" is 
defined in section 1.148-5(b) of the Regulations; and 

(2) 	Bonds : Any series of bonds means the actuarial "yield" of such Bonds, as defined 
in section 1.148-4 of the Regulations, and for the Bonds shall be specified in a 
certificate executed by an officer of the Board on the Issue Date. 

• 	(b) 	Not to Cause Interest to Become Taxable . The District shall not use, permit the 
use of, or omit to use Gross Proceeds or any other amounts (or any property acquired, 
constructed, or improved with Gross Proceeds) in a manner which, if made or omitted, 
respectively, (or take or omit to take any other action which if taken or omitted, respectively), 
would cause interest on any Bond to be includable in the gross income, as defined in section 61 
of the Code, of the owners thereof for federal income tax purposes. The District shall adopt and 
comply with the provisions of such amendments hereof and supplements hereto as may, in the 
opinion of nationally recognized bond counsel, be necessary to preserve or perfect such 
exclusion. Without limiting the generality of the foregoing, the District shall comply with each 
of the specific covenants in this Section at all times prior to the last maturity of the Bonds, unless 
and until the District shall have received a written opinion of nationally recognized bond counsel 
to the effect that failure to comply with such covenant will not adversely affect the excludability 
of interest on any Bond from the gross income of the owner thereof for federal income tax 
purposes, and thereafter such covenant shall no longer be binding upon the District to the extent 
described in such opinion, anything in any other Subsection of this Section to the contrary 
notwithstanding. 
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(c) 	No Private Use or Payments. At all times prior to the last maturity of the Bonds, 
the District shall neither: 

(I) 	use nor permit the use of Gross Proceeds (or any property acquired, constructed or 
improved with Gross Proceeds or income from the investment thereof) in any 
trade or business carried on by any Person (or in any activity of any Person other 
than an individual) other than a state or local government, nor 

(2) 	directly or indirectly impose or accept any charge or other payment for use of 
Gross Proceeds (or use of any property acquired, constructed, or improved with 
Gross Proceeds or income from the investment thereof) in any trade or business 
carried on by any Person (or in any activity of any Person other than an 
individual) other than a state or local government, 

unless either (i) such use is merely as a member (and, except possibly for the amount of use and 
any corresponding rate adjustment, is extended by the District on the same terms as to all other 
members) of the general public or (ii) such charge or payment consists of 'taxes of general 
application within the District or interest earned on temporary Investments acquired with Gross 
Proceeds pending application of such Gross Proceeds for their intended purposes. For purposes 
of this Subsection B, property is considered to be "used" by a Person. if: 

(u) Sale or Lease: it is sold or otherwise disposed of, or leased, to such 
Person; 

(v) Management Contract: it is operated, managed, or otherwise physically 
employed, utilized, or consumed by such Person, excluding operation or 
management pursuant to an agreement which meets the conditions 
described in I.R.S. Rev. Proc. 97-13, as modified by Notice 2014-67; 

(w) Capacity, Output. or Service Commitment: capacity in or output or 
service from such property is reserved or committed to such Person under 
a take-or-pay, output, incentive payment, or similar contract or 
arrangement; 

(x) Preferential Service: such property is used to provide service to (or such 
service is committed to or reserved for) such Person on a basis or terms 
which (except possibly for the amount of use and any corresponding rate 
adjustment) are different from the basis or terms on which such service is 
provided (or committed or reserved) to members of the public generally; 

(y) Developer: such Person is a developer and a significant amount of 
property acquired, constructed, or improved with proceeds from the sale of 
a series of bonds of which the Bonds are a part serves only a limited area 
substantially all of which is owned by such Person, or a limited group of 
developers, unless such property carries out an essential governmental 
function, use by such Person is during an initial development period, and 
such property is developed and sold to (and occupied by) members of the 
general public in accordance with the Regulations; or 
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(z) 	Other Incidents of Ownership: substantial burdens and benefits of 
ownership of such property are otherwise effectively transferred to such 
Person, 

but the temporary investment of Gross Proceeds pending application for their intended purposes 
shall not constitute "use" of Gross Proceeds. 

(d) No Private Loan. The District shall not use Gross Proceeds to make or finance 
loans to any Person other than a state or local government, excluding loans consisting of 
temporary investments of Gross Proceeds pending application of such Gross Proceeds for their 
intended purposes. For purposes of this Subsection 13(d), Gross Proceeds are considered to be 
"loaned" to a Person if (1) property acquired, constructed, or improved with Gross Proceeds is 
sold or leased to such Person in a transaction which creates a debt for federal income tax 
purposes, (2) capacity in or service from such property is committed to such Person under a take-
or-pay, output, or similar contract or arrangement, or (3) indirect benefits, or burdens and 
benefits of ownership, of Gross Proceeds or such property are otherwise transferred to such 
Person in a transaction which is the economic equivalent of a loan. 

(e) Not to Invest at Higher Yield. The District shall not, at any time prior to the final 
maturity of the Bonds, directly or indirectly invest Gross Proceeds in any Taxable Investment (or 
use Gross Proceeds to replace money so invested), if, as a result of such investment, the Yield of 
all Taxable Investments acquired with (or representing an investment of) Gross Proceeds (or 
money replaced thereby), whether then held or previously disposed of, to the date of such 
investment exceeds the Yield of the Bonds. Notwithstanding the foregoing, however, the 
following Investments shall be excluded from the limitation described in this Subsection 13(e): 

(1) Three-year Period for Certain Sale Proceeds: Taxable Investments acquired with 
(or representing an investment of) Net Sale Proceeds of the Bonds or earnings 
from the investment thereof; 

(2) 2016 Debt Service Fund Deposits: Taxable Investments acquired with (or 
representing an investment of) amounts held for the credit of the Debt Service 
Fund for the payment of the debt service on the Bonds during the then current 
bond year (the "2016 Debt Service Fund"), but only during the first 13 months 
after the date of deposit of such amounts to the Debt Service Fund; 

(3) Debt Service Fund Deposits: Taxable Investments acquired with (or representing 
an investment of) amounts held for the credit of the Debt Service Fund in excess 
of the amounts held for the credit of the 2016 Debt Service Fund to the extent 
such Taxable Investments are held during the first 30 days after the date of 
deposit of such amounts to the Debt Service Fund or, if held more than 30 days 
after deposit, do not exceed 10% of the stated principal amount of the Bonds; and 

(4) Other Investments: any other Taxable Investments acquired with (or representing 
an investment of) Gross Proceeds described in Clause (3) of the definition thereof, 
to the extent the aggregate amount of Gross Proceeds invested in such Taxable 
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Investments does not exceed the lesser of $100,000 or 5% of the proceeds from 
sale of the Bonds. . 

The District shall not use any money to pay principal of or interest on the Bonds, or pledge (or 
permit to be pledged) or otherwise restrict any money, funds, or Taxable Investments so as to 
give reasonable assurance of their availability for such purpose, except in each case amounts 
deposited to the Debt Service Fund. 

(f) 	No Federal Guarantees, Etc.  The District shall not either (a) use Gross Proceeds 
in an amount which exceeds 5% of the proceeds from the sale of the Bonds (1) to make loans 
which are guaranteed in whole or in part by the United States or any agency or instrumentality 
thereof, including any entity with statutory authority to borrow from the United States, or (ii) to 
invest in any deposit or account in a financial institution to the extent such deposit or account is 
insured under federal law by the Federal Deposit Insurance Corporation, the National Credit 
Union Administration, or any similar federally-chartered corporation, or (b) otherwise permit 
payment of principal of or interest on the Bonds to be directly or indirectly guaranteed in whole 
or in part by the United States or any agency or instrumentality thereof, including any entity with 
statutory authority to borrow from the United States (e.g., by the investment of amounts held for 
the credit of the Debt Service Fund in federally-guaranteed or federally-insured obligations). 
Notwithstanding the foregoing, however, the District may acquire: 

(I) 	Certain Temporary Investments : Investments described - in Subsections (e)(1), 
(e)(2), and (e)(3) of this Section, whether or not federally-guaranteed or federally-
insured, to the extent such Investments are held during the period described in 
such Subsection; 

(2) Treasury Investments : Investments issued by the United States Treasury; and 

(3) Investments Permitted by Regulations : Any other Investments permitted by 
regulations of the United States Department of Treasury issued under section 
149(b)(3)(B)(v) of the Code. 

(g) 	Not to Divert Arbitrage Profits . Prior to the final maturity of the Bonds, the 
District shall not at any time invest amounts held for the credit of the Capital Projects Fund or 
the Debt Service Fund in any Investment purchased at other than an arm's length price or for 
which there is not an established market at the time of investment, except possibly for 
Investments described in Subsection (e)(2) of this Section to the extent such Investments are 
acquired and mature or are disposed of during the period described in such Subsection. 

(h) 	To File Informational Report . The District- shall execute and file with the 
Secretary of the Treasury, not later than the 15th day of the second calendar month after the close 
of the calendar quarter, in which the Issue Date occurs (or by such later date as such Secretary 
may permit for reasonable cause or may prescribe with respect to any portion of such statement), 
a statement containing the information and in the form required by section 149(e) of the Code or 
the Regulations promulgated thereunder. . 

(i) 	Not to Cause Bonds to Become Hedae Bonds . The District warrants and 
represents that: 

17 
HOU:3717998.1 



(1) the District reasonably expects that at least 85% of the Net Sale Proceeds of the 
Bonds will be used to carry out the governmental purposes of the Bonds within 
three years from the date each series of the Bonds was issued, and 

(2) not more than 50% of the Proceeds of the Bonds will be invested in nonpurpose 
investments (as defined in section 148(f)(6)(A) of the Code) having a 
substantially guaranteed Yield for four years or more. 

(j) 	Payment of Rebate Amount . Except to the extent otherwise provided in section 
148(f) of the Code and the regulations and rulings thereunder: 

(I) 	The District shall account for all Gross Proceeds (including all receipts and 
expenditures thereof) on its books of account separately and apart from all other 
funds (and receipts, expenditures, and investments thereof) and shall maintain all 
records of such accounting with the transcript of proceedings relating to the 
issuance of the Bonds until six years after the final Computation Date. The 
District may, however, to the extent permitted by law, commingle Gross Proceeds 
of the Bonds with other money of the District, provided that the District 
separately accounts for each receipt and expenditure of such Gross Proceeds and 
the obligations acquired therewith; 

(2) 	Not less frequently than each Computation Date, the District shall either (i) cause 
to be calculated by a nationally recognized accounting or financial advisory firm 
or (ii) calculate and cause its calculations to be verified by a nationally recognized 
accounting or financial advisory firm, in either case in accordance with rules set 
forth in section 148(f) of the Code and section 1.148-3 of the Regulations and 
rulings thereunder, the Rebate Amount with respect to the Bonds. The District 
shall maintain such calculations with the official transcript of the proceedings 
relating to the issuance of the Bonds until four years after the final Computation 
Date; 

(3) As additional consideration for the purchase of the Bonds by the Purchaser and 
the loan of money represented thereby, and in order to induce such purchase by 
measures designed to preserve the excludability of the interest thereon from the 
gross income of the owners thereof for federal income tax purposes, the District 
shall remit to the United States the amount described in paragraph (2) above and 
the amount described in paragraph (4) below, at the times, in the installments, to 
the place, in the manner, and accompanied by such forms or other information as 
is or may be required by section 148(f) of the Code and the Regulations and 
rulings thereunder; and 

(4) The District shall exercise reasonable diligence to assure that no errors are made 
in the calculations required by paragraph (2) and, if such error is made; to 
discover and promptly to correct such error within a reasonable amount of time 
thereafter, including payment to the United States of any interest and any penalty 
required by section 1.148-3(h) of the Regulations. 
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(k) 	.  Rebate Fund . In order to facilitate compliance with the above covenant (8), a 
"Rebate Fund" is hereby established by the District for the sole benefit of the United States of 
America, and such fund shall not be subject to the claim of any other person, including without 
limitation the bondholders. The Rebate Fund is established for the additional purpose of 
compliance with section 148 of the Code. 

(I) 	Designation as Qualified Tax-Exempt Bonds . The District hereby designates the 
Bonds as "qualified tax-exempt bonds" as defined in Section 265(b)(3) of the Code. In 
furtherance of such designation, the District represents, covenants and warrants the following: 
(a) that during the calendar year in which the Bonds are issued, the. District (including any 
subordinate entities) has not designated nor will designate Bonds, which when aggregated with 
the Bonds, will result in more than $10,000,000 of "qualified tax-exempt bonds" being issued; 
(b) that the District reasonably anticipates that the amount of tax-exempt obligations issued, 
during the calendar year in which the Bonds are issued, by the District (or any subordinate 
entities) will not exceed $10,000,000; and (c) that the District will take such action or refrain 
from such action as necessary, and as more particularly set forth in this Section, in order that the 
Bonds will not be considered "private activity bonds" within the meaning of Section 141 of the 
Code. 

Section 16.  SALE OF BONDS . The Bonds are hereby sold, pursuant to the taking of 
public bids therefor, on this date, and shall be delivered to 	 (the "Purchaser") at a 
price of 	% of the par amount ($ j. It is hereby officially found, 
determined, and declared that the terms of this sale are the most advantageous reasonably 
obtainable and the Purchaser's sealed bid produced the lowest net effective interest rate to the 
District as required by Section 49.183, Texas Water Code. The Initial Bond shall be registered 
in the name of the Purchaser. 

Section 17.  GENERAL COVENANTS OF THE DISTRICT . The District 
covenants and represents that: 

(a) It has lawful power to issue the Bonds and has lawfully exercised such power 
under the Constitution and laws of the State of Texas. 

(b) The Bonds shall be ratably secured in such manner that no one Bond shall have 
preference over other Bonds. 

(c) It has obtained or will obtain and will comply with the terms and conditions of all 
franchises, permits, and authorizations and will maintain same in full force and effect. 

(d) ' It will proceed to acquire and construct with all due diligence and dispatch so 
much of the District's facilities as shall have been financed with the proceeds of the Bonds. 

(e) It will levy an ad valorem tax that will, be sufficient to provide funds to pay the 
interest on the Bonds and to provide the necessary sinking fund, all as described in Section 7 of 
this Resolution. 

(f) It shall keep accurate records and accounts and employ an independent certified 
public accountant to audit and report on its financial affairs at the close of each fiscal year. Such 
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audit shall be in accordance with applicable law, rules, and regulations in effect from time to 
time, including particularly Section 49.191 et seq. of the Texas Water Code, as amended, and the 
Water District Accounting Manual adopted by the Commission. A copy of such audit shall be 
filed in the office of the District and shall be open to inspect by any interested person during 
normal office hours. The District shall allow any holder or holders of not less than 25% in 
.principal amount of the bonds then outstanding to inspect the District's facilities and all records, 
accounts, and data of the District relating thereto at all reasonable times and shall furnish a copy 
of such audit report to any such holder or holders upon payment to the District of the charge 
therefor as prescribed by law. 

(g) The President, the Vice President, the Secretary, and all other officers of the 
Board from time to time, or any of them, are hereby authorized and directed to do any and all 
things required for the construction of the District's facilities and are further authorized and 
directed to make money of the District available for the payment of the Bonds in the manner 
provided by law and herein. 

(h) So long as any of the Bonds or the Additional Bonds remain outstanding, the 
District covenants that it will at all times maintain its facilities or within the limits of its authority. 
cause the same to be maintained, in good condition and working order and will operate the same, 
or cause the same to be operated, in an efficient and economical manner at a reasonable cost and 
in accordance with sound management principles. In operating and maintaining the District's 
facilities, the District will comply with all contractual provisions and agreements entered into by 
it and with all valid rules, regulations, directions or orders of any governmental, administrative 
or judicial body having jurisdiction over the District. 

Section 18.  REMEDIES OF REGISTERED OWNERS . In addition to all rights 
and remedies of any registered owner of the Bonds provided by the laws of the State of Texas, 
the District and the Board covenant and agree that in the event the District defaults in the 
payment of the principal of or interest on any of the Bonds when due, fails to make the payments 
required by this Resolution to be made into the Interest and Sinking Fund, or defaults in the 
observance or performance of any of the covenants, conditions, or obligations set forth in this 
Resolution, the registered owner of any of the Bonds shall be entitled to a writ of mandamus 
issued by a court of proper jurisdiction compelling and requiring the Board and other officers of 
the District to observe and perform any covenant, obligation, or condition prescribed in this 
Resolution. No delay or omission by any registered owner upon default shall impair any such 
right or power, or shall be construed to be a waiver of any such default or acquiescence therein, 
and every such right or power may be exercised from time to time and as often as may be 
deemed expedient. The specific remedies mentioned in this Resolution shall be available to the 
registered owners of the Bonds as provided herein and shall be cumulative of all other existing 
remedies. 

Section 19.  ADDITIONAL BONDS, SPECIAL PROJECT BONDS AND  
REFUNDING BONDS . The District expressly reserves and shall hereafter have the right to 
issue in one or more installments such other combination unlimited tax and revenue bonds as 
were authorized at the Confirmation Election and as may hereafter be authorized at subsequent 
elections. Such bonds may be payable from and equally secured by a pledge of and lien on the 
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Net Revenues of the System to the same extent as pledged and in all things on a parity with the 
lien of these bonds. 

Furthermore, the District expressly reserves and shall hereafter have the right to issue in 
one or more installments the following: 

(a) Additional Revenue Bonds.  The District expressly reserved the right to issue 
additional bonds payable solely from Net Revenues of the System, as set forth above, for the 
purpose of completing, repairing, improving, extending, enlarging or replacing the System, and 
such bonds may be payable from and equally secured by a lien on and pledge of said net 
revenues on a parity with the pledge thereof for these Bonds. Provided, however, that before the 
District can issue additional parity bonds payable solely from, the revenues of the District's 
System, an independent certified public accountant shall certify that the Net Revenues of the 
District's system for the previous fiscal year have been equal to at least 1.25 times the average 
annual requirements for principal and interest of the then outstanding bonds of the District 
payable in whole or in part from the net revenues of the District's system, and a registered 
professional engineer shall certify that the anticipated Net Revenues of the District's system will 
equal at least I.50 times the average annual requirements for payment of the then outstanding 
bonds of the District payable in whole or in part from the revenues of the District's system plus 
the additional bonds proposed to be issued; however, such certificates shall not be required for 
the issuance of additional bonds payable solely from ad valorem taxes or for additional bonds 
payable from both ad valorem taxes and net revenues of the District's system_ 

(b) Inferior Lien Bonds . The District also reserves the right to issue inferior lien• 
bonds and to pledge the Net Revenues of the system to the payment thereof, such pledge to be 
subordinate in all respects to the lien of these bonds and any previously issued combination 
unlimited tax and revenue or revenue bonds on a parity with the bonds of this series. 

(c) Special Project Bonds . The District' further reserves the right to issue special 
project bonds for the purchase, or repair of water, sewer and/or drainage facilities necessary 
under a contract or contracts with persons, corporations, municipal corporations, political 
subdivisions or other entities, such special project bonds to be payable from and secured by the 
proceeds of such contract or contracts. The District further reserves the right to fund such bonds. 

(d) '  Refunding Bonds . The District further reserves the right to refund any of these 
bonds or additional combination unlimited tax and revenue or revenue bonds subject to prior 
redemption, or any bond the bearers of which have consented to have refunded, and the 
refunding bonds so issued shall enjoy complete equality of lien with the remaining bonds not 
refunded, if any such bonds remain, and the refunding bonds so issued shall enjoy the priority of 
lien enjoyed by the bonds being refunded. 

Section 20.  APPROVAL OF OFFERING DOCUMENTS . An "Official Notice of 
Sale," and "Official Bid Form," and a "Preliminary Official Statement," dated  
20_, were prepared and distributed in connection with the sale of the Bonds together with the 
Final Official Statement dated , 2016 (said documents are hereinafter referred to as 
the "Offering Documents"). Said Offering Documents, and any addenda, supplement, or 
amendment thereto, are hereby approved by the Board of Directors of the District, and their use 
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in the offer and sale of the Bonds is hereby approved. 

Section 21.  DAMAGED, MUTILATED, LOST, STOLEN OR DESTROYED  
BONDS . 

(a) Replacement Bonds. In the event any outstanding Bond is damaged, mutilated, 
lost, stolen, or destroyed, the Paying Agent/Registrar shall cause to be printed, executed, and 
delivered, a new Bond of the same principal amount, maturity, and interest rate, as the damaged, 
mutilated, lost, stolen, or destroyed Bond, in replacement for such Bond in the manner 
hereinafter provided. 

(b) Application for Replacement Bonds. Application for replacement of damaged, 
mutilated, lost, stolen, or destroyed Bonds shall be made by the registered owner thereof to the 
Paying Agent/Registrar. In every case of loss, theft, or destruction of a Bond, the registered 
owner applying for a replacement Bond shall furnish to the District and to the Paying 
Agent/Registrar such security or indemnity as may be required by them to save each of them 
harmless from any loss or damage with respect thereto. Also, in every case of loss, theft, or 
destruction of a Bond, the registered owner shall furnish to the District and to the Paying 
Agent/Registrar evidence to their satisfaction of the loss, theft, or destruction of such Bond. In 
every case of damage or mutilation of a Bond, the registered owner shall surrender to the Paying 
Agent/Registrar for cancellation the Bond so damaged or mutilated. 

(c) No Default Occurred. Notwithstanding the foregoing provisions of this Section, 
in the event any such Bond shall have matured, and no default has occurred which is then 
continuing in the payment of the principal of or interest on the Bond, the District may authorize 
the payment of the same (without surrender thereof except in the case of a damaged or mutilated 
Bond) instead of issuing a replacement Bond, provided security or indemnity is furnished as 
above provided in this Section. 

(d) Charge for Issuing Replacement Bonds. Prior to the issuance of any replacement 
Bond, the Paying Agent/Registrar shall charge the registered owner of such Bond with all legal, 
printing, and other expenses in connection therewith. Every replacement Bond issued pursuant 
to the provisions of this Section by virtue of the fact that any Bond is lost, stolen, or destroyed 
shall constitute a contractual obligation of the District whether or not the lost, stolen or destroyed 
Bond shall be found at any time, or be enforceable by anyone, and shall be entitled to all the 
benefits of this Resolution equally and proportionately with any and all other Bonds duly issued 
under this Resolution. 

(e) Authority for Issuing Replacement Bonds. In accordance with Subchapter B of 
Chapter 1206 of the Texas Government Code, as amended, this Section of this Resolution shall 
constitute authority for the issuance of any such replacement Bond without necessity of further 
action by the governing body of the District or any other body or person, and the duty of the 
replacement of such Bonds is hereby authorized and imposed upon the Paying Agent/Registrar, 
and the Paying Agent/Registrar shall authenticate and deliver such Bonds in the form and 
manner and with the effect, as provided in Section 5(a) of this Resolution for Bonds issued in 
conversion and exchange for other Bonds. 
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Section 22.  ORDER A CONTRACT . The District acknowledges that the covenants 
and obligations of the District herein contained are a material inducement to the purchase of the 
Bonds. This Resolution shall constitute a contract with the holders of the Bonds from time to 
time, binding on the District and its successors and assigns, and shall not be amended or repealed 
by the District so long as any Bond remains outstanding except as permitted in Section 23. 

Section 23.  PARTIES INTEREST HEREIN . Nothing in this Resolution, expressed 
or implied, is intended or shall be construed to confer upon, or,to give to, any person or entity, 
other than the District and the registered owners of the Bonds, any right, remedy or claim under 
or by reason of this Resolution or any covenant, condition or stipulation hereof, and all 
covenants, stipulations, promises and agreements in this Resolution contained by and on behalf 
of the District shall be for the sole and exclusive benefit of the District and the registered owners 
of the Bonds. 

Section 24.  OPEN MEETING . It is hereby officially found and determined that the 
meeting at which this Resolution is adopted, was open to the public, and public notice of the 
time, place, and purpose of said meeting was given, all as required by Chapter 551 of the Texas 
Government Code, as amended and Section 49.064 of the Texas Water Code, as amended. 

Section 25.  APPROVAL OF .PAYING AGENT/REGISTRAR AGREEMENT . 
The Paying Agent/Registrar Agreement by and between the District and BOKF, NA, Austin, 
Texas ("Paying Agent Agreement"), in substantially the form and substance presented with this 
Resolution is hereby approved and the President or Vice President is hereby authorized and 
directed to complete, amend, modify and execute the Paying Agent Agreement, as necessary, 
and the Secretary or Assistant Secretary is authorized and directed to attest such agreement. 

Section 26.  AMENDMENTS . 

(a) 	Amendment with Consent of Owners of 51% of Bonds. The owners of 51% in 
aggregate principal amount of then outstanding Bonds,shall have the right from time to time to 
approve any amendments to this Bond Resolution which may be deemed necessary or desirable 
by the District; provided however, that, other than as permitted by subsection (f) of this Section 
24, nothing herein contained shall permit or be construed to permit the amendment, without the 
consent of the owner of each of the outstanding Bonds affected thereby, of the terms and 
conditions of this Bond Resolution or the Bonds so as to: 

(i) change debt service requirements, interest payment dates or the maturity 
or maturities of the outstanding Bonds; 

(ii) reduce the rate of interest borne by any of the outstanding Bonds; 

(iii) reduce the amount of the principal of, redemption premium, if any, or 
interest on the outstanding Bonds or impose any conditions with respect to 
such payments; 

(iv) modify the terms of payment of principal of, redemption premium, if any, 
or interest on the outstanding Bonds, or impose any conditions with 
respect to such payments; 
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(v) affect the right of the Registered Owners of less than all of the Bonds then 
outstanding; or 

(vi) decrease the minimum percentage of the principal amount of Bonds 
necessary for consent to any such amendment. 

(b) Notice of Amendment. If at any time the District shall desire to amend this Bond 
Resolution and such amendment requires notice, the District may cause a written notice of the 
proposed amendment to be published at least once on a business day in a financial newspaper, 
journal, or publication of general circulation in the City of New York, New York, or in the State 
of Texas. If, because of temporary or permanent suspension of the publication or general 
circulation of all such newspapers, journals, or publications, it is impossible or impractical to 
publish such notice in the manner provided herein, then such publication in lieu thereof as shall 
be made by the Registrar shall constitute a sufficient publication of notice. In addition to such 
publication, the Registrar shall cause a written notice of the proposed amendment to be given by 
registered or certified mail to Registered Owners of the Bonds as, shown on the Registration 
Books maintained by the Registrar; provided, however, that failure to receive such written notice 
of the proposed amendment, or any defect therein or in the mailing thereof, shall not affect the 
validity of any proceeding in connection with, or the adoption of, such amendment. Such notice 
shall briefly set forth the nature of the proposed amendment and shall state that a copy thereof is 
on file in the principal office of the Registrar for inspection by all Registered Owners of Bonds. 

(c) Consent to Amendment. Whenever at any time not less than. 30 days, and within 
one year, from the date of the first publication of said notice or other services of written notice 
the District shall receive an instrument or instruments executed by the Registered Owners of at 
least 51% in aggregate principal amount of all Bonds then outstanding, which instrument or 
instruments shall refer to the proposed amendment described in said notice and shall specifically 
consent to and approve such amendment, the District may adopt the amendatory resolution or 
order in substantially the same form. 

(d) Effect of Amendment. Upon the adoption of any amendatory resolution or other 
pursuant to the provisions of this Section, this Bond Resolution shall be deemed to be amended 
in accordance with such amendatory resolution or order, and the respective rights, duties, and 
obligations under such amendatory resolution or other of all the Registered Owners shall 
thereafter be determined and exercised subject in all respects to such amendments. 

(e) Consent of Registered Owners. Any consent given by a Registered Owner 
pursuant to the provisions of this Section shall be irrevocable for a period of six months from the 
date of the first publication of the notice provided for in this Section, and shall be conclusive and 
binding upon all future owners of the Bonds during such period. Such consent may be revoked 
by the Registered Owner who gave such consent at any time after six months from the date of the 
first giving of such notice, or by a successor in title, by filing notice thereof with the Registrar 
and the District, but such revocation shall not be effective if the Registered Owners of 51% in 
aggregate principal amount of the then outstanding Bonds have, prior to the attempted 
revocation, consented to and approved the amendment. 
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(f) 	Amendments Without Consent. Notwithstanding the provisions of (a) through (e) 
of this Section, and without notice of the proposed amendment and without the consent of the 
Registered Owners, the District may, at any time, amend this Bond Resolution to cure any 
ambiguity or to cure, correct, or supplement any defective or inconsistent provision contained 
therein, or to make any other change that does not in any-respect materially and adversely affect 
the interest of the Registered Owners, provided that no such amendment shall be made contrary 
to the provision of Section 24(a), and a duly certified or executed copy of each such amendment 
shall be filed with the Registrar. 

Section 27.  DISTRICT'S SUCCESSORS AND ASSIGNS . Whenever in this Bond 
Resolution the District is named and referred to, it shall be deemed to include its successors and 
assigns, and all covenants and agreements in this Bond Resolution by or on behalf of the District, 
except as otherwise provided herein, shall bind and inure to the benefit of its successors and 
assigns whether or not so expressed. 

Section 28.  NO RECOURSE AGAINST DISTRICT OFFICERS OR  
DIRECTORS . No recourse shall be made for the payment of the principal of or interest on the 
Bonds or for any claim based thereon or on this Bond Resolution against any officer or director 
of the District or any person executing the Bonds. 

Section 29.  PAYING AGENT/REGISTRAR . The Paying Agent/Registrar shall act 
as agent for the payment of principal.of and interest on the Bonds and shall maintain the Register 
for the Bonds, all in accordance with the terms of this Bond Resolution. lithe Paying 
Agent/Registrar or its successors becomes unable for any reason to act as Paying Agent/Registrar 
hereunder, or if the Board of Directors of the District determines that a successor Paying 
Agent/Registrar should be appointed, a successor Paying Agent/Registrar shall be selected by the 
District. Any successor Paying Agent/Registrar shall be either a bank, trust company, financial 
institution, or other entity duly qualified and legally authorized to serve and perform the duties as 
paying agent and registrar for the Bonds. 

Section 30.  PAYING AGENT/REGISTRAR MAY OWN BONDS . The Paying 
Agent/Registrar, in its individual or any other capacity, may become the owner or pledgee of the 
Bonds with the same rights it would have if it were not Registrar. 

Section 31.  BENEFITS OF ORDER PROVISIONS . Nothing in this Bond 
Resolution or in the Bonds, expressed or implied, shall give or be construed to give any person, 
firm or corporation, other than the District, the Registrar, and the Registered Owners, any legal 
or equitable right or claim under or in respect to this Bond Resolution, or under any covenant, 
condition, or provision herein contained, all the covenants, conditions, and provisions contained 
in this Bond Resolution or in the Bonds being for the sole benefit of the District, the Registrar, 
and the Registered Owners. 

Section 32.  UNAVAILABILITY OF AUTHORIZED PUBLICATION . If, 
because of the temporary or permanent suspension of any newspaper, journal, or other 
publication, or for.any reason, publication of notice cannot be made meeting any requirements 
herein established, any notice required to be published by the provisions of this Bond Resolution 
shall be given in such other manner and at such time or times as in the judgment of the District 
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shall most effectively approximate such required publication, and the giving of such notice in 
such manner shall for all purposes of this Bond Resolution be deemed to be in compliance with 
the requirements for publication thereof. 

Section 33.  SEVERABILITY CLAUSE . If any word, phrase, clause, sentence, 
paragraph, section, or other part of this Bond Resolution, or the application thereof to any person 
or circumstance, shall ever be held to be invalid or unconstitutional by any court of competent 
jurisdiction, the remainder of this Bond Resolution and the application of such word, phrase, 
clause, sentence, paragraph, section, or other part of this Bond Resolution to any other persons or 
circumstances shall not be affected thereby. 

Section 34.  FURTHER PROCEEDINGS . The President and Secretary of the Board 
of Directors and other appropriate officials of the District are hereby authorized and directed to 
do any and all things necessary and/or convenient to carry out the terms of this Bond Resolution. 

Section 35.  CONTINUING DISCLOSURE UNDERTAKING . The District makes 
the following agreement for the benefit of the holders and beneficial owners of the Bonds. The 
District is required to observe the agreement for so long as it remains obligated to advance funds 
to pay the Bonds. Under the agreement, the District will be obligated to provide certain updated 
financial information and operating data annually, and timely notice of specified eyents, to the 
Municipal Securities Rulemaking Board ("MSRB") through, its electronic municipal market 
access system. Information will be available free of charge by MSRB via the Electronic 
Municipal Market Access ("EMMA") system at  www.emma.lnsrb.org . 

(a) The District shall provide annually to the MSRB, (1) within six months after the 
end of each fiscal year of the District, financial information and operating data with respect to 
the District of the general type included in the Official Statement in Appendix A and Appendix 
C, and (2) if not provided as part of such financial information and operating data, audited 
financial statements of the District, when and if available. Any financial statements to be 
provided shall be (i) prepared in accordance with generally accepted accounting principles 
(GAAP) as applied to governmental entities, or such other accounting principles as the District 
may be required to employ from time to time pursuant to state law or regulation, and in 
substantially the form included in the official statement, and (ii) audited, if the District 
commissions an audit of such financial statements and the audit is completed within the period 

during which they must be provided, lithe audit of such financial statements is not complete 
within .12 months after any such fiscal year end, then the District shall file unaudited statements 
within such 12-month period and audited financial statements for the applicable fiscal year, when 
and if the audit report on such statements become available. 

The District's current fiscal year end is September 30. Accordingly, it must provide 
updated information by March 31 in each year, unless the District changes its fiscal year. If the 
District changes its fiscal year, it will notify any SID of the change. 

(b) The District will provide notice to the MSRB of any of the following events with 
respect to the Bonds, if such event is material within the meaning of the federal securities laws: 
(I) non-payment related defaults; (2) modifications to rights of bondholders; (3) Bond calls; (4) 
release, substitution, or sale of property securing repayment of the Bonds; (5) consummation of a 
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merger, consideration or acquisition involving an obligated person or the sale of all or 
substantially all of the assets of the obligated person, other than in the ordinary course of 
business, the entry into a definite agreement to undertake such an action or the termination of a 
definitive agreement relating to any such actions, other than pursuant to its terms; and (6) 
appointment of a successor or additional trustee or the change of name of a trustee. 

The District will also provide notice to the MSRB of any of the following events with 
respect to the Bonds without regard to whether such event is considered material within the 
meaning of the federal securities laws; (1) principal and interest payment delinquencies; (2) 
unscheduled draws on debt service reserves reflecting financial difficulties; (3) unscheduled 
draws. on credit enhancements reflecting financial difficulties; (4) substitution of credit or 
liquidity providers, or their failure to perform; (5) adverse tax opinions or the issuance by the 
Internal Revenue Service of proposed or final determinations of taxability, Notices of Proposed 
Issue (IRS Form 5701-TEB) or other material notices or determinations with respect to the tax-
exempt status of the Bonds, or other events affecting the tax-exempt status of the Bonds; (6) 
tender offers; (7) defeasances; (8) rating changes; and (9) bankruptcy, insolvency, receivership or 
similar event of the District (which is considered to occur when any of the following occur: the 
appointment of a receiver, fiscal agent, or similar officer for the District in a proceeding under 
the United States Bankruptcy Code or in any other proceeding under state or federal law in 
which a court or governmental authority has assumed jurisdiction over substantially all of the 
assets or business of the District, or if such jurisdiction has been assumed by leaving the existing 
governing body and officials or officers in possession but subject to the supervision and orders of 
a court or governmental authority, or the entry of an order confirming a plan of reorganization, 
arrangement, or liquidation by a court or governmental authority having supervision or 
jurisdiction over substantially all of the assets or business of the District). 

The District will provide notice of the aforementioned events to the MSRB in a timely 
manner (but not in excess of ten business days after the occurrence of the event). The District 
will also provide timely notice of any failure by the District to provide annual financial 
information in accordance with their agreement described above under "Annual Reports." 

(c) The District has agreed to provide the foregoing information only to the MSRB. 
All documents provided by the District to the MSRB described above under "Annual Reports" 
and "Notice of Certain Events" will be in an electronic format and accompanied by identifying 
information as prescribed by the MSRB and will be available to the public free of charge at 
www.emma.msrb.ore.  

(d) The District has agreed to update information and to provide notices of certain 
specified events only as described above. The District has not agreed to provide other 
information that may be relevant or material to a complete presentation of its financial results of 
operations, condition, or prospects or agreed to update any information that is provided, except 
as described above. The District makes no representation or warranty concerning such 
information or concerning its usefulness to a decision to invest in or sell Bonds at any future 
date. The District disclaims any contractual or tort liability for damages resulting in whole or in 
part from any breach of its continuing disclosure agreement or from any statement made 
pursuant to its agreement, although Registered Owners may seek a writ of mandamus to compel 
the District to comply with its agreement. 
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This continuing disclosure agreement may be amended by the District from time to time 
to adapt to changed circumstances that arise from a change in legal requirements, a change in 
law, or a change in the identity, nature, status, or type of operations of the District, but only if(I) 
the provisions, as so amended, would have permitted an underwriter to purchase or sell Bonds in 
the primary offering of the Bonds in compliance with the Rule, taking into account any 
amendments or interpretations of the Rule since such offering as well as such changed 
circumstances and (2) either (a) the holders of a majority in aggregate principal amount (or any 
greater amount required by any other provision of the Bond Resolution that authorizes such an 
amendment) of the outstanding Bonds consent to such amendment or (b) a person that is 
unaffiliated with the District (such as nationally recognized bond counsel) determined that such 
amendment will not materially impair the interest of the Holders and beneficial owners of the 
Bonds. The District may also amend or repeal the provisions of this continuing disclosure 
agreement if the SEC amends or repeals the applicable provision of the Rule or a court of final 
jurisdiction enters judgment that such provisions of the Rule are invalid, but only if and to the 
extent that the provisions of this sentence would not prevent an underwriter from lawfully 
purchasing or selling Bonds in the primary offering of the Bonds. 

The provisions of this Section are for the sole benefit of the holders and beneficial 
owners of the Bonds, and nothing in this Section, express or implied, shall give any benefit or 
any legal or equitable right, remedy, or claim hereunder to any other person. The District 
undertakes to provide only the financial information, operating data, financial statements, and 
notices which it has expressly agreed to provide pursuant to this Section and does not hereby 
undertake to provide any other information that may be relevant or material to a complete 
presentation of the District's financial results, condition, or prospects or hereby undertake to 
update any information provided in accordance with this Section or otherwise, except as 
expressly provided herein. The District makes no representation or warranty concerning such 
information or its usefulness to a decision to invest in or sell Bonds at any future date. 

UNDER NO CIRCUMSTANCES SHALL THE DISTRICT BE LIABLE TO THE 
HOLDER OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN 
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM 
ANY BREACH BY THE DISTRICT, WHETHER NEGLIGENT OR WITH OR WITHOUT 
FAULT ON ITS PART, OF ANY COVENANT SPECIFIED IN THIS SECTION, BUT EVERY 
RIGHT AND REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON 
ACCOUNT OF ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR 
MANDAMUS OR SPECIFIC PERFORMANCE. 

No default by the District in observing or performing their obligations under this Section 
shall constitute a breach of or default under this Bond Resolution for purposes of any other 
provision of this Bond Resolution. 

Nothing in this Section is intended or shall act to disclaim, waive, or otherwise limit the 
duties of the District under federal and state securities laws. 

The provisions of this Section may be amended by the District from time to time to adapt 
to changed circumstances that arise from a change in legal requirements, a change in law, or a 
change in the identity, nature, status, or type of operations, of the District, but only if (1) the 
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provisions of this Section, as so amended, would have permitted an underwriter to purchase or 
sell Bonds in the primary offering of the Bonds in compliance with the Rule, taking into account 
any amendments or interpretations of the Rule to the date of such amendment as well as such 
changed circumstances, and (2) either (a) the holders of a majority in aggregate principal amount 
of the Outstanding Bonds consent to such amendment or (b) a person that is unaffiliated with the 
District (such as nationally recognized co-bond counsel) determines that such amendment will 
not materially impair the interests of the holders and beneficial owners of the Bonds. The District 
may also repeal or amend the provisions of this Section if the SEC amends or repeals the 
applicable provisions of the Rule or any court of final jurisdiction enters judgment that such 
provisions of the Rule are invalid, and the District also may amend the provisions of this Section 
in its discretion in any other manner or circumstance, but in either case only if and to the extent 
that the provisions of this sentence would not have prevented an underwriter from lawfully 
purchasing or selling Bonds in the primary offering of the Bonds, giving effect to (a) such 
provisions as so amended and (b) any amendments or interpretations of the Rule. If the District 
so amends the provisions of this Section, the District shall include with any amended financial 
information or operating data next provided in accordance with this Section an explanation, in 
narrative form, of the reasons for the amendment and of the impact of any change in the type of 
financial information or operating data so provided. 

(e) 	Format, Identifying Information, and Incorporation by Reference . All financial 
information, operating data, financial statements, and notices required by this Section to be 
provided to the MSRB shall be provided in an electronic format and be accompanied by 
identifying. information prescribed by the MSRB. 

Section 36.  PAYMENT OF ATTORNEY GENERAL FEE . The District hereby 
authorizes the disbursement of a fee equal to the lesser of (i) one-tenth of one percent of the 
principal amount of the Bonds or (ii) $9,500, provided that such fee shall not be less than $750, 
to the Attorney General of Texas Public Finance Division for payment of the examination fee 
charged by the State of Texas for the Attorney General's review and approval of public securities 
and credit agreements, as required by Section 1202.004 of the Texas Government Code. The 
appropriate member of the District's staff is hereby instructed to take the necessary measures to 
make this payment. The District is also authorized to reimburse the appropriate District funds 
for such payment from proceeds of the Bonds. 

[Execution page follows.] 
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ADOPTED this 	day of 	, 2016 

President, Board of Directors 

ATTEST: 

Secretary, Board of Directors 

[SEAL] 
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EXHIBIT"A" 

FORM OF BOND 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

SENNA HILLS MUNICIPAL UTILITY DISTRICT 
UNLIMITED TAX BONDS, SERIES 2016 

NO. R 
	

PRINCIPAL 
AMOUNT 

INTEREST 	 MATURITY 	CUSIP 
RATE 	DATED DATE 	DATE 	 NO. 

, 2016 

REGISTERED OWNER: 

PRINCIPAL AMOUNT: 

ON THE MATURITY DATE specified above, SENNA HILLS MUNICIPAL UTILITY 
DISTRICT NO. I (the "District"), being a political subdivision of the State of Texas, hereby 
promises to pay to the Registered Owner set forth above, or registered assign (hereinafter called 
the "registered owner") the principal amount set forth above, and to pay interest thereon 
calculated on the basis of a 360-day year of twelve 30-day months, from the Dated Date, payable 
on February 15, 2017 and semiannually on each August 15 and February 15 thereafter to the 
maturity date specified above, or the date of redemption prior to maturity, at the interest rate per 
annum specified above; except that if this Bond is required to be authenticated and the date of its 
authentication is later than the first Record Date (hereinafter defined), such principal amount 
shall bear interest from the interest payment date next preceding the date of authentication, 
unless such date of authentication is after any Record Date but on or before the next following 
interest payment date, in which case such principal amount shall bear interest from such next 
following interest payment date; provided, however, that if on the date of authentication hereof 
the interest on the Bond or Bonds, if any, for which this Bond is being exchanged or converted 
from is due but has not been paid, then its Bond shall bear interest from the date to which such 
interest has been paid in full. Notwithstanding the foregoing, during any period in which 
ownership of the Bonds is determined only by a book entry at a securities depository for the 
Bonds, any payment to the securities depository, or its nominee or registered assigns, shall be 
made in accordance with existing arrangements between the District and the securities 
depository. The date of initial delivery of this bond is printed on the back of this Bond. 
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THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of 
the United States of America, without exchange or collection charges. The principal of this 
Bond shall be paid to the registered owner hereof upon presentation and surrender of this Bond at 
maturity or upon the date fixed for its redemption prior to maturity at the designated office for 
payment of BOKF, NA (the "Paying Agent/Registrar") in Austin, Texas. The payment of 
interest on this Bond shall be made by the Paying Agent/Registrar to the registered owner hereof 
on each interest payment date by check or draft, dated as of such interest payment date, drawn by 
the Paying Agent/Registrar on, and payable solely from, funds of the District required by the 
order authorizing the issuance of the Bonds (the "Bond Resolution") to be on deposit with the 
Paying Agent/Registrar for such purpose as hereinafter provided; and such check or draft shall be 
sent by the Paying Agent/Registrar by United States mail, first-class postage prepaid, on or 
before each such interest payment date, to the registered owner hereof, at its address on the close 
of business on the fifteenth calendar day of the month next preceding each such date (the 
"Record Date") on the Registration Books kept by the Paying Agent/Registrar, as hereinafter 
described. In addition, interest may be paid by such other method, acceptable to the Paying 
Agent/Registrar, requested by, and at the risk and expense of, the registered owner. In the event 
of a non-payment of interest on a scheduled payment date, and for 30 calendar days thereafter, a 
new record date for such interest payment (a "Special Record Date") will be established by the 
Paying Agent/Registrar, if any when funds for the payment of such interest have been received 
from the District. Notice of the Special Record Date and of the scheduled payment date of the 
past due interest (which shall be 15 calendar days after the Special Record Date) shall be sent at 
least five business days prior to the Special Record Date by United States mail, first-class 
postage prepaid, to the address of each registered owner as it appears on the Registration Books 
at the close of business on the last business day next preceding the date of mailing of such notice. 

ANY ACCRUED INTEREST due at maturity or upon the redemption of this Bond prior 
to maturity as provided herein shall be paid to the registered owner upon presentation and 
surrender of this Bond for payment at the designated office for payment of the Paying 
Agent/Registrar. The District covenants with the registered owner of this Bond that on or before 
each principal payment date, interest payment date, and any redemption date for this Bond it will 
make available to the Paying Agent/Registrar, from the "Interest and Sinking Fund" created by 
the Bond Resolution, the amounts required to provide for the payment, in immediately available 
funds, of all principal of and interest on the Bonds, when due. 

IF THE DATE for any payment due on this Bond shall be a Saturday, Sunday, a legal 
holiday, or a day on which banking institutions in the city where the office for payment of the 
Paying Agent/Registrar is located are authorized by law or executive order to close, or the United 
States Postal Service is not open for business, then the date for such payment shall be the next 
succeeding day which is not such a Saturday, Sunday, legal holiday, or day on which banking 
institutions are authorized to close, or the United States Postal Service is not open for business; 
and payment on such date shall have the same force and effect as if made on the original date 
payment was due. 

THIS BOND is one of a series of Bonds dated as of 	 , 2016 and authorized 
to be issued pursuant to the Bond Resolution adopted by the Board of Directors of the District in 
the principal amount of $1,105,000 for the purpose or purposes authorized by the Election and 
the Commission Order including (a) construction and acquisition of water, wastewater, drainage 
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and water quality facilities and interests in land and to expand the Issuer's wastewater treatment 
plant (the "Projects"); (b) engineering and permitting; and (c) certain costs associated with the 
issuance of the Bonds. The Bonds are issued under the authority of the constitution and laws of 
the State of Texas, including particularly Chapters 49 and 54 of the Texas Water Code, as 
amended; the bond election and an order issued by the Texas Commission on Environmental 
Quality. 

ON AUGUST 15, 2026 OR ON ANY DATE THEREAFTER, the Bonds maturing on 
and after August 15, 2027, may be redeemed prior to their scheduled maturities, at the option of 
the District, with funds derived from any available and lawful source, at a redemption price equal 
to the principal amount to be redeemed plus accrued interest to the date fixed for redemption. If 
less than all of the Bonds are redeemed at any time, the maturities of the Bonds to be redeemed 
will be selected by the District. If less than all the bonds of a certain maturity are to be 
redeemed, the particular Bonds to be redeemed shall be selected by the Paying Agent/Registrar 
by lot or other random method (or by DTC in accordance with its procedures while the Bonds 
are in book-entry-only form). 

THE BONDS MATURING ON AUGUST 15 in the years 20_, 20_, and 20_ (the 
"Term Bonds") are subject to mandatory sinking fund redemption by lot prior to maturity in the 
following amounts on the following dates and at a price of par plus accrued interest to the 
redemption date on the respective dates and in principal amounts as follows: 

Term Bond Maturing on August 15, 20 

Redemption Date 	 Principal Amount 

Term Bond Maturing on August 15, 20 

Redemption Date 	 Principal Amount 

Term Bond Maturing on August 15, 20 

Redemption Date 	 Principal Amount 
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THE PRINCIPAL AMOUNT of the Term Bonds required to be redeemed pursuant to the 
operation of the mandatory sinking fund redemption provisions shall be reduced, at the option of 
the District by the principal amount of any Term Bonds of the stated maturity which, at least 45 
days prior to a mandatory redemption date, (1) shall have been acquired by the District at a price 
not exceeding the principal amount of such Term Bonds plus accrued interest to the date of 
purchase thereof, and delivered to the Paying Agent/Registrar for cancellation, (2) shall have 
been purchased and canceled by the Paying Agent/Registrar at the request of the District with 
monies in the Interest and Sinking Fund at a price not exceeding the principal amount of the 
Term Bonds plus accrued interest to the date of purchase thereof, or (3) shall have been 
redeemed pursuant to the optional redemption provisions and not theretofore credited against a 
mandatory sinking fund redemption requirement. 

NOT LESS THAN THIRTY (30) DAYS prior to a redemption date, a notice of 
redemption will be sent by U.S. mail, first class postage prepaid, in the name of the District to 
each registered owner of a Bond to be redeemed in whole or in part at the address of the 
registered owner appearing on the registration books of the Registrar at the close of business on 
the business day next preceding the date of mailing. When Bonds or portions thereof have been 
called for redemption and due provision has been made to redeem the same, the amounts so 
redeemed shall be payable solely from the funds provided for redemption, and interest which 
would otherwise accrue on the Bonds or portions thereof called for redemption shall terminate on 
the date fixed for redemption. 

WITH RESPECT to any optional redemption of the Bonds, unless certain prerequisites to 
such redemption required by the Bond Resolution have been met and money sufficient to pay the 
principal of and premium, if any, and interest on the Bonds to be redeemed will have been 
received by the Paying Agent/Registrar prior to the giving of such notice of redemption, such 
notice will state that said redemption may, at the option of the District, be conditional upon the 
satisfaction of such prerequisites and receipt of such money by the Paying Agent/Registrar on or 
prior to the date fixed for such redemption or upon any prerequisite set forth in such notice of 
redemption. If a conditional notice of redemption is given and such prerequisites to the 
redemption are not fulfilled, such notice will be of no force and effect, the District will not 
redeem such Bonds, and the Paying Agent/Registrar will give notice in the manner in which the 
notice of redemption was given, to the effect that the Bonds have not been redeemed. 

THE PAYING AGENT/REGISTRAR AND THE DISTRICT, so long as a Book-Entry-
Only System is used for the Bonds, will send any notice of redemption, notice of proposed 
amendment to the Bond Resolution or other notices with respect to the Bonds only to DTC. Any 
failure by DTC to advise any DTC participant, or of any DTC participant or indirect participant 
to notify the beneficial owner, shall not affect the validity of the redemption of the Bond called 
for redemption or any other action premised on any such notice. Redemption of portions of the 
Bond by the District will reduce the outstanding principal amount of such Bonds held by DTC. 

IN SUCH AN EVENT, DTC may implement, through its Book-Entry-Only System, a 
redemption of such Bond held for the account of DTC participants in accordance with its rules or 
other. agreements with DTC participants and then DTC participants and indirect participants may 
implement a redemption of such Bonds from the beneficial owners. 

A-4 
HOU:3717998.1 



ANY SUCH SELECTION of Bond to be redeemed will not be governed by the Bond 
Resolution and will not be conducted by the District or the Paying Agent/Registrar. Neither the 
District nor the Paying Agent/Registrar will have any responsibility to DTC participants, indirect 
participants or the persons for whom DTC participants act as nominees, with respect to the 
payments on the Bond or the providing of notice to DTC participants, indirect participants, or 
beneficial owners of the selection of portions of the bond for redemption. 

ALL BONDS OF THIS SERIES are issuable solely as fully registered Bonds, without 
interest coupons, in the denominations of any integral multiple of $5,000. As provided in the 
Bond Resolution, this Bond may, at the request of the registered owner or the assignee or 
assignees hereof, be assigned, transferred, converted into and exchanged for a like aggregate 
amount of fully registered Bonds, without interest coupons, payable to the appropriate registered 
owner, assignee or assignees, as the case may be, having any authorized denomination or 
denominations as requested in writing by the appropriate registered owner, assignee or assignees, 
as the case may be, upon surrender of this Bond to the Paying Agent/Registrar for cancellation, 
all in accordance with the form and procedures set forth in the Bond. Resolution. Among other 
requirements for such assignment and transfer, this Bond must be presented and surrendered to 
the Paying Agent/Registrar, together with proper instruments of assignment, in form and with 
guarantee of signatures satisfactory to the Paying Agent/Registrar, evidencing assignment of this 
Bond or any portion or portions hereof in any authorized denomination to the assignee or 
assignees in whose name Or names .this Bond or any such portion or portions hereof is or are to 
be registered. The Form of Assignment printed or endorsed on this Bond may be executed by 
the registered owner to evidence the assignment hereof, but such method is not exclusive, and 
other instruments of assignment satisfactory to the Paying Agent/Registrar may be used to 
evidence the assignment of this Bond or any portion or portions hereof from time to time by the 
registered owner. The Paying Agent/Registrar's reasonable standard or customary fees and 
charged for assigning, transferring, converting and exchanging any Bond or portion thereof will 
be paid by the District. In any circumstance, any taxes or governmental charges required to be 
paid with respect thereto shall -  be paid by' the one requesting such assignment, transfer, 
conversion or exchange, as a condition precedent to the exercise of such privilege. The Paying 
Agent/Registrar shall not be required to make any such transfer, conversion or exchange 
(i) during the period commencing with the close of business on any Record Date and ending with 
the opening of business on the next following principal or interest payment or (ii) with respect. to 
any Bond or any portion thereof called for redemption prior to maturity, within forty-five (45) 
calendar days prior to its redemption date. 

WHENEVER the beneficial ownership of. this Bond is determined by a book entry at a 
securities depository for the Bonds, the foregoing requirements of holding, delivering or 
transferring this Bond shall be modified to require the appropriate person or entity to meet the 
requirements of the securities depository as to registering or transferring the book entry to 
produce the same effect. 

IN THE EVENT any Paying Agent/Registrar for the Bonds is changed by the District, 
resigns, or otherwise ceases to act as such, the District has covenanted in the Bond Resolution 
that it promptly will appoint a competent and legally qualified substitute therefor, and cause 
written notice thereof to be mailed to the registered owners of the Bonds. 
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THE BONDS are payable from the proceeds of a tax, without legal limit as to rate or 
amount, levied upon all taxable property within the District. The Bond Resolution provides that 
the pledge of taxes to the payment of the Bonds shall terminate at such time, if ever, as money 
and/or direct obligations of the United States or obligations unconditionally guaranteed by the 
United States in an amount sufficient to defease the Bonds is deposited with or made available to 
the Paying Agent/Registrar in accordance with the Bond Resolution. 

THE BONDS are issued pursuant to the Bond Resolution, whereunder the District 
covenants to levy a continuing direct annual ad valorem tax, without legal limit as to rate or 
amount, on taxable property within the District, for each year while any part of the Bonds are 
considered outstanding under the provisions of the Bond Resolution, in sufficient amount, 
together with revenues and receipts available from other sources which are equally available for 
such purposes, to pay interest on the Bonds as it becomes due, to. provide a sinking fund for the 
payment of the principal of the Bonds when due or the redemption price at any earlier required 
redemption date, to pay when due the other contractual obligations of the District payable in 
whole or in part from .taxes, and to pay the expenses of assessing and collecting such tax, all as 
more specifically provided in the Bond Resolution. Reference is hereby made to the Bond 
Resolution for provisions with respect to the operation and maintenance of the District's 
facilities, the custody and application of funds, remedies in the event of a default hereunder or 
thereunder, and the other rights of the registered owners of the Bonds. By acceptance of this 
Bond the registered owner hereof consents to all of the provisions of the Bond Resolution, a 
certified copy of which is on file in the office of the District. 

THE OBLIGATION to pay the principal of and the interest on this Bond is solely and 
exclusively the obligation of the District until such time, if ever, as the District is abolished and 
this Bond is assumed as described above. No other entity, including the State of Texas, any 
political subdivision thereof other than the District, or any other public or private body, is 
obligated, directly, indirectly, contingently, or in any other manner, to pay the principal of or the 
interest on this Bond from any source whatsoever. No part of the physical properties of the 
District, including the properties provided by the proceeds of the Bonds, is encumbered by any 
lien for the benefit of the registered owner of this Bond. 

THE DISTRICT RESERVES THE RIGHT to issue (i) additional bonds equally secured 
by a pledge of taxes; (ii) bonds, notes, and other obligations of inferior liens; and (iii) revenue 
bonds, payable solely from contracts with other persons, including private corporations, 
municipalities, and political subdivisions to finance facilities needed in performing any such 
contracts. Reference is made to the Bond Resolution for a complete description of the right to 
issue additional obligations. 

TO THE EXTENT permitted by and in the manner provided in the Bond Resolution, the 
terms and provisions of the Bond Resolution and the rights of the registered owners of the Bonds 
may be modified with, in certain circumstances, the consent of the registered owners of a 
majority in aggregate principal amount of the Bonds affected thereby; provided, however, that, 
without the consent of the registered owners of all of the Bonds affected, no such modification 
shall.(i) extend the time or times of payment of the principal of and interest on the Bonds, reduce 
the principal amount thereof or the rate of interest thereon, or in any other way modify the terms 
of payment of the principal of or interest on the Bonds, (ii) give any preference to any Bond over 
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any other Bond, or (iii) reduce the aggregate principal amount of the Bonds required for consent 
to any such modification. 

THIS BOND shall not be valid or obligatory for any purpose or be entitled to any benefit 
under the Bond Resolution unless, this Bond either (a) is registered by the Comptroller of Public 
Accounts of the State of Texas as evidenced by execution of the registration certificate endorsed 
hereon or (b) is authenticated as evidenced by execution of the authentication certificate 
endorsed hereon by the Paying Agent/Registrar. 

IT IS HEREBY CERTIFIED, COVENANTED, AND REPRESENTED that all acts, 
conditions, and things necessary to be done precedent to the issuance of the Bonds in order to 
render the same legal, valid, and binding obligations of the District have happened and have been 
accomplished and performed in regular and due time, form, and manner, as required by law; that 
provision has been made for the payment of the principal of and interest on the Bonds by the 
levy of a continuing, direct annual ad valorem tax upon all taxable property within the District; 
and that issuance of the Bonds does not exceed any constitutional or statutory limitation. In the 
event that any provisions herein contained do or would, presently or prospectively, operate to 
make any part hereof void or voidable, such provisions shall be without effect or prejudice to the 
remaining provisions hereof, which shall nevertheless remain operative, and such violative 
provisions, if any, shall be reformed by a court of competent jurisdiction within the limits of the 
laws of the State of Texas. 

IN WITNESS WHEREOF, the District has caused this Bond to be signed with the 
manual or facsimile signature of the President or Vice President of the Board of Directors of the 
'District and countersigned with the manual or facsimile signature of the Secretary or Assistant 
Secretary of the Board of Directors of the District, and has caused the official seal of the District 
to be duly impressed, or placed in Facsimile, on this Bond. 

SENNA HILLS MUNICIPAL UTILITY 
DISTRICT 

Secretary, 	 President,' 
Board of Directors 
	

Board of Directors' 
[DISTRICT SEAL] 
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FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE 

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE 
(To be executed if this Bond is not accompanied by an 
executed Registration Certificate of the Comptroller 

of Public Accounts of the State of Texas) 

It is hereby certified that this Bond has been issued under the provisions of the Bond. 
Resolution described in the text of this Bond; and that this Bond has been issued in conversion or 
replacement of, or in exchange for, a Bond, Bonds, or a portion of a Bond or Bonds of a series 
which originally was approved by the Attorney General of the State of Texas and registered by 
the Comptroller of Public Accounts of the State of Texas. 

BOKF, NA 
Paying Agent/Registrar 

Dated: 

By: 
Authorized Representative 
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FORM OF ASSIGNMENT: 

ASSIGNMENT 

For value received, the undersigned hereby sells, assigns and transfers unto 

Please insert Social Security or Taxpayer 
Identification Number of Transferee 

(Please print or typewrite name and address, 
including zip code of Transferee) 

the within Bond and all rights thereunder, and hereby irrevocably constitutes and appoints 
attorney, to register the transfer of the Bond on the 

hooks kept for registration thereof, with full power of substitution in the premises. 

Dated: 

Signature Guaranteed: 

NOTICE: Signature(s) must be guaranteed 
by an eligible guarantor institution 
participating in a securities transfer 
association recognized signature guarantee 
program. 

NOTICE: The signature above must 
correspond with the name of the registered 
owner as it appears upon the front of this 
Bond in every particular, without alteration 
of enlargements or any change whatsoever. 
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FORM OF REGISTRATION CERTIFICATE OF  
THE COMPTROLLER OF PUBLIC ACCOUNTS 

COMPTROLLER'S REGISTRATION CERTIFICATE: 	'REGISTER NO. 

I hereby certify that this Bond has been examined, certified as to validity, and approved 
by the Attorney General of the State of Texas, and that this Bond has been registered by the 
Comptroller of Public Accounts of the State of Texas. 

Witness my signature and seal this 

Comptroller of Public Accounts 
of the State of Texas 

(COMPTROLLER'S SEAL) 

The date of initial delivery of this Bond was 	 , 2016. 
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INSERTIONS FOR THE INITIAL BOND 

The initial Bond shall be in the form set forth in this Section, except that: 

A. immediately under the name of the Bond, the headings "INTEREST RATE" and 
"MATURITY DATE" shall both be completed with the words "As shown below" and 
"CUSIP NO." shall be deleted. 

B. the first paragraph shall be deleted and the following will be inserted: 

"ON THE MATURITY DATE SPECIFIED BELOW, Senna Hills Municipal Utility 
District (the "District"), being a political subdivision, hereby promises to pay to the Registered 
Owner specified above, or registered assigns (hereinafter called the "Registered Owner") on 
August 15 in each of the years, in the principal installments and bearing interest at the per annum 
rates set forth in the following schedule: 

Maturity 	 Principal Amount 	 Rate 

(Information from Sections 3 and 4 to be inserted) 

The District promises to pay interest on the unpaid principal amount hereof (calculated on the 
basis of a 360-day year of twelve 30-day months) from the Dated Date of this Bond. Interest is 
payable on February 15, 2017 and semiannually on each August 15 and February 15 thereafter to 
the date of payment of the principal installment specified above; except, that if this Bond is 
required to be authenticated and the date of its authentication is later than the first Record Date 
(hereinafter defined), such principal amount shall bear interest from the interest payment date 
next preceding the date of authentication, unless such date of authentication is after any Record 
Date but on or before the next following interest payment date, in which case such principal 
amount shall bear interest from such next following interest payment date; provided, however, 
that if on the date of authentication hereof the interest on the Bond or Bonds, if any, for which 
this Bond is being exchanged is due but has not been paid, then this Bond shall bear interest from 
the date to which such interest has been paid in full." 

C. The initial Bond shall be numbered "T-l." 
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Anderson, Shari 

From: 	 Balady, Mac A. <mbalady@dtcc.com > on behalf of UW-MUNILOR/DTCC 
<UWMUNILOR@dtcc.com > 

Sent: 	 Tuesday, December 13, 2016 9:13 AM 

To: 	 Anderson, Shari 
Subject: 	 RE: Senna Hills Municipal Utility District 

Hi Shari, I hope all is well. 
We do have a BLOR for Senna Hills Municipal Utility District, TX, issued in 1999 and is valid. 

Thanks 

Best Regards 
Mac 

Mac Balady 
BEO Group & MMI Specialist 
Global Operations & Client Services 
DTCC Tampa 
Email: uwmunilor@dtcc.com  
Hot line 1-(866) 724-4402 Option # 3 

Visit us at www. dtcc. com  or connect with us on Linkedln. Twitter, You Tube and Facebook. 
To learn about career opportunities at DTCC, please visit dtcc.com/careers.  

From: Anderson, Shari [mailto:ShariAnderson@andrewskurth.com]  
Sent: Monday, December 12, 2016 12:20 PM 
To: UW-MUNILOR/DTCC 
Subject: Senna Hills Municipal Utility District 

Please confirm that the referenced entity has a DTC Blanket Letter of Representation on file. Thank you. 

Shari Anderson 
Practice Support Manager 
Public Finance Section - Austin 

ANDREWS KURTH KENYON LLP 
111 Congress Avenue, Suite 1700 I  Austin, Texas 78701 
+1.512.320.9243 Phone 1 +1.512.320.9292 Fax 1 +1.512.751.2661 Cell 
+1.512.320.9291 Assistant - Lauren Mathews 
email  I  andrewskurthkenyon.com  I  Twitter 



Confidentiality Notice: The information contained in this email and any attachments to it may be legally privileged and 
include confidential information intended only for the recipient(s) identified above. If you are not one of those intended 
recipients, you are hereby notified that any dissemination, distribution or copying of this email or its attachments is strictly 
prohibited. If you have received this email in error, please notify the sender of that fact by return email and permanently 
delete the email and any attachments to it immediately. Please do not retain, copy or use this email or its attachments for 
any purpose, nor disclose all or any part of its contents to any other person. Andrews Kurth Kenyon LLP operates as a 
Texas limited liability partnership. Andrews Kurth (Middle East) DMCC is registered and licensed as a Free Zone 
company under the rules and regulations of DMCCA. Andrews Kurth Kenyon (UK) LLP is authorized and regulated by the 
Solicitors Regulation Authority of England and Wales (SRA Registration No.598542). Thank you. 

DTCC DISCLAIMER: This email and any files transmitted with it are confidential and intended solely for the 
use of the individual or entity to whom they are addressed. If you have received this email in error, please notify 
us immediately and delete the email and any attachments from your system. The recipient should check this 
email and any attachments for the presence of viruses. The company accepts no liability for any damage caused 
by any virus transmitted by this email. 



GENERAL AND NO-LITIGATION CERTIFICATE 

THE STATE OF TEXAS 	 § 
COUNTY OF TRAVIS 	 § 
SENNA HILLS MUNICIPAL UTILITY DISTRICT 	 § 

We, the undersigned President and Secretary, respectively, of the Board of Directors of 
Senna Hills Municipal Utility District (the "District"), hereby certify as follows: 

GENERAL 

1. This certificate is executed for and on behalf of the District, for the benefit of the 
Attorney General of the State of Texas and for the benefit of the Initial Purchaser in connection 
with the issuance of the Bonds. The words and terms used herein shall have the meanings 
whenever they are used given in  Exhibit "A"  attached hereto. 

2. Any certificate signed by an official of the District delivered to the Initial 
Purchasers or the Attorney General of the State of Texas shall be deemed a representation and 
warranty by the District as to the statements made therein. The Public Finance Division of the 
Office of the Attorney General of the State of Texas is hereby authorized to date this certificate 
as of the date of approval of the Bonds and is entitled to rely upon the accuracy of the 
information contained herein unless notified by telephone or fax to the contrary. The 
Comptroller of Public Accounts is further authorized to register the Bonds upon receipt of the 
Attorney General approval. After registration, the Bonds, opinions and registration papers shall 
be delivered as instructed by the District's Bond Counsel, Greg Shields, Andrews Kurth Kenyon 
LLP, 111 Congress Avenue, Suite 1700, Austin, Texas 78701. 

3. A true and correct copy of the bid for the Bonds submitted to and accepted by the 
Board of Directors of the District is attached hereto as Exhibit "B". 

MATTERS RELATING TO THE DISTRICT 

4. We officially executed and signed the Bonds with our manual signatures or by 
causing facsimiles of our manual signatures to be imprinted or copied on each of the Bonds, and, 
if appropriate, we hereby adopt said facsimile signatures as our own, respectively, and declare 
that the facsimile signatures constitute our signatures the same as if we had manually signed each 
of the Bonds. 

5. The Bonds are substantially in the form, and have been duly executed and signed 
in the manner prescribed in the Order. 

6. At the time we so executed and signed the Bonds we were, and at the time of 
executing this certificate we are, the duly chosen, qualified and acting officers indicated therein, 
and authorized to execute the same. 

7. No litigation of any nature has been filed or is now pending to restrain or enjoin 
the issuance or delivery of the Bonds, or which would affect the provision made for their 
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payment or security, or in any manner questioning the proceedings or authority concerning the 
issuance of the Bonds, and that so far as we know and believe no such litigation is threatened. 

8. Neither the corporate existence nor boundaries of District is being contested, no 
litigation has been filed or is now pending which would affect the authority of the officers of the 
District to issue, execute, sign and deliver the Bonds, and no authority or proceedings for the 
issuance of the Bonds have been repealed, revoked or rescinded. 

9. We have caused the official seal of the District to be impressed, or printed, or 
copied on the Bonds and said seal on the Bonds has been duly adopted as, and is hereby declared 
to be, the official seal of the District. 

10. The District is a conservation and reclamation district operating and existing 
under provisions of Article XVI, Section 59 of the Texas Constitution, and Chapters 49 and 54, 
Texas Water Code, as amended. 

11. The following individuals are presently the duly elected or appointed and 
qualified directors and officers of the District holding offices opposite their names as indicated 
below. 

Name 

Chet Palesko 
David Perl 
Lisa McKenzie 
Corey Newhouse 
Joseph Szoo 

Office 

President 
Vice President 
Secretary 
Assistant Secretary 
Assistant Secretary 

Term of Office Expires 

November 2018 
November 2018 
November 2020 
November 2020 
November 2020 

The directors and officers of the District since the issuance of the District's Unlimited Tax and 
Waterworks and Sewer System Revenue Refunding Bonds, Series 2014 are attached hereto as 
Exhibit "C " . 

12. Each member of the Board of Directors of the District has duly qualified as a 
member of the Board of Directors by executing the sworn statement (when required), by 
executing the bond required by law, and by taking the official oath of office prescribed by the 
Constitution for public officers, each such bond was duly approved by the Board of Directors of 
the District, and each such bond, sworn statement and oath are filed and retained in the District's 
records and with the Secretary of State. All directors taking or who have taken any action in 
connection with the authorization, sale, and delivery of the Bonds are or were at the time of such 
action, duly qualified and acting directors of the District, and all directors executing any 
documents in connection therewith were duly authorized to execute such documents. 

13. Other than the Bonds in the process of issuance and the District's Unlimited Tax 
and Waterworks and Sewer System Revenue Refunding Bonds, Series 2014 and District's 
Unlimited Tax and Waterworks and Sewer System Revenue Refunding Bonds, Series 2010, the 
District has outstanding no indebtedness payable from or secured by the pledge of ad valorem 
taxes levied by the District. 
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14. The currently effective ad valorem tax appraisal roll of the District ("Tax Roll") is 
the Tax Roll prepared and approved during the calendar year 2016, being the most recently 
approved Tax Roll of the District; the taxable property in the District has been appraised, 
assessed, and valued as required and provided by the Texas Constitution and Property Tax Code 
(collectively, "Texas law"); and according to the Tax Roll for 2016 the net aggregate taxable 
value of taxable property in the District (after deducting the amount of all applicable exemptions 
required or authorized under Texas law), is $288,615,438. 

15. No petitions for the exclusion of land from the District have been presented to the 
Board and there have been no changes in the area or boundary of the District since the issuance 
of the District's Unlimited Tax and Waterworks and Sewer System Revenue Refunding Bonds, 
Series 2014. 

16. The District lies within the extraterritorial jurisdiction of the City of Austin, Texas 
(the "City"). The District received the consent of the City pursuant to an Agreement Concerning 
Creation and Operation of Senna Hills Municipal Utility District and Lands within the District, 
as subsequently amended. The District is in compliance with all consent resolutions of the City. 

17. A District Information Form and amendments thereto have been filed as required 
by Section 49.455, Texas Water Code. In addition, as of the date of this Certificate, all 
information required by law to be filed by the District with the TCEQ has been filed. Based 
upon our actual knowledge, the District is currently in compliance with all regulations of the 
TCEQ. 

18. All meetings of the Board have been open to the public and notice of the time, 
place, and subject of each such meeting was given as required by Chapter 551, Government 
Code, as amended, and Chapter 49, Texas Water Code, as amended. 

19. The District has complied with the provisions of the Texas Election Code and the 
Federal Voting Rights Act in all its elections. 

20. The District has not limited the taxing powers granted to it by the Constitution 
and laws of the State of Texas, and no procedure for such action has been taken. 

21. The District has not at any time entered into any contract of any nature with the 
United States or any branch or agency thereof. 

22. No motion to overturn the actions of the TCEQ's Executive Director approving 
the issuance of the Bonds has been filed pursuant to TCEQ Rule 50.139. Additionally, the 
District has not been notified that the TCEQ or its general counsel has extended the period of 
time to file such a motion to overturn. 

23. That with respect to the contracts executed in connection with the authorization 
and issuance of the Bonds, all disclosure filings and acknowledgments required by Section 
2252.908, Texas Government Code, and the rules of the Texas Ethics Commission related to said 
provision, have been made. 

-3- 
HOU:3739099.1 



CLOSING MATTERS 

24. 	To our best knowledge and belief in reliance upon the experts and sources as set 
forth in the Official Statement hereby certifies the following: 

(a) the descriptions and statements of or pertaining to the District contained in 
its Official Notice of Sale, Bid Form and Official Statement dated November 18, 2016 and any 
addenda, supplement or amendment thereto, for the Bonds, on the date of such Official 
Statement, or the date of sale of the Bonds, and the acceptance of the best bid therefor, and on 
the date of the delivery, were and are true and correct in all material respects; 

(b) insofar as the District and its affairs, including its financial affairs, are 
concerned, such Official Statement did not and does not contain an untrue statement of a material 
fact or omit to state a material fact required to be stated therein or necessary to make the 
statements therein, in light of the circumstances under which they were made, not misleading; 

(c) insofar as the descriptions and statements, including financial data, of or 
pertaining to entities other than the District and their activities contained in such Official 
Statement are concerned, such statements and data have been obtained from sources which the 
District believes to be reliable but the District has made no independent investigation or 
verification of such matters; however, the District has no reason to believe that such information 
contains any untrue statement of a material fact or omits to state any material fact necessary to 
make the statements therein made in light of the circumstances under which they are made not 
misleading; and 

(d) there has been no material adverse change in the financial condition of the 
District since the date of the last audited financial statement of the District for the fiscal year 
ended September 30, 2015. 

[Execution page follows.] 
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SIGNED this the  ! 	day of  17  1l42E( 	, 2016. 

Secretary, Board of Directors 	 President, Board of Di ectors 

~ ~

[pl'1
~.~

1T6ry0f06GldaJJJJ '`' ~ 

.• `tea 	
•.BQ• 	•+Y 

NOTARY ACKNOWLEDGMENT 

BEFORE ME, on this day personally appeared the foregoing individuals, known to me 
to be the officers whose true and genuine signatures were subscribed to the foregoing instrument 
in my presence. 

Given under my hand and seal of office this ¼ 	day of  

	

E 

	JENFFER CONNE
MY COMMSSION EXPRES NPuis 

(N 1) 	September 21, 2018 

[Signature Page] 
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EXHIBIT A 

Definitions 

Bonds 	 Senna Hills Municipal Utility District Unlimited Tax and 
Waterworks and Sewer System Revenue Refunding Bonds, Series 
2016, in the aggregate principal amount of $1,105,000. 

District 	 Senna Hills Municipal Utility District 

Initial Purchaser 	The winning bidder is shown on the bid form attached to this General 
and No-Litigation Certificate as Exhibit `B". 

Order 	 The order adopted by the Board of Directors of the District on 
December 1, 2016 authorizing the issuance of the Bonds. 

TCEQ 	 Texas Commission on Environmental Quality. 
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EXHIBIT B 

Bid for Bonds & Texas Ethics Commission Form 1295 
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OFFICIAL BID FORM 

December 1, 2016 
President and Board of Directors 
Senna Hills Municipal Utility District 
c/a Willatt & Flickinger, PLLC 
12912 Hill Country Blvd., Suite F-232 
Austin, Texas 78738 

Ladies & Gentlemen: 

Reference Is made to your Official Notice of Sale and Official Statement dated November 18, 2016 of 
$1,105,000 Senna Hills Municipal Utility District, Unlimited Tax and Waterworks and Sewer System Revenue 
Bonds, Series 2016, both of which constitute a part hereof. 

For your legally issued Bonds, as described in said Official Notice of Sale and Official Statement, we will pay 
you a price of $1,071,859.45 (which represents 97.000855% of the principal amount thereof), plus accrued 
interest from their date to the date of delivery to us. 

Maturity 	Principal 	Interest 	 Maturity 	Principal 	Interest 
8115 	Amount 	Rate 	 8115 	Amount 	Rate 

2018 $45,000  3.000%  2028 $60,000  3.250%  
2019 45,000  3.000  2029 60,000  3.500  
2020 45,000  3.000  2030 65,000  3.500  
2021 45,000  3.000  2031 65,000  3.750  
2022 50,000  3.000  2032 65,000  . 	 3.750  
2023 50,000  3.000  2033 70,000  3.750  
2024 50,000  3.250  2034 70,000  4.000  
2025 55,000  3.375  2035 75,000  4.000  
2026 55,000  3.500  2036 80,000  4.000  
2027 55,000  3.250 

Of the principal maturities set forth in the table above, we have created term bonds as indicated In the 
following table (which may include multiple term bonds, one term bond or no term bond if none is indicated). 
For those years which have been combined into a term bond, the principal amount shown in the table above 
will be the mandatory sinking fund redemption amounts in such years except that the amount shown in the 
year of the term bond maturity date will mature in such year. The term bonds created are as follows: 

Term Bond 
Maturity Date 

August 15 
2028  
2030  
2033  
2036 

Year of 
First Mandatory 

Redemption 
2027  
2029  
2031  
2034 

Principal 
Amount of Interest 
Term Bond Rate  

$115,000 3.25%  
125,000 3.50  
200,000 3.75  
225,000 4.00 

Our calculation (which is not a part of this bid) of the Interest cost in accordance with the above bid is: 

TOTAL INTEREST COST FROM DATED DATE 	$  469.844.15  

PLUS DOLLAR AMOUNT OF PREMIUM/DISCOUNT $  33,140.55 

NET INTEREST COST 	 $  502.984.70 

NET EFFECTIVE INTEREST RATE 	 3.897705  % 

By accepting this bid, we understand the District will provide the copies of the Official Statement and of any 
amendments or supplements thereto in accordance with the Official Notice of Sale, and will cooperate to 
permit the undersigned to comply with Rule 15c2-12 of the Securities and Exchange Commission. 

The Bonds will be insured by  Build America Mutual  at a premium of $  4.800.00  , said premium to be paid 
by the Purchaser. 



The Initial Bond(s) shall be registered in the name of 	 . We will 
advise DTC of registration instructions at least five business days prior to the date set for Initial Delivery. It 
is the obligation of the Purchaser of the Bonds to complete the DTC Eligibility Questionnaire. 

Cashier's Check of the 	Frost National Bank 	(bank),  Austin, Texas 	(location), in the amount 
of $22,100 which represents our Good Faith Deposit is attached hereto or has been made available to you 
prior to the opening of this bid, and is submitted in accordance with the terms as set forth in the Official 
Notice of Sale and the Official Statement. The Good Faith Deposit of the Purchaser will be returned to the 
Purchaser on the date of delivery. 

We agree to accept delivery of the Initial Bond(s) through DTC and make payment for the Initial Bond(s) in 
immediately available funds at BOKF, NA, Austin, Texas, no later than 12:00 P.M., Central time, on 
December 29, 2016 or thereafter on the date the Initial Bond(s) are tendered for delivery, pursuant to the 
terms set forth in the Official Notice of Sale. 

The undersigned agrees to complete, execute and deliver to the Issuer by the date of delivery of the Bonds, 
a certificate relating to the "issue price" of the Bonds in the form and to the effect attached to or 
accompanying the Official Notice of Sale, with such changes thereto as may be acceptable to the Issuer. 

Upon notification of conditional verbal acceptance, the undersigned will complete an electronic form of the 
Certificate of Interested Parties Form 1295 (the "Disclosure Form") through the Texas Ethics Commission's 
(the "TEC") electronic portal and the resulting certified Disclosure Form that is generated by the TEC's 
electronic portal will be printed, signed, notarized and sent by email to the District's financial advisor at 
dwhitt@samcocapital.com . The undersigned understands that the failure to provide the certified Disclosure 
Form will prohibit the District from providing final written award of the enclosed bid. 

Respectfully submitted, 

Purchaser 

(Signature - Title) 

(Telephone) 

ACCEPTANCE CLAUSE 

THE FOREGOING BID IS IN ALL THINGS HEREBY ACCEPTED this 	ember 1, 2016 by the Senna Hills 
Municipal Utility District. 

President 

ATTEST: 

Secretary 

t~®4QE4 11114 a 1Jil111, 
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CERTIFICATE OF INTERESTED PARTIES 
FORM 1295 

1of1 

Complete Nos. 1 - 4 and 6 if there are interested parties. 
Complete Nos. 1, 2, 3, 5, and 6 if there are no interested parties. 

OFFICE USE ONLY 
CERTIFICATION OF FILING 

Certificate Number: 

2016-141801 

Date Filed: 

12/01/2016 

Date Acknowledged: 

12/06/2016 

1 Name of business entity filing form, and the city, state and country of the business entity's place 
of business. 

Northland Secuities, Inc 
Minneapolis, MN United States 

2 Name of governmental entity or state agency that is a party to the contract for which the form is 
being filed. 

Senna Hills Mud, TX 

3 Provide the identification number used by the governmental entity or state agency to track or identify the contract, and provide a 
description of the services, goods, or other property to be provided under the contract. 

2016 Senna Hills Mud 
underwriting 

4 
Name of Interested Party City, State, Country (place of business) 

Nature of interest 

(check applicable) 

Controlling Intermediary 

Northland Capital Holdings Minneapolis, MN United States X 

5 Check only if there is NO Interested Party. 	❑ 

6 AFFIDAVIT 	 I swear, or affirm, under penalty of perjury, that the above disclosure is true and correct. 

Signature of authorized agent of contracting business entity 

AFFIX NOTARY STAMP / SEAL ABOVE 

Sworn to and subscribed before me, by the said 	 , this the 	 day of 

20 	, to certify which, witness my hand and seal of office. 

Signature of officer administering oath 	Printed name of officer administering oath 	 Title of officer administering oath 

Forms provided by Texas Ethics Commission 	www.etrucs.state.tx.us 	 version vi.u.zi i 



CERTIFICATE OF INTERESTED PARTIES 	
FORM 1295 

1 of 1 

Complete Nos. 1-4 and 6 if there are interested parties. OFFICE USE ONLY 
Complete Nos. 1, 2, 3, 5, and 6 if there are no interested parties. CERTIFICATION OF FILING 

Certificate Number: 1 Name of'business entity filing form, and the city, state and country of the business entity's place 
of business. 2016-141801 
Northland Secuities, Inc 
Minneapolis, MN United States Date Filed: 

12/01/2016 2 Name of governmental entity or state agency that is a party tote contract for which the form is 
being filed. 

Senna Hills Mud, TX Date Acknowledged: 

3 Provide the identification number used by the governmental entity or state agency to track or identify the contract, and provide a 
description of the services, goods, or other property to be provided under the contract. 

2016 Senna Hills Mud 

underwriting 

4  Name of Interested Party Y Ci ty,State, Country  (place of business) 
Nature of interest 
(check applicable) 

Controlling intermediary 

Northland Capital Holdings Minneapolis, MN United States X 

5 Check only if there is NO Interested Party. 	0 
6 AFFIDAVIT 	 I swear, or affirm, under penalty of perjury, that the above disclosure is true and correct. 

m*c 	

KRISTINE MAE GATES 

 State of Minnesota /"L--- 	"` 

y~ 	
s. 	My Commission Expires 	 Si 

Ja nuary 3 	, 2017 
	 Signature of authorized agent of contracting business entity 

. ,,,, + 	 1  

AFFIX NOTARY STAMP / SEAL ABOVE 

Sworn to and subscribed before me, by the said 	 , this the _______ _ day of 
to certify which, witness my hand and seal of office. 

C. 

i nature of officer 	mi 'ste in 	oat 	Prin a 	name of o leer a ministering oath 	Title of office administering oath 

Forms provided by Texas Ethics. Commission 	www.ethics.state.tx.us 	 Version V1.0.277 



CERTIFICATE OF INTERESTED PARTIES 
FORM 1295 

1 of 1 

Complete Nos. 1- 4 and 6 if there are interested parties. 
Complete Nos, 1, 2, 3, 5, and 6 if there are no interested parties. 

OFFICE USE ONLY 
CERTIFICATION OF FILING 

Certificate Number: 

2016-143334 

Date Filed: 

12/06/2016 

Date Acknowledged: 

12/06/2016 

1 	Name of business entity filing form, and the city, state and country of the business entity's place 
of business. 

BOKF, NA (Bank of Texas) 

Austin, TX United States 

2 	Name of governmental entity or state agency that is a party to the contract for which the form is 
being filed. 

Senna Hills Municipal Utility District 

3 	Provide the identification number used by the governmental entity or state agency to track or identify the contract, and provide a 
description of the services, goods, or other property to be provided under the contract. 

2016 UTB PAR 

Series 2016 Bonds 

4 	 Name of Interested Party CitY.  State, Cou ntry (place of business )  

Nature of interest 

(check applicable) 

Controlling Intermediary 

BOKF, NA Austin, TX United States X 

Gaytan, Jose Austin, TX United States X 

Hansen, Anne-Marie Austin, TX United States X 

5 	Check only if there is NO Interested Party. 	❑ 

6 	AFFIDAVIT 	 I swear, or affirm, under penalty of perjury, that the above disclosure is true and correct. 

Signature of authorized agent of contracting business entity 

AFFIX NOTARY STAMP / SEAL ABOVE 

Sworn to and subscribed before me, by the said 	 , this the 	 day of 

20 	, to certify which, witness my hand and seal of office. 

Signature of officer administering oath 	Printed name of officer administering oath 	 Title of officer administering oath 

Forms provided by Texas Ethics Commission 	 www.ethics.state.tx.us 	 Version V1.0.277 



CERTIFICATE OF INTERESTED PARTIES 
FORM 1295 

1bf1 

Conmplete,Nos. 1- 4 and 6 if there are interested parties. OFFICE USE ONLY 
Complete. Nos. 1, 2, 3, 5, and Bit there are no interested parties. CERTIFICATION OF FILING 

Certificate Number: 1 	Name of business entity filing form , and the city , state and country of the business entity 's, place 
of business. 2016-143334 
BOKF, NA (Bank of Texas) 

Austin, TX United States Date Filed: 
12/06/2016 2 	Name o governmental entity or state agency that Is a party tote contract for which the form is 

being filed.. 

Senna Hills Municipal Utility District Date Acknowledged: 

3 	Provide the identification number used by the governmental entity or state agency to track or identify the contract, and provide a 
description of the services, goods, or other property to be provided under the contract. 

2016 UTB PAR 

Series 2016 Bonds 

-Nature of Interest 
4 	

Name of Interested Party  CitY, State, , CountyY (p iaceof business)  (check ap plicable ) 

Controlling I Intermediary 

BOKF. NA  Austin, TX United States X 

Gaytan, Jose Austin, TX United States X 

Hansen, Anne-Marie Austin, TX United States X 

5 	Check only if there is NO Interested Party. 	
o 

6 	AFFIDAVIT 	 I swear, or affirm, under penalty of perjury, that the:above disclosure is true and correct. 

",,•,. 	JOAN L. ROY 
- 	Notary Public. Stcifc~ Of Texas 

Comm ExpesUi14.2020 
 .....F o"`

~' 	Natary ID t 3044551 d 	 '' 	 ~~'~  
V ~~~ "~ Signature of authorized agent of contracting business entity 

AFFIX NOTARY STAMP / SEAL ABOVE 

' 	~'# 	Q 	G' 	this 	Li 	day 	Ce 	__ r Sworn }  to and subscribed before me, by the said 	t 	t 	} 	the 	 of 
1  20 	, to certify which, witness my hand and seal of office. 

rh 
Signature of officer adman stenri 	oath 	Printed name of office/administering oath 	Title of office  administering_ oath 9" 	 9 	 , 

Forms provided by Texas Ethics Commission 	www.ethics.state.tx.us 	 version V],.U:2rr 



EXHIBIT C 

BOARD OF DIRECTORS 

From September 20, 2013 to June 27, 2014: 

Chet Palesko - President 
David I. Per! - Vice President 
Lisa S. McKenzie - Secretary 
Gregg Kronenberger -Assistant 
Secretary 
Joseph M. Szoo - Assistant Secretary 

From June 27, 2014 to present: 

Chet Palesko - President 
David I. Perl - Vice President 
Lisa S. McKenzie - Secretary 
Joseph M. Szoo -Assistant Secretary 
Corey Newhouse - Assistant Secretary 

HOU:3739099.1 



TAX EXEMPTION CERTIFICATE 

The undersigned, being the duly chosen and qualified Board President of the Senna Hills 
Municipal Utility District (the "District"), hereby certifies with respect to the District's 
$1,105,000 Unlimited Tax and Waterworks and Sewer System Revenue Bonds, Series 2016 (the 
"Bonds"), as follows: 

A. 	General. 

1. I, along with other officers of the District, am charged with the 
responsibility for issuing the Bonds. 

2. This certificate is made pursuant to Sections 103 and 141-150 of the 
Internal Revenue Code of 1986, as amended to the date hereof (the "Code"), and the final and 
temporary Treasury Regulations promulgated thereunder and applicable to the Bonds 
(the "Regulations "). 

3. This certificate is based on the facts and estimates described herein in 
existence on the date hereof; and, on the basis of such facts and estimates, the District expects 
that the future events described herein will occur. To the best of the knowledge and belief of the 
undersigned, the expectations set forth herein are reasonable. 

4. A capitalized term used and not otherwise defined herein has the meaning 
ascribed to such term in the Resolution authorizing the issuance of the Bonds, adopted by the 
Board of Directors on December 1, 2016 (the "Resolution "). 

5. The District will cause a Form 8038-G Information Return respecting the 
Bonds to be timely filed with the Internal Revenue Service. See Exhibit A - Form 8038-G. 

B. 	Purpose and Size. 

1. The Bonds are being issued pursuant to the Resolution to finance 
(i) improvements to the water system, wastewater system, and drainage and storm sewer system, 
including an upgrade, expansion, and rehabilitation of the existing wastewater treatment plant 
and (ii) the costs of issuing the Bonds, including an insurance premium (the "Insurance 
Premium") for a policy of municipal bond insurance on the Bonds (the "Policy"). 

2. The Projects will be owned, operated and maintained by the District. The 
District has not contracted in any manner with any company, firm or other person or entity to 
operate and/or maintain the Projects or all or part of the Projects, for and on behalf of the 
District. The District does not expect to enter into any contract for the operation, maintenance or 
management of the Projects or all or part of the Projects, except for contracts complying with 
Rev. Proc. 2016-44. 

-1- 
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3. There is not, and as of the date hereof the District does not anticipate 
entering into, any lease, contract or other understanding or arrangement having a term of more 
than 100 days, such as a take-or-pay contract or output contract, with any person other than a 
state or local governmental unit (including a municipal utility district), pursuant to which the 
District expects that proceeds of the Bonds, or the Projects financed therewith, will be used in the 
trade or business of such person (including all activities of such persons who are not individuals). 

4. The amount received from the sale of the Bonds, when added to the 
amounts expected to be received from the investment thereof, is not expected to exceed the 
amounts required to pay costs of the Projects and costs of issuing the Bonds. 

5. No receipts from the sale of the Bonds or amounts received from the 
investment thereof will be used to pay the principal of or interest on any presently outstanding 
issue of bonds or other similar obligations of the District other than the Bonds. 

6. SAMCO Capital Markets, Inc., as financial advisor to the District 
(the "Financial Advisor"), has calculated that the weighted average maturity of the Bonds is 
11.5623 years. See Exhibit B - Certificate of Financial Advisor. The weighted average maturity 
of the Bonds is not more than 120% of the expected useful life of the Projects. 

C. 	Source and Disbursement of Funds. 

1. The District has sold the Bonds to Northland Securities (the 
"Underwriter") in a competitive public sale for a purchase price of $1,074,610.58, which is the 
issue price of the Bonds to the public of $1,102,219.45 (consisting of the par amount of the 
Bonds less original issue discount of $2,780.55), plus accrued interest of $2,988.13, less 
underwriter's discount of $30,360.00 from which the Underwriter paid $4,800.00 to pay the 
premium (the "Insurance Premium ") for a policy of municipal bond insurance for the Bonds 
(the "Policy"). See Exhibit C - Issue Price Certificate. 

2. The District has caused the closing agent to disburse such amount this day 
as follows: 

Disposition 	 Amount  

Deposit to Construction Fund 	 $968,780.95 
Deposit to Interest and Sinking Fund 	 2,988.13 
Disbursed to pay other costs of issuance 	 103,078.50 
Total 	 $1,074,847.58 

D. 	Temporary Periods and Time for Expenditures. 

1. 	The amount deposited in the Interest and Sinking Fund represents accrued 
interest on the Bonds from December 1, 2016, to the date hereof. Such amount will be used to 
pay the first payment of debt service due on the Bonds on February 15, 2017, and may be 
invested without restriction as to Yield until so used. 

-2- 
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2. The amount disbursed or set aside to pay costs of issuance on the Bonds 
will be so used within one year from the date hereof and may be invested without restriction as to 
Yield until so used. 

3. Within six months from the date hereof, the District reasonably expects to 
enter into binding obligations for the acquisition and construction of the Projects which require 
the District to expend at least $55,110.97, which is 5% of the Net Sale Proceeds of the Bonds. 

4. The District will pursue acquisition and construction of the Projects with 
due diligence until completion. 

5. The District reasonably expects to expend at least 85% of the Net Sale 
Proceeds of the Bonds within three years from the date hereof. 

6. The District will not use the amount received from the sale of the Bonds to 
reimburse itself for expenditures made by the District prior to the date that is 60 days before the 
date of this Tax Exemption Certificate, unless the reimbursed expenditures are preliminary 
expenditures and the total amount of any such preliminary expenditures reimbursed does not 
exceed $220,444, which is 20% of the issue price of the Bonds. For this purpose, preliminary 
expenditures include architectural, engineering, surveying, soil testing, costs of issuing the 
Bonds, and similar costs incurred prior to the commencement of acquisition, construction, or 
rehabilitation of the Projects, but do not include land acquisition, site preparation, and similar 
costs incident to the commencement of construction. 

E. 	Yield and Nonpurpose Investments. 

1. The Financial Advisor has calculated that a discount factor of at least 
3.693953% (the "Yield") is required to reduce the principal and interest to be paid on the Bonds 
to a present value on the date hereof, compounding semiannually, equal to the issue price of the 
Bonds, plus accrued interest of $2,988.13, less the Insurance Premium of $4,800.00. 

2. Other than the Bonds, no obligations of the District have been sold or 
delivered pursuant to the same plan of financing and payable from the same source of funds 
within 15 days before or after December 1, 2016, the date on which the District entered into a 
binding contract to sell the Bonds (the "Sale Date"). 

3. The District has covenanted in the Resolution that it will account for the 
Gross Proceeds of the Bonds separately and apart from all other funds of the District from the 
date hereof, that it will calculate the earnings on all Nonpurpose Investments made with Gross 
Proceeds of the Bonds and that it will make payments to the United States Treasury of any 
Rebate Amount or yield reduction payment necessary as a result of such investments at least 
every five years and at the maturity of the Bonds, together with any such reports as the Secretary 
of the Treasury shall prescribe, as may be required by Section 148(f) of the Code. 

F. 	Qualified Guarantee. 

1. 	The Underwriter has advised the District that the present value of the 
Insurance Premium for the Policy is less than the present value of the interest saved as a result of 
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insuring the Bonds, using the Yield as the discount factor; that the Policy was negotiated in an 
arm's length transaction; that the Insurance Premium does not include any payment for any direct 
or indirect services other than the transfer of credit risk; and that the Insurance Premium 
represents a reasonable charge for the transfer of credit risk. 

2. Under the Policy, the issuer of the Policy (the "Guarantor") is 
unconditionally and with full recourse obligated to pay all or a portion of the principal of or 
interest on the Bonds. Neither the Guarantor nor any person related to the Guarantor within the 
meaning of Section 144(a)(3) of the Code will use more than 10% of the proceeds of the Bonds. 

3. The District reasonably expects that the Guarantor will not be called upon 
to make a payment of principal of or interest on the Bonds. The Guarantor is entitled to be 
immediately and fully reimbursed for any payment of principal of or interest on the Bonds. 

4. The Insurance Premium has been allocated among each of the Bonds in a 
manner that properly reflects the proportionate credit risk for which the Guarantor has been 
compensated. 

G. 	Interest and Sinking Fund. 

1. Pursuant to the Resolution, the District has levied an ad valorem tax on all 
taxable property within its boundaries and has pledged such tax to pay debt service on the Bonds. 
Such amounts will be deposited to the credit of the Interest and Sinking Fund maintained in the 
books of the District. The District has also pledged the Net Revenues of the System to pay debt 
service on the Bonds. The Gross Revenues of the System will be deposited to the credit of the 
Revenue Fund maintained in the books of the District and disbursed in the order set forth in the 
Resolution. 

2. The Interest and Sinking Fund will be maintained to achieve a proper 
matching of revenues and debt service within each bond year. The District expects that the 
following will occur with respect to the Interest and Sinking Fund (other than that portion of the 
Interest and Sinking Fund, if any, consisting of deposits made to defease in whole or in part the 
contractual obligations of the District to make deposits thereto): 

(a) the Interest and Sinking Fund will be depleted at least once a year 
except possibly for a carry-over amount not greater than the larger of one year's income from the 
investment of such portion or one-twelfth (1/12) of annual debt service requirements on the 
Bonds; 

(b) all deposits to the Interest and Sinking Fund will be spent within 
13 months of deposit; and 

(c) all amounts received from investment of money in the Interest and 
Sinking Fund will be deposited in the Interest and Sinking Fund and within twelve months of 
receipt will be expended to pay principal or interest on the Bonds. 

-4- 
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3. Except as described herein, no funds of the District have been pledged to 
pay principal of or interest on the Bonds or otherwise restricted so as to give reasonable 
assurance of the availability of such funds for such purpose. 

H. 	Bonds Not Hedge Bonds. 

1. The District reasonably expects that at least 85% of the Net Sale Proceeds 
of the Bonds will be used to carry out the governmental purpose of the Bonds within three years 
after the date hereof. 

2. Not more than 50% of the Net Sale Proceeds of the Bonds will be invested 
in Nonpurpose Investments having a substantially guaranteed Yield for four years or more. 

I. 	No Abusive Arbitrage Device. 

1. In connection with the issuance of the Bonds, the District has not 
employed any action which has the effect of overburdening the market for tax-exempt 
obligations by issuing more bonds, issuing bonds earlier, or allowing bonds to remain 
outstanding longer than is reasonably necessary to accomplish the governmental purposes of the 
Bonds. 

2. In connection with the issuance of the Bonds, the District has not taken or 
omitted to take any action which has the effect of enabling the District to exploit the difference 
between tax-exempt and taxable interest rates to gain a material financial advantage. 

EXECUTED this 29th day of December, 2016. 

SENNA HILLS MUNICIPAL UTILITY 
DISTRICT 

By: 
Chet Palesko 
Board President 

Exhibit A: Form 8038-G 
Exhibit B: Certificate of Financial Advisor 
Exhibit C: Issue Price Certificate 
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EXHIBIT A 



ANDREWS  
KURTH 

600 Travis, Suite 4200 

Houston, Texas 77002 

+1.713.220.4200 Phone 

+1.713.220.4285 Fax 

andrewskurth.com  

Gregg H. Jones 

+1.713.220.4479 Phone 
giones© endrew skurth.co m 

January 11, 2017 
9414 7266 9904 2049 2912 60 

CERTIFIED MAIL 
RETURN, RECEIPT REQUESTED 

Internal Revenue Service 
Ogden, Utah 84201-0020 

Re: Senna Hills Municipal Utility District Unlimited Tax and Waterworks and Sewer 
System Revenue Bonds, Series 2016 

Ladies and Gentlemen: 

Enclosed for filing is an original of Form 803 8-G with respect to the referenced bonds. 

Very truly yours, 

Gregg H es 

GHJ:klc 

Enclosure 

ANDREWS KURTH KENYON LLP 

Austin Beijing Dallas Dubai Houston London New York Research Triangle Park Silicon Valley The Woodlands Washington, DC 
H0U:3752231.1 



Form 8038-6 I Information Return for Tax -Exempt Governmental Obligations 
(Rev. September 2011) 	 ► Under Internal Revenue Code section 149(e) 	 OMB No. 1545-0720 

►  See separate instructions. 
Department of the Treasury J 	Caution: If the issue price is under $100,000, use Form 8038-GC. Internal Revenue Service 
• au Renortina Authority 	 If Amended Return_ chock herR  ►  (1 

1 	Issuer's name 	 - 2 	Issuer's employer identification number (EIN) 
Senna Hills Municipal Utility District 74-2722338 

3a Name of person (other than Issuer) with whom the IRS may communicate about this return (see Instructions) 3b Telephone number of other person shown on 3a 

4 	Number and street (or P.O. box if mail is not delivered to street address) Room/suite 5 	Report number (For IRS Use Only) 

10409 Peonia Court I 3 

6 	City, town, or post office, state, and ZIP code 7 	Date of issue 
Austin, Texas 78733 12/29/2016 

8 	Name of issue 9 	CUSIP number 
Unlimited Tax and Waterworks and Sewer System Revenue Bonds, Series 2016 817227 GL9 

1Da Name and title of officer or other employee of the Issuer whom the IRS may call for more information (see 10b Telephone number of officer or other 
Instructions) employee shown on 10a 

Chet Palesko, Board President (512) 402-9943 

•Tul l ■ Tvoe of Issue (enter the issue once). See the instructions and attach schedule. 

11 
12 
13 
14 
15 
16 

17 
18 

Education . 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 
Health and hospital 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 
Transportation 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 
Public safety . 	. 	. 	. 	. 	. 	. 	. 	. 	. 
Environment (including sewage bonds) 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 
Housing 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 
Utilities 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 
Other. Describe ►  

. 	. 	. 	. 	. 	. 

. 	. 	. 	. 	. 	. 

. 	.. 	. 	. 	. 	. 

. 	. 	. 	. 	. 	. 

. 	. 	. 	. 	. 	. 

. 	. 	. 	. 	. 

11 
12 
13 
14 
15 
16 
17 	1,102,219 45 
18 

19 

20 

If obligations are TANS or RANs, check only box 19a 	. 	. 	. 	. 	. 	. 	. 	. 	. 
If obligations are BANS, check only box 19b 

If obligations are.  in the form of a lease or installment sale, check box 	. 	. 	. 	. 

. 	. 	. 	. 	►  ❑ 

►  ❑ 

. 	. 	. 	. 	►  ❑ 

I1II II 	Description of Obligations. Complete for the entire issue for which this form is being filed. 

(a) Final maturity date () 	ry (b) Issue price (c) Stated redemption 
price at maturity 

(d) Weighted 
average maturity (e) Yield 

21 08/15/2036 $ 	1,102,219.45 1,105,000.00 11.5623 	years 3.6940 	% 
I1iI1!1 uses of Nroceet)S of Bona Issue. incivaing unaerwrlterS' a1SCOUnt) 
22 ' 
23 
24 
25 
26 
27 
28 
29 
30 

Proceeds used for accrued interest 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 
Issue price of entire issue (enter amount from line 21, column (b)) 	. 	. 	 . 	. 	. 
Proceeds used for bond issuance costs (Including underwriters' discount) . 	. 	24 	120,875 00 

Proceeds used for credit enhancement 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	25 	4,800 00 

Proceeds allocated to reasonably required reserve or replacement fund 	. 	26 	 0 00 

Proceeds used to currently refund prior Issues 	. 	. 	. 	. 	. 	. 	. 	. 	. 	27 	 0 00 

Proceeds used to advance refund prior Issues 	. 	. 	. 	. 	. 	. 	. 	. 	. 	28 	 0 00 

Total (add lines 24 through 28) 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 
Nonrefunding proceeds of the issue (subtract line 29 from line 23 and enter amount here) 

22 2,988 13 
23 1,102,219 45 

125,675 00 29 
30 976,544 45 

Description of Refunded Bonds. Complete this part only for refunding bonds. 

31 
32 
33 
34 

Enter the remaining weighted average maturity of the bonds to be currently refunded . 	. 	. 	. 	►  
Enter the remaining weighted average maturity of the bonds to be advance refunded . 	. 	. 	. 	►  
Enter the last date on which the refunded bonds will be called (MM/DD/YYYY) . 	. 	. 	. 	. 	. 	►  
Enter the date(s) the refunded bonds were issued ►  (MM/DD/YYYY)  

years 

years  

For Paperwork Reduction Act Notice, see separate instructions. 	 Cat. No. 63773S Form 8038-G (Rev. 9-2011) 
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Form 8038-G (Rev. 9-2011) 

35 	Enter the amount of the state volume cap allocated to the issue under section 141(b)(5) . . . . 
36a Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract 

((3IC) (see instructions) 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 
b Enter the final maturity date of the GIC ►  
c Enter the name of the GIC provider ►  

37 	Pooled financings: Enter the amount of the proceeds of this issue that are to be used to make loans 
to other governmental units . . . . . . . . . . . . . . . . 	. . . . . . . . 

Paget  

0 00 

0 00 

0 00 
38a If this Issue is a loan made from the proceeds of another tax-exempt issue, check box ►  ❑ and enter the following Informs 

b Enter the date of the master pool obligation ►  
c Enter the EIN of the issuer of the master pool obligation ►  
d Enter the name of the issuer of the master pool obligation ►  

39 	If the Issuer has designated the issue under section 265(b)(3)(B)(l)(III) (small Issuer exception), check box . . . . 	► 
 

0 
40 	If the issuer has elected to pay a penalty In lieu of arbitrage rebate, check box . . . . . . . . . . . . . 	►  
41a If the issuer has identified a hedge, check here ►  ❑ and enter the following Information: 

b Name of hedge provider ►  
c Type of hedge ►  
d Term of hedge ►  

42 	If the Issuer has superintegrated the hedge, check box . . . . . . . . . . . . . . . . . . . . . 	► 
 

0 
43 

	

	If the Issuer has established written procedures to ensure that all nonqualified bonds of this Issue are remediated 
according to the requirements under the Code and Regulations (see Instructions), check box . . . . . . . . ► 

 
El 

44 	If the issuer has established written procedures to monitor the requirements of section 148, check box . . . . . 	► 
 

El 
45a If some portion of the proceeds was used to reimburse expenditures, check here ►  ❑ and enter the amount 

of reimbursement . . . . . . . . . ►  
b Enter the date the official Intent was adopted ►  

Under penalties of perjury, I declare that I have examined this return and accompanying schedules and statements, and to the best of my knowledge 
Signature 	and belief, they are true, correct, and complete. I further declare that I consent to the IRS's disclosure of the issuer's return Information, as necessary to 

and 	process 	retu , to th person 	ave thorized above. 

Consent 	 12/29/2016 	Chet Palesko, Board President  
Sig , re of issuer's autho '  ed representative 	 Date 	 Type or print name and tide 

Paid 	
Print/Type preparer's name 	 Pre er's sl atura 	 Date 	 PT1N 

Check 	if 

Preparer 	
Gregg H. Jones 	 J 12/29/2016 self-employed PQ0969069 

Use Only Firm's name ,.Andrews Kurth Kenyon LLP 	 Firm's ON ► 	74-1027138 
Firm's address ► 600 Travis Street, Suite 4200, H ston, TX 77002 	 I Phone no. 	713-220-4479 

Form tSU t$-U (Rev. 9-2011) 
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EXHIBIT B 



CERTIFICATE OF FINANCIAL ADVISOR 

The undersigned hereby certifies as follows with respect to the sale and delivery by 
Senna Hills Municipal Utility District (the "District") of its $1,105,000 Unlimited Tax and 
Waterworks and Sewer System Revenue Bonds, Series 2016 (the "Bonds"): 

1. The discount factor required to reduce the principal and interest to be paid on the 
Bonds to a present value on the date hereof equal to the issue price of the Bonds of 
$1,102,219.45, plus accrued interest of $2,988.13, less the Insurance Premium of $4,800.00, 
compounding semiannually, is 3.693953%. 

2. The undersigned has advised the District that the present value of the insurance 
premium of $4,800.00 (the "Insurance Premium") for the policy of municipal bond insurance 
for the Bonds (the "Policy") is less than the present value of the interest saved as a result of 
insuring such Bonds, using the yield on the Bonds of 3.693953% as the discount factor; that the 
Policy was negotiated in an arm's length transaction; that the Insurance Premium does not 
include any payment for any direct or indirect services other than the transfer of credit risk; and 
that the Insurance Premium represents a reasonable charge for the transfer of credit risk. 

3. The weighted average maturity of the Bonds is 11.5623 years. The weighted 
average maturity of an issue of obligations is the sum of the products of the issue price of each 
maturity of the obligations and the number of years to maturity (determined separately for each 
maturity and taking into account mandatory redemptions), divided by the aggregate sales 
proceeds of the issue of obligations. 

4. The undersigned has advised the District that, based on the scheduled debt service 
on the Bonds, the amount on deposit in the District's Interest and Sinking Fund for the Bonds 
and other outstanding debt of the District should be maintained at this time as a balance in the 
Interest and Sinking Fund consistent with accepted standards of prudent fiscal management for 
similar governmental districts and in order to provide a reserve against periodic fluctuations . in 
the amount and timing of ad valorem tax collections by the District for payment of debt service. 

EXECUTED and DELIVERED this 29th day of December, 2016. 

SAMCO CAPITAL MARKETS, INC. 

C , 
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EXHIBIT C 



CERTIFICATE OF MANAGING UNDERWRITER 

The undersigned hereby certifies as follows with respect to the sale of $1,105,000 Senna Hills Municipal Utility District, 
Unlimited Tax and Waterworks and Sewer System Revenue Bonds, Series 2016 (the "Bonds"). 

1. The undersigned is the underwriter or the manager of the syndicate of underwriters (the "Underwriter") which purchased 
the Bonds from the Senna Hills Municipal Utility District (the "Issuer") at competitive sale. 

2, The Underwriter and/or one or more members of the underwriting syndicate, if any, have made a bona fide offering of all 
the Bonds of each maturity to the public at the respective price set forth below. 

3. The initial offering price (percentage of principal amount or yield and exclusive of accrued interest) for the Bonds of each 
maturity  at wh ich a substantia l  amount of the Bonds (at least 10%) of such maturity, except for the Bonds maturing in the 
years ,  =, and (the "Excepted Maturities"), was sold to the public is as set forth 
below: 

Initial 	 Initial 
Maturity 	Principal 	Offering Price 	 Maturity 	Principal 	Offering Price 
(8/15) 	Amount 	(% Yield) 	 (8115) 	Amount 	(% Yield) 

2018 $45,000  2.00%  2028 $60,000  3,50%  
2019 45,000  2.25  2029 60,000  3.65  
2020 45,000  2.50  2030 65,000  3.65  
2021 45,000  2.70  2031 65,000  3.85  
2022 50,000  2.85  2032 65,000  3,85  
2023 50,000  3.00  2033 70,000  3.85  
2024 50,000  3.15  2034 70,000  4.00  
2025 55,000  3.30  2035 75,000  4.00  
2026 55,000  3.40  2036 80,000  4.00  
2027 55,000 3.50 

4. On the date the Issuer entered into a binding written obligation to sell the Bonds, the Underwriters reasonably expected to 
sell at least 10% of each of the Excepted Maturities to the public at the respective price set forth above. 

5. The term "public" as used herein, means persons other than bondhouses, brokers, dealers, and similar persons or 
organization acting in the capacity of underwriters or wholesalers. 

6. The offering prices described above reflect current market prices at the tie of such sales. 

7. The undersigned and/or one or more other members of the underwriting syndicate, as the case may be, (have have not) 
purchased bond insurance for the Bonds. The bond insurance, if any, has been purchased from Buil 	merica Mutual 
Assurance Company (the "Insurer") for a premium cost of $4,800.00 (net of any nonguarantee cost, e.g., rating agency 
fees). The amount of such cost is set forth in the Insurer's commitment and is separately stated from all other fees or 
charges payable to the Insurer. The premium does not exceed a reasonable charge for the transfer of credit risk taking 
into account payments charged by guarantors in comparable transactions (including transactions in which a guarantor has 
no involvement other than as a guarantor). The present value of the debt service savings expected to be realized as a 
result of such insurance, discounted at a rate equal to the yield on the Bonds which results after recovery of the insurance 
premium, exceeds the present value of the bond insurance premium, 

8. The undersigned understands that the statements made herein will be relied upon by the Issuer in its effort to comply with 
the conditions imposed by the Internal Revenue Code of 1986, as amended, on the excludability of interest on the Bonds 
from the gross income of their owners. 

Executed and delivered the 20th day of December 2016. 

,..Northland Securities  
11.(Name of Urfier 'rrter or Manager) 

N/ 

(Signature) 

(Title) 



i 	 111 Congress Avenue, Suite 1700 

Austin, Texas 78701 

512.320.9200 Phone 

512.320.9292 Fax 

andrewskurth.com  

December 29, 2016 

WE HAVE ACTED as Bond Counsel for Senna Hills Municipal Utility District (the 
"District") in connection with an issue of bonds (the "Bonds") described as follows: 

SENNA HILLS MUNICIPAL UTILITY DISTRICT UNLIMITED TAX AND 
WATERWORKS AND SEWER SYSTEM REVENUE BONDS, SERIES 2016, 
dated December 1, 2016, in the aggregate principal amount of $1,105,000 
maturing on August 15 in each year from 2018 through and including 2026, and 
in the years 2028, 2030, 2033 and 2036. The Bonds are issuable in fully 
registered form only, in denominations of $5,000 or integral multiples thereof, 
bear interest, may be transferred and exchanged and are subject to redemption as 
set out in the Bonds and in the resolution (the "Resolution") adopted by the Board 
of Directors of the District (the "Board") authorizing their issuance. Capitalized 
terms used herein and not otherwise defined shall have the meaning given to such 
terms in the Resolution 

WE HAVE ACTED as Bond Counsel for the sole purpose of rendering an opinion with 
respect to the legality and validity of the Bonds under the Constitution and laws of the State of 
Texas and with respect to the exclusion of interest on the Bonds from gross income under federal 
income tax law. In such capacity we have examined the Constitution and laws of the State of 
Texas; federal income tax law; and a transcript of certain certified proceedings pertaining to the 
issuance of the Bonds. The transcript contains certified copies of certain proceedings of the 
District; certain certifications and representations and other material facts within the knowledge 
and control of the District, upon which we rely; and certain other customary documents and 
instruments authorizing and relating to the issuance of the Bonds. We have also examined 
executed Bond No. R-1. 

WE HAVE NOT BEEN REQUESTED to examine, and have not investigated or verified, 
any original proceedings, records, data or other material, but have relied upon the transcript of 
certified proceedings. We have not assumed any responsibility with respect to the financial 
condition or capabilities of the District or the disclosure thereof in connection with the sale of the 
Bonds. Our role in connection with the District's Official Statement prepared for use in 
connection with the sale of the Bonds has been limited as described therein. 

BASED ON SUCH EXAMINATION, it is our opinion as follows: 

(1) 	The transcript of certified proceedings evidences complete legal authority for the 
issuance of the Bonds in full compliance with the Constitution and laws of the 
State of Texas presently in effect; the Bonds constitute valid and legally binding 
obligations of the District enforceable in accordance with the terms and 
conditions thereof, except to the extent that the rights and remedies of the owners 

ANDREWS KURTH KENYON LLP 
Austin Beijing Dallas Dubai Houston London New York Research Triangle Park Silicon Valley The Woodlands Washington, DC 
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December 29, 2016 
Page 2 

of the Bonds may be limited by laws heretofore or hereafter enacted relating to 
bankruptcy, insolvency, reorganization, moratorium or other similar laws 
affecting the rights of creditors of political subdivisions and the exercise of 
judicial discretion in appropriate cases; and the Bonds have been authorized and 
delivered in accordance with law; and 

(2) The Bonds are payable, both as to principal and interest, from the receipts of an 
annual ad valorem tax levied, without legal limit as to rate or amount, upon 
taxable property located within the District, which taxes have been pledged 
irrevocably to pay the principal of and interest on the Bonds; and 

(3) The Bonds, together with the District's Previously Issued Bonds, are additionally 
payable from and secured by a first lien on and pledge of the Net Revenues, if 
any, derived from ownership and operation of the District's waterworks and sewer 
system. 

THE DISTRICT HAS RESERVED THE RIGHT in the Resolution to issue from time to 
time Additional Bonds which are equally and ratably secured on parity with the Bonds and the 
Previously Issued Bonds by a first lien on and pledge of the Net Revenues. 

ALSO BASED ON OUR EXAMINATION AS DESCRIBED ABOVE, it is our further 
opinion that, subject to the restrictions hereinafter described, interest on the Bonds is excludable 
from gross income of the owners thereof for federal income tax purposes under existing law and 
is not subject to the alternative minimum tax on individuals or, except as hereinafter described, 
corporations. The opinion set forth in the first sentence of this paragraph is subject to the 
condition that the District comply with all requirements of the Internal Revenue Code of 1986, as 
amended (the "Code"), that must be satisfied subsequent to the issuance of the Bonds in order 
that interest thereon be, or continue to be, excluded from gross income for federal income tax 
purposes. The District has covenanted in the Resolution to comply with each such requirement. 
Failure to comply with certain of such requirements may cause the inclusion of interest on the 
Bonds in gross income for federal income tax purposes to be retroactive to the date of issuance 
of the Bonds. The Code and the existing regulations, rulings and court decisions thereunder, 
upon which the foregoing opinions of Bond Counsel are based, are subject to change, which 
could prospectively or retroactively result in the inclusion of the interest on the Bonds in gross 
income of the owners thereof for federal income tax purposes. If the District fails to comply 
with the foregoing provisions of the Resolution, interest on the Bonds could become includable 
in gross income from the date of original delivery, regardless of the date on which the event 
causing such inclusions occurs. 

INTEREST ON the Bonds owned by a corporation (other than an S corporation, a 
regulated investment company, a real estate investment trust (REIT), a real estate mortgage 
investment conduit (REMIC), or a financial asset securitization investment trust (FASIT)) will 
be included in such corporation's adjusted current earnings for purposes of calculating such 
corporation's alternative minimum taxable income. A corporation's alternative minimum taxable 
income is the basis on which the alternative minimum tax imposed by the Code is computed. 

HOU:3734976.1 
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Page 3 

Purchasers of Bonds are directed to the discussion entitled "TAX MATTERS" set forth in the 
Official Statement. 

EXCEPT AS DESCRIBED ABOVE, we express no opinion as to any federal, state or 
local tax consequences under present law, or future legislation, resulting from the ownership of, 
receipt or accrual of interest on, or the acquisition or disposition of, the Bonds. Prospective 
purchasers of the Bonds should be aware that the ownership of tax-exempt obligations, such as 
the Bonds, may result in collateral federal income tax consequences to, among others, financial 
institutions, life insurance companies, property and casualty insurance companies, certain foreign 
corporations doing business in the United States, certain S corporations with Subchapter C 
earnings and profits, individual recipients of Social Security or Railroad Retirement benefits, 
taxpayers who are deemed to have incurred or continued indebtedness to purchase or carry tax-
exempt obligations, taxpayers owning an interest in a FASIT that holds tax-exempt obligations 
and individuals otherwise qualified for the earned income tax credit. For the foregoing reasons, 
prospective purchasers should consult their tax advisors as to the consequences of investing in 
the Bonds. 

OUR OPINIONS ARE BASED ON EXISTING LAW, which is subject to change. Such 
opinions are further based on our knowledge of facts as of the date hereof. We assume no duty 
to update or supplement our opinions to reflect any facts or circumstances that may thereafter 
come to our attention or to reflect any changes in any law that may thereafter occur or become 
effective. Moreover, our opinions are not a guarantee of result and are not binding on the 
Internal Revenue Service; rather, such opinions represent our legal judgment based upon our 
review of existing law that we deem relevant to such opinions and in reliance upon the 
representations and covenants referenced above. 

7874/7868 	 L. (__~ 
U~ 
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111 Congress Avenue, Suite 1700 
Austin, Texas 78701 
+1.512.320.9200 Phone 
+1.512.320.9292 Fax 
andrewskurth.com  

December 29, 2016 

Board of Directors 
Senna Hills Municipal Utility District 
c/o Willatt & Flickinger, PLLC 
12912 Hill Country Blvd., Suite F-232 
Austin, Texas 78738 

Re: 	$1,105,000 Senna Hills Municipal Utility District Unlimited Tax and Waterworks 
and Sewer System Revenue Bonds, Series 2016 (the "Bonds") 

Ladies and Gentlemen: 

We have acted as special disclosure counsel to Senna Hills Municipal Utility District (the 
"District") in connection with the issuance of the referenced Bonds pursuant to that certain order of 
the Board of Directors of the District, dated December 1, 2016 authorizing the issuance of the 
Bonds (the "Order"). 

With regard to the above, we have reviewed (i) the Preliminary Official Statement of the 
District dated November 18, 2016 (the "Preliminary Official Statement"), (ii) the Official Statement 
of the District dated December 1, 2016 (the "Official Statement") and (iii) Letters of Representation 
provided to the District by certain of its agents (the "Letters of Representation"). We have also 
discussed the Official Statement with the District's general counsel and its bond counsel and certain 
other representatives and agents of the District and reviewed such records of the District as we deem 
relevant to our review of the Official Statement. 

Based on (1) our review of the documents described above, (2) our discussions with the 
District's general counsel and its bond counsel and other representatives and agents of the District 
and (3) such other matters as we deem relevant, we are of the opinion that the offering and sale of 
the Bonds are not required to be registered under the Securities Act of 1933, as amended; and the 
Order is not required to be qualified under the Trust Indenture Act of 1939, as amended. 

In addition, based upon our limited review of the Preliminary Official Statement and the 
Official Statement, which does not include our independent inquiry or investigation into the 
accuracy, completeness or fairness of the statements contained therein, and in reliance upon the 

ANDREWS KURTH KENYON LLP 
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accuracy of the representations contained in the Letters of Representation, nothing has come to our 
attention to lead us to believe that the Preliminary Official Statement or the Official Statement 
(except for financial, forecast, technical and statistical statements and data therein and the 
information regarding The Depository Trust Company and its book-entry only system and 
information regarding the municipal bond insurance policy, in each case as to which we are not 
called upon to comment), as of their dates or as of the date hereof, contained or contains any untrue 
statement of a material fact, or omitted or omits to state any material fact required to be stated 
therein or necessary to make the statements therein, in the light of the circumstances under which 
they were made, not misleading. 

This opinion may be relied upon only by you. 

Very truly yours, 

7874/7866 
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WILLATT & FLICKINGER, PLLC 
ATTORNEYS AT LAW 

12912 HILL COUNTRY BLVD., SUITE F-232 • AUSTIN, TEXAS 78738 • (512) 476-6604 • FAX (512) 469-9148 

December 1, 2016 

Senna Hills Municipal Utility District 
c/o Willatt & Flickinger PLLC 
12912 Hill County Blvd., Suite F-232 
Austin, Texas 78738 

SAMCO Capital Markets, Inc. 
5800 Granite Parkway, Suite 210 
Plano, Texas 75024 

Andrews Kurth Kenyon LLP 
111 Congress Avenue, Suite 1700 
Austin, Texas 78701 

Re: 	Senna Hills Municipal Utility District Unlimited Tax and Waterworks and Sewer System Revenue 
Bonds, Series 2016 

Ladies and Gentlemen: 

Willatt & Flickinger PLLC, acting in the capacity of General Counsel for Senna Hills Municipal Utility 
District (the "District"), does hereby represent the following: 

1. We have generally reviewed the information contained in the Preliminary Official Statement and 
the Official Statement (collectively, the "Official Statement"), relating to the District's issuance of Bonds as 
described above. Nothing has come to our attention that would lead us to believe that the Official Statement 
contains an untrue statement of a material fact or omits to state a material fact necessary in order to make the 
statements therein, in light of the circumstances under which they were made, not misleading. 

2. We agree to the use of our name in the Official Statement for the Bonds. 

3. We agree that to the best of our ability, we will inform you immediately should we learn of any 
event(s) or information of which you are not aware subsequent to the date of this certificate and prior to the actual 
time of delivery of the Bonds which would render any such information in the Official Statement untrue, 
incomplete, or incorrect, in any material fact or render any statement in such document materially misleading. 

4. The undersigned hereby represents that he/she has been duly authorized to execute this letter of 
representations. 

Sincerely yours, 

WILLATT & FLICKINGER PLLC 

By: 



WILLATT & FLICKINGER, PLLC 
ATTORNEYS AT LAW 

12912 HILL COUNTRY BLVD., SUITE F-232 • AUSTIN, TEXAS 78738 • (512) 476-6604 • FAX (512) 469-9148 

December 1, 2016 

Senna Hills Municipal Utility District 
c/o Willatt & Flickinger PLLC 
12912 Hill County Blvd., Suite F-232 
Austin, Texas 78738 

SAMCO Capital Markets, Inc. 
5800 Granite Parkway, Suite 210 
Plano, Texas 75024 

Andrews Kurth Kenyon LLP 
111 Congress Avenue, Suite 1700 
Austin, Texas 78701 

Re: 	Senna Hills Municipal Utility District Unlimited Tax and Waterworks and Sewer System Revenue 
Bonds, Series 2016 

Ladies and Gentlemen: 

Willatt & Flickinger PLLC, acting in the capacity of General Counsel for Senna Hills Municipal Utility 
District (the "District"), does hereby represent the following: 

1. We have generally reviewed the information contained in the Preliminary Official Statement and 
the Official Statement (collectively, the "Official Statement"), relating to the District's issuance of Bonds as 
described above. Nothing has come to our attention that would lead us to believe that the Official Statement 
contains an untrue statement of a material fact or omits to state a material fact necessary in order to make the 
statements therein, in light of the circumstances under which they were made, not misleading. 

2. We agree to the use of our name in the Official Statement for the Bonds. 

3. We agree that to the best of our ability, we will inform you immediately should we learn of any 
event(s) or information of which you are not aware subsequent to the date of this certificate and prior to the actual 
time of delivery of the Bonds which would render any such information in the Official Statement untrue, 
incomplete, or incorrect, in any material fact or render any statement in such document materially misleading. 

4. The undersigned hereby represents that he/she has been duly authorized to execute this letter of 
representations. 

Sincerely yours, 

WILLATT & FLICKINGER PLLC 

By: 





McCALL GIBSON SWEDLUND BARFOOT PLLC 
Certified Public Accountants 

13100 Wortham Center Drive 
Suite 235 

Houston, Texas 77065-5610 
(713) 462-0341 

Fax (713) 462-2708 
E-Mail: nigsb@mgsbyllc.coin  

9600 Great Hills Trail 
Suite 150W 

Austin, Texas 78759 
(512) 610-2209 

wzuw.mgssb011c.com  

December 1, 2016 

Senna Hills Municipal Utility District 
c/o Willatt & Flickinger PLLC 
12912 Hill County Blvd., Suite F-232 
Austin, Texas 78738 

SAMCO Capital Markets, Inc. 
5800 Granite Parkway, Suite 210 
Plano, Texas 75024 

Andrews Kurth Kenyon LLP 
111 Congress Avenue, Suite 1700 
Austin, Texas 78701 

RE: 	Senna Hills Municipal Utility District 
Unlimited Tax and Waterworks and Sewer System Revenue Bonds, Series 2016 

Ladies and Gentlemen: 

The undersigned, Chris Swedlund, of McCall Gibson Swedlund Barfoot PLLC, 
Certified Public Accountants ("McCall"), acting in the capacity of auditor for Senna Hills 
Municipal Utility District (the "District"), does hereby represent the following: 

1. On behalf of McCall, I have supplied certain information contained in the 
Preliminary Official Statement and the Official Statement (collectively, the "Official 
Statement"), relating to the District's issuance of Bonds as described above. The information I 
have provided are the audited financial statements of the District for the fiscal year ending 
September 30, 2015, located in Appendix C to the Official Statement. -  

2. To the best of my professional knowledge and belief, as of the date of my reports, 
the section of the Official Statement described above does not contain an untrue statement of a 
material fact as to the information and data set forth therein, and does not omit to state a material 
fact necessary to make the statements made therein, in the light of the circumstances under which 
they were made, not misleading. 

3. I agree to the use of the name of my firm in the Official Statement for the Bonds. 

4. I agree that, to the best of my ability, I will inform you immediately should I learn 
of any event(s) or information of which you are not aware subsequent to the date of this 
certificate and prior to the actual time of delivery of the Bonds which would render any such 
information in the Official Statement untrue, incomplete, or incorrect, in any material fact or 
render any statement in such document materially misleading. 

Member of 
American Institute of Certified Public Accountants 

Texas Society of Certified Public Accountants 



5. 	The undersigned hereby represents that he has been duly authorized to execute 
this letter of representation. 

Sincerely, 

For the Firm 
McCall Gibson Swedlund Barfoot PLLC 

CS:cb 





December 1, 2016 

Senna Hills Municipal Utility District 
c/o Willatt & Flickinger PLLC 
12912 Hill County Blvd., Suite F-232 
Austin, Texas 78738 

SAMCO Capital Markets, Inc. 
5800 Granite Parkway, Suite 210 
Plano, Texas 75024 

Andrews Kurth Kenyon LLP 
111 Congress Avenue, Suite 1700 
Austin, Texas 78701 

Re: 	Senna Hills Municipal Utility District Unlimited Tax and Waterworks and Sewer 
System Revenue Bonds, Series 2016 

Ladies and Gentlemen: 

The undersigned, Robert Ferguson, P.E. of Murfee Engineering Company, Inc. acting in 
the capacity of Engineer for Senna Hills Municipal Utility District (the "District"), does hereby 
represent the following: 

1. On behalf of Murfee Engineering Company, Inc., I have supplied certain 
information relating to engineering and to the description of the system contained in the 
Preliminary Official Statement and the Official Statement (collectively, the "Official 
Statement"), relating to the District's issuance of Bonds as described above. The information I 
have provided relating to the relating to engineering and to the description of the system in the 
District is located in the Official Statement under the captions "THE SYSTEM" and the "THE 
DISTRICT." Capitalized terms used herein and not otherwise defined have the meaning 
assigned in the Official Statement. 

2. To the best of my knowledge and belief, as of the date hereof, the section of the 
Official Statement described above does not contain an untrue statement of a material fact as to 
the information and data set forth therein, and does not omit to state a material fact necessary to 
make the statements made therein, in the light of the circumstances under which they were made, 
not misleading. 

3. I have also generally reviewed the other information in the Official Statement. I 
cannot, of course, make any representation to you as to the accuracy or completeness of 
statements of fact contained in such other information, nor have I made any investigation as to 
the accuracy or completeness of such other information. Nothing, however, has come to my 

S-1 
Letter of Representation — Engineer 
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attention that would lead me to believe that the Official Statement contains an untrue statement 
of a material fact or omits to state a material fact necessary in order to make the statements 
therein, in light of the circumstances under which they were made, not misleading. 

4. I agree to the use of the name of Murfee Engineering Company, Inc., in the 
Official Statement for the Bonds, and in particular to the description of the firm and its 
professional employees as experts. 

5. I agree that, to the best of my ability, I will inform you immediately should I learn 
of any event(s) or information of which you are not aware subsequent to the date of this letter 
and prior to the actual time of delivery of the Bonds which would render any such information in 
the Official Statement untrue, incomplete, or incorrect, in any material fact or render any 
statement in such document materially misleading. 

6. The undersigned hereby represents that he/she has been duly authorized to 
execute this letter of representation. 

;
L 	
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Sincerely yours, 

MURFEE ENGINEERING COMPANY, INC., 

By: 
Name: Robert Ferguson, P.E 
Title: Senior Project Engineer 





CoJa,~y OF TR9 iN 

~9 r ASSE550
~ 

BRUCE ELFANT 
TAX ASSESSOR - COLLECTOR 

VOTER REGISTRAR 

December 1, 2016 

Senna Hills Municipal Utility District 
c/o Willatt & Flickinger PLLC 
12912 Hill County Blvd., Suite F-232 
Austin, Texas 78738 

SAMCO Capital Markets, Inc. 
5800 Granite Parkway, Suite 210 
Plano, Texas 75024 

Andrews Kurth Kenyon LLP 
111 Congress Avenue, Suite 1700 
Austin, Texas 78701 

Re: 	Senna Hills Municipal Utility District Unlimited Tax and Waterworks and Sewer 
System Revenue Bonds, Series 2016 

Ladies and Gentlemen: 

The undersigned, Bruce Elfant, tax assessor-collector for Senna Hills Municipal Utility 
District (the "District"), does hereby represent the following: 

1. We have supplied certain information contained in the Preliminary Official 
Statement and the Official Statement (collectively, the "Official Statement"), relating' to the 
District's issuance of Bonds as described above. The information we have provided relating to 
the collection rates and appraisals is located in the Official Statement in Table 7 of Appendix A. 

2. To the best of our knowledge and belief, as of the date hereof, the sections of the 
Official Statement described above do not contain an untrue statement of a material fact as to 
information and data set forth therein, and do not omit to state a material fact necessary to make 
the statements made therein, in the light of the circumstances under which they were made, not 
misleading. 

3. We have also generally reviewed the information in the Official Statement. We 
cannot, of course, make any representation to you as to the accuracy or completeness of 
statements of fact contained in such other information, nor have we made any investigation as to 
the accuracy or completeness of such other information. Nothing, however, has come to our 
attention that would lead us to believe that the Official Statement contains an untrue statement of 
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Page 2 

a material fact or omits to state a material fact necessary in order to make the statements therein, 
in light of the circumstances under which they were made, not misleading. 

4. We agree to the use of the name of my office in the Official Statement for the 
Bonds, and in particular to the description of me as an expert. 

5. We agree that, to the best of our ability, we will inform you immediately should 
we learn of any event(s) or information of which you are not aware subsequent to the date of this 
certificate and prior to the actual time of delivery of the Bonds which would render any such 
information in the Official Statement untrue, incomplete, or incorrect, in any material fact or 
render any statement in such document materially misleading. 

[The remainder of this page is intentionally left blank] 
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Sincerely yours, 

Bruce Elfant 
Travis County Tax Assessor-Collector 

S-1, Letter of Representation - Tax Assessor 
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e'd:SignatdreA 

Attorney General of the State of Texas 

ATTORNEY GENERAL OF TEXAS 

December 27, 2016 

THIS IS TO CERTIFY that the the Senna Hills Municipal Utility District 
(the "Issuer") has submitted the Senna Hills Municipal Utility District Unlimited 
Tax and Waterworks and Sewer System Revenue Bond, Series 2016 (the "Bond") 
in the principal amount of $1,105,000 for approval. The Bond is dated December 
1, 2016, numbered T- 1, and was authorized by a Resolution of the Issuer passed on 
December 1, 2016 (the "Resolution"). 

The Office of the Attorney General has examined the law and such certified proceedings 
and other papers as we deem necessary to render this opinion. 

As to questions of fact material to our opinion, we have relied upon representations of the 
Issuer contained in the certified proceedings and other certifications of public officials furnished 
to us without undertaking to verify the same by independent investigation. 

We express no opinion relating to the official statement or any other offering material 
relating to the Bond. 

Based on our examination, we are of the opinion, as of the date hereof and under existing 
law, as follows (capitalized terms, except as herein defined, have the meanings given to them in 
the Resolution): 

(1) The Bond has been issued in accordance with law and is a valid and binding special 
obligation of the Issuer. 

(2) The Bond is payable from proceeds of an ad valorem tax levied, without limit as to 
rate or amount, upon all taxable property within the Issuer and by a pledge of and 
lien on the Net Revenues of the Issuer's System, as provided in the Resolution. 

Therefore, the Bond is approved. 

Post Office Box 12548, Austin, Texas 78711-2548 • (512) 463-2100 • www.texasattorneygeneral.gov  



OFFICE OF THE ATTORNEY GENERAL 	§ 

OF THE STATE OF TEXAS 	 § 

I, KEN PAXTON, Attorney General for the State of Texas, do hereby authorize the 

employees of the Public Finance Division of the Office of the Attorney General to affix a 

digital image of my signature, in my capacity as Attorney General, to the opinions issued 

by this office approving the issuance of public securities by the various public agencies, 

non-profit corporations, district, entities, bodies politic or corporate, or political 

subdivisions of this State as required by law, the opinions approving those contracts 

designated by the Legislature as requiring the approval of the Attorney General, and the 

obligations, proceedings and credit agreements required by law to be approved by the 

Attorney General. The authorized digital image of my signature is attached as Exhibit A 

and is hereby adopted as my own for the purposes set forth herein. This supersedes any 

prior signature authorizations for the same purpose. 

The authority granted herein is to be exercised on those occasions when I am 

unavailable to personally sign said opinions, and upon the condition that the opinions to 

which the digital image signature is affixed have been approved by an authorized Assistant 

Attorney General following the completion of the Public Finance Division's review of the 

transcripts of proceedings to which the opinions relate. 

Given under my hand and seal of office at Austin, Texas, this the 	day of 

January, 2015. 

KEN PAX ON 
Attorney General of the State of Texas 



OFFICE OF COMPTROLLER 

OF THE STATE OF TEXAS 

I, GLENN HEGAR, Comptroller of Public Accounts of the State of Texas, 

do hereby certify that the attachment is a true and correct copy of the opinion of 

the Attorney General approving the: 

Senna Hills Municipal Utility District Unlimited and Waterworks and Sewer 

System Revenue Bond, Series 2016 

numbered T-1, of the denomination of $ 1,105,000, dated December 1, 2016, as 

authorized by issuer, interest various percent, under and by authority of which 

said bonds/certificates were registered electronically in the office of the 

Comptroller, on the 27th day of December 2016, under Registration Number 

88395.= 

G.wven 'antler my hand and seal of office, at Austin, Texas, the 27th day of 

December 2016: 

GLENN HEGAR 
Comptroller of Public Accounts 

of the State of Texas 



OFFICE OF COMPTROLLER 

OF THE STATE OF TEXAS 

I, Melissa Mora, ❑ Bond Clerk ❑X Assistant Bond Clerk in the office of the Comptroller of the State 

of Texas, do hereby certify that, acting under the direction and authority of the Comptroller on the 

27th day of December 2016, I signed the name of the Comptroller to the certificate of registration 

endorsed upon the: 

Senna Hills Municipal Utility District Unlimited and Waterworks and Sewer System Revenue Bond, 

Series 2016, 

numbered TJ dated December 1, 2016, and that in signing the certificate of registration I used the 

following signature: 
 

IN WITNESS WHEREOF U.ave executed this 
	

this the 27th day of December 2016. 

I, Glenn Hegar, Comptroller of Public Accounts of the State of Texas, certify that the person 

who has signed the above certificate was duly designated and appointed by me under authority 

vested in me by Chapter 403, Subchapter H, Government Code, with authority to sign my name to 

all certificates of registration, and/or cancellation of bonds required by law to be registered and/or 

cancelled by me, and was acting as such on the date first mentioned in this certificate, and that the 

bonds/certificates described in this certificate have been duly registered in the office of the 

Comptroller, under Registration Number 88395. 

GIVEN under my hand and seal of office at Austin, Texas, this the 27th day of December 

GLENN HEGAR 
Comptroller of Public Accounts 

of the State of Texas 
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Summary: 

Senna Hills Municipal Utility District, Texas; 
General Obligation 

US$1.105 mil unitd tax and wtrwks and swr sys rev bnds ser 2016 dtd 12/01/2016 due 08/15/2036 
Long Term Rating 	 A /Stable 	 New 

Senna Hills Mun Util Dist GO 
Long Term Rating 	 A /Stable 	 Upgraded 

Senna Hills Mun Util Dist GO (AGM) 
Unenhanced Rating 	 A(SPUR) /Stable 	 Upgraded 

Many issues are enhanced by bond insurance. 

Rationale 

S&P Global Ratings raised its underlying and long-term ratings on Senna Hills Municipal Utility District (MUD), Texas' 

general obligation debt to 'A' from 'A-'. At the same time, S&P Global Ratings assigned its 'A' long-term rating to the 

district's series 2016 unlimited tax and waterworks and sewer system revenue bonds. The outlook on all ratings is 

stable. 

The upgrade reflects our view of the district's continued property tax base growth, resulting in a declining 

debt-to-assessed value (AV) ratio, and the maintenance of its strong financial position. 

An unlimited ad valorem tax levied on all taxable property in the MUD and net revenue from the MUD's water and 

sewer system secure the bonds. We understand the bond proceeds will fund improvements to the water system, 

wastewater system, and drainage and storm sewer system. 

The rating reflects our view of the district's: 

• Access to Austin, Texas' rapidly expanding economy, resulting in recent property tax base growth; 
• Mature development, limiting any significant debt-supported capital needs; and 
• Very low property tax rate that provides a high degree of revenue-raising flexibility. 

Partly offsetting the above credit strengths, in our opinion, are the district's moderate overall net debt burden with an 

average amortization rate. 

Senna Hills MUD is about 10 miles from downtown Austin in an affluent and desirable area near Lake Austin and Lake 

Travis. The 323-acre MUD is essentially built-out with roughly 97% of developable land containing utility 

infrastructure, and with only 11 undeveloped acres. MUD development currently consists of 413 developed lots that 

contain 401 completed homes. Assessed value (AV) grew 3.6% to $288.6 million in fiscal 2017, and averaged 7.4% 

growth over the past five fiscal years. The tax base is very diverse, with the top 10 taxpayers accounting for 3.4% of 

fiscal 2017 AV. The district levies a direct property tax rate of 54 cents per $100 of AV, which we consider very low. Of 
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Summary: Senna Hills Municipal Utility District, Texas; General Obligation 

that, 35 cents is for debt service and 19 cents is for maintenance purposes. Including all overlapping jurisdictions, 

district residents are subject to a total property tax rate of $2.35 per $100 of AV, which we consider very low. 

The district's finances have been improving, with general fund surpluses in each of the past three audited fiscal years, 
including a $500,809 surplus, or 41% of expenditures, in fiscal 2015. As a result of the operating surplus, the general 

fund balance increased to $922,629, or 76% of expenditures, which we consider good. Additional liquidity is provided 
by the district's debt service fund, which totaled $512,211 at the end of fiscal 2015, providing adequate coverage equal 
to 49.4% of maximum annual debt service, scheduled to occur in 2021. Unaudited results for fiscal 2016 show a 
$390,000 general fund surplus, which would bring the fund balance to $1.3 million, or 133% of expenditures, which we 
consider very strong. The district attributes the surplus in fiscal 2016 to conservative budgeting, as well as delaying 

about $200,000 of capital expenditures until fiscal 2017. For fiscal 2017, the district expects the fund balance to decline 
to about $1.1 million, as a result of pushing the aforementioned $200,000 of capital expenditures to fiscal 2017. 

Including all overlapping jurisdictions, overall net debt equals what we consider a moderate 5.5% of fiscal 2017 AV, 

down from about 7.0% in fiscal 2014. Management attributes most overlapping debt to Eanes Independent School 
District. We consider principal amortization average, with officials planning to retire 56% over the next 10 years and 
100% by 2036. After this issuance, the district will not have any authorized but unissued unlimited tax bonds, and does 
not plan on issuing additional debt in the near future. 

Outlook 

The stable outlook reflects our view of the district's mature development status, which should limit future capital 

needs, as well as the MUD's tax rate flexibility and our expectation that the district's financial position will remain 
stable. As such, we do not expect to change the rating during the two-year outlook horizon. 

Upside scenario 
If the district's AV were to increase and the MUD's financial position continue to improve to levels commensurate with 
higher rated peers, we could consider raising the rating. 

Downside scenario 
If the district's tax base were to significantly decline, or the MUD's financial position were to significantly deteriorate, 
we could consider lowering the rating. 

Related Criteria Research 

Texas' Property Tax Infrastructure Districts: Ongoing Growth Contributes To Credit Stability Despite Concerns Over 
Low Oil Prices, July 14, 2015 

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, 
have specific meanings ascribed to them in our criteria, and should therefore be read in conjunction with such criteria. 
Please see Ratings Criteria at www.standardandpoors.com  for further information. Complete ratings information is 
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Summary: Senna Hills Municipal Utility District, Texas; General Obligation 

available to subscribers of RatingsDirect at www.globalcreditportal.com . All ratings affected by this rating action can 

be found on the S&P Global Ratings' public website at www.standardandpoors.com . Use the Ratings search box 

located in the left column. 
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MUNICIPAL BOND INSURANCE COMMITMENT 

ISSUER: 	Senna Hills Municipal Utility District, Texas 

MEMBER: 	Senna Hills Municipal Utility District, Texas 

Effective Date: 	December 01, 2016 

Expiration Date: 	January 29, 2017 

BONDS: 	Unlimited Tax and Waterworks and Sewer System Revenue Bonds, 
Series 2016 
in aggregate principal amount not to exceed $1,105,000 

Insurance Payment: $4,800.00 

BUILD AMERICA MUTUAL ASSURANCE COMPANY ("BAM") hereby commits, subject to 
the terms and conditions contained herein or added hereto, to issue its Municipal Bond Insurance 
Policy (the "Policy") relating to the Bonds referenced above (the "Bonds") issued by or on 
behalf of the Member. To keep this Commitment in effect after the Expiration Date set forth 
above, a written request for renewal must be submitted to BAM prior to such Expiration Date. 
BAM reserves the right to grant or deny a renewal in its sole discretion. 

THE MUNICIPAL BOND INSURANCE POLICY SHALL BE ISSUED IF THE FOLLOWING 
CONDITIONS ARE SATISFIED: 

1. The documents to be executed and delivered in connection with the issuance and sale of 
the Bonds (collectively, the "Security Documents"), shall not contain any untrue or misleading 
statement of a material fact and shall not fail to state a material fact necessary in order to make 
the information contained therein not misleading. 

2. No event shall occur which would permit any underwriter or purchaser of the Bonds, 
otherwise required, not to be required to underwrite or purchase the Bonds on the date scheduled 
for the issuance and delivery thereof (the "Closing Date"). 

3. As of the Closing Date, there shall have been no material adverse change in, as to or 
affecting (i) the Member or the Bonds, including, without limitation, the security for the Bonds 
or (ii) any disclosure document relating to the Bonds (including any financial statements and 
other information included or incorporated by reference therein) (the "Official Statement"), the 
Security Documents to be executed and delivered with respect to the Bonds, any project to be 
financed with the proceeds of the Bonds (if applicable), the legal opinions to be delivered in 
connection with the issuance and sale of the Bonds, or any other information submitted to BAM 
with respect to the issuance and sale of the Bonds, including the proposed debt service schedule 
of the Bonds, from information previously provided to BAM in writing. 



4. The Bonds shall contain no reference to BAM, the Policy or the insurance evidenced 
thereby except as may be approved in writing by BAM. BOND PROOFS SHALL BE 
APPROVED IN WRITING BY BAM PRIOR TO PRINTING. The Bonds shall bear a 
Statement of Insurance in the form found on BAM's website (www.buildamerica.com ) and in 
Exhibit A hereto entitled "DOCUMENT, PRINTING AND DISCLOSURE INFORMATION 
FOR PUBLIC FINANCE TRANSACTIONS". 

5. The Official Statement shall contain the language provided by BAM and only such other 
references to BAM as BAM shall supply or approve in writing, and BAM shall be provided with 
final drafts of any preliminary and final Official Statement at least two business days prior to 
printing/electronic posting. BAM SHALL BE PROVIDED WITH AN ELECTRONIC COPY 
OF THE OFFICIAL STATEMENT SEVEN (7) DAYS PRIOR TO CLOSING, unless BAM 
shall agree in writing to a shorter period. 

BAM shall be provided with: 

(a) Copies of all Security Document drafts prepared subsequent to the date of this 
Commitment (blacklined to reflect all revisions from previously reviewed drafts) for review and 
approval. Final drafts of such documents shall be provided at least three (3) business days prior 
to the issuance of the Policy, unless BAM shall agree in writing to a shorter period. Copies of all 
drafts of the Security Documents shall be delivered to the BAM contacts specified in Exhibit 1. 

(b) Copies of any consulting reports, feasibility studies, rate reports, engineer's 
reports or similar expert reports for review and approval, along with any revisions thereto 
(blacklined to reflect all revisions from previously reviewed drafts). Final drafts of such 
documents shall be provided at least three (3) business days prior to the issuance of the Policy, 
unless BAM shall agree in writing to a shorter period. 

(c) The amortization schedule for, and final maturity date of, the Bonds, which 
schedule shall be acceptable to BAM. Please be aware that BAM will only insure fixed rate 
Bonds. 

(d) A No-Litigation Certificate or a description of any material pending litigation 
relating to the Member or the Bonds and any opinions BAM shall request in connection 
therewith. 

(e) A description of any material change in the Member's financial position from and 
after the date of the financial statements provided to BAM. 

(f) Executed copies of all Security Documents, the Official Statement and the various 
legal opinions delivered in connection with the issuance and sale of the Bonds (which shall be 
dated the Closing Date and which, except for the opinions of counsel relating to the adequacy of 
disclosure, shall be addressed to BAM or accompanied by a letter of such counsel permitting 
BAM to rely on such opinion as if such opinion were addressed to BAM), including, without 



limitation, the unqualified approving opinion of bond counsel, in form and substance satisfactory 
to BAM. The foregoing shall be in fore and substance acceptable to BAM. (For your 
information, the fore of legal opinion, primary market disclosure certificate and officer's 
certificate to be delivered by BAM at Closing is attached hereto as Exhibit B.) 

(g) 	Evidence of wire transfer in federal funds of an amount equal to the Insurance 
Payment, unless alternative arrangements for the payment of such amount acceptable to BAM 
have been made prior to the Closing Date. 

Bonds must have an underlying, long-term rating of at least: 

A 	Standard and Poor's 
NR 	Moody's Investors Service 
NR 	Fitch Ratings 

8. Promptly, but in no event more than thirty (30) days after the Closing Date, BAM shall 
receive two (2) CD-ROMs, which contain the final closing transcript of proceedings or if CD-
ROMs are not available, such other electronic form n as BAM shall accept. 

9. To maintain this commitment until the Expiration Date set forth above, BAM must 
receive a copy of the signature page of this Commitment fully executed by an authorized officer 
of the undersigned by the earlier of the date on which the Official Statement containing 
disclosure language regarding BAM is circulated and ten (10) days after the date of this 
Commitment. 

10. Standard & Poor's Ratings Services will separately present a bill for its fees relating to 
the Bonds. There is no incremental Standard & Poor's fee for the BAM-Insured rating. Payment 
of such bill by the Member should be made directly to such rating agency. Payment of the rating 
fee is not a condition to the release of the Policy by BAM. 

REPRESENTATION AND AGREEMENT BY BAM 

(a) BAM is a mutual insurance corporation organized under the laws of, and 
domiciled in, the State of New York. 

(b) BAM covenants that it will only insure obligations of states, political 
subdivisions, an integral part of states or political subdivisions or entities otherwise eligible for 
the exclusion of income under Section 115 of the Internal Revenue Code of 1986, as amended, or 
any successor thereto. 

(c) BAM covenants that it will not seek to convert to a stock insurance corporation. 

(d) The issuance of the Policy qualifies the Member as a member of BAM until the 
Bonds are no longer outstanding. As a member of BAM, the Member is entitled to certain rights 
and privileges as provided in BAM's charter and by-laws and as may otherwise be provided 



under New York law, including the right to receive dividends if and when declared by BAM's 
Board of Directors. No dividends have been paid to date, and BAM has no current expectation 
that any dividends will be paid. 

(e) The Policy is non-assessable and creates no contingent mutual liability. 

(f) Refundings. 

If (1) the Security Documents relating to the Bonds permit a legal defeasance 
(such that the bonds are no longer treated as outstanding under the Security Documents), (2) 
refunding bonds ("Refunding Bonds") will be issued for the purpose of legally defeasing such 
then outstanding BAM-insured Bonds (in this context, the "Refunded Bonds") and (3) upon their 
issuance (A) such Refunding Bonds have a final maturity date that is not later than the final 
Maturity Date of the Refunded Bonds, (B) the average annual debt service on the Refunding 
Bonds does not exceed the average annual debt service on the Refunded Bonds, and (C) the net 
proceeds of such Refunding Bonds are applied solely towards the legal defeasance of the 
Refunded Bonds and related costs of issuance, then, if BAM is requested to, and in its sole 
discretion determines to, offer a municipal bond insurance policy covering the Refunding Bonds 
(the "Refunding Policy") BAM will credit the then available Member Surplus Contribution for 
the Refunded Bonds against the insurance payment then charged with respect to the Refunding 
Bonds. If the Security Documents are silent on the matter of a legal defeasance, BAM may, in its 
sole and absolute discretion, accept such certificates, opinions and reports from or on behalf of 
the Member in connection with the issuance of such Refunding Bonds in order to establish to its 
satisfaction that the Refunding Bonds will be issued to retire the outstanding Refunded Bonds 
and that the Refunding Bonds comply with the criteria set forth in clause (3) of the preceding 
sentence for the purpose of determining whether a supplemental Member Surplus Contribution is 
or is not required to be made at that time. 

(g) BAM covenants that it will provide notice to the Member (as soon as reasonably 
possible) of a change in the rating of BAM's financial strength by Standard & Poor's Rating 
Services. 

BUILD AMERICA MUTUAL 
ASSURANCE COMPANY 

Authorized Officer 

December 01, 2016 
Date 



AGREED AND ACCEPTED 

The undersigned agrees and accepts the conditions set forth above and further agrees that (i) if 
the Bonds (and any of the Bonds to be issued on the same date and for which BAM has issued a 
commitment) are insured by a policy of municipal bond insurance, such insurance shall be 
provided by BAM in accordance with the terms of this Commitment; (ii) it has made an 
independent investigation and decision as to whether to insure the payment when due of the 
principal of and interest on the Bonds and whether the Policy is appropriate or proper for it based 
upon its judgment and upon advice from such legal and financial advisers as it has deemed 
necessary; (iii) BAM has not made, and therefore it is not relying on, any recommendation from 
BAM that the Bonds be insured or that a Policy be obtained, it being understood and agreed that 
any communications from BAM (whether written or oral) referring to, containing information 
about or negotiating the terms and conditions of the Policy, and any related insurance document 
or the documentation governing the Bonds, do not constitute a recommendation to insure the 
Bonds or obtain the Policy; (iv) the undersigned acknowledges that BAM has not made any 
representation, warranty or undertaking, and has not given any assurance or guaranty, in each 
case, expressed or implied, as to its future financial strength or the rating of BAM's financial 
strength by the rating agency; (v) the undersigned acknowledges that a credit or claims-paying 
rating of BAM assigned by a Rating Agency reflects only the views of, and an explanation of the 
significance of any such rating may be obtained only from, the assigning Rating Agency, any 
such rating may change or be suspended, placed under review or withdrawn by such Rating 
Agency if circumstances so warrant, and BAM compensates a Rating Agency to maintain a 
credit or claims-paying ability rating thereon, but such payment is not in exchange for any 
specific rating or for a rating within any particular range; (vi) the undersigned acknowledges that 
BAM may in its sole and absolute discretion at any time request that a Rating Agency withdraw 
any rating maintained in respect of BAM; and (vii) BAM has made no representation that any 
dividend will be declared or paid while the Bonds are outstanding, the undersigned has no reason 
for expecting that any dividend will be declared or paid and the potential receipt of any dividend 
was not a reason for acquiring the Policy. Notwithstanding anything to the contrary set forth 
herein, upon issuance of the Policy, the provisions set forth under subparagraphs (ii) through 
(vii) above and the representations and agreements of BAM shall survive the expiration or 
termination of this Commitment. 

Issuer: 	 Senna Hills Municipal Utility District, Texas 
Bonds: 	 Unlimited Tax and Waterworks and Sewer System 

Revenue Bonds, Series 2016 
Insurance Payment: 	$4,800.00 

NORTHLAND SECURITIES, INC. 

Authorized Officer 

Date 
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BUILD AMERICA MUTUAL ASSURANCE COMPANY 

DOCUMENT, PRINTING AND DISCLOSURE 
INFORMATION FOR 

PUBLIC FINANCE TRANSACTIONS 

This information is intended for use by bond counsel, the underwriters, financial advisors, printers and 
preparers of municipal bond offerings that will be insured in whole or in part by Build America Mutual 
Assurance Company ("BAM"). 

Prior to any reference to BAM in your marketing efforts, including, but not limited to any preliminary or 
final Official Statement and any rating agency presentation, in respect of a BAM-insured issue, BAM must 
receive an executed copy of its Commitment Letter. Blacklined copies of each draft of each transaction 
document, preliminary and final official statements with Appendices, and bond form(s) should be 
delivered to BAM for review and comment with reasonable opportunity to submit any comments prior to 
printing or execution, but in any event not less than three business days prior to execution. Such 
documents shall be delivered to the BAM attorney working on the transaction. If you are uncertain of the 
proper person to whom to deliver the documents, please email the documents to: 
documents@buildamerica.com . Please identify the issuer, obligor and issue name in the subject line of 
the email. 

BAM will deliver to Bond Counsel, at the pre-closing for any such municipal bond offering (such offering 
to the extent insured by BAM, the "Insured Obligations"), assuming the requirements of the Commitment 
Letter have been met, 

• an opinion of counsel as to the validity of the policy, 

• a disclosure, no default and tax certificate of BAM, the executed policy and 

• other certificates, if any, required in the transaction. 

Prior to closing, BAM will obtain the rating letter from Standard & Poor's Ratings Services, a Standard & 
Poor's Financial Services LLC business, relating to any Insured Obligations. Note that any questions with 
regards to rating agency fees should be directed to the rating agency. 

1i 
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EXHIBIT 1 

BAM DIRECTORY 

Name Title  Telephone  Email  
BAMATTORNEYS  

Jill Greiss Counsel 212-235-2515 jgreiss@buildamericacom 
CLOSING COORDINATORS  

Claudette Littlejohn 212-235-2572 clittlejohn@buildamerica.com  
BAM ANALYST  

Jill Schmidt (212) 235-2525 jschmidt@buildamerica.com  



EXHIBIT 2 

BUILD AMERICA MUTUAL ASSURANCE COMPANY 
("BAM") 

DISCLOSURE INFORMATION 
(FOR INCLUSION IN THE OFFICIAL STATEMENT) 

The following are BAM's requirements for printing the preliminary and final official statements: 

1. Both the preliminary and final official statements must contain the information set forth in these 
Exhibits and BAM must be provided with final drafts for its approval and sign off thereon at least 
two business days prior to the printing thereof; 

2. Any changes made to the BAM Disclosure Information for inclusion in the preliminary and final 
official statements must first be approved by BAM, and 

3. BAM must receive an electronic copy of the final official statement seven (7) days prior to 
closing, unless BAM shall have agreed to some shorter period. 

TO BE PRINTED ON THE COVER OF THE OFFICIAL STATEMENT: 

The following language should be used when insuring: 

1. THE ENTIRE ISSUE: 

The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under a 
municipal bond insurance policy to be issued concurrently with the delivery of the Bonds by BUILD 
AMERICA MUTUAL ASSURANCE COMPANY. 

2. CAPITAL APPRECIATION BONDS: 

The scheduled payment of principal of (or, in the case of Capital Appreciation Bonds, the accreted value) 
and interest on the Bonds when due will be guaranteed under a municipal bond insurance policy to be 
issued concurrently with the delivery of the Bonds by BUILD AMERICA MUTUAL ASSURANCE COMPANY. 

3. PARTIAL MATURITIES (LESS THAN ENTIRE ISSUE): 

The scheduled payment of principal of and interest on the Bonds maturing on 	 of the years — 
through 	 ,  inclusive, with CUSIP #('s) 	(collectively, the "Insured Bonds"), when 

due will be guaranteed under a municipal bond insurance policy to be issued concurrently with the 
delivery of the Insured Bonds by BUILD AMERICA MUTUAL ASSURANCE COMPANY. 

4. CERTIFICATES OR NOTES: 

Change all references from the Bonds to Certificates or Notes wherever necessary, but  DO NOT  change the 
reference to the policy from Municipal Bond Insurance Policy. 

PRINTER'S NOTE: USE BUILD AMERICA MUTUAL ASSURANCE COMPANY 
LOGO AND INK #PMS BLUE 2736; REDS 199,201 AND 1817. 



THE LOGO MAY BE OBTAINED FROM BAM'S WEBSITE 
WWW.BUILDAMERICA.COM  

TO BE PRINTED IN THE BODY OF THE OFFICIAL STATEMENT OR AS AN EXHIBIT 

USE THE FOLLOWING LANGUAGE WHEN INSURING THE ENTIRE ISSUE: 

NOTE : The language under the subheading "Bond Insurance Policy" should be modified when 
insuring Capital Appreciation Bonds, Partial Maturities 
(less than the entire issue), Certificates and/or Notes. 

BOND INSURANCE 

BOND INSURANCE POLICY 

Concurrently with the issuance of the Bonds, Build America Mutual Assurance Company ("BAM") will issue its 
Municipal Bond Insurance Policy for the Bonds (the "Policy"). The Policy guarantees the scheduled payment of 
principal of and interest on the Bonds when due as set forth in the form of the Policy included as an exhibit to this 
Official Statement. 

The Policy is not covered by any insurance security or guaranty fund established under New York, California, 
Connecticut or Florida insurance law. 

BUILD AMERICA MUTUAL ASSURANCE COMPANY 

BAM is a New York domiciled mutual insurance corporation. BAM provides credit enhancement products solely to 
issuers in the U.S. public finance markets. BAM will only insure obligations of states, political subdivisions, integral 
parts of states or political subdivisions or entities otherwise eligible for the exclusion of income under section 115 
of the U.S. Internal Revenue Code of 1986, as amended. No member of BAM is liable for the obligations of BAM. 

The address of the principal executive offices of BAM is: 200 Liberty Street, 27th Floor, New York, New York 10281, 
its telephone number is: 212-235-2500, and its website is located at: www.buildamerica.com . 

BAM is licensed and subject to regulation as a financial guaranty insurance corporation under the laws of the State 
of New York and in particular Articles 41 and 69 of the New York Insurance Law. 

BAM's financial strength is rated "AA/Stable" by S&P Global Ratings, a business unit of Standard & Poor's Financial 
Services LLC ("S&P"). An explanation of the significance of the rating and current reports may be obtained from 
S&P at www.standardandpoors.com . The rating of BAM should be evaluated independently. The rating reflects the 
S&P's current assessment of the creditworthiness of BAM and its ability to pay claims on its policies of insurance. 
The above rating is not a recommendation to buy, sell or hold the Bonds, and such rating is subject to revision or 
withdrawal at any time by S&P, including withdrawal initiated at the request of BAM in its sole discretion. Any 
downward revision or withdrawal of the above rating may have an adverse effect on the market price of the Bonds. 
BAM only guarantees scheduled principal and scheduled interest payments payable by the issuer of the Bonds on 
the date(s) when such amounts were initially scheduled to become due and payable (subject to and in accordance 
with the terms of the Policy), and BAM does not guarantee the market price or liquidity of the Bonds, nor does it 
guarantee that the rating on the Bonds will not be revised or withdrawn. 

Capitalization of BAM 

BAM's total admitted assets, total liabilities, and total capital and surplus, as of September 30, 2016 and as 
prepared in accordance with statutory accounting practices prescribed or permitted by the New York State 
Department of Financial Services were $493.9 million, $61.0 million and $432.8 million, respectively. 



BAM is party to a first loss reinsurance treaty that provides first loss protection up to a maximum of 15% of the par 
amount outstanding for each policy issued by BAM, subject to certain limitations and restrictions. 

BAM's most recent Statutory Annual Statement, which has been filed with the New York State Insurance 
Department and posted on BAM's website at www.buildamerica.com , is incorporated herein by reference and may 
be obtained, without charge, upon request to BAM at its address provided above (Attention: Finance Department). 
Future financial statements will similarly be made available when published. 

BAM makes no representation regarding the Bonds or the advisability of investing in the Bonds. In addition, BAM 
has not independently verified, makes no representation regarding, and does not accept any responsibility for the 
accuracy or completeness of this Official Statement or any information or disclosure contained herein, or omitted 
herefrom, other than with respect to the accuracy of the information regarding BAM, supplied by BAM and 
presented under the heading "BOND INSURANCE". 

Additional Information Available from BAM 

Credit Insights Videos. For certain BAM-insured issues, BAM produces and posts a brief Credit Insights video that 
provides a discussion of the obligor and some of the key factors BAM's analysts and credit committee considered 
when approving the credit for insurance. The Credit Insights videos are easily accessible on BAM's website at 
buildamerica.com/creditinsights/ . (The preceding website address is provided for convenience of reference only. 
Information available at such address is not incorporated herein by reference.) 

Credit Profiles. Prior to the pricing of bonds that BAM has been selected to insure, BAM may prepare a pre-sale 
Credit Profile for those bonds. These pre-sale Credit Profiles provide information about the sector designation (e.g. 
general obligation, sales tax); a preliminary summary of financial information and key ratios; and demographic and 
economic data relevant to the obligor, if available. Subsequent to closing, for any offering that includes bonds 
insured by BAM, any pre-sale Credit Profile will be updated and superseded by a final Credit Profile to include 
information about the gross par insured by CUSIP, maturity and coupon. BAM pre-sale and final Credit Profiles are 
easily accessible on BAM's website at buildamerica.com/obligor/ . BAM will produce a Credit Profile for all bonds 
insured by BAM, whether or not a pre-sale Credit Profile has been prepared for such bonds. (The preceding 
website address is provided for convenience of reference only. Information available at such address is not 
incorporated herein by reference.) 

Disclaimers. The Credit Profiles and the Credit Insights videos and the information contained therein are not 
recommendations to purchase, hold or sell securities or to make any investment decisions. Credit-related and 
other analyses and statements in the Credit Profiles and the Credit Insights videos are statements of opinion as of 
the date expressed, and BAM assumes no responsibility to update the content of such material. The Credit Profiles 
and Credit Insight videos are prepared by BAM; they have not been reviewed or approved by the issuer of or the 
underwriter for the Bonds, and the issuer and underwriter assume no responsibility for their content. 

BAM receives compensation (an insurance premium) for the insurance that it is providing with respect to the 
Bonds. Neither BAM nor any affiliate of BAM has purchased, or committed to purchase, any of the Bonds, whether 
at the initial offering or otherwise. 



The Bond Insurance language for the Official Statement under the subheading "Bond Insurance 
Policy" should be replaced with the following language when insuring: 

1. CAPITAL APPRECIATION BONDS: 

Concurrently with the issuance of the Bonds, Build America Mutual Assurance Company 
("BAM") will issue its Municipal Bond Insurance Policy for the Bonds (the "Policy"). The 
Policy guarantees the scheduled payment of principal of (or, in the case of Capital 
Appreciation Bonds, the accreted value) and interest on the Bonds when due as set forth in 
the form of the Policy included as an exhibit to this Official Statement. 

2. PARTIAL MATURITIES (LESS THAN THE ENTIRE ISSUE): 

Concurrently with the issuance of the Bonds, Build America Mutual Assurance Company 
("BAM") will issue its Municipal Bond Insurance Policy (the "Policy") for the Bonds 
maturing on of the years through  ,  inclusive, with CUSIP 
#'s_ (collectively, the "Insured Bonds"). The Policy guarantees the scheduled payment of 
principal of and interest on the Insured Bonds when due as set forth in the form of the 
Policy included as an exhibit to this Official Statement. 

3. CERTIFICATES OR NOTES: 

Change all references from the Bonds to Certificates or Notes wherever necessary, but DO 
NOT  change the reference to the policy from Municipal Bond Insurance Policy. 

TO BE PRINTED ON THE INSIDE COVER OF OFFICIAL STATEMENT 
AS PART OF THE DISCLAIMER STATEMENT: 

Build America Mutual Assurance Company ("BAM") makes no representation regarding the Bonds or the 
advisability of investing in the Bonds. In addition, BAM has not independently verified, makes no 
representation regarding, and does not accept any responsibility for the accuracy or completeness of this 
Official Statement or any information or disclosure contained herein, or omitted herefrom, other than 
with respect to the accuracy of the information regarding BAM, supplied by BAM and presented under 
the heading "Bond Insurance" and "Exhibit — - Specimen Municipal Bond Insurance Policy". 



EXHIBIT 3 

Specimen Municipal Bond Insurance Policy 



MUNICIPAL BOND 
INSURANCE POLICY 

ISSUER: [NAME OF ISSUER] 	 Policy Nc 

MEMBER: [NAME OF MEMBER] 

BONDS: $ 	in aggregate principal 	 Effective 
amount of [NAME OF TRANSACTION] 
[and maturing on] 

Risk Pre 
Member Surplus 

Total In: 

BUILD AMERICA MUTUAL ASSURANCE COMPANY ("BAM?), ;,;  
IRREVOCABLY agrees to pay to the trustee (the "Trustee") or paying age pt (tbei 
documentation providing for the issuance and securing of the Bonds), for the` a 
Owner, subject only to the terms of this Policy (which includes each gpdorsement 
that shall become Due for Payment but shall be unpaid by reason of Nonpayment by 

gut on 	
' ,:, 

Payment;.;;,:°''`Y 

.geied, hereby UNCONDITIONALLY AND 
ffhe Bonds named above (as set forth in the 

iers or, at the election of BAM, directly to each 
tion of the principal of and interest on the Bonds 

On the later of the day on which such principal and }merest bec 	Due for Pant or the first Business Day following the Business Day 
on which BAM shall have received Notice of Nonpayment BAVf swill disbur,c (put without duplication in the case of duplicate claims for the same 
Nonpayment) to or for the benefit of each Owner of th Bonds, the face amoit3of principal of and interest on the Bonds that is then Due for 
Payment but is then unpaid by reason of Nonpayment hky the Issuer, but only upon receipt by BAM, in a form reasonably satisfactory to it, of (a) 
evidence of the Owner's right to receive payment of suoh principal or i "fgrest then Due for Payment and (b) evidence, including any appropriate 

~~ 
instruments of assignment, that all of the Owner ,rights\çj tt respect to pgnent of such principal or interest that is Due for Payment shall thereupon 
vest in BAM. A Notice of Nonpayment will lde ~ined re 	11 pn a L reh Business Day if it is received prior to 1:00 p.m. (New York time) on such 
Business Day; otherwise, it will be deemed received on the ne 	;usness Day. If any Notice of Nonpayment received by BAM is incomplete, it 
shall be deemed not to have been rece'. i by BA}4 or purposes of the preceding sentence, and BAM shall promptly so advise the Trustee, Paying 
Agent or Owner, as appropriate, anyydfuvhgm nlsubmi 'an amended Notice of Nonpayment. Upon disbursement under this Policy in respect of a 

;:.  

Bond and to the extent of such payment, 	beco the owner of such Bond, any appurtenant coupon to such Bond and right to receipt of 
fiY 

payment of principal of or intgxjs,,Qn such :` 	and s1f be fully subrogated to the rights of the Owner, including the Owner's right to receive 
payments under such Bon 	gyi p by BAN a l pr.: the Trustee or Paying Agent for the benefit of the Owners, or directly to the Owners, on 
account of any Nonpayrrtcr4 shall diarge the ob(afion of BAM under this Policy with respect to said Nonpayment. 

Except to the e rnxpyssly modified by an endorsement hereto, the following terms shall have the meanings specified for all purposes of 
this Policy. "Bess Day' ~ ans any day other than (a) a Saturday or Sunday or (b) a day on which banking institutions in the State of New York 

1 or the InsureF S'> FIsoal Agent (as dol ned herein) are authorized or required by law or executive order to remain closed. "Due for Payment" means (a) 
when referng to the principal of Bond, payable on the stated maturity date thereof or the date on which the same shall have been duly called for 
mandator nstnking 	' °'4c1mptiop and does not refer to any earlier date on which payment is due by reason of call for redemption (other than by 
mandatorg"iutd Y 	nption), acceleration or other advancement of maturity (unless BAM shall elect, in its sole discretion, to pay such 
principal due upon such acleration together with any accrued interest to the date of acceleration) and (b) when referring to interest on a Bond, 

5 
payable on the stated dat or payment of interest. "Nonpayment" means, in respect of a Bond, the failure of the Issuer to have provided sufficient 
funds to the Truste `wn"1_ there is no Trustee, to the Paying Agent for payment in full of all principal and interest that is Due for Payment on such 
Bond. "Nonpayment" shall also include, in respect of a Bond, any payment made to an Owner by or on behalf of the Issuer of principal or interest 
that is Due for Payment, which payment has been recovered from such Owner pursuant to the United States Bankruptcy Code in accordance with a 
final, nonappealable order of a court having competent jurisdiction. "Notice" means delivery to BAM of a notice of claim and certificate, by certified 
mail, email or telecopy as set forth on the attached Schedule or other acceptable electronic delivery, in a form satisfactory to BAM, from and signed 
by an Owner, the Trustee or the Paying Agent, which notice shall specify (a) the person or entity making the claim, (b) the Policy Number, (c) the 
claimed amount, (d) payment instructions and (e) the date such claimed amount becomes or became Due for Payment. "Owner" means, in respect of 
a Bond, the person or entity who, at the time of Nonpayment, is entitled under the terms of such Bond to payment thereof, except that "Owner" shall 
not include the Issuer, the Member or any other person or entity whose direct or indirect obligation constitutes the underlying security for the Bonds. 



BAM may appoint a fiscal agent (the "Insurer's Fiscal Agent") for purposes of this Policy by giving written notice to the Trustee, the 
Paying Agent, the Member and the Issuer specifying the name and notice address of the Insurer's Fiscal Agent. From and after the date of receipt of 
such notice by the Trustee, the Paying Agent, the Member or the Issuer (a) copies of all notices required to be delivered to BAM pursuant to this 
Policy shall be simultaneously delivered to the Insurer's Fiscal Agent and to BAM and shall not be deemed received until received by both and (b) all 
payments required to be made by BAM under this Policy may be made directly by BAM or by the Insurer's Fiscal Agent on behalf of BAM. The 
Insurer's Fiscal Agent is the agent of BAM only, and the Insurer's Fiscal Agent shall in no event be liable to the Trustee, Paying Agent or any Owner 
for any act of the Insurer's Fiscal Agent or any failure of BAM to deposit or cause to be deposited sufficient funds to make payments due under this 
Policy. 

To the fullest extent permitted by applicable law, BAM agrees not to assert, and hereby waives, only for the benefit of each Owner, all 
rights (whether by counterclaim, setoff or otherwise) and defenses (including, without limitation, the defense of fraud), acquired by 
subrogation, assignment or otherwise, to the extent that such rights and defenses may be available to BAM to avoid payment o s obligations under 
this Policy in accordance with the express provisions of this Policy. This Policy may not be canceled or revoked. 

This Policy sets forth in full the undertaking of BAM and shall not be modified, altered or affected by any 	api ement ,a nnstrument, 
including any modification or amendment thereto. Except to the extent expressly modified by an endorsement herctoj' ;ny prcir.f nn paiiij ,aspect of 
this Policy is nonrefundable for any reason whatsoever, including payment, or provision being made for pay :.ment, of4iç  Buuds prior to maturity. 
THIS POLICY IS NOT COVERED BY THE PROPERTY/CASUALTY INSURANCE SECURITY FUNaSp CIFIED` ;; :ARTICLE 76 OF THE 
NEW YORK INSURANCE LAW. THIS POLICY IS ISSUED WITHOUT CONTINGENT MUTUAL L ]ABILITY FOR AS ~ MENT. 

In witness whereof, BUILD AMERICA MUTUAL ASSURANCE COMPANY has eased this Poly to be, executed on its behalf by its 
Authorized Officer.  

kNY 

y~ ::

ry 



Notices (Unless Otherwise Specified by BAM) 

Email: 
claims(buildamcrica.coin 

Address: 
200 Liberty Street, 27th floor 
New York, New York 10281 
Telecopy: 

212-962-1524 (attention: Claims) 

/ 

\ 

•4 

	
. 	Jiy 
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EXHIBIT 4 

STATEMENT OF INSURANCE 
(Language for the Bond Form) 

This form is not to be included in the Official Statement. 

The Bonds shall bear a Statement of Insurance in the following form. 

The following language should be used when insuring 

1. THE ENTIRE ISSUE: 

Build America Mutual Assurance Company ("BAM"), New York, New York, has delivered its 
municipal bond insurance policy (the "Policy") with respect to the scheduled payments due 
of principal of and interest on this Bond to (insert name of paying agent or trustee), 
(city or county), (state), or its successor, [as paying agent for the Bonds (the "Paying 
Agent")] [as trustee for the Bonds (the "Trustee")]. Said Policy is on file and available for 
inspection at the principal office of the [Paying Agent] [Trustee] and a copy thereof may be 
obtained from BAM or the [Paying Agent] [Trustee]. All payments required to be made 
under the Policy shall be made in accordance with the provisions thereof. By its purchase 
of these Bonds, the owner acknowledges and consents to the subrogation and all other 
rights of BAM as more fully set forth in the Policy. 

2. CAPITAL APPRECIATION BONDS: 

Build America Mutual Assurance Company ("BAM"), New York, New York, has delivered its 
municipal bond insurance policy (the "Policy") in respect of the scheduled payments due of 
principal of (or, in the case of Capital Appreciation Bonds, the accreted value) and interest 
on this Bond to (insert name of paying agent or trustee ), (city or county), (state), or its 
successor, as [paying agent for the Bonds (the "Paying Agent")] as trustee for the Bonds 
(the "Trustee"). Said Policy is on file and available for inspection at the principal office of 
the [Paying Agent] [Trustee] and a copy thereof may be obtained from BAM or the [Paying 
Agent] [Trustee]. All payments required to be made under the Policy shall be made in 
accordance with the provisions thereof. By its purchase of these Bonds, the owner 
acknowledges and consents to the subrogation and all other rights of BAM as more fully set 
forth in the Policy. 

3. PARTIAL MATURITIES (LESS THAN ENTIRE ISSUE): 

Build America Mutual Assurance Company ("BAM"), New York, New York, has delivered its 
municipal bond insurance policy (the "Policy") with respect to the scheduled payments due 
of principal of and interest on the Bonds maturing on of the years 
through 	 ,  inclusive (the "Insured Bonds"), to (insert name of paying agent or 
trustee), (city or county), (state), or its successor, [as paying agent for the Insured Bonds 
(the "Paying Agent")] [as trustee for the Insured Bonds (the "Trustee"). Said Policy is on file 
and available for inspection at the principal office of the [Paying Agent] [Trustee] and a 
copy thereof may be obtained from BAM or the [Paying Agent] [Trustee]. All payments 
required to be made under the Policy shall be made in accordance with the provisions 
thereof. By its purchase of these Insured Bonds, the owner acknowledges and consents to 
the subrogation and all other rights of BAM as more fully set forth in the Policy. 



4. 	CERTIFICATES OR NOTES: 

Change all references from the Bonds to Certificates or Notes wherever necessary, but DO 
NOT  change the reference to the policy from Municipal Bond Insurance Policy. 



EXHIBIT 5 

PROCEDURES FOR PREMIUM PAYMENT 
TO BAM 

This form is not to be included in the Official Statement. 

BAM's issuance of its municipal bond insurance policy at bond closing is contingent upon payment and 
receipt of the premium. NO POLICY MAY BE RELEASED UNTIL PAYMENT OF SUCH AMOUNT HAS BEEN 
CONFIRMED. Set forth below are the procedures to be followed for confirming the amount of the 
premium to be paid and for paying such amount: 

Upon determination of the final debt service schedule, email or fax such 
schedule to the appropriate BAM Underwriter 

Jill Schmidt 

Phone No.: (212) 235-2525 

Email: jschmidt@buildamerica.com  

Confirm with the individual in our underwriting department that you are in agreement with 
respect to par and premium on the transaction prior to the closing date. 

Payment Date: 	Date of Delivery of the Insured Bonds. 

Method of Payment: Wire transfer of Federal Funds. 

Wire Transfer Instructions: 

Bank: 	First Republic Bank 
ABA#: 	321081669 
Acct. Name: 	Build America Mutual Assurance Company 
Account No.: 	80001613703 
Policy No.: 	[To Be Assigned] - (Include in OBI Field) 

CONFIRMATION OF PREMIUM 

BAM will accept as confirmation of the premium payment a wire transfer number and the name of the 
sending bank, to be communicated to the Closing Coordinator on the closing date: 

Miranda Ganzer 	 (212) 235-2535 

Patrice James 	 (212) 235-2559 

Claudette Littlejohn 	(212) 235-2572 

Nolan Miller 	 (212) 235-2511 



EXHIBIT B 

BAM LEGAL OPINION AND CERTIFICATE 



[CLOSING DATE] 

[ADDRESSEES (ISSUER, UNDERWRITER AND TRUSTEE)] 

Re: Municipal Bond Insurance Policy No. [POLICY NO.] With Respect to 
$ 	[Name of Issuer] (the "Issuer") 

Bonds, Series 	(the "Bonds") 

Ladies and Gentlemen: 

I am Counsel of Build America Mutual Assurance Company, a New York mutual 
insurance company ("BAM"). You have requested my opinion in such capacity as to 
the matters set forth below in connection with the issuance by BAM of its above-
referenced policy (the "Policy"). In that regard, and for purposes of this opinion, I 
have examined such corporate records, documents and proceedings as I have 
deemed necessary and appropriate. 

Based upon the foregoing, I am of the opinion that: 

1. BAM is a mutual insurance company duly organized and validly 
existing under the laws of the State of New York and authorized 
to transact financial guaranty insurance business therein. 

2. The Policy has been duly authorized, executed and delivered by 
BAM. 

3. The Policy constitutes the valid and binding obligation of BAM, 
enforceable in accordance with its terms, subject, as to the 
enforcement of remedies, to bankruptcy, insolvency, 
reorganization, rehabilitation, moratorium and other similar 
laws affecting the enforceability of creditors' rights generally 
applicable in the event of the bankruptcy or insolvency of BAM 
and to the application of general principles of equity. 

4. The issuance of the Policy qualifies [the Issuer] as a member of 
BAM until [the Bonds] are no longer outstanding. As a member 
of BAM, [the Issuer] is entitled to certain rights and privileges as 
provided in BAM's charter and by-laws and as may otherwise be 
provided under New York law. The Policy is non-assessable and 
creates no contingent mutual liability. 

In addition, please be advised that I have reviewed the description of the Policy 
under the caption "BOND INSURANCE" in the official statement relating to the 
above-referenced Bonds dated [DATE] (the "Official Statement"). There has not 
come to my attention any information which would cause me to believe that the 
description of the Policy referred to above, as of the date of the Official Statement or 



as of the date of this opinion, contains any untrue statement of a material fact or 
omits to state a material fact necessary to make the statements therein, in the light 
of the circumstances under which they were made, not misleading. Please be 
advised that I express no opinion with respect to any information contained in, or 
omitted from, "the Official Statement". 

I am a member of the Bar of the State of New York, and do not express any opinion 
as to any law other than the laws of the State of New York. 

This letter and the legal opinions herein are intended for the information solely of 
the addresses hereof and solely for the purposes of the transactions described in the 
Official Statement and are not to be relied upon by any other person or entity 
(including, without limitation, any person or entity that acquires bonds from an 
addressee of this letter.) I do not undertake to advise you of matters that may come 
to my attention subsequent to the date hereof that may affect the conclusions 
expressed herein. 

Very truly yours, 

2 



DISCLOSURE, NO DEFAULT AND TAX CERTIFICATE OF 
BUILD AMERICA MUTUAL ASSURANCE COMPANY 

The undersigned hereby certifies on behalf of BUILD AMERICA MUTUAL ASSURANCE 
COMPANY ("BAM"), in connection with the issuance by BAM of its Policy No. [POLICY NO.] 
(the "Policy") in respect of the [$AMOUNT] [NAME OF TRANSACTION] (the "Bonds") that: 

(i) The information set forth under the caption "BOND INSURANCE-BUILD AMERICA 
MUTUAL ASSURANCE COMPANY" in the official statement dated [DATE], relating to the 
Bonds (the "Official Statement") is true and correct; 

(ii) BAM is not currently in default nor has BAM ever been in default under any policy or 
obligation guaranteeing the payment of principal of or interest on an obligation; 

(iii) The Policy is an unconditional and recourse obligation of BAM (enforceable by or on 
behalf of the holders of the Bonds) to pay the scheduled principal of and interest on the 
Bonds when due in the event of Nonpayment by the Issuer (as set forth in the Policy); 

(iv) The insurance payment (inclusive of the sum of the Risk Premium and the Member 
Surplus Contribution) (the "Insurance Payment") is solely a charge for the transfer of 
credit risk and was determined in arm's length negotiations and is required to be paid to 
BAM as a condition to the issuance of the Policy; 

(v) BAM will, for federal income tax purposes, treat the Insurance Payment as solely in 
consideration for the insurance risk it assumes in the Policy and not as consideration for an 
investment in BAM or its assets; 

(vi) No portion of such Insurance Payment represents an indirect payment of costs of 
issuance, including rating agency fees, other than fees paid by BAM to maintain its rating, 
which, together with all other overhead expenses of BAM, are taken into account in the 
formulation of its rate structure, or for the provision of additional services by BAM, or 
represents a direct or indirect payment for any goods or services provided to the Issuer 
(including the right to receive a dividend), or the direct or indirect payment for a cost, risk 
or other element that is not customarily borne by insurers of tax-exempt bonds (in 
transactions in which the guarantor has no involvement other than as a guarantor); 

(vii) BAM is not providing any services in connection with the Bonds other than 
providing the Policy, and except for the Insurance Payment, BAM will not use any portion 
of the Bond proceeds; 

(viii) Except for payments under the Policy in the case of Nonpayment by the Issuer, there 
is no obligation to pay any amount of principal or interest on the Bonds by BAM; 

(ix) (a) BAM has not paid any dividends to date, (b) BAM's Board of Directors has 
resolved that BAM's priorities for surplus, as it accumulates, will be to preserve capital 
strength and claims paying resources for the benefit of its members and secondarily to 



return value by reducing premiums charged for its insurance, and (c) BAM has no current 
expectation that any dividends will be paid; 

(x) BAM does not expect that a claim or any other payment will be made on or with 
respect to the Policy or by BAM to the Issuer; and 

(xi) Neither the Issuer nor any other Obligor is entitled to a refund of the Insurance 
Payment for the Policy in the event a Bond is retired before the final maturity date. 

BAM makes no representation as to the nature of the interest to be paid on the Bonds or 
the treatment of the Policy under Section 1.148-4(f) of the Income Tax Regulations. 

BUILD AMERICA MUTUAL 
ASSURANCE COMPANY 

Authorized Officer 
Dated: [CLOSING DATE] 

2 



Primary Market Disclosure Certificate 
[Bond Description] (the "Insured Bonds") 

For the benefit of 	 (the "Issuer"), and acknowledging that the 
Issuer will be relying on the contents hereof in addressing certain tax and disclosure items 
and for other matters, Build America Mutual Assurance Company ("Build America") makes 
the following representations and warranties as of the date hereof: 

1. Neither Build America nor any affiliate of Build America has purchased, or has 
committed to purchase, any of the Insured Bonds, whether at the initial offering or 
otherwise; 
2. Neither Build America nor any affiliate of Build America has entered into any 
agreement or understanding regarding the purchase or sale of the Insured Bonds, except 
for the insurance policies that Build America has provided regarding payments due under 
the Insured Bonds and the documentation associated with said insurance policies. 

For the purposes of this certificate, "affiliate of Build America" means a person or entity 
that directly, or indirectly through one or more intermediaries, controls or is controlled by, 
or is under common control with, Build America. 

[dated as of the closing date] 

Build America Mutual Assurance Company 

Authorized Officer 



!*BAM- CREDIT 
PROFILE 

BUILD AMERICA MUTUAL 

For Purchasers of BAM-Insured Bonds 

Senna Hills Municipal Utility District, TX, Unlimited Tax and Waterworks and Sewer System Revenue Bonds, Series 2016 

Most Recent Update 12/1/2016 	 Bonds Dated Date 	12/1/2016 

Use of Proceeds The Bonds are being issued to fund various capital improvements. 

The Bonds are direct obligations of the Issuer and are payable as to both principal and interest from an ad valorem tax annually 

Bond Security levied, without legal limit as to rate or amount, on all taxable property within the Issuer. Investors should refer to the official 

statement for a full description of the security for the Bonds. 

Build America Mutual Assurance Company (BAM) has been selected to provide insurance for the Bonds if bond insurance is used. A 

BAM insurance policy guarantees the scheduled payment of principal and interest when due on obligations that BAM insures. As of 

Bond Insurance 
the date of this BAM Credit Profile, no decision has been made as to which of the Bonds will be insured (and it is possible that none 

of the Bonds will carry insurance). Please consult the Official Statement for the Bonds, when it is available, for further information. 

This BAM Credit Profile is preliminary and subject to change, and will be updated and superseded by a final version if BAM issues an 

insurance policy for any of the Bonds. 

LIMITATIONS ON USE - SEE PAGE 3 

Page 1 of 3 



~• BA M 	Issuer: Senna Hills Municipal Utility District 

,, 	 State: 	TX 	County: 	Travis 	 Sector: 	GO - Special District Utility 

Employment by Industry - 2014 * 	 Demographic & Economic Information* 
i 	 . 

Travis County 	 Senna Hills MUD 	 As % of State As % of US 
...... 	.... 	 .. 	._._ 

 

Unem p loyment 	 3.2% 	72.7% 	. 60:4%
,  

# of People 	 Median Household Income'' 	 127,991 	243.44% 	239.32% Description 	
Employed 	

% Total 
Assessed Value of Property ($000) 	 288,615  

Gov't &Gov't Ent 	 - 	 127,072 	13.9%. 	:Assessed Value of Property Per Acre (9) 	893,546 

Professional &Technical Svcs 	 108,769 	11.9%  Home Price Range ($) 	 N/A 

Developed Residential Acreage 	 199 
Health Care & Social Assistance 	 76,376 	3.3% 	Developed'Coinimerical Acreage 

Accommodation & Food Svcs 	 73,705 	 8.0%I 	Total Acreage 	 323 

Retail Trade 	 73,674 	8.0%; 	
/Developed. 	 94.76% 

'Source: Bureau of Economic Analysis 	
'As of the date of the Most Recent Update 

Data for Travis County 

'Data for Eanes independent School District 

	

Combined Funds Revenue and Surplus/Deficit 	 Combined Fund Balance ($000) 

($000) 

$3.000 __.   	40% 

	

I 	 I 
$1.500 	.._ __.. _ ... .. 	........__ __...._ 	_  

 :

0T 

 

$1.000 	- - 	 -  

% 
j 	$500 _. _-- 	 _._. _. ...._ 	 __. ____.._ 	 __.___ 	20 

2013 	 2014 	 2015 	 2013 	 2014 	 2015 

1(1111 Combined Funds Revenue 	 1)1111 Nonspendable 	11111 Restricted 	• Committed 	I 	Assigned 
-- Net Combined Funds Surplus % Combined Funds Revenue 	 ! 	 • Unassigned 	t Unassigned as %of Expenditures 

Combined Fund Revenue Items 	 Information from Official Statement/Continuing Disclosure* 

Top 10 Taxpayers (% of AV) 	 3.41% 

Top Taxpayer (% of AV) 	 0.35%! 

Top Taxpayer (with industry) 	 Cook, Angus & Tina D. (Residence) :  

rotai It. Reeenue 	 Total Direct Debt + Overlapping Debt 
38.1% — 	 0 other 	 ~!~ 	 '':($000) 	

15,8931 

• Total Charges far Services  

	

i 	Total Direct  Debt + Overlapping  Debt per 

	

I 	'capita($) 	
11,320 

	

sa 2% 	
Total Direct Debt + Overlapping Debt as % 
of Assessed Value 	 5 '

5% 
 

	

~', 	'AS of the date of the Most Recent Update 

"Estimated Population 
3.7% 

Location Description: The District is located 13 miles west of Austin. 

LIMITATIONS ON USE - SEE PAGE 3 
Page 2 of 3 



09/30/2015 09/30/2014 

02/05/2016 01/23/2015 

1,383 1,272 

1,383 1,272 

. 800 

g 	.. 

2,076 

..904  

88 

2,376 

2,186 

300 

512 

923 

1,435 

........... ......._... 

09/3,0/2013 

01/22/2014 

1,193 

1,193 

719 

6 ,. 

1,918! 

... ~ 	
.,411 	... 22. ,.2.... ...... 	 :. 	0  

(45) 67 

713 946.• 

422 234 
1,135 1,180 

	

959 	 465 	 289 

	

288 	 145 	 85 .  

	

65.6% 	 47.1% 	 53.6% j 

i FINANCIAL DATA ($000) 
General & Debt Service Fund 

Year 

Fiscal Year End 
Auditor Opinion Date 
eyeriues 

Property Tax Revenue 
Sales Tact 	(through SPA) 
Total fax Revenue 
Charges for Water Services.' . : . ,,
Charges for Sewer Services 
,,Total Charges for Services 
Tapping Fees (Connection Charges) 
Other . 
Total Combined Fund Revenue 

Expenditures 

Total Combined, Fund Expenditure 	. 

Net Corpbined,Fund, Surplus(Deficit) 

,Combined Fund Balance ($000) 
Non spend able 
Restricted for .. 
Committed to 
Assigned 
Unassigned 

Total. 

I iquldlty 
;Cash & Cash equivalents 
Days Cash on Hand 
Total Combined Fund Balance as a % of Combined Fund Expenditures 

ice• BAM 	 Senna Hills Municipal Utility District 

DEMOGRAPHIC INFORMATION 

Year 2015 2014 2013 2012 2011 

Unemployment Rate (Travis County) 	 ... . 3.2% 4.0% 5.0% 5.5%. 6.4% 
%State 72.73% 78.43% 80.65% 82.09% 83.12% 
%Nation .......................................................................'....:.................::.............:......:............................................................................................................................................................................................. 60.38% 64.52% 67.57% 	...:.................:......... 67.90% ....................:.. .71.11%,. ............................:.. 

TAX BASE 

Year 2017 2016 2015 2014 2013 

Assessed Vaig se (AV) )$0Q9) 	.........:.:.:....:: 	'.._ 	..........:.. 	:' ....::......:..w....:...., 	.,........,..._._ .... 	... 	........ 288,615..............: 278 704 	::: ........ 	.::2.,......._......... 	...... 	.. 	.. 	............... 254,964 	.... .. 	.... 232 ;901 	... 
........ 	.... 	.: 	...:. 	..... 	.... 	................:.. 217 , 459 ..........:....... 

• DEBT & LIABILITY ANALYSIS ($000) INCOME DATA 2014 

Total Direct Debt 	 i. . 	... 	11,825 	̀ Household In come MedlanHouse 	o me 127,991 

Total Direct Debt per Acre ($) 36,610 i % State 243.4% 

Total 	irect Debt/Assessed  V.alue 	:'. ......._D.... 	 ......... 	......... 	.. .4.1% ad n ,  
ate 

 239.3% 
  ...... 	... 	_... 	... 	.......  P

ov
er 	R 4.9% 

 of the date of the Most Recent Update % State : .: ..; 
Nation 31.4% 

'Data for Eanes Independent School District 

Notes 	
All Ratios are calculated using the most recent Financial and Demographic data available. 
Financial data is not adjusted for restatements in prior years. 

LIMITATIONS ON USE 

By using this BAM Credit Profile you agree to the Terms of Use set forth in RAM's website located at  httns'//huildamarira.rom/termsofvse/ . The information contained in this preliminary SAM Credit Profile has been 
obtained or derived from the issuer and various public sources, is for informational purposes only, may be subject to change, and is provided on an "as is" basis. BAM does not represent that such informafion is accurate, 
timely or complete and BAM disclaims any and all liability relating to the information contained herein, in the Official Statement, or in the issuer's continuing disclosure documents. In no event will BAM, its employees or 
officers be liable to any party for any damages, costs, expenses, legal fees or losses in connection with any use of or reliance on the information contained herein, in the Official Statement or in issuer's continuing 
disclosure documents, even if advised of the possibility of such damages. The information should not be relied upon and is not a substitute for the skill, judgment or experience of the investor, its management, 
employees, advisors and/or clients when making investment decisions. BAM does not act as a fiduciary or an advisor (investment, municipal or otherwise) and nothing herein shall be construed as a recommendation or 
advice given by BAM as to the sale or purchase of any securities. SAM Credit Profiles are produced for purchasers of bonds or other securities insured by BAM, and BAM members, rather than investors generally. The 
Official Statement will identity the bonds or other securities that are insured by BAM. A SAM Credit Profile is not Intended to be an offer to sell or a solicitation of an offer to buy any securities and should not be used or 
considered as such under any circumstances. Any such offer or solicitation is made only by means of the issuer's Official Statement. 	 ® 2016, Build America Mutual Assurance Company 



B A jtj 

December 22, 2016 

Jerry Kyle 
Andrews Kurth LLP 
111 Congress Avenue, Ste. 1700 
Austin, TX 78701 

BONDS: $1,105,000 in aggregate principal amount of 
Senna Hills Municipal Utility District, Texas 
Unlimited Tax and Waterworks and Sewer System Revenue Bonds, 
Series 2016 

Dear Jerry, 

I am forwarding to you, to be held in escrow, our Municipal Bond Insurance Policy 
(the "Policy") and closing documentation, including our Opinion and Closing 
Certificates in connection with the above referenced Bonds. 

In addition, I have included a rating letter from Standard & Poor's. 

Before any document held in escrow can be released by you (upon our oral 
instruction), we must receive the following: 

1. A copy of each executed approving opinion delivered by bond counsel and by 
other counsel, if appropriate, either addressed to BAM or together with a reliance 
letter addressed to BAM, as described in our Municipal Bond Insurance 
Commitment (the "Bond Commitment"). 

2. Evidence of wire transfer in federal funds in an amount equal to the Insurance 
Payment, as described in our Bond Commitment. Evidence of wire transfer shall be 
email or oral confirmation of the federal reserve wire reference number. 

Please PDF Item 1 to my attention and contact me with respect to any other issues 
(instructions for wiring of funds are attached for your convenience.) 

Please be reminded that, as provided in our Bond Commitment, all documentation 
with respect to the Bonds is subject to our review and approval. 



As required by the Bond Commitment, please deliver by PDF or CD a complete 
transcript of the closing documents within 30 days of the closing date. 

Please contact me if you have any questions. We look forward to a smooth closing 
process. Thank you. 

Sincerely, 

Claudette Littlejohn 
clittlejohn@buildamerica.com  
212-235-2572 



55 Water Street, 38th Floor 
New York, NY 10041.0003 
tel 212 438-2074 
reference no.: 823758 

December 2, 2016 

Build America Mutual Assurance Company 
1 World Financial Center- 27th FL. 
200 Liberty Street 
New York, NY 10281 
Attention: Ms. Laura Levenstein, Chief Risk Officer 

Re: $1,105,000 Senna Hills Municipal Utility District, Texas, Unlimited Tax and Waterworks 
and Sewer System Revenue Bonds, Series 2016, dated: December 1, 2016, due: August 15, 
2018-2026, 2028, 2030, 2033, 2036, (POLICY #2016B0890) 

Dear Ms. Levenstein: 

S&P Global Ratings has reviewed the rating on the above-referenced obligations. After such 
review, we have changed the rating from "A" to "AA" on the above obligations. The rating on the 
above obligations is based on the policy provided by your company. 

We may adjust the underlying rating and the capital charge as a result of changes in the financial 
position of the issuer or performance of the collateral, or of amendments to the documents 
governing the issue, as applicable. With respect to the latter, please notify us of any changes or 
amendments over the term of the debt. 

The credit ratings and other views of S&P Global Ratings are statements of opinion and not 
statements of fact. Credit ratings and other views of S&P Global Ratings are not recommendations 
to purchase, hold, or sell any securities and do not comment on market price, marketability, 
investor preference or suitability of any security. While S&P Global Ratings bases its credit ratings 
and other views on information provided by issuers and their agents and advisors, and other 
information from sources it believes to be reliable, S&P Global Ratings does not perform an audit, 
and undertakes no duty of due diligence or independent verification, of any information it receives. 
Such information and S&P Global Ratings' opinions should not be relied upon in making any 
investment decision. S&P Global Ratings does not act as a "fiduciary" or an investment advisor. 
S&P Global Ratings neither recommends nor will recommend how an issuer can or should achieve 
a particular credit rating outcome nor provides or will provide consulting, advisory, financial or 
structuring advice. 

PF Ratings U.S. (4/28/16) 



S&P Global Ratings is pleased to have the opportunity to provide its rating opinion. For more 
information please visit our website at www.standardandpoors.com . If you have any questions, 
please contact us. Thank you for choosing S&P Global Ratings. 

Sincerely yours, 

S&P Global Ratings 

a division of Standard & Poor's Financial Services LLC 

sp 

PF Ratings U.S. (4/28/16) 
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S&P Global Ratings 
Terms and Conditions Applicable To Public Finance Credit Ratings 

General . The credit ratings and other views of S&P Global Ratings are statements of opinion and not statements of fact. 
Credit ratings and other views of S&P Global Ratings are not recommendations to purchase, hold, or sell any securities 
and do not comment on market price, marketability, investor preference or suitability of any security. While S&P 
Global Ratings bases its credit ratings and other views on information provided by issuers and their agents and advisors, 
and other information from sources it believes to be reliable, S&P Global Ratings does not perform an audit, and 
undertakes no duty of due diligence or independent verification, of any information it receives. Such information and 
S&P Global Ratings' opinions should not be relied upon in making any investment decision. S&P Global Ratings does 
not act as a "fiduciary" or an investment advisor. S&P Global Ratings neither recommends nor will recommend how an 
issuer can or should achieve a particular credit rating outcome nor provides or will provide consulting, advisory, 
financial or structuring advice. Unless otherwise indicated, the term "issuer" means both the issuer and the obligor if the 
obligor is not the issuer. 

All Credit Rating Actions in S&P Global Ratings' Sole Discretion . S&P Global Ratings may assign, raise, lower, 
suspend, place on CreditWatch, or withdraw a credit rating, and assign or revise an Outlook, at any time, in S&P Global 
Ratings' sole discretion. S&P Global Ratings may take any of the foregoing actions notwithstanding any request for a 
confidential or private credit rating or a withdrawal of a credit rating, or termination of a credit rating engagement. S&P 
Global Ratings will not convert a public credit rating to a confidential or private credit rating, or a private credit rating to 
a confidential credit rating. 

Publication. S&P Global Ratings reserves the right to use, publish, disseminate, or license others to use, publish or 
disseminate a credit rating and any related analytical reports, including the rationale for the credit rating, unless the 
issuer specifically requests in connection with the initial credit rating that the credit rating be assigned and 
maintained on a confidential or private basis. If, however, a confidential or private credit rating or the existence of a 
confidential or private credit rating subsequently becomes public through disclosure other than by an act of S&P 
Global Ratings or its affiliates, S&P Global Ratings reserves the right to treat the credit rating as a public credit 
rating, including, without limitation, publishing the credit rating and any related analytical reports. Any analytical 
reports published by S&P Global Ratings are not issued by or on behalf of the issuer or at the issuer's request. S&P 
Global Ratings reserves the right to use, publish, disseminate or license others to use, publish or disseminate 
analytical reports with respect to public credit ratings that have been withdrawn, regardless of the reason for such 
withdrawal. S&P Global Ratings may publish explanations of S&P Global Ratings' credit ratings criteria from time 
to time and S&P Global Ratings may modify or refine its credit ratings criteria at any time as S&P Global Ratings 
deems appropriate. 

Reliance on Information . S&P Global Ratings relies on issuers and their agents and advisors for the accuracy and 
completeness of the information submitted in connection with credit ratings and the surveillance of credit ratings 
including, without limitation, information on material changes to information previously provided by issuers, their 
agents or advisors. Credit ratings, and the maintenance of credit ratings, may be affected by S&P Global Ratings' 
opinion of the information received from issuers, their agents or advisors. 

PF Ratings U.S. (4/28/16) 



Confidential Information. S&P Global Ratings has established policies and procedures to maintain the confidentiality 
of certain non-public information received from issuers, their agents or advisors. For these purposes, "Confidential 
Information" shall mean verbal or written information that the issuer or its agents or advisors have provided to S&P 
Global Ratings and, in a specific and particularized manner, have marked or otherwise indicated in writing (either 
prior to or promptly following such disclosure) that such information is "Confidential." 

S&P Global Ratings Not an Expert, Underwriter or Seller under Securities Laws. S&P Global Ratings has not 
consented to and will not consent to being named an "expert" or any similar designation under any applicable 
securities laws or other regulatory guidance, rules or recommendations, including without limitation, Section 7 of the 
U.S. Securities Act of 1933. S&P Global Ratings has not performed and will not perform the role or tasks associated 
with an "underwriter" or "seller" under the United States federal securities laws or other regulatory guidance, rules or 
recommendations in connection with a credit rating engagement. 

Disclaimer of Liability. S&P Global Ratings does not and cannot guarantee the accuracy, completeness, or timeliness 
of the information relied on in connection with a credit rating or the results obtained from the use of such 
information. S&P GLOBAL RATINGS GIVES NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT 
NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE. S&P Global Ratings, its affiliates or third party providers, or any of their officers, directors, 
shareholders, employees or agents shall not be liable to any person for any inaccuracies, errors, or omissions, in each 
case regardless of cause, actions, damages (consequential, special, indirect, incidental, punitive, compensatory, 
exemplary or otherwise), claims, liabilities, costs, expenses, legal fees or losses (including, without limitation, lost 
income or lost profits and opportunity costs) in any way arising out of or relating to a credit rating or the related 
analytic services even if advised of the possibility of such damages or other amounts. 

No Third Party Beneficiaries. Nothing in any credit rating engagement, or a credit rating when issued, is intended or 
should be construed as creating any rights on behalf of any third parties, including, without limitation, any recipient 
of a credit rating. No person is intended as a third party beneficiary of any credit rating engagement or of a credit 
rating when issued. 

PF Ratings U.S. (4/28/16) 



MUNICIPAL BOND 

gB A 	INSURANCE POLICY 

ISSUER: Senna Hills Municipal Utility District, Texas 	 Policy No: 2016BO890 

MEMBER: Senna Hills Municipal Utility District, Texas 	 Effective Date: December 29, 2016 

BONDS: $1,105,000 in aggregate principal amount of 
Unlimited Tax and Waterworks and Sewer System Revenue 
Bonds, Series 2016 

	

Risk Premium: 	$2,210.00 

	

Member Surplus Contribution: 	$2,590.00 

	

Total Insurance Payment: 	$4,800.00 

BUILD AMERICA MUTUAL ASSURANCE COMPANY ("BAM"), for consideration received, hereby 
UNCONDITIONALLY AND IRREVOCABLY agrees to pay to the trustee (the "Trustee") or paying agent (the "Paying 
Agent") for the Bonds named above (as set forth in the documentation providing for the issuance and securing of the 
Bonds), for the benefit of the Owners or, at the election of BAM, directly to each Owner, subject only to the terms of this 
Policy (which includes each endorsement hereto), that portion of the principal of and interest on the Bonds that shall 
become Due for Payment but shall be unpaid by reason of Nonpayment by the Issuer. 

On the later of the day on which such principal and interest becomes Due for Payment or the first Business Day following 
the Business Day on which BAM shall have received Notice of Nonpayment, BAM will disburse (but without duplication 
in the case of duplicate claims for the same Nonpayment) to or for the benefit of each Owner of the Bonds, the face 
amount of principal of and interest on the Bonds that is then Due for Payment but is then unpaid by reason of 
Nonpayment by the Issuer, but only upon receipt by BAM, in a form reasonably satisfactory to it, of (a) evidence of the 
Owner's right to receive payment of such principal or interest then Due for Payment and (b) evidence, including any 
appropriate instruments of assignment, that all of the Owner's rights with respect to payment of such principal or interest 
that is Due for Payment shall thereupon vest in BAM. A Notice of Nonpayment will be deemed received on a given 
Business Day if it is received prior to 1:00 p.m. (New York time) on such Business Day; otherwise, it will be deemed 
received on the next Business Day. If any Notice of Nonpayment received by BAM is incomplete, it shall be deemed not 
to have been received by BAM for purposes of the preceding sentence, and BAM shall promptly so advise the Trustee, 
Paying Agent or Owner, as appropriate, any of whom may submit an amended Notice of Nonpayment. Upon 
disbursement under this Policy in respect of a Bond and to the extent of such payment, BAM shall become the owner of 
such Bond, any appurtenant coupon to such Bond and right to receipt of payment of principal of or interest on such Bond 
and shall be fully subrogated to the rights of the Owner, including the Owner's right to receive payments under such 
Bond. Payment by BAM either to the Trustee or Paying Agent for the benefit of the Owners, or directly to the Owners, on 
account of any Nonpayment shall discharge the obligation of BAM under this Policy with respect to said Nonpayment. 

Except to the extent expressly modified by an endorsement hereto, the following terms shall have the meanings specified 
for all purposes of this Policy. "Business Day" means any day other than (a) a Saturday or Sunday or (b) a day on which 
banking institutions in the State of New York or the Insurer's Fiscal Agent (as defined herein) are authorized or required 
by law or executive order to remain closed. "Due for Payment" means (a) when referring to the principal of a Bond, 
payable on the stated maturity date thereof or the date on which the same shall have been duly called for mandatory 
sinking fund redemption and does not refer to any earlier date on which payment is due by reason of call for redemption 
(other than by mandatory sinking fund redemption), acceleration or other advancement of maturity (unless BAM shall 
elect, in its sole discretion, to pay such principal due upon such acceleration together with any accrued interest to the date 



of acceleration) and (b) when referring to interest on a Bond, payable on the stated date for payment of interest. 
"Nonpayment" means, in respect of a Bond, the failure of the Issuer to have provided sufficient funds to the Trustee or, if 
there is no Trustee, to the Paying Agent for payment in full of all principal and interest that is Due for Payment on such 
Bond. "Nonpayment" shall also include, in respect of a Bond, any payment made to an Owner by or on behalf of the 
Issuer of principal or interest that is Due for Payment, which payment has been recovered from such Owner pursuant to 
the United States Bankruptcy Code in accordance with a final, nonappealable order of a court having competent 
jurisdiction. "Notice" means delivery to BAM of a notice of claim and certificate, by certified mail, email or telecopy as 
set forth on the attached Schedule or other acceptable electronic delivery, in a form satisfactory to BAM, from and signed 
by an Owner, the Trustee or the Paying Agent, which notice shall specify (a) the person or entity making the claim, (b) the 
Policy Number, (c) the claimed amount, (d) payment instructions and (e) the date such claimed amount becomes or 
became Due for Payment. "Owner" means, in respect of a Bond, the person or entity who, at the time of Nonpayment, is 
entitled under the terms of such Bond to payment thereof, except that "Owner" shall not include the Issuer, the Member or 
any other person or entity whose direct or indirect obligation constitutes the underlying security for the Bonds. 

BAM may appoint a fiscal agent (the "Insurer's Fiscal Agent") for purposes of this Policy by giving written notice to the 
Trustee, the Paying Agent, the Member and the Issuer specifying the name and notice address of the Insurer's Fiscal 
Agent. From and after the date of receipt of such notice by the Trustee, the Paying Agent, the Member or the Issuer (a) 
copies of all notices required to be delivered to BAM pursuant to this Policy shall be simultaneously delivered to the 
Insurer's Fiscal Agent and to BAM and shall not be deemed received until received by both and (b) all payments required 
to be made by BAM under this Policy may be made directly by BAM or by the Insurer's Fiscal Agent on behalf of BAM. 
The Insurer's Fiscal Agent is the agent of BAM only, and the Insurer's Fiscal Agent shall in no event be liable to the 
Trustee, Paying Agent or any Owner for any act of the Insurer's Fiscal Agent or any failure of BAM to deposit or cause to 
be deposited sufficient funds to make payments due under this Policy. 

To the fullest extent permitted by applicable law, BAM agrees not to assert, and hereby waives, only for the benefit of 
each Owner, all rights (whether by counterclaim, setoff or otherwise) and defenses (including, without limitation, the 
defense of fraud), whether acquired by subrogation, assignment or otherwise, to the extent that such rights and defenses 
may be available to BAM to avoid payment of its obligations under this Policy in accordance with the express provisions 
of this Policy. This Policy may not be canceled or revoked. 

This Policy sets forth in full the undertaking of BAM and shall not be modified, altered or affected by any other 
agreement or instrument, including any modification or amendment thereto. Except to the extent expressly modified by 
an endorsement hereto, any premium paid in respect of this Policy is nonrefundable for any reason whatsoever, including 
payment, or provision being made for payment, of the Bonds prior to maturity. THIS POLICY IS NOT COVERED BY 
THE PROPERTY/CASUALTY INSURANCE SECURITY FUND SPECIFIED IN ARTICLE 76 OF THE NEW YORK 
INSURANCE LAW. THIS POLICY IS ISSUED WITHOUT CONTINGENT MUTUAL LIABILITY FOR 
ASSESSMENT. 

IN WITNESS WHEREOF, BUILD AMERICA MUTUAL ASSURANCE COMPANY has caused this Policy to be 
executed on its behalf by its Authorized Officer. 

BUILD AMERICA MUTUAL ASSURANCE COMPANY 

Authorized Officer 



Schedule A 

Notices (Unless Otherwise Specified by BAM) 

Email: 
claims@buildamerica.com  

Address: 
200 Liberty Street, 27th floor 
New York, New York 10281 

Telecopy: 
212-962-1524 (attention: Claims) 



PROCEDURES FOR PAYMENT TO BAM 

BAM's issuance of its municipal bond insurance policy at bond closing is contingent 
upon payment and receipt of the insurance fees. NO POLICY MAY BE RELEASED 
UNTIL PAYMENT OF SUCH AMOUNT HAS BEEN CONFIRMED. Set forth below are 
the procedures to be followed for confirming the amount of the insurance fees to be 
paid and for paying such amount: 

Upon determination of the final debt service schedule, email or fax such schedule 
to the appropriate BAM Underwriter 

Name: Jill Schmidt 

Email: jschmidt@buildamerica.com  

Confirm with the individual in our underwriting department that you are in 
agreement with respect to par and insurance fees on the transaction prior to the 
closing date. 

Payment Date: Date of Delivery of the Insured Bonds. 

Method of Payment: Wire transfer of Federal Funds. 

Wire Transfer Instructions: 

Bank: First Republic Bank 
ABA#: 321081669 
Acct. Name: Build America Mutual Assurance Company 
Account No.: 80001613703 
Policy No.: 	2016BO890 (Include in OBI Field) 

CONFIRMATION OF PAYMENT 

BAM will accept as confirmation of the payment a wire transfer number and the 
name of the sending bank, to be communicated to the Closing Coordinator on the 
closing date: 

Claudette Littlejohn 	212-235-2572 



;# BAI4 
December 29, 2016 

Senna Hills Municipal Utility District 
10409 Peonia Court 
Austin, TX 78733 

Northland Securities, Inc. 
2675 North Mayfair Road, 550 
Milwaukee, WI 53226 

Bank of Texas, N.A. 
100 Congress, Suite 250 
Austin, TX 78701 

RE: Policy: 	2016B0890 
Member: 	Senna Hills Municipal Utility District, Texas 
Bonds: 	Unlimited Tax and Waterworks and Sewer System Revenue 

Bonds, Series 2016 

Date of the Official Statement: December 01, 2016 

Ladies and Gentlemen: 

I am Counsel of Build America Mutual Assurance Company, a New York mutual 
insurance company ("BAM"). You have requested my opinion in such capacity as to the 
matters set forth below in connection with the issuance by BAM of its above-referenced 
policy (the "Policy"). In that regard, and for purposes of this opinion, I have examined 
such corporate records, documents and proceedings as I have deemed necessary and 
appropriate. 

Based upon the foregoing, I am of the opinion that: 

1. BAM is a mutual insurance company duly organized and validly existing under the 
laws of the State of New York and authorized to transact financial guaranty insurance 
business therein and in the State of Texas. 

2. The Policy has been duly authorized, executed and delivered by BAM. 

3. The Policy constitutes the valid and binding obligation of BAM, enforceable in 
accordance with its terms, subject, as to the enforcement of remedies, to bankruptcy, 
insolvency, reorganization, rehabilitation, moratorium and other similar laws 
affecting the enforceability of creditors' rights generally applicable in the event of the 
bankruptcy or insolvency of BAM and to the application of general principles of 
equity. 



4. The issuance of the Policy qualifies the Member as a member of BAM until the 
Bonds are no longer outstanding. As a member of BAM, the Member is entitled to 
certain rights and privileges as provided in BAM's charter and by-laws and as may 
otherwise be provided under New York law. The Policy is non-assessable and creates 
no contingent mutual liability. 

In addition, please be advised that I have reviewed the description of the Policy under the 
caption `BOND INSURANCE" in the official statement related to the above-referenced 
Bonds (the "Official Statement"). There has not come to my attention any information 
which would cause me to believe that the description of the Policy, as of the date of the 
Official Statement or as of the date of this opinion, contains any untrue statement of a 
material fact or omits to state a material fact necessary to make the statements therein, in 
the light of the circumstances under which they were made, not misleading. Please be 
advised that except as described above, I express no opinion with respect to any 
information contained in, or omitted from, the Official Statement. 

I am a member of the Bar of the State of New York, and do not express any opinion as to 
any law other than the laws of the State of New York. 

This letter and the legal opinions herein are intended for the information solely of the 
addressees hereof and solely for the purposes of the transactions described in the Official 
Statement and are not to be relied upon by any other person or entity (including, without 
limitation, any person or entity that acquires bonds from an addressee of this letter.) I do 
not undertake to advise you of matters that may come to my attention subsequent to the 
date hereof that may affect the conclusions expressed herein. 

Very truly yours, 



w 

Primary Market Disclosure Certificate 

Senna Hills Municipal Utility District, Texas 
Unlimited Tax and Waterworks and Sewer System Revenue Bonds, Series 2016 

(the "Insured Bonds") 

For the benefit of Senna Hills Municipal Utility District, Texas (the "Issuer"), and 
acknowledging that the Issuer will be relying on the contents hereof in addressing 
certain tax and disclosure items and for other matters, Build America Mutual 
Assurance Company ("Build America") makes the following representations and 
warranties as of the date hereof: 

1. Neither Build America nor any affiliate of Build America has purchased, or 
has committed to purchase, any of the Insured Bonds, whether at the initial 
offering or otherwise; 

2. Neither Build America nor any affiliate of Build America has entered into any 
agreement or understanding regarding the purchase or sale of the Insured 
Bonds, except for the insurance policies that Build America has provided 
regarding payments due under the Insured Bonds and the documentation 
associated with said insurance policies. 

For the purposes of this certificate, "affiliate of Build America" means a person or 
entity that directly, or indirectly through one or more intermediaries, controls or is 
controlled by, or is under common control with, Build America. 

December 29, 2016 

Build America Mutual Assurance Company 

Authorized Officer 



DISCLOSURE, NO DEFAULT AND TAX CERTIFICATE OF 
BUILD AMERICA MUTUAL ASSURANCE COMPANY 

BAM Policy No.: 2016B0890 

BONDS: $1,105,000 in aggregate principal amount of 
Senna Hills Municipal Utility District, Texas 
Unlimited Tax and Waterworks and Sewer System Revenue Bonds, 
Series 2016 

Date of the Official Statement: December 01, 2016 

The undersigned hereby certifies on behalf of BUILD AMERICA MUTUAL ASSURANCE COMPANY ("BAM"), in connection with 
the issuance by BAM of its Policy referenced above (the "Policy") in respect of the Bonds referenced above (the "Bonds") that: 

(i) The information set forth under the caption "BOND INSURANCE-BUILD AMERICA MUTUAL ASSURANCE COMPANY" 
in the official statement referenced above, relating to the Bonds (the "Official Statement") is true and correct; 

(ii) BAM is not currently in default nor has BAM ever been in default under any policy or obligation guaranteeing the 
payment of principal of or interest on an obligation; 

(iii) The Policy is an unconditional and recourse obligation of BAM (enforceable by or on behalf of the holders of the 
Bonds) to pay the scheduled principal of and interest on the Bonds when due in the event of Nonpayment by the Issuer (as set 
forth in the Policy); 

(iv) The insurance payment (inclusive of the sum of the Risk Premium and the Member Surplus Contribution) (the 
"Insurance Payment") is solely a charge for the transfer of credit risk and was determined in arm's length negotiations and is 
required to be paid to BAM as a condition to the issuance of the Policy; 

(v) BAM will, for federal income tax purposes, treat the Insurance Payment as solely in consideration for the insurance 
risk it assumes in the Policy and not as consideration for an investment in BAM or its assets; 

(vi) No portion of such Insurance Payment represents an indirect payment of costs of issuance, including rating agency 
fees, other than fees paid by BAM to maintain its rating, which, together with all other overhead expenses of BAM, are taken 
into account in the formulation of its rate structure, or for the provision of additional services by BAM, or represents a direct 
or indirect payment for any goods or services provided to the Issuer (including the right to receive a dividend), or the direct or 
indirect payment for a cost, risk or other element that is not customarily borne by insurers of tax-exempt bonds (in 
transactions in which the guarantor has no involvement other than as a guarantor); 

(vii) BAM is not providing any services in connection with the Bonds other than providing the Policy, and except for the 
Insurance Payment, BAM will not use any portion of the Bond proceeds; 

(viii) Except for payments under the Policy in the case of Nonpayment by the Issuer, there is no obligation to pay any 
amount of principal or interest on the Bonds by BAM; 

(ix) (a) BAM has not paid any dividends to date, (b) BAM's Board of Directors has resolved that BAM's priorities for 
surplus, as it accumulates, will be to preserve capital strength and claims paying resources for the benefit of its members and 
secondarily to return value by reducing premiums charged for its insurance, and (c) BAM has no current expectation that any 
dividends will be paid; 

(x) BAM does not expect that a claim or any other payment will be made on or with respect to the Policy or by BAM to 
the Issuer; and 

(xi) Neither the Issuer nor any other Obligor is entitled to a refund of the Insurance Payment for the Policy in the event a 
Bond is retired before the final maturity date. 



BAM makes no representation as to the nature of the interest to be paid on the Bonds or the treatment of the Policy under 
Section 1.148-4(f) of the Income Tax Regulations. 

BUILD AMERICA MUTUAL ASSURANCE COMPANY 

By: 
Authorized Officer 

Dated: December 29, 2016 



CERTIFICATE OF INTERESTED PARTIES 
FORM 1295 

1 of 1 

Complete Nos. 1- 4 and 6 if there are interested parties. OFFICE USE ONLY 
Complete Nos. 1, 2, 3, 5, and 6 if there are no interested parties. CERTIFICATION OF FILING 

Certificate Number: 1 	Name of business entity filing form, and the city, state and country of the business entity's place 
of business. 2016-143334 
BOKF, NA (Bank of Texas) 
Austin, TX United States Date Filed: 

12/06/2016 2 	Name of governmental entity or state agency that is a party to the contract for which the form is 
being filed. 

Senna Hills Municipal Utility District Date Acknowledged: 

12/06/2016 

g 	Provide the identification number used by the governmental entity or state agency to track or identify the contract, and provide a 
description of the services, goods, or other property to be provided under the contract. 

2016 UTB PAR 
Series 2016 Bonds 

4 	 Name of Interested Party City, State, Country (place of business) 

Nature of interest 

(check applicable) 

Controlling Intermediary 

BOKF, NA Austin, TX United States X 

Gaytan, Jose Austin, TX United States X 

Hansen, Anne-Marie Austin, TX United States X 

5 	Check only if there is NO Interested Party. 	❑ 

6 	AFFIDAVIT 	 I swear, or affirm, under penalty of perjury, that the above disclosure is true and correct. 

Signature of authorized agent of contracting business entity 

AFFIX NOTARY STAMP / SEAL ABOVE 

Sworn to and subscribed before me, by the said 	 , this the day of 

20 	, to certify which, witness my hand and seal of office. 

Signature of officer administering oath 	Printed name of officer administering oath 	 Title of officer administering oath 

Forms provided by Texas Ethics Commission 	www.ethics.state.tx.us 	 version V1.0.277 



CERTIFICATE OF INTERESTED PARTIES 
FORM 1295 

1 o l 

Complete Nos. 1 - 4 and 6 if there are. interested parties: OFFICE USE ONLY 
Complete Nos, 1, 2, 3,:5, and 6 if there are no interested parties. CERTIFICATION OF FILING 

Certificate Number: S 	Name of business entity filing form, and the city, state and country of:the business, entity's place 
of business. 2016-143334 
BOKF, NA (Bank of Texas) 
Austin, TX United States Date Filed: 

12/06/2016 2 	Name of governmental entity or state agency that is a party tote contract for which the forms 
being filed. 

Senile Hills Municipal Utility District Date Acknowledged: 

3 	Provide the identification number used by the governmental entity or state agency to track oridentify the contract , and provide a 
description of the services, goods, or other property to be provided under the contract. 

2016 UTB PAR 
Series 2016 Bonds 

4 
 

Natu re  of Interest. 
Name of Interested Party City, State, Country (place of business) (check applicable) 

Controlling intermediary 

BOKF, NA Austin, TX United States X 

Gaytan, Jose Austin, TX United States X 

Hansen, Anne-Marie Austin, TX United States X 

5 	Check only If there is NO Interested Party. 	
D 

6 	AFFIDAVIT 	 I swear, or affirm, under penalty of perjury, that the above disclosure is true and correct. 

I JOAN L. ROY 
n 	Notary Public. State of Texas 

 
~1 

. /~ 	" Comm. Extlises 01-14.2020 	 ~~ f 

~- 
;~-, 	̀~ 	Notary IO 130446514 	 ~~ 	~-* - 	•~'` ~rry. •--~-~- 

or  

Signature of authorized agent of contracting business entity 

AFFIX NOTARY STAMP !-°SEAL A6OVE. 

Sworn 	 before 	by 	 f 	h 	antic ') 	this 	(1/ 	day 	Geri, 	Y to and subscribed 	me, 	the said 	- 	, 	the 	 of 
20 	, to certify which, witness my hand and seal of office. 

Signature of officer administering oath 	Printed name of officefadministering oath 	Title of=office administering oath 

Forms provided by Texas Ethics Commission 	 vvww.ethics.state,tx,us 	 Version V1.0.277 





CERTIFICATE OF INTERESTED PARTIES 
FORM 1295 

1 of 1 

Complete Nos. 1 - 4 and 6 if there are interested parties. 
Complete Nos. 1, 2, 3, 5, and 6 if there are no interested parties. 

OFFICE USE ONLY 
CERTIFICATION OF FILING 

Certificate Number: 

2016-141801 

Date Filed: 

12/01/2016 

Date Acknowledged: 

12/06/2016 

1 	Name of business entity filing form, and the city, state and country of the business entity's place 
of business. 

Northland Secuities, Inc 

Minneapolis, MN United States 

2 	Name of governmental entity or state agency that is a party to the contract for which the form is 
being filed. 

Senna Hills Mud, TX 

3 	Provide the identification number used by the governmental entity or state agency to track or identify the contract, and provide a 
description of the services, goods, or other property to be provided under the contract. 

2016 Senna Hills Mud 

underwriting 

4 	 Name of Interested Party C ity, State, Cou ntry (p lace of business)  

Nature of interest 

(check applicable ) 

Controlling Intermediary 

Northland Capital Holdings Minneapolis, MN United States X 

5 	Check only if there is NO Interested Party. 	❑ 

6 	AFFIDAVIT 	 I swear, or affirm, under penalty of perjury, that the above disclosure is true and correct. 

Signature of authorized agent of contracting business entity 

AFFIX NOTARY STAMP / SEAL ABOVE 

Sworn to and subscribed before me, by the said 	 , this the 	 day of 

20 	, to certify which, witness my hand and seal of office. 

Signature of officer administering oath 	Printed name of officer administering oath 	 Title of officer administering oath 

Forms provided by Texas Ethics Commission 	 www.ethlcs.state.tx.us 	 version vl.u.z' i 



CERTIFICATE OF INTERESTED PARTIES 
FORM 1295 

1of1 

Complete Nos .1 - 4 and 6 if there are Interested parties. OFFICE USE ONLY 
Complete Nos. 1, 2, 3, 5 ;  and 6 if there are no interested parties. CERTIFICATION OF FILING 

Certificate Number: I Name of business entity filing form , and the city , state and country of the business entity 's place 
of business . 2016-141801 
Northland Seculties, Inc 
Minneapolis, MN United States Date Filed: 

12/01/2016 2 Name of governmental entity or state agency that is a party to the contract for which the form is 
being filed. 

Senna Hills Mud, TX Date Acknowledged: 

3 Provide the Identification number used by the governmental entity or state agency to track or identify the contract , and provide a 
description of the services , goods , or other property to be provided under the contract. 

2016 Senna Hills Mud 
underwriting 

4  Name of Interested Party City, State Country (place of business) 
Nature of interest 
(check applicable) 

Controlling Intermediary 

Northland Capital Holdings Minneapolis, MN United States X 

5 Check only if there is NOI Interested Party. 

6 AFFIDAVIT 	 I swear, or affirm, under penalty of perjury, that the above disclosure is true and correct. 

	

u~ t"~ a*+~ 	KRIS Not  MARK GATES 

	

~ 	.- 	~ 	 IJatary Public 

	

~ .,. 	State of Minnesota 	 --~ -- 

	

5y 	My Commission Expires 	 Signature of authorized agent of contracting business entity 

	

+ 	 ' 	January 31, 2017 

AFFIX NOTARY STAMP / SEAL ABOVE  

Sworn to and subscribed before me, by the said 	 this the 	 day of 

201(, to certify which, witness my hand and, seal of office, 

t  

i "nature of officer 	mi 'ste in 	oat 	Prin a 	name of o leer a ministering oath 	Title of officer administering oath 

Forms provided by Texas Ethics" Commission 	www.etnlcs.state.tx.us 	 versrurrv1.u;c, 



S CO CAPITAL 	TS, INC. 

CLOSING MEMORANDUM 

$1,105,000 
Senna Hills Municipal Utility District 

Unlimited Tax and Waterworks and Sewer System 
Revenue Bonds, Series 2016 

CLOSING 

Payment for and delivery of the captioned obligations (the "Obligations") is scheduled to occur on 
Thursday, December 29, 2016 (the "Closing Date"), by telephone, at 10:00 A.M. at the offices of 
Andrews Kurth Kenyon LLP, Austin, Texas. The Obligations were awarded to Northland Securities (the 
"Purchaser") pursuant to a competitive sale conducted on Thursday, December 1, 2016. 

PARTICIPANTS 

Chet Palesko Issuer 512-402-9943 chetp@savansys.com  
Doug Whitt Financial Advisor 214-765-1469 dwhitt@samcocapital.com  
Brian Grubbs Financial Advisor 214-765-1470 bgrubbs@samcocapital.com  
Jerry Kyle Bond Counsel 512-320-9271 jerrykyle@andrewskurth.com  
Greg Shields Bond Counsel 512-320-9251 gregshields@andrewskurth.com  
Bill Flickinger General Counsel 512-476-6604 bflickinger@wfaustin.com  
Jeniffer Concienne General Counsel 512-476-6604 jconcienne@wfaustin.com  
Jose Gaytan Paying Agent 512-813-2002 jgaytan@bankoftexas.com  
Jill Schmidt Bond Insurance 212-235-2525 jschmidt@buildamerica.com  

RECEIPT OF FUNDS 

On the Closing Date, BOKF, NA shall receive the following transfer: 

The Purchaser will wire transfer the following amount to BOKF, NA, Austin, TX (ABA #103900036, 
Acct. #600024642, Account Name: Wealth Management Account, Re: Senna Hills MUD U/L Tax 
and WW and SS Revenue Bonds, Series 2016, Attn: Jose Gaytan 512-813-2002). 

Par Amount of the Bonds: 	 $1,105,000.00 
Less: Original Issue Discount on the Bonds 	 (2,780.55) 
Plus: Accrued Interest 	 2,988.13 
Less: Purchaser's Discount 	 (30,360.00)  

Total 	$1,074,847.58 

5800 GRANITE PARKWAY, SUITE 210• PLANO, TX 75024 

TELEPHONE 214-765-1 400 • FACSIMILE 214-279-8683 



Senna Hills MUD 
Closing Memorandum 
Page 2 

DISBURSEMENT OF FUNDS 

Upon receipt of such funds, the following disbursements are to be made by the Paying Agent: 

1. Retain the amount of $500.00 (first year Paying Agent fee); 

2. Wire the amount of $2988.13 (Accrued Interest) to JP Morgan Chase (ABA #113000609, Account 
# 08805173794, FFC: LOGIC Investment Cooperative, OBI: Senna Hills MUD, 2722338020, Debt 
Service Account); 

3. Wire the amount of  $968,780.95  (Construction Fund) to JP Morgan Chase (ABA #113000609, 
Account # 08805173794, FFC: LOGIC Investment Cooperative, OBI: Senna Hills MUD, 
2722338070, SR2016 Capital Projects); 

4. Wire the amount of  $35,000.00  (Bond Application Fee Reimbursement) to JP Morgan Chase, (ABA 
#113000609, Account # 08805173794, FFC: LOGIC Investment Cooperative, OBI: Senna Hills 
MUD, 2722338010, Operating Account); 

5. Wire the amount of $31,205.00 ($22,100.00 Bond Counsel Fees, $8,000.00 Disclosure Counsel 
Fees and $1,105.00 Attorney General Fee) to JP Morgan Chase, 712 Main Street, Houston, TX 
77002 (ABA # 021000021, Acct # 00100184952, Swift Code: CHASU33, Invoice # 10732854); 

6. Wire the amount of $9500.00 (Standard & Poor's Rating Fee) to Bank of America (S&P Global 
Ratings ABA# 0260-0959-3, Account # 12334-02500, Invoice # 11319694); 

7. Wire the amount of $1,053.15 (Printing Fee) to Wells Fargo (ABA# 121000248, Account # 
2000720676602 — Attn: Clements Printing Co LLC — 817-545-5100, Invoice # 4182); 

8. Wire the amount of $2,763.00 (TCEQ Bond Issuance Fee) to Texas Commission on Environmental 
Quality, Bank of America, N.A., Austin, Texas (Acct Name: Comptroller of Public Accounts, ABA 
# 026009593, Acct # 6040070607, Attn: Kathaleen Ford-Smith 512-397-2026, Acct 
Type: Checking, Reference: Senna Hills MUD, Series 2016); 

9. Wire the amount of  $23,057.35  ($22,100.00 Financial Advisory Fee and $957.35 Newspaper 
Publishing Expense) to Wells Fargo Bank, N.A., 420 Montgomery, San Francisco, CA 94104 
(Account Name: SAMCO Capital Markets, Inc., Account #2000019286402, ABA #121000248, 
Issuer Name: Senna Hills MUD Unlimited Tax and WW and SS Revenue Bonds Series 2016 (767), 
F/C: Dallas Public Finance, Attn: Georgia A. Bosworth (512) 344-7463). 

INSURANCE PREMIUM 

On the Closing Date, by 9:00 a.m. Eastern Standard Time, Northland Securities will wire the 
insurance premium of $4,800.00 to First Republic Bank (ABA#: 321081669, Account Name: Build 
America Mutual Assurance Company, Account #: 80001613703, Policy No.: 2016B0890). Northland 
Securities will then provide Bond Counsel with the Fed Reference Number for the wire. 

GOOD FAITH CHECK 

Upon closing, the good faith check will be sent to Northland Securities, Attn: Dustin Siehr, 45 S 7th 
Street, Suite 2000, Minneapolis, Minnesota 55402. 

5800 GRANITE PARKWAY, SUITE 210 • PLANO, TX 75024 
TELEPHONE 214-765-1400 • FACSIMILE 214-279-8683 



ANDREWS  
KURTH 

9414 7266 9904 2049 2912 60 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

600 Travis, Suite 4200 
Houston, Texas 77002 
+1.713.220.4200 Phone 
+1.713.220.4285 Fax 
andrewskurth.com  

Gregg H. Jones 
+1.713.220.4479 Phone 
gion s s(Mandrewskurth.com  

January 11, 2017 

Internal Revenue Service 
Ogden, Utah 84201-0020 

Re: Senna Hills Municipal Utility District Unlimited Tax and Waterworks and Sewer 
System Revenue Bonds, Series 2016 

Ladies and Gentlemen: 

Enclosed for filing is an original of Form 8038-G with respect to the referenced bonds. 

Very truly yours, 

Gregg H es 

GHJ:klc 

Enclosure 

ANDREWS KURTH KENYON LLP 
Austin Belling Dallas Dubai Houston London New York Research Triangle Park Silicon Valley The Woodlands Washington, DC 
HOU:3752231.1 



Form 8038-G I Information Return for Tax-Exempt Governmental Obligations 
(Rev. September2011) 	 ►  Under Internal Revenue Code section 149(e) 	

OMB No. 1545-0720 ►  See separate instructions. 
Department of the Treasury I 	Caution: If the Issue price Is under $100,000, use Form 8038-GC. Internal Revenue Service 	 P 

MGffii a  Heoortlnq AUtnorlty 	 If Amended Return_ check here ►  n 
1 	Issuer's name 2 	Issuer's employer Identification number (EIN) 

Senna Hills Municipal Utility District 74-2722338 
3a Name of person (other than Issuer) with whom the IRS may communicate about this return (see Instructions) 3b Telephone number of other person shown on 3a 

4 	Number and street (or P.O. box if mail is not delivered to street address) Roorn/sulte 5 	Report number (For IRS Use Only) 

10409 Peonia Court 
6 	City, town, or post office, state, and ZIP code 7 	Date of Issue 

Austin, Texas 78733 12/29/2016 
6 	Name of issue 9 	CUSIP number 

Unlimited Tax and Waterworks and Sewer System Revenue Bonds, Series 2016 817227 GL9 
103 Name and title of officer or other employee of the Issuer whom the IRS may call for more Information (see 1 Ob Telephone number of officer or other 

Instructions) employee shown on 1Ca 

Chet Palesko, Board President (512) 402-9943 

•i till I ype or issue tenser me issue price). See the instructions and attach schedule. 
11 
12 
13 
14 
15 
16 
17 
18 

Education . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 

Health and hospital 	. 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 

Transportation 	. 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 

Public safety . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 

Environment (including sewage bonds) 	. 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 

Housing 	. 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 

Utilities 	. 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 

Other. Describe ►  

. 	 . 

. 	 . 

. 	 . 

. 	 . 

. 	 . 

. 	 . 

. 	 . 

11 
12 
13 
14 
15 
16 
17 1,102,219 45 
18 

19 

20 

If obligations are TANS or RANs, check only box 19a 	. 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 

If obligations are BANs, check only box 19b 	. 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 

If obligations are, in the form of a lease or installment sale, check box 	. 	 . 	 . 	 . 	 . 	 . 	 . 	 . 

►  ❑ 

►  ❑ 

►  ❑ 

Description of Obligations. Complete for the entire Issue for which this form is being filed. 
(c) Stated redemption 	 (d) Weighted (a) Final maturity date 	I 	(b) Issue price 	

price at maturity 	I 	average maturity (a) Yield 

21. 	08/15/2036 	$ 	1,102,219.45 	$ 	1,105,000.00 	11.5623 	vears 	3.6940 
Uses of Proceeds of Bond Issue (including underwriters' discount 

22 
23 
24 
25 
26 
27 
28 
29 
30 

Proceeds used for accrued interest 	. 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 

Issue price of entire issue (enter amount from line 21, column (b)) 	. 	 . 	 . 	 . 	 . 	 . 

Proceeds used for bond Issuance costs (including underwriters' discount) . 	 24 	120,875 00 
Proceeds used for credit enhancement 	. 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 25 	4,800 00 
Proceeds allocated to reasonably required reserve or replacement fund 	26 	 0 00 
Proceeds used to currently refund prior Issues 	. 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 27 	 0 00 
Proceeds used to advance refund prior Issues 	. 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 28 	 0 00 
Total (add lines 24 through 28) 	. 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 	 . 

Nonrefunding proceeds of the issue (subtract line 29 from line 23 and enter amount here) 	. 

22 2,988 13 
23 1,102,219 45 

125,675 00 29 
30 976,544 45 

Description of Refunded Bonds. Complete this part only for refunding bonds. 
31 
32 
33 
34 

Enter the remaining weighted average maturity of the bonds to be currently refunded . 	 . 	 . 	 . 	 ►  
Enter the remaining weighted average maturity of the bonds to be advance refunded . 	 . 	 . 	 . 	 ►  
Enter the last date on which the refunded bonds will be called (MM/DD/YYYY) . 	 . 	 . 	 . 	 . 	 . 	 ►  
Enter the date(s) the refunded bonds were Issued ►  (MM/DD/YYYY)  

yew  

_ 	 years  

For Paperwork Reduction Act Notice, see separate instructions. 	 Cat. No. 637735 Form 8038-G (Rev. 9-2011) 
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35 Enter the amount of the state volume cap allocated to the issue under section 141 (b)(5) . . . . 
36a Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract 

(GIC) (see Instructions) 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 	. 
b Enter the final maturity date of the GIC ►  
c Enter the name of the GIC provider)- 

37 Pooled financings: Enter the amount of the proceeds of this Issue that are to be used to make loans 
to other governmental units . . . . . . . . . . . . . . . . . . . . . . 	. . 

Page  2  

0 00 

0 00 

0  00 
38a If this Issue Is a loan made from the proceeds of another tax-exempt issue, check box ►  ❑ and enter the following informi 

b Enter the date of the master pool obligation ►  
c Enter the EIN of the issuer of the master pool obligation ►  
d Enter the name of the Issuer of the master pool obligation ►  

39 	If the Issuer has designated the Issue under section 265(b)(3)(B)(i)(III) (small issuer exception), check box . . . . 	►  
40 	If the Issuer has elected to pay a penalty in lieu of arbitrage rebate, check box . . . . . . . . . . . . . 	►  
41a If the issuer has Identified a hedge, check here ►  ❑ and enter the following Information: 

b Name of hedge provider ►  
C Type of hedge ►  
d Term of hedge ►  

42 	If the Issuer has superintegrated the hedge, check box . . . . . . . . . . . . . . . . . . . . . 	►  
43 	If the Issuer has established written procedures to ensure that all nonqualified bonds of this Issue are remediated 

	

according to the requirements under the Code and Regulations (see instructions), check box . . . . . . . . 	►  
44 	If the Issuer has established written procedures to monitor the requirements of section 148, check box . . . . . 	►  
45a If some portion of the proceeds was used to reimburse expenditures, check here ►  ❑ and enter the amount 

of reimbursement . . . . . . . . . ►  
b Enter the date the official Intent was adopted ►  

Under penalties of perjury, I declare that I have examined this return and accompanying schedules and statements, and to the best of my knowledge 
Signature 	and bellef,.they are true, correct, and complete. I further declare that I consent to the IRS's disclosure of the issuer's return Information, as necessary to 

and 	process 	ratur ,to th Person 	rave thorized above. 

Consent 	, 	C 	_ 	 12/29/2016 	, Chet Palesko, Board President  
Sig , re of Issuer's authod ad representative 	 Data 	 Type or print name and title 

Print! type preparer's name 	 Pre er's at ature 	 Date 	 PTIN Paid 	Gregg. Jones 	
Check Q if 

Preparer 	g9 	 J 	 12/29/2016 salt-em dyed P00969069 

Use Only Firm's name .Andrews Kurth Kenyon LLP 	 Firm's Ew ► 	74-1027138 
Firm's address ►  600 Travis Street, Suite 4200, H ston, TX 77002 	 I Phone no. 	713-220-4479 

Form 8038-G (Rev. 9-2011) 
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UNITED STATES OF AMERICA 
STATE OF TEXAS 

SENNA HILLS MUNICIPAL UTILITY DISTRICT 
UNLIMITED TAX AND WATERWORKS AND SEWER SYSTEM REVENUE BONDS, 

SERIES 2016 

NO. R-1 
	

PRINCIPAL 
AMOUNT 

$45,000 

DATED DATE 

December 1, 2016 
	

7227FS5 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: FORTY-FIVE 

	

ON THE MATURITY DATE spec' ed ab , . 	HELLS MUNICIPAL UTILITY 
DISTRICT (the "District"), being a poli c 	bdivis 	of t 4 State of Texas, hereby promises 
to pay to the Registered Owner se 	h a 	or r 	red assign (hereinafter called the 
"registered owner") the principal 	ount set fo 	ov and to pay interest thereon calculated 
on the basis of a 360-day year of elve 30-day mo 	, from the date of initial delivery, payable 
on February 15, 2017 and semia wally on ea 	gust 15 and February 15 thereafter to the 
maturity date specified ab 	, r t 	ate of re mption prior to maturity, at the interest rate per 
annum specified above • xcept at i 	is required to be authenticated and the date of its 
authentication is lat 	th 	t ecord Date (hereinafter defined), such principal amount 
shall bear interes om 	nterest yment date next preceding the date of authentication, 
unless such d o 	enti 	n i ter any Record Date but on or before the next following 
interest pay 	date 	whic 	e such principal amount shall bear interest from such next 

ent dat , provided, however, that if on the date of authentication hereof 

ownership of the 
Bonds, an 
made in acccc d 
depository. 

d or Bonds, if any, for which this Bond is being exchanged or converted 
n paid, then its Bond shall bear interest from the date to which such 

in full. Notwithstanding the foregoing, during any period in which 
.ids is determined only by a book entry at a securities depository for the 
to the securities depository, or its nominee or registered assigns, shall be 

with existing arrangements between the District and the securities 
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n 	banking institutions in the city where the office for payment of the 
e 	r is located are  authorized 

holi 
Payin 	 o ed by law or executive order to close, or the United 
States Postal Sery is not open for business, then the date for such payment shall be the next 
succeeding ich is not such a Saturday, Sunday, legal holiday, or day on which banking 
institutions are authorized to close, or the United States Postal Service is not open for business; 
and payment on such date shall have the same force and effect as if made on the original date 
payment was due. 

ANY ACCRUED INTE T due at ma uritfror upon the redemption of this Bond prior 
to maturity as provided 	in 	1 be paid 	the registered owner upon presentation and 
surrender of this Bon or ay 	at th esignated office for payment of the Paying 
Agent/Registrar. The 	trict c enan 	he registered owner of this Bond that on or before 
each principal payment 	erest yment date, and any redemption date for this Bond it will 
make available 	ayi 	gent gistrar, from the "Interest and Sinking Fund" created by 
the Bond Re 	Lion, 	amo 	uired to provide for the payment, in immediately available 
funds, of al pr ' al and int St on the Bonds, when due. 

IF TFIE DA 	or any payment due on this Bond shall be a Saturday, Sunday, a legal 

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of 
the United States of America, without exchange or collection charges. The principal of this 
Bond shall be paid to the registered owner hereof upon presentation and surrender of this Bond at 
maturity or upon the date fixed for its redemption prior to maturity at the designated office for 
payment of BOKF, NA (the "Paying Agent/Registrar") in Austin, Texas. The payment of 
interest on this Bond shall be made by the Paying Agent/Registrar to the registered owner hereof 
on each interest payment date by check or draft, dated as of such interest payment date, drawn by 
the Paying Agent/Registrar on, and payable solely from, funds of the District required by the 
order authorizing the issuance of the Bonds (the "Bond Resolution") to be o eposit with the 
Paying Agent/Registrar for such purpose as hereinafter provided; and such check draft shall be 
sent by the raying Agent/xegistrar by umtea Mates mail, 
before each such interest payment date, to the registered own 
of business on the fifteenth calendar day of the month n ~ 

"Record Date") on the Registration Books kept by the Pay 
described. In addition, interest may be paid by such other 
Agent/Registrar, requested by, and at the risk and expens f 
of a non-payment of interest on a scheduled payment da 
new record date for such interest payment (a "Special R 
Paying Agent/Registrar, if any when funds for the payme 
from the District. Notice of the Special Reco 	and 
past due interest (which shall be 15 calenda days 
least five business days prior to the S 	Reco Da 
postage prepaid, to the address of each egis 	owne s 
at the close of business on the last 	me day 	rece 	n, 

nrst-cuss ostage pr 	a, on or 
r hereo 	 e close 
xt p 	ding ch such 	(the 
n V

h g"

en eis , as hereinafter 
ptab the Paying 

 tered o n . In the event 
d days thereafter, a 

ate" }'e established by the 
h int est have been received 

the uled payment date of the 
cia ecord Date) shall be sent at 

United States mail, first-class 
appears on the Registration Books 
the date of mailing of such notice. 

THIS BOND is one of a series of Bonds dated as of December 1, 2016 and authorized to 
be issued pursuant to the Bond Resolution adopted by the Board in the principal amount of 
$1,105,000 for the purpose or purposes authorized by the Confirmation Election including (a) 
planning, design, construction, expansion and acquisition of water, wastewater, drainage and 
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water quality facilities and (b) certain costs associated with the issuance of the Bonds. The 
Bonds are issued under the authority of the constitution and laws of the State of Texas, including 
particularly Chapters 49 and 54 of the Texas Water Code, as amended; the bond election and an 
order issued by the Texas Commission on Environmental Quality. 

ON AUGUST 15, 2026 OR ON ANY DATE THEREAFTER, the Bonds maturing on 
and after August 15, 2027, may be redeemed prior to their scheduled maturities, at the option of 
the District, with funds derived from any available and lawful source, at a redemption price equal 
to the principal amount to be redeemed plus accrued interest to the date fixed redemption. If 
less than all of the Bonds are redeemed at any time, the maturities of the Bonds be redeemed 
will be selected by the District. If less than all the bonds of a certain matur 	are to be 
redeemed, the particular Bonds to be redeemed shall be selected by 	 egistrar 
by lot or other random method (or by DTC in accordance with it oce es w 1 	onds 
are in book-entry-only form). 

THE BONDS MATURING ON AUGUST 15 in 
(the "Term Bonds") are subject to mandatory sinking fuI 
the following amounts on the following dates and at a p 
redemption date on the respective dates and in principal ai 

20%0, X633 and 2036 
Lp 	by lot or to maturity in 
par 	rued interest to the 

Redemption Date 	 Principal Amount 
August 15, 2027 
	

$55,000 
August 15, 2028* 
	

60,000 
*Stated Maturity 

August 15 

*Stated 

Principal Amount 
$60,000 

65,000 

TermBond Maturing on August 15, 2033 

Redem do 	 Principal Amount 
20 	 $65,000 

i-iugust 1j2032 	 65,000 
A ust 	 70,000 

*Stated Maturit 

Term Bond Maturing on August 15, 2036 

Redemption Date 
August 15, 2034 
August 15, 2035 
August 15, 2036* 

*Stated Maturity 

Principal Amount 
$70,000 
75,000 
80,000 
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THE PRINCIPAL AMOUNT of the Term Bonds required to be redeemed pursuant to the 
operation of the mandatory sinking fund redemption provisions shall be reduced, at the option of 
the District by the principal amount of any Term Bonds of the stated maturity which, at least 45 
days prior to a mandatory redemption date, (1) shall have been acquired by the District at a price 
not exceeding the principal amount of such Term Bonds plus accrued interest to the date of 
purchase thereof, and delivered to the Paying Agent/Registrar for cancellation, (2) shall have 
been purchased and canceled by the Paying Agent/Registrar at the request of the District with 
monies in the Interest and Sinking Fund at a price not exceeding the principa amount of the 
Term Bonds plus accrued interest to the date of purchase thereof, or (3 hall have been 
redeemed pursuant to the optional redemption provisions and not theretofore cr 'ted against a 
mandatory sinking fund redemption requirement.  

NOT LESS THAN THIRTY (30) DAYS prior 
redemption will be sent by U.S. mail, first class postage 1 
each registered owner of a Bond to be redeemed in wl 
registered owner appearing on the registration books of th ,  
the business day next preceding the date of mailing. W 
called for redemption and due provision has been mad 
redeemed shall be payable solely from the funds provide 
would otherwise accrue on the Bonds or portio 	of c ~ 

the date fixed for redemption. 	1 

to a 	of 
•ep am f the District to 
it at the 	ress of the 

e e cis f business on 
onds 	ortion ereof have been 

deem 	e, the amounts so 
demp n, and interest which 

d 	mntion shall terminate on 

WITH RESPECT to any 
such redemption required by the 
principal of and premium, if a] 
received by the Paying Agent/F 
notice will state that said r m 
satisfaction of such prer 	isites 
prior to the date fixe 	r such 
redemption. If a on 
redemption are 	flu 	u 
redeem such nds, 	the 
notice of re e 	n s given, 

X tion o e Bonds, unless certain prerequisites to 
luti ave be met and money sufficient to pay the 

and interest o 	onds to be redeemed will have been 
;trar prior t the wing of such notice of redemption, such 

may, at th option of the District, be conditional upon the 
eipt o ch money by the Paying Agent/Registrar on or 

upon any prerequisite set forth in such notice of 
c of redemption is given and such prerequisites to the 
n e will be of no force and effect, the District will not 

gent/Registrar will give notice in the manner in which the 
ie effect that the Bonds have not been redeemed. 

HE"PAY 	GENT/REGISTRAR AND THE DISTRICT, so long as a Book-Entry- 
Onl 	ste 	sed 	the Bonds, will send any notice of redemption, notice of proposed 
amen LII on Resolution or other notices with respect to the Bonds only to DTC. Any 
failure by DTC to vise any DTC participant, or of any DTC participant or indirect participant 
to notify th icial owner, shall not affect the validity of the redemption of the Bond called 
for redemption or any other action premised on any such notice. Redemption of portions of the 
Bond by the District will reduce the outstanding principal amount of such Bonds held by DTC. 

IN SUCH AN EVENT, DTC may implement, through its Book-Entry-Only System, a 
redemption of such Bond held for the account of DTC participants in accordance with its rules or 
other agreements with DTC participants and then DTC participants and indirect participants may 
implement a redemption of such Bonds from the beneficial owners. 
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ANY SUCH SELECTION of Bond to be redeemed will not be governed by the Bond 
Resolution and will not be conducted by the District or the Paying Agent/Registrar. Neither the 
District nor the Paying Agent/Registrar will have any responsibility to DTC participants, indirect 
participants or the persons for whom DTC participants act as nominees, with respect to the 
payments on the Bond or the providing of notice to DTC participants, indirect participants, or 
beneficial owners of the selection of portions of the bond for redemption. 

ALL BONDS OF THIS SERIES are issuable solely as fully registered Bonds, without 
interest coupons, in the denominations of any integral multiple of $5,000. 	provided in the 
Bond Resolution, this Bond may, at the request of the registered owner or 	assignee or 
assignees hereof, be assigned, transferred, converted into and exchan ed for a li aggregate 
amount of fully registered Bonds, without interest coupons, payable t 	 istered 
owner, assignee or assignees, as the case may be, having any thor d denon 	n or 
denominations as requested in writing by the appropriate registe 	owner, as 	ee or assignees, 
as the case may be, upon surrender of this Bond to the Payi 	gen 	istrar 	ancellation, 
all in accordance with the form and procedures set forth i the 	es lu n Among other 
requirements for such assignment and transfer, this Bo 	ust be 	ented d surrendered to 
the Paying Agent/Registrar, together with proper instru 	of ass 	, in form and with 
guarantee of signatures satisfactory to the Paying Agent/R is 	evide ing assignment of this 
Bond or any portion or portions hereof in 	horiz de 	ation to the assignee or 
assignees in whose name or names this Bo or 	ion portions hereof is or are to 
be registered. The Form of Assignment 	ed or dors 	this Bond may be executed by 
the registered owner to evidence the 	ign 	hereo but such method is not exclusive, and 
other instruments of assignment 	ry 	e Pa g Agent/Registrar may be used to 
evidence the assignment of this nd or any porti 	ortions hereof from time to time by the 
registered owner. The Paying 	ent/Registr 's 	sonable standard or customary fees and 
charged for assigning, tran rin onverting a d exchanging any Bond or portion thereof will 
be paid by the District, 	any cir 	ance, y taxes or governmental charges required to be 
paid with respect t 	o sh 	be 	the one requesting such assignment, transfer, 
conversion or exchange, 	on itio precedent to the exercise of such privilege. The Paying 
Agent/Registrar 	not 	requir to make any such transfer, conversion or exchange 
(i) during the nod 	men 	the close of business on any Record Date and ending with 
the opening o 	'ne on the n t following principal or interest payment or (ii) with respect to 
any B 	any 	ion thereof called for redemption prior to maturity, within forty-five (45) 
cale ar days prior t 	re emption date. 

tfie beneficial ownership of this Bond is determined by a book entry at a 
securities deposit 	for the Bonds, the foregoing requirements of holding, delivering or 
transferring 	and shall be modified to require the appropriate person or entity to meet the 
requirements of the securities depository as to registering or transferring the book entry to 
produce the same effect. 

IN THE EVENT any Paying Agent/Registrar for the Bonds is changed by the District, 
resigns, or otherwise ceases to act as such, the District has covenanted in the Bond Resolution 
that it promptly will appoint a competent and legally qualified substitute therefor, and cause 
written notice thereof to be mailed to the registered owners of the Bonds. 
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THE BONDS are payable (until all the territory within the District is annexed, all 
properties and assets of the District are taken over, and all debts, liabilities and obligations of the 
District, including the Bonds, are assumed by one or more cities and the District is abolished 
pursuant to existing Texas law) from the proceeds of an ad valorem tax levied without legal 
limitation as to rate or amount, levied upon all taxable property within the District and by a 
pledge of and lien on the Net Revenues of the District's System (as such terms are defined in the 
Resolution). Reference is hereby made to the Resolution for a complete description of the terms, 
covenants and provisions pursuant to which the Bond are secured and ma e payable, the 
respective rights thereunder of the registered owners of the Bonds and of t istrict and the 
Paying Agent/Registrar; and the terms upon which the Bonds are, and are to be, gistered and 
delivered. 

THE OBLIGATION to pay the principal of and the intere on th Bony and 
exclusively the obligation of the District until such time, if ever s the Distr is abolished and 
this Bond is assumed as described above. No other entity ' ludin e Sta Texas, any 
political subdivision thereof other than the District, or y 	blic 	vate body, is 
obligated, directly, indirectly, contingently, or in any of 	anne , 	ay th rincipal of or the 
interest on this Bond from any source whatsoever. No 	of the 	al properties of the 
District, including the properties provided by the proceed 	Bon is encumbered by any 
lien for the benefit of the registered owner of th-''d. 

At  
THE DISTRICT EXPRESSLY 	RV T 	GHT to issue additional bonds 

payable from taxes and also secured b a p 	of an ien on the Net Revenues to be derived 
from the operation of the District's 	Sa 	ditio tax and revenue bonds may be in all 
respects on a parity and of equal 	nity with the 

TO THE EXTENT rmi by and in t e manner provided in the Bond Resolution, the 
terms and provisions of t 	d 	ution a the rights of the registered owners of the Bonds 
may be modified wi in ce in c 	ces, the consent of the registered owners of a 
majority in aggrega 	ip a u t of the Bonds affected thereby; provided, however, that, 
without the con 	th 	istered 	ners of all of the Bonds affected, no such modification 
shall (i) exte 	e ti 	or ti 	of yment of the principal of and interest on the Bonds, reduce 
the princip 	nt t reof or 	rate of interest thereon, or in any other way modify the terms 
of pay 	of th 	cipal of o interest on the Bonds, (ii) give any preference to any Bond over 
any er B d, or 	reduce the aggregate principal amount of the Bonds required for consent 
to an uch rnificati 

THIS B04 shall not be valid or obligatory for any purpose or be entitled to any benefit 
under the 	solution unless this Bond either (a) is registered by the Comptroller of Public 

IT IS HEREBY CERTIFIED, COVENANTED, AND REPRESENTED that all acts, 
conditions, and things necessary to be done precedent to the issuance of the Bonds in order to 
render the same legal, valid, and binding obligations of the District have happened and have been 
accomplished and performed in regular and due time, form, and manner, as required by law; that 

Accounts oft State of Texas as evidenced execution     byof the registration certificate endorsed 
hereon or (b) is authenticated as evidenced by execution of the authentication certificate 
endorsed hereon by the Paying Agent/Registrar. 
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provision has been made for the payment of the principal of and interest on the Bonds by the 
levy of a continuing, direct annual ad valorem tax upon all taxable property within the District; 
and that issuance of the Bonds does not exceed any constitutional or statutory limitation. In the 
event that any provisions herein contained do or would, presently or prospectively, operate to 
make any part hereof void or voidable, such provisions shall be without effect or prejudice to the 
remaining provisions hereof, which shall nevertheless remain operative, and such violative 
provisions, if any, shall be reformed by a court of competent jurisdiction within the limits of the 
laws of the State of Texas. 

IN WITNESS WHEREOF, the District has caused this Bond to be 	ed with the 
manual or facsimile signature of the President or Vice President of the Board of Di tors of the 
District and countersigned with the manual or facsimile signature of,Lf 	 ssistant 
Secretary of the Board of Directors of the District, and has caused 	offi 	seal o 	istrict 
to be duly impressed, or placed in facsimile, on this Bond. 

SENNA 

eAsr 
si ent, 

of Directors 
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Date 

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE 
(To be executed if this Bond is not accompanied by an 
executed Registration Certificate of the Comptroller 

of Public Accounts of the State of Texas) 

It is hereby certified that this Bond has been issued under the provisions of the Bond 
Order described in the text of this Bond; and that this Bond has been issue n conversion or 
replacement of, or in exchange for, a Bond, Bonds, or a portion of a Bond o 	ds of a series 
which originally was approved by the Attorney General of the State of Texas an 	istered by 
the Comptroller of Public Accounts of the State of Texas. 
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ASSIGNMENT 

For value received, the undersigned hereby sells, assigns and transfers unto 

Please insert Social Security or Taxpayer 
Identification Number of Transferee 

(Please print or typewrite name and 
including zip code of Transff 

the within Bond and all rights 

books kept for registration thereof, wi 

Dated: 

Signature Guaranteed: 

ri 	ockly constitutes and appoints 
ie o reg r the transfer of the Bond on the 
of su t tion in the premises. 

NOTICE: Si 
by an eligibl 
participating 

uara ed 	NOTICE: The signature above must 
correspond with the name of the registered 
owner as it appears upon the front of this 

guarantee 

	

	Bond in every particular, without alteration 
of enlargements or any change whatsoever. 
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STATEMENT OF INSURANCE 

Build America Mutual Assurance Company ("BAM"), New York, New York, has 
delivered its municipal bond insurance policy (the "Policy") with respect to the scheduled 
payments due of principal of and interest on this Bond to BOKF, NA, Austin, Texas or its 
successor as paying agent for the Bonds (the "Paying Agent") Said Policy is on file and available 
for inspection at the principal office of the Paying Agent and a copy thereof may be obtained 
from BAM or the Paying Agent. All payments required to be made under the Policy shall be 
made in accordance with the provisions thereof. By its purchase of these nds, the owner 
acknowledges and consents to the subrogation and all other rights of BAM as mo ully set forth 
in the Policy. 
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